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Date Referred: March 26, 1993 
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FURTHER REFERRALS!

H O U S E  C O M M I T T E E  R E P O R T

The F IN A N CE Committee considered: r HB 198

HOUSE B ILL  NO. 198 REG IO NA L ECO N O M IC  ASSISTANCE GRANTS

"An Act relating to the Alaska regional economic assistance program; and providing for an effective date."
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#

Revision Date: N/A

STATE OF ALASKA
1993 LEGISLATIVE SESSION

Title: Regional Economic Assistance Program

Sponsor: Representative Foster
Requestor: Representative Foster

FISCAL NOTE

(H) P ublish  D ate: 3 / 2 6 6 / 9 3

^  N o ._ L
Bill Version: h r  i q r  __

Department Affected: Commerce and Economic Development
BRU: Economic Development____________________ _
Component: _N/A__________________________________

COMPONENT SERIAL NO.

EXPENDITURES/REVENUES:

OPERATING FY 94 FY 95 FY 96 FY 97 FY 98 FY 99
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS 750.0 750.0 750.0 750.0 0.0 0.0
MISCELLANEOUS
TOTAL OPERATING 75C0 750.0 750.0 750.0 0.0 0.0

CAPITAL

REVENUE 
FUND SOURCE:
FUNDING:
1002 Federal Receipts
1003 GF Match
1004 GF 750.0 750.0 750.0 750.0 0.0 0.0
1005 GF/Prcgram Receipts
1006 GF/MHTIA
OTHER
TOTAL 750.0 750.0 750.0 750.0 0.0 0.0
POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Estimate of current year (FY 93) impact: N/A
ANALYSIS: (Attach a separate page if necessary.) 
See attached.

Prepared by: Tom Lawson. Section Chief. Business & Regional Dev.________  Phone: 465-2017
Division: Economic Development___________________________________  Date:__________

Approved by Commissioner: Paul Fuhs
Agency: Commerce and Economic Development______________  Date: 3/8/93

dgll IBIn.ed

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office

COMMITTEE: COPY fiscal note
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h
THE SUPERIOR COURT FOR THE STATE OP AIASKA 

THIRD JUDICIAL DISTRICT AT ANCHORAGE

FRONTIER FLYING SERVICE, INC., 
CAPE SMYTSE AIR SERVICE, INC., 
MAKKAXR EXPRESS, INC., 
and MARKAIR, INC.,

Plaintiffs,

v s .

FRANK G. TURPIN, COMMISSIONER 
Of the ALASKA DEPARTMENT OF 
| TRANSPORTATION AND PUBLIC 
FACILITIES, the ALASKA 
DEPARTMENT OF TRANSPORTATION 
AND PUBLIC FACILITIES, 
and the STATE OF ALASKA,

Defendants. case No. 3AN~9l-'8086 civil

.1

srmUHK.'MlMto
ArtOW* CY-AT-lAW

t*xn00 7) &*-«£(

STIPULATION CONCERNING JUDGMENT AHOUNTfl 
AND AWARD OF CIVIL RULE? 62 ATTORNEY rS PEES

The Court's March 12, 1993, order Granting Plaintiffs' 

Motion For Partial Summary Judgment invalidated the rural airport 

landing fee scheme. ("Scheme11) adopted by tha defendants. That 

Order also provided for the entry of judgment in favor of 

plaintiffs Frontier Flying Service, Inc., Capa Smythe Air Service, 

Inc., MarkAir Express, Inc., and MarkAir, Inc., for tha amounts of 

the landing fees that they paid under the Scheme, plus statutory 

prejudgment -interest.

CTUMLATiC* COKCmiifS ."JOtiCXT AMOUNTS
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The defendants and the plaintiffs stipulate that the:

I
l\

following amounts, the principal fee payments and statutory 

prejudgment interest through. Karch 3ir 1991, may be used for
*' r • ■ *‘» » •

purposes of entry of judgments in plaintiffs' favor:

Plaintiff

FRONTIER aYING SERVICE, INC. 
CAPESMYTHE AIR SERVICE, INC. 
MARKAIR EXPRESS, INC. 
MARKAIR, INC.

Prfljudgmant Interest 
£w* Paid Through 3/31/93

TOTAL
jhrottfltLaaiiaa

$5,734.75
933,410.80

$151,700.00
9565,952.85

6313.22
42,776,69

912,920,11

946,721.44

90,107.97 

$36,187.29 

0164,820.11 

9612,674.29

In ..addition, the following are agreed to be the 

appropriate par diem prejudgment interest amounts to be added for 

each day after March 31, 1993r until the date ' judgments are

actually entered for each plaintiff;

|li : FRONTIER FLYING SERVICE, INC, 

CAPE SMYTHE AIR SERVICE, INC. 
MARKAIR EXPRESS, INC. 

MARKAIR, INC.

81.67

99.61

443.64
9162,81

I copies of work sheets with prejudgment interest"calculations for

tTtnUHH.YAUAU»ATTwwrr̂ t-Uw
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e a c h  p l a i n t i f f  a r e  a t t a c h e d  a s  E x h i b i t s  1 t h r o u g h  4 t o  t h i s  

S t i p u l a t i o n ,  f o r  t h e  C o u r t ' s  i n f o r m a t i o n  a n d  r e v i e w .

T he  ju d g m e n t s  f i l e d  w i t h - t h i s  S t i p u l a t i o n  h a v e  b e e n  

a p p r o v e d  a s  t o  f o r a  b y  c o u n s e l  f o r  t h e  d e f e n d a n t s .  A s  t h o s e  

ju d g m e n t s  i n d i c a t e ,  t h e  p a r t i e s  h a v e  f u r t h e r  a g r e e d  t h a t  t h e  C o u r t

STIPULATION CW03UIUI6 JV9«XT AW W S 
P«8* 3
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RESPECTFULLY SUBMITTED t h i s ^ « l s  
A n c h o r a g e ,  A l a s k a .

LAW 0P71CE OP STEPHAN W ILL IAM S

_
S te p h a n  H» W i l l i a m s  

A t t o r n e y  f o r  P l a i n t i f f s

BRUCE H ,  BOTELHO 
DEPUTY ATTORNEY GENERAL

Jones 
Attorney General
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t f ie  Honorable Sert Sharp, Chairman 
Senate Transportation Committee 
State Capitol, Room 5H 
Juneau, AK 99801

Dear Senator Sharp:
Via FAX (307) 465-3070

1 warrt to convey to you Ihe strong support of Alaska Airlines, tno, for Senate SH1198 in 
lie current unamended version,
Since 1985, the rates and lees paid by the airlines serving Anchorage and Fairbanks 
Airports have been established and adjusted periodically in accordance with a leas© 
snd operating agreement negotiated between the carriers and the State DOTPF, The 
ormuias contained In these agreements are consistent v/Ith and typical of the practice 

«rt major airports throughout the country. I ;
Exempting the Internationa! airports from the regulatory requirements of those 
mar,dated by recent court action for the rural airport fee schedules Is very Important to 
the orderly and efficient operation of both Anchorage and Fairbanks. The additional 
burden created by this process would not be In the best Interest of tha airports or tha 
citizens of Alaska,
Additionally, there are „ ___________  _____

. IrtemwfonaisaiiportSiWould-create-witecihe ftirUnb^p^tihg'CgT^Wfeht^afthob© 
alrpoHarc We have maintained an excellent working relationship with DOTPF and the 
management of Anchorage and Fairbanks Airports. We are opposed to Introducing a 
cumbersome regulatory process Into our rate setting mechanism, *
Thank you for your consideration of our comments. If you have any questions, please 
oall me at (203) 431-3805 or our Staff. Vice President of Properties and Faculties, • 
CDfford T. Arguo, at (206) 433-3184, Mr. Argue |9 Chairman of the 
Anchorage/Fairbanks Airlines Airport Affairs Committees and Is most knowledgeable 
of the finances and agreements at the two airports.
Sincerely,
ALASKA AIRLINES, INC,

1 A . t -
r  I

Robert J./Jlrs; 
Vice Preikftfnt 
Public Affairs
/pc lr. *.

*% • t*
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The Honorable JRfehard Foster 
Alaska House of Representatives 
Juneau, Alaska

D~ar Mr. Poston

P e n A l r  is a signatory carrier at the Anchorage International Airport and has been operating in 
Alaska for more than 35 years. We support SB 198 and feel the bill is necessary to allow the 
international airports to continue to operate efficiently and to adjust to the changing conditions 
in revenue requirements,

Sincerely,

Orin Seybert 
President

i’ -tr .w. **1
•;ij p£N/\jR, 4g5-( Aircraft Drive • Anchorage * Alasxa»99502 • (907) 242-2485 • Fax 243-6848

Panlrwula Airway*, Inc. CWBTA PTtnAm



SPONSOR STATEMENT

"AN ACT RELATING TO THE ALASKA REGIONAL ECONOMIC ASSISTANCE 
PROGRAM; AND PROVIDING FOR AN EFFECTIVE DATE."

REPRESENTATIVE FOSTER

The ARDOR (Alaska Regional Development Organizations) program 
was established in statute in 1988, and with implementing 
regulations, became effective in early 1989. Thirteen ARDORS 
have since been designated, and it is anticipated a fourteenth 
ARDOR will be organized in the Matanuska-Susitna Borough.

Currently, the statute requires each ARDOR receive no more 
than $50.0 per year which must be matched on a one-to-one 
basis with nonstate funds. HB198 will allow state grant 
funding of up to $100.0 per ARDOR and authorizes the 
department to establish, by regulation, the amount of matching 
funds required based upon the capacity of each ARDOR to 
generate nonstate sources of funding.

The department envisions a matching fund formula easing the 
match requirements,and allowing rural areas access to the 
program. Rural ARDORS would be given the opportunity to lead 
their regions toward economic self-sufficiency thereby 
benefiting all of Alaska.

SPONSOR STATEMENT



H B  198: "A n  A c t  r e l a t i n g  t o  t h e  A l a s k a  r e g i o n a l  e c o n o m ic
a s s i s t a n c e  p r o g r a m ."

The departm ent is neutra l on the passage of th is  b ill.

T he  A R D O R  (Alaska Regional Developm ent Organizations) program  was established 
in  statute in  1988 and w ith  im p lem en ting  regulations became effective in  early 
1989. Since then 13 A RD O Rs have been designated, e ight in  the last two years. An  
antic ipated  fourteenth A R D O R  is be ing  organized in  the Matanuska-Susitna 
Borough. Currently , the statute (AS 44.33.026) requ ires that each A R D O R  receive 
no more than  $50.0 per year w h ich  m ust be m atched  on a one-to-one basis w ith  
nonstate funds. Th is  legislation amends the statute to a llow  state grant fund ing  of 
up  to $100.0 per A R D O R  and authorizes the departm ent to establish by regulation  
the am ount of m atch ing  funds required based on the capacity  of each A R D O R  to 
generate money from non-state sources.

I f  th is  leg is lation is passed, the departm ent envis ions a m atch ing  fund formula that 
would ease m atch requirements and especia lly  favor ru ra l areas. A  total of 
$1,400.0/year would be necessary for the 13 ex isting A R D O R s and one antic ipate^ 
new  A R D O R .

Date
dgl/116pp.ed

POSITION PAPER



110 S. Willow SI.. Suite 106 • Kenai, Alaska 99611-77'14 • (907) 283-3335 FAX (907) 283-3913

KENAI PENINSULA BOROUGH

ECONOMIC 

DEVELOPMENT 

MsgKHSFS DISTRICT, INC.

The Kenai Peninsula Borough Economic Development District (EDD) was honored in 1992 by 
the U.S. Economic Development Administration (U.S. EDA) as the O u ts ta n d in g  Local 
E co n o m ic  D e v e lo p m e n t P ro g ram  in che S e a tt le  R eg ion  (Alaska, W ashington, Oregon,
Idahr California, Arizona, Nevada, Hawaii, and Pacific Islands). This recognition stands as a  
credit to the vision of the Alaska S ta te  Legislature which se t in motion a local/state partnership 
for economic developm ent through the Alaska Regional Development Organization Program 
(ARDOR). In the spring of 1989, EDD becam e the first organization designated a s  an ARDOR.

P ro je c t s :  P a s t  a n d  P r e s e n t

The goal of the EDD is to foster economic growth by developing and implementing a  Borough- 
wide economic developm ent program which is designed to retain and create  employment 
opportunities for Borough residents and com plem ent community and individual developm ent 
initiatives. The EDD has successfully packaged a variety of projects which respond to this goal.

Examples of p a s t  p ro je c ts  include the following:

Played key role in close to $10 million in U.S. EDA assis ted  public works projects, with over 
900 jobs to be retained and crea ted  when full potential of projects realized (1988-92).

M anaged nationally acclaim ed m edia cam paign to mitigate tourism impact of Exxon-Valdez oil 
s p i l l (1  9 8 9 ) .

l/ *  Received C ongressional approval for C ustom s Port-of-Entry (1990). (Project on hold)

• Prepared Cook Inlet G as Study resulting in visit of five groups of high ranking Korean 
governm ent and industry officials (1989).
• Facilitated contacts betw een Ssangyong Oil of Korea and Stewart Petroleum leading to 
successfu l drilling of wildcat oil well (1990-91).
• Provided leadership  tc  establish  the Kenai Peninsula Tourism Marketing Council (1991).

• Organized and administered Small Business Finance Task Force and Governor's Conference on 
Small Business Delegation.
• Provided business developm ent training to 475 persons and on-on-one consultations to 410 
persons in cooperation  with th e  Small B usiness Developm ent Center/UAA (1989-91).



Examples of current projects include the following:
• Managing the Health Care Advisory Council which has been given an "Innovation Award" by the 
National Association of Development Organizations for its activities toward developm ent of a 
local health ca re  program.
• Managing the Timber R esource Utilization Task Force which has investigated options for 
utilization of timber lost to the sp ruce  bark beetle infestation.
• Managing the Shellfish Task Force which is investigating the potential of large-scale shellfish 
m ariculture within the Kenai Peninsula Borough.
• Facilitating sister governm ent activities betw een the Borough and the City of Akita, Japan .

• Providing business training and one-on-one consultations through in-house B usiness 
A ssistance  Program  (established in 1992).
• Establishing a  $280,000 local revolving loan fund to provide higher risk business loans.

• Facilitating the  establishm ent of a  R esource Conservation and Development District (RC&D) 
to strengthen community developm ent outreach to small communities through funds sought from 
the U.S. Soil Conservation Service.

F u n d in g  L e v e r a g e d

Each year since an ARDOR grant has been received ($47,500 for FY 93), th ese  funds have been 
combined with $295,000 in local and federal dollars to provide basic program funding. In
addition, ARDOR dollars to the EDD leverage funding for special projects which are  designed to
support specific activities or industries. In FY 93 special projects are expected to bring in 
$415,000 and include: Timber R esource Utilization- $85,000; Health C are  Advisory Council-
$ 5 3 ,0 0 0 ; S hellfish - $32 ,000 ; and, Revolving Loan Fund- $245,000 (final approvals
pending).

L e g i s l a t i v e  A c t io n  O p p o r t u n i t i e s

• ARDOR Funding- Financial participation of the ARDOR Program is a  critical elem ent of the 
EDD's budget. W ere the basic S tate  grant to ARDORs increased, the EDD would have additional 
leveraging power to bring in federal and foundation grants.

• Health Care Advisory Council- The Council is framing a ^equest to the Legislative com m ittees 
for funding of a  local health care  reform dem onstration. This dem onstration could be used to 
validate whether reform would be  successfu l if implemented on a  state-w ide basis.

• Shellfish Industry Development- Cited by the Shellfish Task Force as key ingredients toward 
the developm ent of the shellfish industry a re  in-state research , hatchery, and nursery 
facilities. It is anticipated that legislation will be proposed through S ta te  agencies and industry 
organizations which will a ss is t in the establishm ent of th ese  facilities.

• Timber R esource Utilization- The developm ent of a timber products industry requires S ta te  
leadership toward utilization of its lands in partnership with municipal and private entities.

• Positive Perform ance Incentives- A system  of positive incentives for business and industry 
perform ance needs to be considered for replacem ent of current regulatory system  disincentives.

• Tourism Development- Reinstatem ent of Tourism Attraction Development (TAD) grants would 
provide the a rea  communities with needed  marketing capacity.




