





IOUSE COMMITTEE REP, 71

E)lEIRe Referred: March 11, 1994 FURTHER REFERRALS:

Date of Committee A ¢ t i o n | °l

The FINANCE Committee considered: 5
HOUSE BILL NO. 529 APPROP: AMEND FY 94 PUBLIC ASSISTANCE

"An Act amending the medical assistance and community developmental disabilities grants appropriations in
sec. 38, ch. 65, SLA 1993; and providing for an effective date."

RECOMMENDATIONS: [ ] the same title
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[ ] have attached amendments(s)

AU o pass

[ ] do not pass
[ ] no recommendations
[ ] individual recommendations

[ ] additional referral to the Committee
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R epresentative M ark H anley

Alaska State Legislature

POSITION PAPER ON HB 529

The language in HB 529 is identical to Section 22 of HB 455, the FY94
supplemental request.

HB 529 is GF neutral.

In FY94, the Legislature authorized the Governor's request to transfer $1.6
million from the Community Developmental Disabilities Grant appropriation to
the Medical Assistance appropriation. Project CHOICE waivers, budgeted for in
Medical Assistance, were to be used to finance care for individuals whose care
was previously funded through DD qgrants.

Project CHOICE waivers did not come on line as quickly as anticipated in FY94,
and only $400,000 has been utilized of the $1.6 million. At the beginning of

FY94, DD grantees were instructed by the department to execute their budgets
as if $1.6 million had not been removed from the grant line. The department
assumed that each grantee would receive a comparable benefit from waiver

services.

The "fast-track" option has been deemed necessary due to the cash-flow
problem grantees will experience beginning lateApril 1994, Most grantees must
prove to their hoards of directors that they have cash to cover  obligations.If the
FY94 supplemental passes in late April or earlyMay, grantees will have to seek
lines of credit to cover their remaining obligations in FY94. Several small

grantees cannot get credit. Obtaining credit is an unanticipated expense for all
grantees.

HB 529 transfers $1.2 million from Medical Assistance to the DD grant line so
that grantees can complete their FY94 operations.
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A Non-prnfi Alaskan Corporation
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Business Service and Human Service Go Hand In Hand
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February 23, 1994

House Finance Committee
Juneau, AK

Dear Representative Hanley,

I am writing to you on behalf of children and adults who depend on vital services provided
by Developmental Disabilities Grantees throughout Alaska.

I f immediate action is not taken, many providers are going to be forced to drastically
reduce or eliminate se'wices as of April 1, 1994.

| urge you to introduce separate legislation that would pull Section 22, Supplemental for
Development Disabilities Community Grants, from HB 455. This portion of the
supplemental is unique in that it is not new or additional money. It is simply an add/delete
that would transfer back the 1.2 million from the Division of Medical Assistance budget to
the Division of Mental Health and Developmental Disabilities. The money was transferred
last year in anticipation of fully implementing the Medicaid Waivers, and as you know this

has not happened.

The administration has indicated that without legislative action, they will not have the
resources to pay for services during the fourth quarter of this year.

HB 455 has many important components. However, because of the extreme impact on
programs included in Section 22 and the fact that moving this section along without the
rest will not increase the budget, | strongly believe separating Section 22 from HB 455

will best serve the needs of Alaskans.

Thank you in advance for your consideration.

Sincerely,

Rick Tessandore
Executive Director





