





Bét)e Referred: April 22, 1994 HOUSE CC%MMI'—IEE%EFBQEE_EQ T_ _ State Affairs
House Special Committee on Oil and Gas

Date of Committee Action:
The FINANCE Committee considered: HB 547
HOUSE BILL NO. 547 TAXABLE VALUE OF OIL & GAS

"An Act relating to the manner of calculating the taxable value of il and gas for purposes of levy and collection
of the oil and gas properties production tax; and providing for an effective date."

RECOMMENDATIONS: Lthe same title
be replaced with ] a new titl

] have attached amendments(s)

] do pass

] do not pass
] no recommendations
] individual recommendations

| additional referral to the Committee
ADOPTS: letter of Intent,)
ATTACHES NEW FISCAL NOTE(s): <) APPROVES PREVIOUS: U
[ ] fiscal impact [ ] fiscal note(s)
f ] zero fiscal note [ ] zero fiscal note(s)
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FISCAL NOTE
STATE OF ALASKA BILL NO. hb 547

1994 LEGISLATIVE SESSION

Revision Date: Dept. Affected: ~ Revenue

Title: An Act relating "3 manner of taxable value of oil &ggs... BRU: Revenue Operations
Component; Ol &Gas Audit

Sponsor: Hs. Judiciary
Requestor: Hs. Finance COMPONENT SERIALNO. 115

Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY9% FY%6 FYo7 FY%8 FY% FY00
PERSONAL CERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEQUS

TOTAL OPERATING 00 00 00 00 00 00

CAPITAL

REVENUE FUND SOURCE:General Fund -3B600 31800  -B7A00 . -26400  -4500  -24000
FUNDING: Congtitutional Budget Reserve Fund  -1,600,0000 (Thousands of Dollas)

1002 Federal Receipts
1008 GF Match
105 G e R
rogram Recelpts
l(IBGC/NIEI)%A
Other
TOTAL 00 00 00 00 00 00
POSITIONS:
FULL-TIVE
PART-TIVE
TEMPORARY
Estimate of current year (FY94) impact: $  -335000 prior year impact

ANALYSIS; (Attach a separate page ifnecessasr%/?

The legislation, as written, would' decrease the State's present claim by an.estimated minimum of $L6 hillion for production taxes, penaltjes and

mteres(tJ ?or 19/8-199, In adodlljt%n anéztﬁer tax ,SRarate accovn Ing Income Eax or 1978- Lcoulaoge mﬁ)actedbyup o $R.9%|“|on.

These amounts are calculated on the difference between royalty valuies and tax values.

Continued

Prepared hy: John E. Pilkinton, Director Phone: 276-1363 exl. 225

Division: Ol &GasAudit "— 'p I £) Date: April 30. 19
Dareel J. Rexwinkel - Date: Apil 30. 1564

Agency. Revenue
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Fiscal Note -MB 547

continued

For years 1994 - 2000, the estimated losses to the General Fund are calculated by the historical
relationships of the tax versus royalty value multiplied by projected production and projected tax rates form

the Department's 1994 Spring Forecast.

While the use of settlement values as specified in the legislation would reduce the time required to audit
revenues, that possible time savings would be offset by the requirement to perform audits within six months.
Therefore, the bill would necessitate additional operating staff and related costs.

The fiscal note assumes only open years of taxpayer assessments are affected and that past agreements
remain in effect. If not, the estimated revenue fiscal impacts would change.





