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FISCAL NOTE

STATE OF ALASKA BILL NO. HB 113
1993 LEGISLATIVE SESSION

ANALYSIS: (continued)

T h i s  b i l l  w o u l d  a m e n d  T i t l e  4 5  b y  a d d i n g  r e g u l a t o r y  p r o v i s i o n s  t o  a d d r e s s  a b u s e s  i n  
c h a r i t a b l e  f u n d r a i s i n g  a n d  t e l e m a r k e t i n g  s o l i c i t a t i o n s .

U n d e r  t h i s  b i l l ,  n o n - e x e m p t  c h a r i t i e s  w o u l d  b e  r e q u i r e d  t o :

1 .  F i l e  r e g i s t r a t i o n  p a p e r s  w i t h  t h e  a t t o r n e y  g e n e r a l  i d e n t i f y i n g  t h e  p a r t y  m a k i n g  t h e  
c h a r i t a b l e  s o l i c i t a t i o n ,  a n d  d e s c r i b i n g  t h e  c h a r i t a b l e  p u r p o s e  t o  b e  s e r v e d  w i t h  t h e  p r o c e e d s ;

2 .  E x e c u t e  w r i t t e n  c o n t r a c t s  w i t h  a n y  p a i d  f u n d r a i s e r s  e s t a b l i s h i n g  t h e  m e t h o d  o f  
p a y m e n t  f o r  t h e  p a i d  f u n d r a i s e r ,  i n c l u d i n g  t h e  a m o u n t  o f  a n y  c o n t i n g e n t  f e e ;  a n d

3 .  P r o v i d e  c e r t a i n  i n f o r m a t i o n  t o  d o n o r s .

N o n - e x e m p t  t e l e m a r k e t e r s  w o u l d  b e  r e q u i r e d  t o :

1 .  R e g i s t e r  w i t h  t h e  a t t o r n e y  g e n e r a l ;  a n d

2 .  E x e c u t e  w r i t t e n  c o n t r a c t s  w i t h  c u s t o m e r s  a s  a  c o n d i t i o n  o f  c l o s i n g  a n y  s a l e s .  T h i s  
p r o v i s i o n  c r e a t e s  a n  e n f o r c e a b l e  " c o o l i n g  o f f  p e r i o d "  t h a t  i s  c u r r e n t l y  l a c k i n g  i n  t h e s e  h i g h  
p r e s s u r e  s a l e s  s i t u a t i o n s .

T h e  b i l l  p r o v i d e s  c r i m i n a l  p e n a l t i e s  f o r  c h a r i t a b l e  s o l i c i t o r s  w h o  r e f u s e  t o  h o n o r  t h e  
c o n s u m e r ' s  r i g h t  t o  r e v o k e  a  d e a l ,  o r  w h o  t a k e  t h e  c o n s u m e r ' s  m o n e y  w i t h o u t  o b s e r v i n g  t h e  
c o o l i n g  o f f  p e r i o d  u n d e r  t h e  w r i t t e n  c o n t r a c t  p r o v i s i o n .

T h i s  b i l l  i s  a n  a t t e m p t  t o  s o l v e  t h e  r e l a t e d  p r o b l e m s  p r e s e n t e d  b y  h i g h  p r e s s u r e  c h a r i t y  
f u n d r a i s e r s  w h o  m a k e  m i s r e p r e s e n t a t i o n s  r e g a r d i n g  t h e i r  f u n d r a i s i n g  p u r p o s e s ;  a n d  t e l e p h o n e  
s a l e s  a r t i s t s  w h o  u s e  h i g h  p r e s s u r e  t a c t i c s  t o  s e l l  m e r c h a n d i s e  a t  g r e a t l y  i n f l a t e d  p r i c e s  w i t h  
f a l s e  p r o m i s e s  o f  e x t r a v a g a n t  p r i z e s ,  a n d  o t h e r  i l l u s o r y  i n d u c e m e n t s .

B e c a u s e  t h e r e  i s  n o  r e g u l a t o r y  s c h e m e  n o w  i n  e f f e c t ,  t h e  D e p a r t m e n t  o f  L a w  c a n n o t  
s a y  w i t h  c e r t a i n t y  h o w  m u c h  a d d i t i o n a l  s t a f f  t i m e  w i l l  b e  r e q u i r e d  t o  m e e t  t h e  p a p e r w o r k  
g e n e r a t e d  b y  t h i s  b i l l .  B u t  w e  e s t i m a t e  t h a t  t h e  i n i t i a l  y e a r ' s  f i l i n g s  w i l l  n o t  g r e a t l y  e x c e e d  
2 5 0  c h a r i t i e s ,  a n d  1 0 0  t e l e m a r k e t e r s .

T h e  s t a f f  t i m e  n e e d e d  t o  f i l e  t h e  r e g i s t r a t i o n  d o c u m e n t s  w i l l  b e  p a r t i a l l y  o f f s e t  b y  a  
t i m e  s a v i n g s  i n  t h e  i n v e s t i g a t i o n  s p h e r e ,  b e c a u s e  t h e  f i l e s  w i l l  c o n t a i n  d a t a  t h a t  s i g n i f i c a n t l y  
r e d u c e s  i n v e s t i g a t i v e  e f f o r t  i n  c a s e s  i n v o l v i n g  c h a r i t a b l e  f u n d r a i s e r s  a n d  t e l e m a r k e t e r s .  B o t h  
t y p e s  o f  c a s e s  c u r r e n t l y  i n v o l v e  s i g n i f i c a n t  i n v e s t i g a t i v e  t i m e  s p e n t  i d e n t i f y i n g  t h e  p e o p l e  a n d  
o r g a n i z a t i o n s  i n v o l v e d .  O f  c o u r s e ,  t o  t h e  e x t e n t  t h a t  t h e  b i l l  d e t e r s  i l l e g a l  c o n d u c t ,  i t  w i l l  
r e s u l t  i n  a d d i t i o n a l  r e d u c t i o n s  o f  i n v e s t i g a t i v e  t i m e ,  d u e  t o  t h e  r e d u c t i o n  i n  l a w  v i o l a t i o n s  
r e q u i r i n g  i n v e s t i g a t i o n .  I n v e s t i g a t o r s  w i l l  b e  f r e e  t o  d e v o t e  r e s o u r c e s  t o  t h o s e  o t h e r  p r e s s i n g  
m a t t e r s  n e e d i n g  t h e i r  a t t e n t i o n  w h i c h  c u r r e n t l y  g o  u n a d d r e s s e d  b e c a u s e  o f  r e d u c e d  f u n d i n g .

I n  t h e  e v e n t  t h a t  t h e  t i m e  e s t i m a t e s  a r e  i n a c c u r a t e ,  t h e  D e p a r t m e n t  o f  L a w  m a y  n e e d  
t o  r e t u r n  w i t h  a  r e q u e s t  f o r  a d d i t i o n a l  f u n d i n g  i n  t h e  f u t u r e .  U n t i l  s u c h  t i m e ,  h o w e v e r ,  t h i s  
b i l l  d o e s  n o t  r e q u i r e  a n  i n c r e a s e d  a p p r o p r i a t i o n .





A l a s k a  S t a t e  L e g i s l a t u r e
House of R epresen tatives

Official Business
S t a t e  C a p i t o l  

J u n e a u ,  A l a s k a  9 9 8 0 1 - 1 1 8 2  
( 9 0 7 ) 4 6 5 - 3 7 1 8

H o u s e  M a j o r i t y  L e a d e r

H O U S E  B I L L  76 (Purchase of i n h o l d i n g s  a n d  t i m b e r  r i g h t s  in
K a c h e m a k  B a y  S t a t e  Park)

H I S T O R Y  OF K A C H E M A K  B A Y  B U Y B A C K

In 1970 the A l a s k a  S t a t e  L e g i s l a t u r e  s et a s i d e  2 5 0 , 0 0 0  a cr es  
a c r o s s  fr o m Homer, c r e a t i n g  K a c h e m a k  B a y  S t a t e  P a r k  in o r d e r  
to p r o t e c t  t h e s e  p r i s t i n e  la nd s and w a t e r s  f o r  t h e i r  u n i q u e  
and e x c e p t i o n a l  s c e n i c  b e a u t y  a n d  r e c r e a t i o n a l  use ,* .. .

D u r i n g  the y e a r s  1971 t h r u  1974, t he A l a s k a  N a t i v e  C l ai ms  
S e t t l e m e n t  A c t  a l l o w e d  t h e  S e l d o v i a  N a t i v e  A s s o c i a t i o n  (SNA) 
to m a k e  a s e l e c t i o n  of 6 9 , 00 0 acres of l a n d  in t h e  S e l d o v i a  
area; however, t h e  s ta te  p r o t e s t e d  two o f  S N A ' s  s e l e c t i o n s  
l e a v i n g  t h e m  no a l t e r n a t i v e  b u t  to s e l e c t  t h e  r e m a i n i n g
30,000 acres w i t h i n  K a c h e m a k  B a y  S ta te  Park.

In 1975, t h e n  G o v e r n o r  J a y  H a m m o n d  a g r e e d  t h a t  t h e  S t a t e  
w o u l d  w o r k  w i t h  t h e  S e l d o v i a  N a t i v e  A s s o c i a t i o n  t o  a t t a i n  
a l a n d  t r a d e  for S N A ' s  p a r k  inholdings.

F o u r  years later, S N A  s i g n s  a M e m o r a n d u m  of U n d e r s t a n d i n g  
to exc ha ng e its i n h o l d i n g s  f or s ta te  landsj of e q u i v a l e n t  
value.

F o u r  m o r e  y e a r s  go by, a n d  d u r i n g  t h e  p e r i o d  of 1982 t h r u  
1986, o nl y t w o  s m al l l a n d  t r a d e s  t a k e  p l a c e  t o t a l i n g  5,000 
a c re s and f u r t h e r  n e g o t i a t i o n s  f a i l e d  t o  t r a d e  t h e  r e m a i n i n g  
i n ho ld in gs  d u e  to a s h r i n k i n g  p o o l  of s t a t e  l a n d s  and  
d i s a g r e e m e n t s  o v e r  l a n d  values.
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P a g e  Two
H o u s e  Bill 76 - C o n t i n u e d

In 1987 l a n d  t r a d e  n e g o t i a t i o n s  f a il ed  a g a i n  w i t h  t h e  s ta te  
a n d  t h e  S e l d o v i a  N a t i v e  A s s o c i a t i o n  s el ls  its t i m b e r  r i g h t s  
t o  T i m b e r  T r a d i n g  C o m p a n y  ( T T C ) .

T h e  S t a t e  in 1988 a p p r o a c h e s  T i m b e r  T r a d i n g  a n d  t h e  S e l d o v i a  
N a t i v e  A s s o c i a t i o n  w i t h  an o f f e r  of a t r e e s - f o r - t r e e s  and 
a l a n d - f o r - l a n d  trade.

A  y e a r  later, t h e  state, (SNA) a nd (TTC) sign a p r e l i m i n a r y  
e x c h a n g e  a g r e e m e n t  o u t l i n i n g  t h e  p r o c e s s  for c o n d u c t i n g  
a p p r a i s a l s  a n d  c r e a t i n g  r e p l a c e m e n t  p o o l s  for l a n d  an d  timber. 
T h a t  same year, SN A' s la n d v a l u e  is a p p r a i s e d  b y  s e p a r a t e  
a p p r a i s e r s  a t  d i f f e r e n t  a m o u n t s  a nd a t h r e e  p a r t y  r e v i e w  p a n e l  
m a k e s  a d e t e r m i n a t i o n  as to a l a n d  c a s h  value. T i m b e r  T r a d i n g  
r e c e i v e s  a p p r a i s a l  figure f or t h e  S e l d o v i a  area t i m b e r  w h i l e  a 
c o m b i n e d  s t a t e  a n d  T TC a r b i t r a t e r  sets t h e  v a l u e  a t  a d i f f e r e n t  
level for e x c h a n g e  purposes.

F o r m e r  G o v e r n o r  S t e v e  Cowper, in 1990, i n t ro du ce s a n  a p p r o p r i a t i o n s  
b i l l  to p r o v i d e  f or the c a s h  p u r c h a s e  of S NA's p a r k  i n h o l d i n g s  and 
T T C ' s  t i m b e r  in l i e u  of t h e  s t a t e  p r e s e n t i n g  a n y  t i m b e r  or l a n d  
e x c h a n g e  pa ckage. F o u r  days b e f o r e  t h e  cl os e of t h e  l e g i s l a t i v e  
session, C o o k  I n l e t  Region, Inc. (CIRI) e nters t h e  p r o p o s e d  p u r c h a s e  
for s u b s u r f a c e  r i gh t s w i t h i n  t h e  park. T h e  a p p r o p r i a t i o n s  b i l l  fails 
t h e  H o u s e  on a 20-20 vote.

F o l l o w i n g  t h e  b i l l ' s  failure, T C C  b e g i n s  t he a p p l i c a t i o n  p r o c e s s  
t o  s e c u r e  t h e  n e c e s s a r y  p e r m i t s  to b e g i n  t i m b e r  h ar ve st in g.

In 1991, l e g i s l a t i o n  is i n t r o d u c e d  in b o t h  the H o u s e  a n d  S e n a t e  
t o  p u r c h a s e  land, t i m b e r  a n d  s u b s u r f a c e  r i gh t s w i t h i n  K a c h e m a k  
B a y  S t a t e  Park. N e i t h e r  b i l l  is e n a c t e d  and T C C  f o r m a l l y  
s u b m i t s  p r f e l i m i n a r y  p e r m i t  a p p l i c a t i o n s  to t h e  S t a t e  of Alaska. 
T he s ta te  h o l d s  p u b l i c  h e a r i n g s  in Anchor ag e,  H o m e r  a nd Seldovia.

M a j o r  focus is on t h e  K a c h e m a k  B a y  B u y b a c k  d u r i n g  1992. SNA, T C C  
a n d  CIRI a g r e e  to a $22 m i l l i o n  c a s h  b u y o u t  package. L e g i s l a t i o n  
is i n t r o d u c e d  in b o t h  the H o u s e  a nd S e n a t e  for t he p u r c h a s e  f ro m 
E x x o n  Oil S pi ll  m o n i e s  a n d / o r  t h r o u g h  a c o n t i n g e n t  a p p r o p r i a t i o n  
f r o m  t h e  R e s t o r a t i o n  Endowment. L e g i s l a t i o n  fails t o  p a s s  t h e  
17 th  L eg i slature.
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P a g e  T h r e e
H o u s e  Bill 76 - C o n t i n u e d

B e f o r e  t h e  1 8 t h  L e g i s l a t u r e  c o n v e n e s  on J a n u a r y  11, 1993, the  
f o l l o w i n g  e v e n t s  occured; $ 2 0 , 5 0 0 , 0 0 0  is d e p o s i t e d  in t h e  A l y e s k a  
S e t t l e m e n t  F u n d  f r o m  a n  A g r e e m e n t  & C o n s e n t  d e c r e e  (civil settlement) 
e n t e r e d  N o v e m b e r  25, 1992 w h i c h  i n c l u d e s  an a l l o c a t i o n  of $7 ,5 00 , 0 0 0  
for t h e  p u r c h a s e  of t h e  i n h o l d i n g s  in K a c h e m a k  B a y  S t a t e  Park; 
a d d i t i o n a l l y  t h e  E x x o n  Oil Spill T r u s t  C o u n c i l  o ka ys  a $ 7 , 5 0 0 , 0 0 0  
a p p r o p r i a t i o n  f r o m  E x x o n  S e t t l e m e n t  F u n d s  f o r  K a c h e m a k  p u r c h a s e  and 
H o u s e  Bill 76, w h i c h  R e p r e s e n t a t i v e  G a i l  P h i l l i p s  i n t r o d u c e s  on 
J a n u a r y  22, p r o v i d e s  f o r  t h e  r e m a i n d i n g  a p p r o p r i a t i o n  of $7 ,0 00 , 0 0 0  
f r o m  t h e  c r i m i n a l  fines l e v i e d  a g a i n s t  E x x o n  to c o m p l e t e  t h e  f u n d i n g  
p a c k a g e  for  t h e  purchase.

On M a r c h  4, G o v e r n o r  H i c k e l  f o r m a l l y  a n n o u n c e s  an a g r e e m e n t  b e t w e e n  
all c o n c e r n e d  p a r t i e s  t o  b u y b a c k  t h e  p r i v a t e  i n h o l d i n g s  in K a c h e m a k  
B ay S t a t e  Park. T h e  a g r e e m e n t  is f o r m a l l y  s i g n e d  b y  t h e  S e l d o v i a  
N a t i v e  A s s o c i a t i o n ,  C o o k  I n l e t  Region, Inc., T i m b e r  T r a d i n g  Company, 
Inc., and t h e  S t a t e  of Alaska.
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G O V E R N O R  H IC K E L  A N N O U N C E S K A C H E M A K  B U Y B A C K

JUNEAU—Kachemak Bay State Park will be made whole again under 
an agreement to buyback private inholdings announced today by Governor 
Walter J. Hickel.

The purchase agreement between the State of Alaska and the 
Seldovia Native Association, Timber Trading Company and Cook Inlet 
Region Inc., would transfer all rights to 23,802 acres of timberland within 
the park back to the strte. The purchase price is $22 million.

"This has taken a long time to put together, but I think we have a 
workable agreement where everybody wins," Governor Hickel said. "I 
want to thank all the interested parties for their patience and 
perseverance. And I hope the Legislature will look the agreement over 
and act quickly to approve it."

Of the $22 million purchase price, $15.5 million will go to SNA, $4.5 
to TTC, and $2 million to CIRI. The agreement is subject to the Legislature 
appropriating $7 million from the $50 million criminal restitution fund 
resulting from the Exxon Valdez spill and endorsing the Alyeska 
settlement, which provides another $7.5 million. The Exxon Valdez 
settlement trustees have agreed to fund the final $7.5 million.

House Majority Leader Gail Phillips, R-Homer, commented, "Many, 
many Alaskans have worked for years to get to this day. My appreciation 
goes to the Governor and the A.G. and all Alaskans for achieving this 
finality. I’m very, very pleased for the Seldovia Native Association for 
their lands issue finally to be resolved."

Rep. Mike Navarre, D-Kenai, who's been working on the issue for 
many years, said, "I was always confident this would eventually be

GOVERNOR'S NEWS RELEASE
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accomplished, and I'm glad to see it's finally been resolved. I m hopeful 
the Legislature and the SNA board will approve the components of the 
agreement. My congratulations to Governor Hickel and Charlie Cole and to 
the Citizens' Coalition for all their help."

Senator Suzanne Little, D-Soldotna, added, "While the progress we’ve 
made is terrific, there's much remaining to be done. There are three bills 
currently in, but a lot needs to be done to put together the legislation. I’m 
looking forward to working on it.’

All three legislators expressed their thanks to SNA President Fred 
Elvsaas for his tenacity on the issue.

# UJ4.U TTTTTr
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KACHEMAK BAY 
POSITION STATEMENT

In 1987, Timber Trading Company (TTC) purchased timber harvesting rights from Seldovia 
Native Association (SNA) for selected SNA lands south of Kachemak Bay. In addition to the 
Seldovia area purchase, substantial timber was acquired elsewhere in the state including Montague 
and Knight Island in Prince William Sound, on the Kuskokwim River and at Tyonek.

In 1988, following the Seldovia area purchase, Timber Trading Company and Seldovia Native 
Association were approached by the State of Alaska with an offer to attempt a trees-for-trces, land- 
for land trade.

In 1989, a Preliminary Exchange Agreement was signed by SNA, TTC and the state outlining the 
process for conducting appraisals and creating replacement pools for land and timber. TTC’s 
completed timber cruise appraised the Seldovia area timber at $7.5 million. A state/TTC arbitrated 
value was set at $6.4 million for exchange purposes.

In early 1990, failing to present any timber or land exchange package, Governor Steve Cowper 
introduced an appropriations bill providing for a cc .h purchase of SNA’s park holdings and TTC’s 
timber. TTC and the state agreed to a $4.51 million cash buyout. Rationale that allowed TTC to 
accept a less than appraised market value included TTC’s recognition of the high public interest in 
acquiring this inholding and a strong desire to assist a fellow Native corporadon in resolving their 
eighteen year-long dilemma of ownership. Upon reconsideration by the House a bill introduced by 
Rep. Mike Navarre failed in a 20-20 vote.

Following tiie failed appropriations bill, TTC began the permit application process to secure 
necessary permits for timber harvesting.

In 1991, Representative Mike Navarre introduced House Bill 83, an appropriations bill to purchase 
land, timber and subsurface rights within Kachemak Bay State Park. HB 83 passed the House 
with a 30-9 vote, but was not voted on in the Senate.

In 1992, Rep. Cliff Davidson introduced HB 411, using the $50 million Exxon Valdez Oil Spill 
(EVOS) criminal penalty money as a funding source. HB 411, which included approximately $11 
million for the Kachemak Bay purchase, passed both the House and Senate but was vetoed by 
Governor Hickel.

In late 1992, Governor Hickel announced a $32 million settlement with Alyeska Pipeline 
Corporation for their role in the Exxon Valdez Oil Spill. The settlement includes $7.5 million for 
the purchase of SNA, TTC and CIRI inholdings in Kachemak Ba> State Park, but the settlement 
is subject to final legislative approval.

In January 1993, the EVOS Trustee Council approved $7.5 million from the $900 million civil 
penalty monies for acquisition of imminently threatened habitat within Kachemak Bay State Park.

Main Off ice: 3501 Donall, Suito 202 Marketing Div.: Transpacific Trado Center, Suil* 418
Anchorage, Alaska 99503
(907) 562-3335
FAX (907) 562-0599

3700 Pacific Highway East 
Tacoma, Washington 98424 
(206)922-5510 FAX (206) 922-8044
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It has been the position of Timber Trading Company to cooperate with governmental, 
environmental and citizen’s groups in their efforts to obtain a state purchase of Kachemak Bay 
State Park inholdings. It is in that spirit of cooperation that TTC appreciates the recognition of 
Kachemak Bay’s importance by the State of Alaska through the introduction of HB 76 and SB 63. 
In that these bills would complete the $22 million funding necessary to purchase land, timber and 
subsurface rights within Kachemak Bay State Park, we are supportive. However, TTC recognizes 
and supports the intent of other bills as vehicles for the purchase of Kachemak Bay inholdings as 
well. TTC remains committed to working with those parties interested in the purchase of this 
unique area with the ultimate goal of securing $22 million for all three parties as agreed to and 
supported by Seldovia Native Association, Cook Inlet Region, Inc. and TTC.

However, as Timber Trading Company Native shareholders are due a return on their investment 
that a state-approved appraised timber value as well as a substantially higher timber market 
represents, TTC has moved forward with timber harvesting plans. We presently have completed an 
initial public comment aspect of the permit application process, have hired the independent 
engineering firm of Peratrovich, Nottingham & Drage, Inc. and remain active in aggressively 
pursuing the permits necessary to commence timber harvesting. Permit application status 
information may be obtained through the Division of Governmental Coordination Anchorage 
Office.

While timber harvesting of this area has consistently been a focus, it is Timber Trading Company’s 
position that this is not a timber harvesting issue but rather an issue of what the people of Alaska 

* determine the highest and best use of this land to be. If the people determine, through the
Legislature, the best use to be parkland, Timber Trading Company, Seldovia Native Association 
and Cook Inlet Region, Inc. have given the people an opportunity to purchase this timber well 
below present market value. If the people decide the best use to be development by not 
appropriating the purchase, then Timber Trading Company is prepared to commence timber 
harvesting in compliance with all existing laws.
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November 1992 - $32 million 
Alyeska Settlement announced. 

$7.5 million included in settlement for 
the purchase of Seldovia Native 

Association, Timber Trading Company 
and Cook Inlet Region, Inc. inholdings 

in Kachemak Bay State Park.

January 1993- Exxon Valdez Oil Spill 
Trustee Council approved $7.5 million 

from the $900 million civil penalty 
monies for acquisition of imminently 
threatened habitat within Kachemak 

  Bay State Park.

January 1993- House Bill 76 and 
Senate Bill 63 introduced 

appropriating $7 million from 
$50 million Exxon criminal penalty 

monies for purchase of inholdings of 
Seldovia Native Association, Timber 

Trading Company and Cook Inlet 
Region, Inc. within Kachemak Bay 

State Park.
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AGREEMENT FOR SALE AND PURCHASE OF LANDS ANO INTERESTS W ITH IN
KACHEMAK SAY STATE PARK

T H I S  A G R E E M E N T  i s  m a d e  b y  a n d  b e t w e e n  t h e  S e l d o v i a  N a t i v e  A s s o c i a t i o n  ( S N A ) ,  T i m b e r  
T r a d i n g  C o m p a n y  ( T T C ) ,  C o o k  I n l e t  R e g i o n ,  I n c .  ( C I R I ) ,  a s  " S e l l e r s " ,  a n d  t h e  S t a t e  o f  A l a s k a  a s  
" P u r c h a s e r "  ( c o l l e c t i v e l y ,  t h e  " P a r t i e s " ) .

1 .  G R A N T  O F  O P T I O N .  S e l l e r s  h e r e b y  e a c h  g r a n t  t o  P u r c h a s e r  t h e  e x c l u s i v e  o p t i o n  t o  
p u r c h a s e  a l l  S e l l e r s '  p r o p e r t y "  r i g h t s  w i t h i n  t h e  K a c h e m a k  B a y  S t a t e  P a r k ,  a s  m o r e  p a r t i c u l a r l y  
d e s c r i b e d  i n  A t t a c h m e n t  A  (“t n e  P r o p e r t y " ) ,  s u c h  p u r c h a s e  t o  b e  m a d e  i n  a c c o r d a n c e  w i t h  t h e  t e r m s  
a n d  c o n d i t i o n s  o f  t h i s  A g r e e m e n t .

2 .  E X E R C I S E  O F  O P T I O N . P u r c h a s e r  h e r e b y  a g r e e s ,  s u b j e c t  t o  a l l  a p p r o p r i a t i o n s  r e q u i r e d  
t o  b e  m a d e  b y  t h e  A l a s k a  L e g i s l a t u r e  t o  p r o v i d e  f o r  p a y m e n t  o f  t h e  p u r c h a s e  p r i c e  a n d  s u b s e q u e n t  
a p p r o v a l  o f  s u c h  a p p r o p r i a t i o n s  b y  t h e  G o v e r n o r  o f  A l a s k a ,  t o  e x e r c i s e  i t s  e x c l u s i v e  o p t i o n  t o  p u r c h a s e  
t h e  P r o p e r t y  i n  a c c o r d a n c e  w i t h  t h e  t e r m s  a n d  c o n d i t i o n s  o f  t h i s  A g r e e m e n t .

3 .  O P T I O N  T E R M S . T h e  o p t i o n  p a y m e n t  i s  T e r  D o l l a r s  ( $ 1 0 .0 0 ) ,  t h e  r e c e i p t  a n d  
s u f f i c i e n c y  o f  w h i c h  i s  h e r e b y  a c k n o w l e d g e d  b y  S e l l e r s .  T h e  o p t i o n  m a y  b e  e x e r c i s e d  d u r i n g  t h e  
p e r i o d  b e g i n n i n g  w i t h  P u r c h a s e r ' s  e x e c u t i o n  o f  t h i s  A g r e e m e n t  a n d  e n d i n g  D e c e m b e r  3 1 ,  1 9 9 3  
u n l e s s  e x t e n d e d  i n  w r i t i n g  b y  t h e  p a r t i e s .  T h i s  o p t i o n  s h a l l  fc i  e x e r c i s e d  b y  w r i t t e n  n o t i c e  f r o m  
P u r c h a s e r  t o  S e l l e r s  a t  t h e  b e l o w  p r o v i d e d  a d d r e s s e s .

4 .  P U R C H A S E  P R I C E .  T h e  p u r c h a s e  p r i c e  f o r  t h e  P r o p e r t y  i s  $ 2 2  m i l l i o n ,  w i t h  a g r e e d  
u p o n  p a y m e n t s  o f  $ 1 5 .5  m i l l i o n  t o  S N A ,  $ 4 .5  m i l l i o n  t o  T T C ,  a n d  5 2  m i l l i o n  t o  C I R I .

5 .  I N T E R E S T  C O N V E Y E D . A t  d o s i n g ,  S e l l e r s  e a c h  s h a l l  e x e c u t e  a n d  d e l i v e r  t o  P u r c h a s e r  
s u c h  d e e d s  o r  a s s i g n m e n t  d o c u m e n t s  a s  m a y  b e  n e c e s s a r y  t o  c o n v e y  t h e i r  r e s p e c t i v e  i n t e r e s t s  t o  t h e  
p r o p e r t y .  S N A  a n d  C I R I  d o  h e r e b y  w a r r a n t  a n d  r e p r e s e n t  t o  P u r c h a s e r  a s  f o l l o w s :  (1 )  t h a t  S N A  a n d  
C I R I  a r e  v e s t e d  w i t h  t i t l e  t o  t h e  p r o p e r t y  t o  t h e  e x t e n t  c o n v e y e d  t o  S N A  a n d  C I R I  p u r s u a n t  t o  B L M  
I n t e r i m  C o n v e y a n c e  N u m b e r s  1 3 9 ,  3 0 4  a n d  3 7 2  w i t h  r e s p e c t  t o  S N A  a n d  I n t e r i m  C o n v e y a n c e  
N u m b e r s  1 0 2 ,  1 4 0 , 3 0 5  a n d  3 73  w i t h  r e s p e c t  t o  C I R I ,  a n d  (2 )  t h a t  n o  l i e n s ,  e n c u m b r a n c e s ,  d e f e c t s  o r  
t h i r d  p a r t y  i n t e r e s t s  h a v e  b e e n  c r e a t e d  i n  t h e  P r o p e r t y ,  e x c e p t  t h a t  S N A  h a s  c o n v e y e d  c e r t a i n  t i m b e r  
r i g h t s  o n  t h e  P r o p e r t y  t o  T T C  p u r s u a n t  t o  t h e  T i m b e r  S a l e  A g r e e m e n t  d a t e d  M a y  3 0 ,  1 9 8 7  (‘T i m b e r  
A g r e e m e n t " ) .  T T C  d o e s  h e r e b y  w a r r a n t  a n d  r e p r e s e n t  t o  P u r c h a s e r  a s  f o l l o w s :  (1 ) t h a t  T T C  h o l d s  a l i  
i n t e r e s t s  i n  t h e  P r o p e r t y  c o n v e y e d  h y  t h e  T i m b e r  A g r e e m e n t ;  a n d  (2 )  t h a t  n o  l i e n s ,  e n c u m b r a n c e s ,  
d e f e c t s  o r  t h i r d  p a r t y  i n t e r e s t s  h a v e  b e e n  c r e a t e d  i n  t h e  i n t e r e s t  c o n v e y e d  t o  T T C  b y  t h e  T i m h e r  
A g r e e m e n t .  A t  c l o s i n g ,  S e l l e r s  e a c h  s h a l l  e x e c u t e  a n d  d e l i v e r  t n  P u r c h a s e r  s u c h  d e e d s  o r  
a s s i g n m e n t  d o c u m e n t s  w a r r a n t e d  a s  a b o v e  d e s c r i b e d  a s  m a y  b e  n e c e s s a r y  t o  c o n v e y  t h e i r  r e s p e c t i v e  
i n t e r e s t s  t o  t h e  Property. I f  a n y  S e l l e r  f a i l s  t o  c o n v e y  t i t l e  o r  o t h e r  i n t e r e s t  a s  r e q u i r e d  b y  t h i s  
A g r e e m e n t ,  P u r c h a s e r  i s  n o  l o n g e r  b o u n d  b y  t h i s  A g r e e m e n t  w i t h  r e s p e c t  t o  a n y  S e l l e r .  N o  S e l l e r  
s h a l l  b e  l i a b l e  f o r  t h e  a c t s  o r  i n a b i l i t y  o f  a n o t h e r  S e l l e r  t o  c o n v e y  t i t l e .

6- RIGHT TO ENTER PROPERTY. Sellers agree that from  the dare this Agreement is fu lly  
executed by the Parties, Purchaser and its agents, upon reasonable notice, shall have the right to 
enter the Property fo r all law fu l purposes in  connection  w ith  th is Agreement, in c lud ing  
environmental audit purposes, provided Purchaser provides suffic ient indemnification to the Sellers.

7. CLOSING PLACE AND DATE. The Parties agree to  endeavor in good faith to close on 
or before 60 days after all appropriations made by the Alaska Legislature have heen made and 
approved by the Governor, including those related to funds p rov ided by the Alyeska settlement and 
the Exxon Valdez Trustee Council; provided, however, if documents that are required to be provided 
or completed and executed by the Parties have not been tendered by that date, the closing shall
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t a k e  p l a c e  w i t h i n  6 0  d a y s  a f t e r  r e c e i p t  o f  s u c h  d o c u m e n t a t i o n .  T h e  d a t e ,  t i m e  a n d  l o c a t i o n  o f  c l o s i n g  
s h a l l  h e  s e t  b y  P u r c h a s e r .

8 .  O T H E R  a g r f f m f n t s  A N D  A C T I O N S . T h e  P a r t i e s  a g r e e  t o  t a k e  o t h e r  a c t i o n  o r  
e n t e r  i n t o  o t h e r  a g r e e m e n t s  r e a s o n a b l y  n e c e s s a r y  t o  t h e  e x e r c i s e  a n d  c l o s i n g  o f  t h i s  A g r e e m e n t ,  
i n c l u d i n g  A t t a c h m e n t  C .

9 .  T E R M I N A T I O N . U n l e s s  o t h e r w i s e  a g r e e d  t o  i n  w r i t i n g  b y  e a c h  o f  t h e  p a r r i e s ,  t h i s  
A g r e e m e n t  s h a l l  t e r m i n a t e  u p o n  c l o s i n g  o r  o n  D e c e m b e r  3 1 ,  1 9 9 3 ,  w h i c h e v e r  i s  e a r l i e r ;  p r o v i d e d ,  
h o w e v e r ,  t h i s  A g r e e m e n t  s h a l l  a u t o m a t i c a l l y  t e r m i n a t e  i f ,  d u r i n g  i t s  1 9 9 3  s e s s i o n ,  t h e  L e g i s l a t u r e  d o e s  
n o t  a p p r o p r i a t e  a l l  f u n d s  r e q u i r e d  t o  b e  a p p r o p r i a t e d  t o  p r o v i d e  f o r  p a y m e n t  o f  t h e  p u r c h a s e  p r i c e ,  
o r  i f  t h e  G o v e r n o r  ‘ ‘ s t o e s  s u c h  a p p r o p r i a t i o n  b y  t h e  L e g i s l a t u r e .

1 0 .  S E V E R A B I L I T Y . I n  t h e  e v e n t  a n y  o r  t h e  p r o v i s i o n s  o f  t h i s  A g r e e m e n t  a r e  d e e m e d  t o  b e  
u n e n f o r c e a b l e ,  t h e  e n f o r c e a b i l i t y  o f  t h e  r e m a i n i n g  p r o v i s i o n s  o f  t h i s  A g r e e m e n t  s h a l l  n o t  b e  a f f e c t e d .

1 • .  S I G N A T U R E  A U T H O R I T Y . E a c h  s i g n a t o r y  t o  t h i s  A g r e e m e n t  r e p r e s e n t s  t h a t  h e  h a s  t h e  
a u t h o r i t y  t o  b i n d  h i s  p r i n c i p a l  t o  t h i s  A g r e e m e n t .  T n i s  A g r e e m e n t  m a y  b e  e x e c u t e d  i n  s e v e r a l  
c o u n t e r p a r t s ,  e a c h  o f  w h i c h  s h a l l  b e  a n  o r i g i n a l ,  b u t  a l l  o f  w h i c h  s h a l l  c o n s t i t u t e  t h e  s a m e  i n s t r u m e n t .

1 2 .  N O T I C E . W r i t t e n  n o t i c e s  s h a l l  b e  p r o v i d e d  t o  t h e  p a r t i e s  a t  t h e  f o l l o w i n g  a d d r e s s e s :

S e l d o v i a  N a t i v e  A s s o c i a t i o n  
P . O .  D r a w e r  L  
S e l d o v i a ,  A K  9 9 6 6 3 - 0 2 5 0

C o o k  I n l e t  R e g i o n ,  I n c .
P . O .  B o x  9 3 3 3 0  
A n c h o r a g e ,  A K  9 9 5 0 9 - 3 3 3 0

T i m b e r  T r a d i n g  C o m p a n y ,  I n c .  
35 0 1  D e n a li  S t., S u ite  2 0 2  
A n c h o r a g e ,  A K  9 9 5 0 3

S t a t e  o f  A l a s k a
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  
D i r e c t o r ,  D i v i s i o n  o f  L a n d  
P.O. Box 107005 
A n c h o r a g e ,  A K  9 9 5 1 0 - 7 0 0 5

C r a i g  T i l l e r y  
S ta te  of  A laska 
A t t o r n e y  G e n e r a l ' s  O f f i c e  
10 3 1  W e s t  4 th  A ve. S u ite  2 0 0  
A n c h o r a g e ,  A K  9 9 5 0 1

Seldovia NativeyAssociation

°y*>
Its: /* & £ ?  £  (  d £ ^ 7

D a te : 7  ?

Cook Inlet Region, Inc.
B vZ A *

Its: tVuJjr ]/i u l  ~Pm s

Date: «?//■> / ? 3

T im b e r  T ra d in g  C o m p a n y ,  In c . 

By: c L

l t s ; i

D a t e : 3 / i  r / $
S ta te  c f  M aska

-  U s . ^  / *B y : ,

Its;

O  L . . L

Date: *1 - - 3. 3_______

Sale & Purchase Agreement - KBSP -2-
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ATTACHMENT A

SNA LANDS TO BE ACQUIRED BY STATE

All land described below is within Seward Meridian and is 
identified in BLH Interim conveyances 139, 304, 372

L ega l D e g c r lp t ia n  A pproxim ate ,  -h c re a c e

Township 7 South, Range 12 West

A. Section 13 (fractional): 575
s%, Nvh, S%NÊ , Ŝ sNWJsNÊ, NŴNŴÊ , ŴNÊNŴNÊ

B. Sections 22 (fractional): excluding
Lot 1 of USS 3605 370

C« Section 29j excluding ADL 410S4-410Q5
located in NW^SW^r 410

D* section 30: excluding USS 2912. USS 3977,
Tracts A, C, and D of ASL23 76-114, ADL 41704, 
located in SW%SW% 408

E« Sections 19 (fractional), 20 (fractional),
21 (fractional), 23 (fractional), 24 (fractional)
25 (fractional), 26, 27 (fractional), 28, 31., 32,
33, 34, 35, 36* All 7,629

Township 3 South, Range 12 Weat

A. Sections 1, 2, 3, 4, 7, (fractional),
8 (fractional), 9, 10, 11, 12, 13, 14, 15,
22, 23, 24, 25, 2 6 , 27, 28: All 12,385

B. Section 5 (fractional),* excluding ADL 49431
located in the W%W%swij 615

c. Section 6 (fractional): excluding ADL 48787
and ADL 49431 located in the E%SW^; ADL 46149,
ACL 46150, ACL 46151, ADL 46152, ADL 46153, and
ADL 46650 located in the N%5E%; and ADL 41043
located in the SW%NE% and NW%SE% 300

D. Section 16 (fractional); excluding ADL 46773
located in the sŵ sw*; 615

E. section 21 (fractional); excluding ADL 47665 
located in the SW^NW^, ADL 41036 located in
the N%SW%, ADL 41300 located in the s%SW% 495

cum ulative T ota l 23,802
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Attachment C

AGREEMENT REGARDING TIMBER HARVEST RIGHTS 

ON LANDS ADJACENT TO PETERSON BAY

State of Alaska agrees that nothing in that Agreement for Sole and Purchase of Lands and 
Interests Within Kachemak Bay State Park (the'’Agreement") shall restrict the ability of Timber 
Trading Company, Inc. (HTTC") to pursue the permits necessary for timber harvest ope* chons on 
lands subject to the Agreement provided, however, TTC shall not commence timber harvest 
operations on snch lands until such time that the Agreement has terminated. TTC agrees not to 
exercise its timber harvest rights on lands adjacent to Pctcison Bay, including Island Peninsula, 
before April 30,1999, as more particularly described in Attachment B to the Agreement or to 
convey such harvest rights to any other entity except to Seldovia Native Association ("SNA"), 
provided if the transfer is to SNA it will be subject to this restriction against harvest prior to 
April 30,1999.

Timber Trading Company, Inc. State of Alaska

■■ -. By: ^ ^  L. / *1 - I

Revised and Acknowledged 

Seldovia Native Association

Its:

Date; J ~ / *



MAR 23 '9 3  11=24 ATTY GEN OIL,GAS,MIN907-278-7022 FEB 23 '9 3  16*16 RDNR UIV. LAND/LRS ATCHORAGEASQB P. 8/7P. 3/3

ATTACHMENT B
Any and all properry in which Timber Trading company baa an 
interest in the following da* crib ad Seldovia Native Association 
land outaid* Xacheoak say s ta te  Park - p«t«rso» Bay and Island 
Peninsula.

Township 7 South, Range 12 West, Seward Meridian.

Section IQ: USS 4737, Lots l, 2, and 3
: That portion of Tract "A" excluding: USS 1539

Section li: That portion a t  Tract *A" excluding: USS 1557
USS 3362 - Tract'8, Lots 1 and 2

Section 14 & 15: That portion of Tract "A" excluding:
USS 1539 
USS 2393
Tract A of USS 3362 
USS 3908 
USS 3918
Lots l, 2» 3, and 4 of USS 3973
Lotfl 1 and 2 of USS 4736
Lots 1 and 3 Of USS 4737
Lots 1-13 inclusive, Block 1, Harbor Heights Subdivision 
Lots 1-11 inclusive, Block 2 ,  Harbor Haights subdivision



A t t a c h m e n t  A

CIRI Lands Remaining w/ln Kachemak Bay State Park
Seward Meridian, Alaska

Township 7 South, Range 12 WestSec. 12, W2, S£4, S2NE4;
Sec. 31, ail;
Sec. 33-34, all.

Containing 2,469.00 acres, more or less.

Township 8 South, Range 12 West 
Sec. 2, W2;
S e c .  3 - 4  a l l ;
Sec. 5, (fractional), excluding ADL 49431;
Sec. 8 , (fractional), excluding ADL 48787, ADL 49431, ADL 46149, ADL

46150, ADL 46151, ADL 46152, ADL 46153, ADL 46650 and 
ADL 41043;

Sec. 7-8, (fractional), all;
S o c .  9 - 1 1 ,  a l l ;
Sec. 13-15, all;
S e c .  1 S ,  ( f r a c t i o n a l ) ,  e x c l u d i n g  A D L  4 6 7 7 3 :
Sec. 21, (fractional), excluding ADL 47665, ADL 41036 and ADL 41300;
Sec. 22-27, all;
Sec. 28-29, (fra 5onai), all;
Sec .  30, (fractional), excluding U. S. Survey 3605;
Sec. 31-33, (fractional), all;
S e c .  3 4 ,  a l l .

Containing 15,408.83 acres, more or less.

Township 8 South, Range 13 West
Sec. 24, Lot 8 of U. S. Sun/ey 4742.

Containing 5.00 acres.

Township 9 South, Range 13 West 
Sec. 1, (fractional), ail;
Sec. 2:. E2, NW4;
Sec 11, NE4.

C o n t a i n i n g  1 ,2 7 5 .0 0  a c r e s ,  m o r e  o r  l e s s .

A g g r e g a t i n g  1 9 ,1 5 7 .8 3  a c r e s ,  m o r e  o r  l e s s .

MAR 23 '93 11*24 ATTY GEM OIL, GAS, MIN907-278-7022 .7 / 7

Sale and Purchase Aoreement - KBSP



KACHEMAK BAY CITIZENS COALITION PROFILE

In October 1988, a broad-based group of Homer and Anchorage residents met in 
Homer to discuss a response to a timber sale on Seldovia Native Association land 
within Kachemak Bay State Park. From the initial group of about 15, the Kachemak 
Bay Citizens Coalition increased in numbers as news of the problem spread. Efforts 
were made to contact potentially concerned people through mailings and meetings.

Currently, over 7000 people have signed petitions in support of a buyback of 
inholdings of Seldovia Native Association, Timber Trading Company, and Cook Inlet 
Region, Inc. within Kachemak Bay State Park. These people want the State of Alaska 
to purchase these private inhoidings for inclusion in Kachemar Bay State Park. 
Additionally, citizens do not want to see logging take place just outside the park on the 
Island Peninsula separating Peterson and China Poot bays, or in the Rocky River-Red 
Mountain area.

The largest number of petition signers from Alaska, about 39%, are from the 
Anchorage-Girdwood-Chugiak area. About 31% are from the Homer-Anchor Point 
area, and 29% are from 66  other cities, towns, and villages in Alaska, from Barrow to 
Ketchikan. Additionally, over 1000 persons from all 50 states, the District of 
Columbia, and 15 countries have also signed KBCC petitions, tourists who are drawn 
to the Kachemak Bay area’s scenic beauty, recreation and fishing opportunities. 
Interest in the issue has continued to grow, especially in the last three years.

The Homer-Anchor Point petition signers represent a cross section of area residents, 
with many working within tourism or commercial and charter fishing industries. Many 
people there feel very strongly about this issue and adamantly oppose commercial 
logging in the Kachemak Bay State Park area. Some own or work for businesses that 
may be jeopardized if commercial-scale logging were to take place within Kachemak 
Bay State Park. Still others were involved in the Exxon Valdez oil spill cleanup effort.

There are many visitors to Homer from Anchorage, the Kenai Peninsula, the 
Matanuska-Susitna Valley, and Fairbanks as well as elsewhere who want to see the 
area preserved for its unique scenic beauty and as a popular tourist and fishing 
destination. There are petition signers who own recreational or investment property in 
Homer or have summer homes or cabins in Bear Cove, Halibut Cove, Sadie Cove, 
Peterson, China Poot, Jakolof, and Tutka bays.

Buyback supporters include teachers, students and volunteer naturalists who visit the 
area to take part in marine science education programs such as the ones offered by 
the Center for Alaska Coa *a! Studies or are involved in adult education in the natural 
resources field. The students are from public and private schools and come in the



spring or fall to study the rich marine Intertidal zone and sea life, forest ecology, etc., 
from the central Kenai Peninsula, Anchorage, and Matanuska-Susitna Valiev to as far 
away as Talkeetna, Healy and even Juneau.

Among petition signers are sport fishermen who launch their boats at Homer harbor 
while waiting for a space to moor them there permanently. Others already have a boat 
stall in the harbor. Commercial fishermen from Anchorage are also involved with the 
buyback effort, as are members of conservation groups.

The Institute for Marine Science at the University of Alaska Fairbanks has a facility at 
Kasitsna Bay involved in marine science research, and is concerned about the future 
of the Kachemak Bay ecosystem. The UAF Schor1 o f Education has used the Center 
for Alaskan Coastal Studies facility as a site for Sea Week and other teacher training.

These concerned individuals have participated largely by writing letters to the 
Governor and to the legislators, also by making telephone calls during the legislative 
sessions. Many have taken part in teleconferences with legislators, and several have 
travelled to Juneau at their own expense to give input to the legislators on the 
buyback. Others have written letters to various news media. A public awareness and 
education program has come out of Homer and Anchorage. Because of strong 
feelings about this issue, it is likely that many individuals will continue to participate in 
the public debate in the future.

Revised 3/93

State-wide Distribution of Kachemak Bay State Park Buyback Supporters

H  Anchorage area 39.4%
0  Homer area 31.4%
H  Other Alaska 29.3%



KACHEMAK BAY STATE PARK BUYBACK ISSUE
Fact sheet

1971 - Kachemak Bay State Park (KBSP) receives temporary approval.

1974 - Under the Alaska Native Claims Settlement Act (ANCSA), Seldovia Native Association 
(SNA) receives nearly 30,000 acres within KBSP.

1979 - Memorandum of Understanding signed which, among other things, commits the State and 
SNA to exchange SNA's KBSP holdings for state land of equal value.

1983, 1985 - Two small land exchanges complete, SNA still owns 23, 642 acres within the Park.

1987 - SNA signs 12 year timber harvest contract with Timber Trading Co.(TTC) on its lands 
inside KBSP and on the Island Peninsula directly across Kachemak Bay from Homer, and Jakolof 
Rocky River/Red Mountain area.

1988 - Kachemak Bay Citizens Coalition forms to facilitate the reunification of KBSP and to 
prevent logging within KBSP. To date, over 7,000 people have signed petitions to support these 
objectives.

1990 - Land and timber trade ideas are abandoned in favor of a $20 million cash buyout that does 
not address Cook Inlet Region, Inc. (CIRI's) subsurface inholdings. A bill introduced by Rep. 
Mike Navarre fails in the House on a 20-20 vote.

1990-1991 - TTC unveils a logging plan on SNA land across from Homer using helicopters and 
barges. Many people testify in objection to this plan in Homer and Anchorage. Another buyback 
bill, HB 83 introduced by Rep. Mike Navarre passes the House but is not voted on in the Senate.

February, 1992 - SNA, TTC, and CIRI sign a statement of intent to sell their collective property 
rights within KBSP to the State for $22 million. This would be divided roughly with $15.4 
million for SNA, $4.3 million for TTC, and $2.3 million for CIRI. The agreement expires after 
July 15, 1992.

Spring 1992 - HB 411, using $50 Exxon Valdez Oil Spill (EVOS) criminal penalty money and 
inducting about $11 million for the buyback of inholdings in KBSP passes the House and Senate, 
but is vetoed by Governor Hickel on July 15.

August, 1992 - After the Governor's veto, TTC and SNA announce suspensions of their discount 
prices to the State and return to earlier appraisers' higher valuations. CIRI does not comment.

September, 1992- EVOS Trustee Council hears testimony from the public favoring the use of civil 
penalty money for habitat acquisition.

November, 1992 - Gov. Hickel announces a $32 million settlement with Alyeska Pipeline 
Corporation for their role in the Exxon Valdez Oil Spill. The settlement language includes $7.5 
million for the purchase of SNA, TTC, and CIRI's inholdings within Kachemak Bay State Park.

January 19, 1993 - EVOS Trustee Council approves expenditure of $7.5 million civil penalty 
money for acquisition of imminently threatened habitat within Kachemak Bay State Park from 
SNA, rTC, and CIRI, bringing to $15 million the funds already identified for the purchase of their 
inholdings.

March 4, 1993 - The Governor's office announces the signing of a purchase agreement between 
SNA, TTC, CIRI, and the State. The three native groups agree to sell their inholdings to the State 
for inclusion in Kachemak Bay State Park for $22 million, the same amount as in 1992.



KACHEMAK BAY 
$22 MILLION PURCHASE

Timber Trading Company $4.5 MILLION
2 0 %

Cook Inlet Region, inc. $2.0 MILLION

Seldovia Native Asst l iatioi $15.5 MILLION

7 1 %

9%  %



Q u a r t e r l y  A v e r a g e  V a l u e  o f  U . S .  S o f t w o o d  L o g  
E x p o r t s  t o  t h e  P a c i f i c  R i m

Per/M b f

7 5  | 7 6  | 7 7  | 7 8  | 7 9  | 8 0  | 81 | 8 2  | 3 3  | 8 4  ] 8 5  | 8 6  | 8 7  | 8 8  | 8 9  | 9 0  | 91 | 9 2  |9 3

Source: U.S. Dept, of Agriculture, ' v - °-432, 1/91 and PNW-RB-193, 9/92.
Note: Average value of 4ih quarter s. V 1st quarter 93 (—) is estimated by Koncor, 3/93.



AVERAGE C O ST  PER ACRE
S T A T E  P A R K  L A N D  A C Q U I S I T I O N S  

A L L  S T A T E S  C O M B I N E D

1987 1988 1989 1990 K achem ak Bay

$ 2 7 7 8 .1 1 $ 1 8 5 1 .2 1 $ 1 9 3 5 .6 4 $ 2 5 1 2 .4 3 $ 8 4 0 . 8 7

E xcludes Texas for 1990 due to skew ing




