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Fiscal Note Analysis 

CbSSHB 143 - Marine Fuel Tax Revenue Sharing 
February 23, 1993 
Page 2 of 3

C s  5S MS I'- n .C c^  
N o . I .

Analysis

This bill provides for sharing marine fuel taxes to municipalities based on the linear footage of 
wharfage owned by the municipality. Effective July 1, 1993 taxes would be shared by 
multiplying marine fuel tax proceeds collected within the municipality by the following fraction 
of wharfage within the municipality:

Total linear footaae of wharfage owned bv municipality 
Total linear footage of all wharfage that is publicly operated

Amounts shared would be subject to legislative appropriation.

Total actual linear footage of wharfage in the state is not available because wharfage has not 
been cumulatively inventoried as to federal, state, local and private ownership. According to 
the Alaska Department of Transportation and Public Facilities (DOTPF), municipalities 
currently own a small percentage of total wharfage in the state. DOTPF estimates that 
between 5% to 10% of wharfage in Alaska is municipally owned.

The revenue decrements in this fiscal note are based on 7.5% municipal ownership of 
wharfage and marine fuel tax collections of approximately $10 million.

This bill will require additional reporting by dealers, distributors and users to repo 't fuel sales 
in municipalities. Currently, only wholesale transactions are required to be reported by 
qualified dealers who sell or transfer motor fuel in the state. These transactions are reported 
on a state level and not by locality. Qualified dealers are not required to track and report 
transfers and sales of fuel between distributors and vendors. Under this bill, dealers, 
distributors and users will need to report subsequent sales or transfers of fuel in order for the 
department to determine the final location of the marine fuel tax proceeds.

Operating Costs

An additional position will be required to monitor and process the additional reports received 
by the department. This position will also need to data capture wharfage and motor fuel tax 
information and determine the proper amount of taxes to be shared to respective 
communities. Corresponding costs are outlined on the following page.

- The department will procure a contract to survey wharfage in municipalities in the initial year 
that the sharing program takes effect (FY 94). The department will incur travel costs to 
conduct audits and educational seminars on the new reporting requirements.
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Operating Costs (Continued)

Personal Services 
Tax Examiner II (Range 12A^ $40.1

Travel
Compliance and Review (FY 94) 20.0
Audits (FY 95 - FY 99) 3.0

Contractual
Sun/ey Contract (FY 94) 40.0
Other (FY 94 - FY 99) 3.0

Supplies 1.0

Equipment
Computer and Office Equipment (FY 94) fe.O
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CS FOR SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 143(FIN) 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTEENTH LEGISLATURE - FIRST SESSION 

BY THE HOUSE FINANCE COMMITTEE
Offered:Referred:
Sponsor(s): REPRESENTATIVES MACKIE, Grussendorf •

"An Act relating to the distribution of the revenue obtained from imposition of 

the state tax on motor fuel used in watercraft of all descriptions; and providing 

for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.40.010(f) is amended to read:

(f) The proceeds from the revenue from the tax on motor fuel used in [BOATS 

AND] watercraft of all descriptions shall be deposited in a special watercraft fuel tax 

account in the general fund. Th' legislature may appropriate from this account, under 

(m) of this section, for water and harbor facilities.
* Sec. 2. AS 43.40.010 is amended by adding a new subsection to read:

(m) A portion of the proceeds of die revenue from the tax on motor fuel 

deposited into the special watercraft fuel account in the general fund shall be paid to 

each municipality operating a moorage facility within the boundary of the municipality. 

The amount received by the municipality may be used by the municipality only for the

A BILL

FOR AN ACT ENTITLED

-1*
New Text: U n d e r l i n e d  [DELETED TEXT BRACKETED]

C SSSH B  143 (F IN )



operation and maintenance of municipal water and harbor facH^s. The payment due 
the municipality under this subsection is determined by multiplying the proceeds of the 

watercraft motor fuel tax collected by the department within the municipality, as 
certified by the municipality, by a fraction, the numerator of which is the total linear 

footage of the moorage facilities within the municipality that are owned by the 
municipality and the denominator of which is the total linear footage of all moorage 

facilities within the municipality that are owned by the state or the municipality. The 

commissioner of transportation and public facilities shall determine the total linear 

footage. The amount distributable under this subsection is subject to legislative 

appropriation. In this subsection, "moorage facility" means

(1) a facility, including approaches, constructed for the purpose of 

public moorage of watercraft; and
(2) a grid.

* Sec. 3. This Act takes effect July 1, 1993.
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REPRESENTATIVE
JERRY M ACKIE

Houjfe of fte p tescn ta tte

SPONSOR STATEMENT 
ON 

H3 143

I  i n t r o d u c e d  HB 143 i n  r e s p o n s e  t o  i n t e r e s t  e x p r e s s e d  b y  s e v e r a l  
c o n m n i t i e s  i n  » y  d i s t r i c t .  T h e i r  i n t e r e s t  i s  t o  b e t t e r  m a in t a in  
l o c a l  h a r b o r  a n d  d o c k  f a c i l i t i e s .  I  b e l i e v e  t h i s  i n t e r e s t  i s  
s h a r e d  b y  a l l  c o a s t a l  c o m m u n it ie s  w h e re  d o c k  a n d  h a r b o r  f a c i l i t i e s  
a r e  t h e  M a in  s u p p o r t  f e a t u r e s  o f  t h e  c o m m u n it ie s '  e c o n o m ic  l i f e .

The b i l l  w o u ld  p r o v i d e  t o  a  m u n i c i p a l i t y  a  p o r t i o n  o f  s t a t e  
w a t e r c r a f t  f u e l  t a x e s  c o l l e c t e d  w i t h i n  t h e  m u n i c i p a l i t y .  The 
p o r t i o n  i s  d e t e rm in e d  b y  t h e  r a t i o  o f  c i t y  owned d o c k s  an d  h a r b o r s  
t o  a l l  p u b l i c a l l v  owned d o c k s  a n d  h a r b o r s  i n  t h e  p a r t i c u l a r  a r e a .  
I n  e f f e c t ,  t h e  b i l l  i s  a  r e v e n u e  s h a r i n g  o f  t a x  r e c e i p t s  d e r i v e d  
fro m  f a c i l i t y  u s e r s .
M o s t h a r b o r  f a c i l i t i e s  l o c a t e d  t h r o u g h o u t  t h e  s t a t e  a r e  c u r r e n t l y  
owned b y  t h e  D e p a r tm e n t o f  T r a n s p o r t a t io n  a n d  P u b l i c  F a c i l i t i e s .  
T h e s e  f a c i l i t i e s  a r e  u s u a l l y  o p e r a t e d  b y  t h e  l o c a l  m u n i c i p a l i t i e s .  
I n  r e c e n t  y e a r s , t h e  d e p a r tm e n t  h a s  s o u g h t  t o  i n t e r e s t  t h e  
m u n i c i p a l i t i e s  i n  t a k i n g  o w n e r s h ip  o f  t h e  f a c i l i t i e s  a n d  t h e  
a s s o c i a t e d  m a in te n a n c e  r e s p o n s i b i l i t i e s .  T h e i r  v i e w ,  i n  p a r t ,  i s  
t h a t  t h e  on  s i t e  o p e r a t o r  i s  b e t t e r  s u i t e d  f o r  e f f e c t i v e  a r^  
e f f i c i e n t  u p k e e p  o f  a  f a c i l i t y  t h a n  d i s t a n t  DOTPF p e r s o n n e l .
W ith  o n e  e x c e p t io n ,  t h e r e  h a s  b e e n  a  r e lu c t a n c e  among c o m m u n it ie s  
i n  my d i s t r i c t  t o  a c c e p t  o w n e r s h ip ,  p a r t i c u l a r l y  when a  f a c i l i t y  
i s  c u r r e n t l y  i n  n e e d  o f  r e p a i r s .  T he r e l u c t a n c e  s te m s  p r im a r i l y  
fro m  t h e  c o s t  im p l i c a t i o n s  t h a t  o w n e r s h ip  w o u ld  c o n v e y .  HB 143 
w o u ld  p r o v i d e  some a b i l i t y  t o  c o m p e n sa te  f o r  t h e s e  f u t u r e  
m a in te n a n c e  a n d  r e p a i r  c o s t s .  S in c e  i n c r e a s e d  m u n ic ip a l  o w n e r s h ip  
o f  t h e  h a r b o r  f a c i l i t i e s  e n t i t l e  a  l a r g e r  s h a r e  o f  t h e  t a x  
r e c e i p t s ,  t h e  b i l l  p r o v i d e s  an  i n c e n t i v e ,  o r  a t  l e a s t  an 
e n t ic e m e n t ,  f o r  a c c e p t in g  o w n e r s h ip .
The m u n ic ip a l  s h a r i n g  o f  s t a t e  m o to r  f u e l  t a x  r e c e i p t s  h a s  
p r e c e d e n c e  i n  s t a t u t e .  AS 43 .40 .010 (e), e n a c t e d  i n  1961, a l lo w s  
s h a r i n g  o f  60% o f  a v i a t i o n  f u e l  t a x e s  c o l l e c t e d  a t  m u n ic ip a l  
o p e r a t e d  a i r p o r t s .

HOUSE DISTRICT 05 • ANG00N • CAPE POLE • CAPE YAKATACA • COFFMAN COVE • CRAIG • D0L0MI BAY • EDNA BAY • ELFIN COVE • EXCURSION INLET 
FUNTER BAY • GUSTAVUS • HAINES • HOBART BAY • HOLLIS • HOONAH • HYDABURG • KAKE • KASAAN • KLAW0CK • KLUKWAN • LAB0UCHERE BAY • LONG ISLAND 

METLAKATLA • NAUKATI • PELICAN • POINT BAKER • POLK INLET • PORT ALEXANDER • PORT ALICE • PORT PROTECTION • SKAGWAY 
TENAKEE SPRINGS • THORNE RAY • VIEW COVE • WATERFALL • WHALE PASS • YAKUTAT
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M o re o v e r , t h e  u s e  o f  w a t e r c r a f t  f u e l  t a x  r e c e i p t s  t o  d i r e c t l y  
im p ro v e  a n d  u p g r a d e  A la s k a 1s  p o r t s  a n d  h a r b o r s  h a s  p r e c e d e n c e  
h i s t o r i c a l l y .  P r i o r  t o  s t a t e h o o d ,  t h e  t a x  on  w a t e r c r a f t  f u e l  w a s 
d e d i c a t e d  t o  e x p e n d i t u r e s  on  w a t e r  a n d  h a r b o r  f a c i l i t i e s .  T h i s  
d e d i c a t i o n  o f  s p e c i a l  u s e  f u n d s  c o n t in u e d  th r o u g h  s t a t e h o o d  b y  
m ean s o f  a  g r a n d f a t h e r  c l a u s e  i n  t h e  c o n s t i t u t i o n  ( A r t i c l e  IX ,  
S e c t io n  7 ) . I n  1962, t h e  l e g i s l a t u r e  t o o k  e x p e n d i t u r e  
a u t h o r i z a t i o n  c o n t r o l  o f  t h e  "W a te r  an d  H a rb o r  F a c i l i t y  F un d "  fro m  
t h e  j u r i s d i c t i o n  o f  t h e  D e p a r tm e n t o f  P u b l i c  W o rk s . S u b s e q u e n t  
c h a n g e s  t o  t h e  w a t e r c r a f t  f u e l  t a x  h a v e  a c t e d  t o  n u l l i f y  i t s  s t a t u s  
a s  a  d e d i c a t i o n  t o  p o r t s  an d  h a r b o r s  im p ro v em e n t .
I n  sum m ary , I  b e l i e v e  HB 143 p r o v i d e s  an  im p o r t a n t  m e ch an ism  f o r  
t h e  m a in te n a n c e  a n d  u p g r a d e  o f  l o c a l  h a r b o r  f a c i l i t i e s .  T h i s  i s  
a t  a  t im e  when s u c h  f a c i l i t i e s  a r e  e x p e r i e n c in g  i n c r e a s e d  s e r v i c e  
b y  e x p a n d in g  c o m m e rc ia l f i s h e r i e s ,  r e c r e a t i o n a l  b o a t i n g  g r o w th ,  an d  
a  r a p i d l y  d e v e lo p in g  t o u r i s t ,  c h a r t e r  i n d u s t r y .  F u r th e rm o r e ,  i t  
i s  t h e  t a x  p a ym e n ts  o f  t h e  f a c i l i t y  u s e r s  t h e m s e lv e s  t h a t  i s  
w o r k in g  d i r e c t l y  f o r  t h e i r  b e n e f i t .
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SECTIONAL ANALYSIS OF CS HB 143 (CRA)
b y

R ep . M a c k ie

S e c t io n  1 a b e n d s  AS 43 .40.010(f) t o  a l l o w  t h e  d i s t r i b u t i o n  o f  
w a t e r c r a f t  f u e l  t a x  r e v e n u e  d e s c r i b e d  i n  s e c t i o n  2.
S e c t io n  2 a d d s  a new  s u b s e c t i o n  (m) t o  AS 43.40.010. A 
m u n i c i p a l i t y  may r e c e i v e  a  p o r t i o n  o f  t h e  w a t e r c r a f t  f u e l  t a x e s  
c o l l e c t e d  b y  t h e  s t a t e  fro m  w i t h i n  t h e  b o u n d a r ie s  o f  t h e  
m u n i c i p a l i t y .  The f u n d s  r e c e i v e d  m u s t  b e  u s e d  b y  t h e  m u n i c i p a l i t y  
f o r  t h e  o p e r a t io n  a n d  m a in te n a n c e  o f  i t s  m a r in e  f a c i l i t i e s .
The p o r t i o n  o f  w a t e r c r a f t  f u e l  t a x e s  i s  d e t e rm in e d  b y  t h e  r a t i o  o f  
m u n i c i p a l i t y  owned d o c k s  an d  h a r b o r s  t o  t o t a l  s t a t e  a n d  m u n ic ip a l  
m a r in e  f a c i l i t i e s  l o c a t e d  w i t h i n  t h e  b o u n d a r ie s ,  w h e re b y  t h e  
m e a su re  i s  i n  l i n e a l  f e e t  o f  m o o ra g e .
A d e f i n i t i o n  o f  "m oo rag e  f a c i l i t y "  i s  p r o v id e d .
S e c t io n  3. The e f f e c t i v e  d a t e  o f  t h e  a c t  c o in c i d e s  w i t h  t h e
b e g in n in g  o f  f i s c a l  y e a r  1994.
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TKNAKEE SPRINGS • THORNE BAY • VIEW COVE • WATERFALL • WHALE PASS • YAKUTAT



D I V I S i O N  O F  L E G A L  S E R V I C E S

LEGISLATIVE AFFAIRS AGENCY 
STATE OF ALASKA(907) 465-3867 or 465-2450 FAX (907) 465-2029 Mail Slop 3101 130 Seward Street, Suite 409 Juneau, Alaska 99801-2105

M E M O R A N D U M March 30, 1993

SUBJECT: Amendment to draft CSHB 143 (Finance) (Work Order No. 
8LS-0586MU)

TO: Representatr~ T----
ATTN: Da\

FROM: Jack Chenowetfr 
Legislative CounseK

The enclosed amendment follows your specifications. I opted to split the provisions. 
If a municipality operates a moorage facility, it takes its share under subsection (m). 
If it doesn’t, it may claim under subsection (n). Neat and clean-no double dipping.

But - - 1 want to observe that in its application new subsection (n) is not necessarily 
confined to small communities of the unorganized borough. As I have prepared this, 
if a municipality the size of Anchorage or Fairbanks or one of the other urban cities 
or boroughs doesn’t operate a moorage facility and claim a share under proposed 
subsection (m), it is entitled to claim a payment under new subsection (n). That 
could be expensive. (It also occurred to me that a municipality entitled to a very 
small payment under (m) might try to argue that, no, it really doesn’t deserve 
anything under that subsection, but it will take its share of a sizable amount collected 
under the more generous provisions of subsection (n)). The problem, of course, is 
that I don’t have a good sense of who is likely to be able to claim a payment under

I have made subsection (n) read "municipalities"--first and second class cities, 
especially of the unorganized borough, are the target. Using that term, then, 
unincorporated places don’t share. I did so because you said that it had to be pegged 
to the amount collected, as certified by a municipal official, and in unincorporated 
places there aren’t any municipal officials. That distinction may raise a question.

I have set the sharing rate under subsection (n) at 50 percent of the amount 
collected. In the unorganized borough, amounts collected in the municipalities are 
likely to be very small, so one-half didn’t seem to be unreasonable. But it was a 
guess on my part, and we can change the rate as you may direct.

(n).

JBC:pl
93-258.plm

Enclosure
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3/30/93

A M E N D M E N T  

OFFERED IN THE HOUSE

TO: Draft CSSSHB 143(FIN)

Page 1, lines 8 -9 :

Delete ", under fm) of this section, for water and harbor facilities."
Insert "j.

(1) under fm) of this section, for water and harbor facilities; and

(2) under fn) of this section, for a purpose authorized by that
subsection."

Page 1, line 10:
Delete "a new subsection"

Insert "new subsections"

Page 1, line 14, after "by the municipality":

Insert "under this subsection"

Page 2, following line 13:

Insert a new subsection to read:

"(n) Subject to legislative appropriation, a portion of the proceeds of the 

revenue from the tax on mctor fuel deposited into the special watercraft fuel account 

in the general fund shall be paid to each municipality that does not qualify for a 

payment under (m) of this section. The payment due the municipality under this 

subsection is equal to one-half the proceeds of the watercraft motor fuel tax collected 

by the department within the municipality, as certified by the municipality. The 

amount received by the municipality under this subsection may be used by the 
municipality only for

(1) the construction or maintenance of public boat landing areas that

-1-



are used by the residents of the municipality; or

(2) local efforts initiated to prevent or repair the effects of erosion 
along shorelines used as public boat landing areas."

* * * “ 8-LS0586\R.l

-2-





D e p a r t m e n t  o f  T r a n s p o r t a t i o n
a n d  P u b l i c  F a c i l i t i e s

POSITION 
PAPER

BILL NO: HB 143 APPROVED:

TITLE: Marine Fuel Tax Revenue
Sharing

DATE: March 1,1993

HB 143 proposes to make, through the appropriation process, marine fuel tax revenue available 
to communities. Until a dedicated fund is established for these fuel tax receipts, the fuei taxes 
will still be part of the general fund and could be appropriated for any other purpose.

This bill will forward the process of convincing communities with major fuel sales to accept 
ownership and responsibilities for their harbor facilities. We are in favor of this goal.

We believe the method, return of 100% of the tax revenue on marine fuel sales in a community 
back to the community, would cause other communities to not accept ownership. These other 
communities may be places which do not have have fuel sales, or have a very low volume of 
sales compared to their harbor space. If the communities with the vast majority of the fuel sales 
take over harbor ownership and the legislature appropriated the revenues as suggested, there 
would not be any revenue in the watercraft account for costs related to facilities outside of those 
communities.

Consideration should be given to a regional redistribution of tax revenue based on the relative 
proportions of the public moorage and fuel sales in a particular region. This would allow 
sharing of the results of the activities of the vessels in a region with communities that did not 
have fuel sales. It would also provide tax revenue for work on facilities outside of 
communities.

Return of less than 100% of the tax revenues should also be considered because there will 
continue to be refuge floats and other facilities outside of organized communities that will need 
repair and reconstruction. Consideration of new facilities in new locations will also require a 
source of funding.

We also suggest that the distribution be based on lineal footage of “moorage facilities and grids” 
instead of wharfage. We would suggest that moorage facilities be defined as “facilities, 
including approaches, constructed for the purpose of public moorage of watercraft.”

For Further Information contact Katy McHugh at 465-3900.



n 217 S eco n d  Street, Suite 200 ■ Ju n e a u . Alaska 99801 ■ Tel (907)586-1325, Fox (907)463-W f

Date: March 1, 1993

To: Representative Harley Olberg, Chair
and Members, House Community and Regional Affairs Committee

From: Kent E. Swisher, Executive Director

Subject: HB 143, Marine Fuel Tax Revenue Sharing

The Alaska Municipal League supports the concept of HB 143, in that it would 
provide an additional revenue source for those jurisdictions that own local docks.

The League’s Policy Statement, adopted by its member jurisdictions meeting in 
conference in November, 1993 provides:

"The League supports amendment of the statute on marine fuel taxes (AS 
43.40) so that marine fuel collected in any municipality which the state has required 
to take over responsibility for harbor and dock expanses, or where the municipality 
holds existing responsibilities for these expenses, must be refunded to that 
municipality."

HB 143 would return marine fuel tax revenues to municipalities to the extent that 
they have ownership of dock facilities. To the extent that ownership equates to 
responsibility for operation and maintenance the measure is consistent with the 
League’s goals, and we would support it. We are concerned however, that there 
may be circumstances in which a municipality has, by its own free choice or under 
pressure or mandate from the state, assumed responsibility for docks it does not 
own but which are vital to community well being. There should be compensation 
in these circumstances as well, in that the municipality has taken on a burden, in 
service to the local public, of maintaining a facility that it does not own.

AML appreciates the Committee’s consideration of these matters.

M em ber of the  N ational L eague of Cities a n d  the National Association of C ounties



Representative Olbcrg, Chair

February 29, 1993

House Community &  Regional A ffa irs Committee 
Alaska State Capitol 
Juneau, Alaska 99801-1182

Subject: HB 143. Municipal Sharing o f W atercraft Fuel Tax

Dear Rep. Olberg and members o f House CRA co. nmittee:

The C ity o f Craig enthusiastically endorses the passage o f HB  143, a b ill that 
allows the distribution o f a proportional share o f the state tax on watercraft fuels to 
m unicipalities assuming ownership o f State owned docks and harbors. The tax 
o rig ina lly  imposed p rio r to statehood iu  1949 was intended by the constitutional 
convention to continue to be a fund dedicated to water and harbor fac ilitie s by 
means o f a grandfather clause in  the constitution (A rtic le  IX . Section 7). In 1962 
control o f the fund was assumed by the legislature and the fund was absorbed 
w ith in  the general fund.

The Slate has adopted a policy (stated in  at least two DOTPF po licy  documents) o f 
shifting the entire cost burden o f harbors to municipalities where the harbors are 
located. This process has begun and has happened already to the C ity o f Craig and 
the C ity  and Borough o f Sitka. M unicipalities which must bear the entire cost 
burden fo r maintenance and repair o f public docks and harbors transferred to the 
m un icipa lity by the State should receive a proportional share o f the proceeds from  
the watercraft fuels tax collected w ith in  that m unicipa lity under AS 43.40. This is 
presently not the case under the current statute.

Refunding o f watercraft fuel tax to the municipalities as proposed in  HB 143 has 
legislative precedence in  that 60% o f aviation fuel collected is currently shared 
w ith  those municipalities that own and operate or lease and operate an airport 
where the aviation fuel tax is collected. The benefit o f fuel taxes should flow  to 
those m unicipalities which have the financial responsibility fo r maintaining the 
fa c ility .

Thank you fo r the opportunity to comment on this most important b ill.

S u r e t y , / /

Tom B r ig g S ^ y v ^
C ity Admm isbt^or, C ity o f Craig

(907) 826-3275 - FA X  (907) 826-3278 P.O. Box  23, C ra ig ,  A la sk a  99921

T '- .T M  r. *%*“•
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March 9, 1993

Representative Mackie 
State Capital Build ing
Juneau. Alaska f ' M  i - 1182 ,

Subject; Operating Revenues &  Expenditures fo r C ity  o f Craig Harbors 

Dear Jeny:

The C ity o f Craig in  fiscal year 1993 ending 6/30/93, expects to generate about 
S61,000 in  dock and harbor related revenues, These revenues come from  several 
sources such as moorage, both permanent and transient; transient moorage
e lectric ity payments, fees from  use o f the crane installed by the C ity  on the C ity  
dock and a small amount o f wharfage fees paid to the C ity by the dock contractor.

Expenditures fo r the same fisca l year 1993 are expected to be S82,000. As you 
can see, in  the past and presently the C ity's general fund has subsidized the 
management o f the harbors by a little  over 520,000 per year. Expenditures to date 
have not required a reserve fo r depreciation fo r the moorage fac ilitie s  as the C ity  
hasn’t owned any until this next year. Beginning next fisca l year, the C ity  is going 
to have to place an additional $37,000 per year in to  a reserve fo r depreciation fo r 
the North Cove Harbor fa c ility  w ith  an estimated life  expectancy o f 25+ years. 
Beginning this next fiscal year the general fund subsidy o f the Harbor operating 
budget w ill increase to $57,000 per year.

I f  HB143 passes, d istribution o f watercraft fue l tax proportional to moorage 
ownership, the sharing o f the watercraft fue l tax w ill help immensely. The C ity ’s 
share o f the fue l tax is estimated to be about $20,000 per year at the current 
ownership ratio, reducing the City's general fund subsidy to about $37,000. 
Obviously, assuming ownership and commensurate sharing o f the watercraft fuels 
tax is not a get-rich scheme. We do believe that, harbor maintenance and repair 
w ill improve dramatically as the result o f municipal ownership. A ny financia l 
assistance fo r this e ffort is much needed. M unicipa lities w ill make .whatever 
adjustments axe necessary w ith in  reason to cover expenses. Better the 
m unicipalities than the State.

Sinoerely,

(907) 826-3275 - F A X  (907) 826-3278
 1
P.O. Box 23, Craig, Alaska 99921



C i t y  a n d  B o r o u g h  o f  S i t k a

304 LAKE STREET. SITKA, ALA SK A . 99835

March 4th, 1993

Representative Jeriy Mackie 
Alaska House o f Representatives 
State Capitol Room 602 
Juneau, Alaska 99801-1182

Dear Representative Mackie:

The City and Borough o f Sitka strongly supports the passage o f House B ill No. 143 (Sponsor 
Substitute) which is currently before the Alaska Legislature.

A  resolution requesting that the proceeds o f motor fuel tax on fuel used in  watercraft was 
approved by the City and Borough Assembly in  February o f 1992. The monies generated 
by the five cents a gallon tax would be specifically targeted fo r harbor maintenance. A t a 
minimum, we feel that communities should receive a percentage o f the locally generated tax 
revenues that is equal to the percentage of the linear harbor footage operated by the 
municipality. This formula is described in  Section 2 o f House B ill 143.

The City and Borough appreciates the opportunity to comment on this legislation. We urge 
the passage o f the b ill.

Sincerely,

Adm inistrator

Attachment: C ity and Borough of Sitka Resolution No. 92-492

HB143



SPONSOR: F a g e r /K e c k

RESOLUTION NO.. 92-492

A RESOLUTION OF THE ASSEMBLY OF THE CITY AND BOROUGH OF SITKA 
REQUESTING THAT THE ALASKA STATE LEGISLATURE AMEND AS 43.40.010 (F) TO 
REFUND THE PROCEEDS OF THE REVENUE FROM TAXES ON MOTOR FUEL USED IN BOATS

AND WATER CRAFT TO MUNICIPALITIES

WHEREAS, Alaska is one of the major fishing and pleasure boating 
areas in the United States; and

WHEREAS, Sitka is a major fishing port in Alaska and the United 
States; and

WHEREAS, Sitka also attracts the pleasure boaters, both locally 
and fran the southern forty-eight (48) states; and

WHEREAS, Sitka has a waiting list of 487 to obtain rrcorage in the 
Sitka harbors; and

WHEREAS, Sitka owns or manages four small boat harbors; and

WHEREAS, all of the harbors and port facilities in Alaska are in 
dire need of additional funding.

NCW THEREFORE BE IT RESOLVED by the Assembly of the Ciry and 
Borough of Sitka, Alaska, that the Alaska State Legislature is requested to 
amend AS 43.40..010 (F) to provide that the proceeds fran the revenue on the 
tax on motor fuel used in boats and water craft of all descriptions be 
refunded to the municipalities fran which such revenue is generated.

PASSED, APPROVED AND ADOPTED, by the Assembly of the City and 
Borough of Sitka, Alaska on this 25th day of February, 1992.

.(jP *  ________________
Dan Keck, Mayor

ATTEST:

r\



T H E  D E P A R T M E N T  ^ T R A N S P O R T A T I O N  A N D  P U B L I C  F A C I L I T I E S

H A R B O R  S P E C I A L  R E P O R T

NAME OF Ha r b o r  
A L E K N A G IK  D O C K

A N C H O R A G E  S H IP  C R E E K  
H A R B O R  & L .R .

HARBOR
CAPA C ITY  OW NER 

D O T

D O T

SO. FT.
E13 AT PILES GRIP 

No

No

LAUNCH RAMP 
1 lane

1 lane 16‘x118*

d a t e  •
2/10/93-7“

& B E A K W A T E R S
1 - 80' wing BW & 1 
- 100' dock BW 
diaphram

No

A N G O O N  D O C K D O T N o No No

A N G O O N  H A R B O R 78 D O T 11,097 40 1 - 16'X72‘ No NO

A  i"KA D O C K  (P R O P O S E D )

B A R A N O F  F L O A T

B E T H E L  S M A L L  B O A T  
H A R B O R

19

60

D O T

D O !

3.250 11 15'x42‘ grid, 5 Ions per No
grid bent, 8'-6'’ on 
center

No

No No

B IG  D E L T A  L A U N C H  R A M P  , D P O R
1 lane 12‘x40'

C H A T A N IK A  L A U N C H  R A M P D O T
1 lane 16*x30'



T H E  D E P A R T M E N T  O F  T R A N S P O R T A T I O N  A N D  P U B L I C  F A C I L I T I E S
H A R B O R  S P E C I A L  R E P O R T  f a c i u h e S

C H E N  E G A  B A Y  B O A T  
H A R B O R

21

D’ATE
2/10/93

H A R B O R
N A M £ _Q E _ liA B a O R  C A P A C I T Y  O W N E R

D O T

SQ .  FT .

H . -QAT E I I . E S  G R I D

7,900 4 2  N o

L A U N C H  R A ^ p  

N o

Br e a k w a t e r s

C O F F M A N  C O V E  H A R B O R  28
D O T 5,532 N o Y e s

C O L D  B A Y  D O C K
D O T N o N o

C O R D O V A  B O A T  H A R B O R  064

C R A I G  D O C K

CR A I G  N O R T H  C O V E  
H A R B O R

C R A I G  S O U T H  C O V E  
H A R B O R

DILLINGHAM B O A T  
H A R B O R

12

107

40

D O T

D O T

D O T

D O T

112,860

2,100

5,400

Yes, 1 90 ton &  1 250 1 lane wilh floal. The 1 1,902*
00 Cily also has a 1-lane rubblemound & 1

Co0onCrMle *rR ' ,ocated 650* silt barrier B W
.33 miles N. of Harbor.

18,x 103', 20 Ion, bent N o  
spacing 8*6" on center

7,233 34 N o

11.192 5 0  Yes, 40 ton

N o

1 lane 16*x120*

N o

1 lane and float

N o

Floating B W  owned 
by City

1 160* & 1 300* 

rubblemound

EDNA BAY REFUGE FLOAT 15 DOT 3.420  13 24*x47* No



ELFIN C O V E  IN N E R  
H A R B O R

NAME O F  H ARBO R

ELFIN C O V E  O U T E R  
H A R B O R

T H E  D E P A R T M E N T  O F  T R A N S P O R T A T I O N  A N D  P U B L I C  F A C I L I T I E S

H A R B O R  S P E C I A L  R E P O R T

H A R B O R
C A P A C I T Y

47

18

2/10/93

OWNER

D O T

D O T

S Q .  FT .

E I PAT  R IL E  5 G R ID
6,820

2,125

2. 20'x103, 3.5 tons per N o
bent, bent spacing 8'-0’ 
on center

L A U N C H  R A M E  B R E A K W A t r r s

N o N o

E N T R A N C E  ISLAND 
R E F U G E  F L O A T

D O T 1,500 N o N o

F U N T E R  B A Y  H A R B O R  8 D O T  ,.375 6' N o
N o

F U N T E R  B A Y  R E F U G E  8 n n T
F L O A T  D 0 T  1-500 6 N o  N o

G U S T A V U S  D O C K  &  F L O A T  7 D O T 2,174 N o N o

HA I N E S  C H I L K O O T  L A K E  
L. R. D P O R

Y es

HAINES H A R B O R 200 D O T 21,430 16'x92', 4 Ion per benl, 16’x200 
8’-0" on center 905' rubblemound

H A I N E S  L E T N I K O F  C O V E  35
f l o a t

DOT 4,554 6 No 20 ’x500'



T H E  D E P A R T M E N T  O F  T R A N S P O R T A T I O N  A N D  P U B L I C  F A C I L I T I E S
H A R B O R  S P E C I A L  R E P O R T  F A C I L I T I E S

h a r b o h
N AM E  Q F  H A R B O R  c a p a c i t y  o w n e r  

H A L IB U T  C O V E  F L O A T S  27  D O T

S Q . F T .
E L D A T  P I L E S  g r i d

5 ,1 2 0  11 No

D A T E
2/10/93

L A U N CH  R A M P  B r e a k w a t e r s  
N o

H E LM  B A Y  R E F U G E  F L O A T  5 D O T 1 ,000 4 N o N o

H O L L I S  F L O A T

H O O N A H  C I T Y  F L O A T

11

H O M E R  B O A T  H A R B O R  728

59

D O T

DOT

2 ,0 00  7 Y e s

1 22 ,500

6 ,190

Y e s

16'x168’

5 -lan e 2-floa l L R  Y e s

23 20'x72', 3 ton p e r bent, N o
10'-0" on  cen te r

H O O N A H  H A R B O R

H Y D A B U R G  H A R B O R

220

160

D O T  3 0 ,1 4 0

D O T  22 ,611 79

6'x96‘ grid w ilh 5'x70 
app r.

l a w ,  20 io n s p e r 
bent, S'-O'1 on cen te r

i 6 ’x i7 8 ’ l r  w iih 
6'x220 float

N o

140'. 800', & 1,507’ 
rubb lem ound BW

12'x337‘ floating BW

H Y D E R  H A R B O R , 29 D O T 3 ,6 8 0  16 No Y e s Log BW

JA K O L O F  B A Y  F L O A T 13 D O T 3 ,1 9 0  10 No No



T H E  D E P A R T M E N T  O F  T R A N S P O R T A T I O N  A N D  P U B L I C  F A C I L I T I E S

H A R B O R  S P E C I A L  R E P O R T

H A R B O R
NAME. QF HARBOR C A P A C I T Y  o w n e r

JU N E A U  A U K E  B A Y  L .R . &
G R ID

SO.  FT.
E I Q A T EJ1.E9. G f l i p L A U N C H  R A M P

J U N E A U  A U R O R A  H A R B O R  4 5 7  D O T  67 ,2 2 8 No No

JU N E A U  D O N  S T A T T E R  
H A R B O R

JU N E A U  D O U G L A S  C I T Y  
D O C K

200 D O T  70 ,7 14

/ D O T / C IT Y  \

n o

N o

no

N o

J U N E A U  D O U G L A S  
H A R B O R

135 D O T 15 ,2 2 7  31 14'x52‘, 4 to n s p e r bent, 12'x250*
8'-6" on  ce n te r

J U N E A U  H A R R I S  H A R B O R  275 D O T  3 1 ,7 7 9 16'x451', 5 Io n s p e r 16 'x450' 
bent, 8'-0" u n  cen te r

JU N E A U  T A K U  H A R B O R  18 D O T 4 .5 6 0  17 N o No

JU N E A U -N O R T H  D O U G L A S  
L. R .

K A K E  D O C K  A N D  F L O A T

D O T

/ D O T ycrn^^

N o 16'x164‘

1 .625 8 16'x72', 6 Io n s p e r bent, N o
8'-0" o n  cen te r

BREA KW A TERS

1,500' rubb lem ound 
BW  & 670' je lly

23 'x9co floating BW

105' rock je lty

1-1,540' & 1-430' 
ru b b lem oun d

DATE
2/10 /93



KAKE PORTAGE COVE 
HARBOR

MAME OF HARBOR

T H E  D E P A R T M E N T  O F  T R A N S P O R T A T I O N  A N D  P U B L I C  F A C I L I T I E S

H A R B O R  S P E C I A L  R E P O R T

H A R B O R
CAPACITY OWNER 

119 DOT

S O . F T .
ELPAT P I L E S  G R ID

22,690 02 20’x80‘, 20 tons per
benl, 8‘-0" on center

Launch  ram p  
16'x200‘

KASAAN FLOAT 10 DOT 5.526 23 No ' No

KASILOF LAUNCH RAMP PRIVATE Yes

KENAI LAUNCH RAMP Yes

KETCHIKAN BAR HARBOR 303 
NORTH DOT 43,992 no 12'x180‘ with 4'x160‘ 

float

KETCHIKAN BAR HARBOR 5?0 
SOUTH DOT 66,299 20'x98', 4 tons per bent, No 

8‘-0" on center

KETCHIKAN CITY FLOAT 45 DOT 12,054 11 No No

KETCHIKAN 27
HOLE-IN-THE-WALL HBR. DOT 3,402 14 No No

KETCHIKAN KNUDSEN 54 7 ? c r 9 , KlftCOVE HARBOR ‘ No * 2-lane 12’x200‘ &
16'x200 w/ e’xlSO1 float

BREAKWATERS 
^•xSOe1 floating BW

Log

DATE
2/10/93

963’ & 120* floating 
BW's

1,100, & 700 
rubblemound BW

soldier pile BW & 
log BW

no



T H E  D E P A R T M E N T  O F  T R A N S P O R T A T I O N  A N D  P U B L I C  F A C I L I T I E S
H A R B O R  S P E C I A L  R E P O R T  ™ C I L I I I E S

KETCHIKAN MT. POINT 
LAUNCH RAMP

NAME OF HARRO R

KETCHIKAN RYUS FLOAT

HARBOR
CAPAC1TV OWNER

F&G/BOR

DOT

SQ . FT.
E L 3 A T  P I L E S  G R ID

1,596

1,632

No

No

2-lane 16'x192' & 
12'x188' w/ 6‘x266‘ 
float

No

DATE
2/10/93

L A U N CH  R A M P  B R E A K W A T E R S

COE has one 
planned for 1992

KETCHIKAN THOMAS 
BASIN 240

KING COVE BOAT HARBOR 97

KIVALINA

DOT

I CITY J

34,468 139

20,248

2-26‘x48‘ grids & No
1-50'x86‘ 2- 20 ton per 
bent and 1 - 3 ton per 
bent
18'x80’ No

1-940' rubblemound 
& 1-log BW

1,500' training dike 
& 200' rock groin

KLAWOCK DOCK
18'x68’, 4 tons per bent, No 
8'-6" on center

KLAWOCK HARBOR 45 DOT 10.080 24 No No no

KODIAK CITY FLOAT 22 DOT 5,328 16 No No

KODIAK ST. HERMAN'S 
BOAT HARBOR 260 DOT 80.179 No Yes wilh float 23’x900' floating BW



T H E  D E P A R T M E N T  O F  T R A N S P O R T A T I O N  A N D  P U B L I C  F A C I L I T I E S

H A R B O R  S P E C I A L  R E P O R T

DOT

HARBOR
N A M E  o f  H A R P Q f l c a p a c i t y  o w n e r

KODIAK ST. PAUL BOAT 210
HARBOR

LARSON BAY PROPOSED 
HARBOR

SQ. FT.
L L P  A T  E 1 L E S  g r i d

47 ,091
la u n c h  RAMP

1 -22'x120' & 1 -24 'x224 ‘ 16'x104' w/ float
grid

DATE
2/10/93

B R E A K W A T E R S

1-1,250' & 1-760' 
rock BW

LORING FLOAT 10 D O T 2 ,9 2 5  13 No No

MANLEY LAUNCH RAMP D O T
Y e s

MANZANITA RE’ UGE 
FLOAT (DESTROYED) DOT N o N o

MEKORYUK HARBOR

METLAKATLA ClTY FLOAT 48 D O T 6 .5 7 6  12 No 12'x200‘ 900' rock BW

METLAKATLA HARBOR 155

MEYERS CHUCK HARBOR 20

D O T

D O T

22.488

4 .1 39

No N o

22 16'x56', 6 ton s p e r bent. N o 
O'-O" on cen te r

1-1,255 & 1-1,150' 
rubb lem ound BW 's



T H E  D E P A R T M E N T  O F  T R A N S P O R T A T I O N  A N D  P U B L I C  F A C I L I T I E S

H A R B O R  S P E C I A L  R E P O R T

~ h a r b o rNAME OF HARPOR c a p a c it y  o w n e r
NINILCHIK BOAT HARBOR 32 DOT

NOME HARBOR

NUIQSUT HARBOR 
PROPOSED

SQ. FT.
E LQ A T  PILES GRID
4,200

Ct )
No

LAUNCH RAMP 
No

DATE
2/10/93

BREAKWATERS 
2-400’ rock Jelly's

OLD HARBOR DOCK DOT No No

OLD HARBOR FLOAT

OUZINKIE PROPOSED 
HARBOR

40 DOT 6,292 28 250' groin & 1,200' 
earth filled dike

PELICAN HARBOR 92 n n r
16.100 2-18'x541, 2-16'x78' & no

1-18'x80*

PETERSBURG 8 n rv r
KUPREANOF FLOAT > 1,420 6 No No

PETERSBURG MIDDLE 136 n n rHARBOR D0T U -760 16 No No



UM I C

L “  “  r  “ ahc “R . UU 1 N o  16 'x138 ‘

T H E  D E P A R T M E N T  O F  T R A N S P O R T A T I O N  A N D  P U B L I C  F A C I L I T I E S

H A R B O R  S P E C I A L  R E P O R T  2/10/93
h a r b o r  s q . f t .

H ATr1 o SRB U R G  N 0 R T H  128 D 0 T  * * * * *  20 'x21D ', 3 to n s p e r ,6 'x 4 0 0 ’
bent, 8'-0“ on  ce n te r

t

P E T E R S B U R G  P A P K E 'S  9 D O T  1 r o r  a k .
L A N D IN G  ‘ 1 '625 6 No No

P E T E R S B U R G  S O U T H  
H A R B O R

126 D O T 4 4 ,9 4 6 20-X200', 30 Io n s p e r 16'x200' w/ 6'x260' no
b en l, 8'-0" o n  ce n te r float

P O IN T  B A K E R  F L O A T 27 D O T 4 ,6 6 0  14 16'x49‘ , 3 to n s p e r ben t No

P O R T  A L E X A N D E R  IN N E R  15 
H A R B O R D O T 2 ,5 0 0  7 18'x48’, 5 to n s p e r bent, N o

8'-0" on ce n te r

P O R T  A L E X A N D E R  O U T E R  24 
H A R B O R D 0 T  2 ,6 2 5  11 y e s , com m un ity ow n ed  N o

P O R T  L IO N S  S M A L L  B O A T  119
H A R B O R D 0 T  19 ,6 0 6  8 7  16'x80' w/ 12'x40' appr. N o 725' main & 150' 

stub BW

P O R T  P R O T E C T IO N  
R E F U G E  & S K I F F  F L O A T S

15 DOT 2,500  17 32'x48‘, 7 .5 to n s p e r No 
bent, 8 ’-0“ on cen te r



T H E  D E P A R T M E N T  O F  T R A N S P O R T A T I O N  A N D  P U B L I C  F A C I L I T I E S

H A R B O R  S P E C I A L  R E P O R T

H A RBO R  SQ . FT .
NAME OF H A R P Q R  CA PAC ITY  OW N ER FLOAT p h . e s  g r i p

Q U A R T Z  L A K E  L A U N C H  D O T
R A M P

DATE
2/10/93

LA U N C H  R A M E  BREAKW A TERS
Y e s

S A L C H A  R I V E R  L A U N C H  
R A M P D O T Y e s

S A N D  P O IN T  B O A T  
H A R B O R

230 D O T  4 5 ,2 5 0 Y e s No 2 b reakw a te rs

S E L D O V I A  B O A T  H A R B O R  142 D O T 20 ,5 4 2 1-20 'x102 ‘ & 1-20 'x10o ’ 1 -lane 1-600' & 1-400' rock 
BW

S E W A R D  B O A T  H A R B O R  540 D O T  58 ,4 6 4 1 -grid 4 -lan e w / float 1 -1 .750' & 1 -1,060

S I T K A  C I T Y  (AN B ) F L O A T  107 19 ,699 78 Y e s N o 13'x352* floating BW

S I T K A  C I T Y  G R ID D O T 1-18'x64', 1-18'x72' &
2-22'x100, 35 ton limit

N o

S I T K A  C R E S C E N T  H A R B O R  4 13  D O T 5 5 .2 9 6 N o 12'x136' 1-1,430 rock BW  
& 1-335' rock je lly

S I T K A  - P R O P O S E D  
C H A N N E L  R O C K  B O A T



T H E  D E P A R T M E N T  O F  T R A N S P O R T A T I O N  A N D  P U B L I C  F A C I L I T I E S

H A R B O R  S P E C I A L  R E P O R T

S I T K A  S E A L IN G  C O V E  
H A R B O R

U A M E OF H A R B O R

398

B A T E
2 /10 /93 '

HARBOR
CAPACITY OWNER

D O T

SQ . FT.
ELQAT RILES S f l in
3 5 ,9 9 6 N o

LAUNCH RAMP
16'x150‘ L R  w/ 6'x220 
float

R R E A K W A T E R S

S I T K A  T H O M S E N  H A R B O R  266

S K A G W A Y  H A R B O R 165

D O T

D O T

2 6 ,3 5 6

28 ,6 9 5

N o  • . N o  20 ‘x1 ,500 ’ &
20 ‘x550 ‘ floating

* B W s  & 500' rock
BW

1-18'x80' & 1-16'x42' 2 -lane w/ 6'x220* float 400' rock BW

S T . G E O R G E  H A R B O R

S T .  P A U L  H A R B O R N O N o

SW A N S O N  H A R B O R  
R E F U G E  F L O A T

D O T 2,000 6 N o No

T A T I T L E K  D O C K D O T No N o

T E N A K E E  S P R I N G S  
H A R B O R

56 D O T 12 .6 13  38 16'x51', 5 ton p e r 
bent,8'-6" on c e n te r

N o 1-40'x320‘ & 
1-20'x380 floating 
BW

No • iV No



T H E  D E P A R T M E N T  O F  T R A N S P O R T A T I O N  A N D  P U B L I C  F A C I L I T I E S

H A R B O R  S P E C I A L  R E P O R T

HARBOR
N AM E  Q F  H A R P P B  c a p a c it y  .o w n e r

U N A L A S K A  S M A L L  B O A T  30 D O T
H A R B O R

V A L D E Z  H A R B O R

SO. FT.
e l q a t  p i l e s  o m n
12 ,6 49

5 0 0  f D O T / C IT Y  J  5 8 ,7 5 0

No

Y e s

L A U N C H  RAMP 
N o

Y e s

DATE'
2/10/93.1

BREAKWATERS

1-625' & 1-685*

W H IT T IE R  B O A T  H A R B O R  3 38

W R A N G E L L  F I S H  A N D  
G A M E  F L O A T

W R A N G E L L  IN N E R  
H A R B O R

142

D O T

D O T

4 0 ,0 0 8

36  7 ,8 3 2

15 ,3 20

2 grid s, 1-18x64 2- 2 la i.e L R  w/ 
se c t io n a l floats

1-1,650'
rubb lem ound and 
1-130* floating BW

W R A N G E L L  R E L IA N C E  
H A R B O R

86 D O T 13 ,5 2 0

W R A N G E L L  S H O E M A K E R  259 
B A Y  H A R B O R D O T 2 9 ,0 4 8 No 16'x208‘ L R  w / 6'x226‘ 1-1,500' & 1-550' 

, lo a t rubb lem ound BW

W R A N G E L L  S T A N D A R D  
O IL F L O A T

36 D O T 4 ,6 40

YAKUTAT HARBOR 106 DOT 15,536 18'x48' , 6 Ion p e r bent, 16'x100* L R  w/ 6'x140' 
8'-6" on ce n te r float



£
I ■ A l a s k a  S t a t e  L e g i s l a t u r e

130 Seward Street, Suite 21S 
Juneau, Alaska 99801-2196

Phone: (907) 465-3991 
Fax: (907) 463-3351

A pril 8. 1992

MEMORANDUM

TO: R ep re se n ta t iv e  Mike Navarre

FROM: Dale 0 . B r a n d t ^
L e g is la t iv e  A nalyst

RE: H is to ry  o f  Motor Fuel Tax Rate
Research Request 92.225

You asked us to  provide a h i s t o r y  o f  th e  Alaska motor fu e l  ta x  r a t e  from i t s  
in c e p t 'o n  to  th e  most r e c e n t  changes. A ttached i s  a t a b l e  showing th e  y e a r  
changes took  p la c e ,  a p p l ic a b le  s e s s io n  laws, t a x  r a t e s ,  fu e l  types  and fu e l  
uses._ Note t h a t  th e  c u r r e n t  8 c e n ts /g a l lo n  g a s o l in e  ta x  f o r  highway use was 
s e t  in  1970, no t in 1961 as i s  s t a t e d  in  House Research Agency Memorandum 
89.254. Also a t ta ch ed  i s  an o u t l in e  o f  fue l t a x  r a t e s  and a d m in i s t r a t iv e  
changes p rov ided  by the  A laska Department o f  Revenue.

We hope t h i s  in form ation  i s  u s e f u l .  P lease  c o n ta c t  t h i s  agency i f  you have 
q u es t io n s  o r  need a d d i t io n a l  in fo rm atio n .

Legislative Research Agency

Attachments



Law s  o f  A l a s k a  1982

Sec. 1, 2 & 3 do not relate.
/

Sec. 4 AS 43.40.010 was amended to make provision for the Certificate of
Use to be used by a dealer when the fuel purchased is not intended for
use as motor fuel. It exempts the dealer from liability for the tax if 
he obtains a properly executed Certificate of Use.

Sec. 5 AS 43.40.030 (b) provides the entire tax be refunded to the
purchaser on that part of motor fuel used in a foreign country on vaiich
the tax has been paid when the fuel is sold and delivered in the state 
for non-highway use in a foreign country.

Sec. 6 AS 43.40.035 establishes th'e means by which a reseller may claim a
refund on tax for fuel on which the tax was paid, but which is sold for
tax exempt purposes.

Sec. 7 AS 43.40.050 (a) makes changes to above statute to do with way to 
claim a refund.

Sec. 8 same as above.

Sec. 9 same as above.

Sec. 10 AS 43.40.100 (2) add 5 additional exemptions from motor fuel.

Sec. 11 AS 43.40.100 (3) changes difinition of User to:
(3) "user11 means a person consuming or using motor fuel, who either

(A) purchases the fuel out of the state and ships it into the 
state for personal use in the state;

(B) manufactures the fuel in the state; or
(C) purchases or receives fuel in the state-that is not taxed at 

the time of purchase or receipt or is taxed at a rate that is less than 
the rate prescribed by AS 43.40.010.

Sec. 12 AS 43.40.100 adds a jparagrapn to define "qualified dealer".

Sec. 13 deals with delinquency in payment of tax and interest charged. .

Sec. 14 deals with commercial fisheries - not motor fuel.

Sec. 15 says the Department may not collect motor fuel tax from dealer on 
sale or transfer of motor fuel that occurs before effective date of this 
Act if dealer did not collect tax from purchaser because of «a reasonable 
belief that fuel was not to be used as motor fuel.



Law s  o f  A l a s k a  1972
v

An Act relating to an exemption from the tax on transfers or consumption 
of motor fuel.

Sec. 1 AS 43.40.010 (a) (2) is amended to read:
(2) the tax on motor fuel used in engines for the pcopulsion of boats 

and watercraft of ail descriptions is four cents a gallon; if a person 
.claims an exemption for nonpropulsion use under this paragraph, he shall 
sign a statement at the time of the sale or transfer attesting to the 
fact that the amount of fuel for which he claims the exemption will be 
used only for nonpropulsion use aboard a boat or watercraft, and

Sec. 2 makes the same exemption for users. These two sections have the 
effect of exempting from tax all fuel used for cooking and heating 
(non-propulsion) use aboard watercraft.

Sec. 3 adds a new subsection (g) to AS 43.40.010 relating to the 
non-taxation of liquified petroleum gas.

Sec. 4 amends penalty for violation section to include a person who 
claims nonpropulsion use of fuel as exempt, and uses it for propulsion.



Laws of Alaska 1970 

An Act.

Sec. 1 AS 43.40.01o (a) amended to reflect change in tax rates.

(a) (1) Tax on motor fuel is 8£ per gallon on all motor fuel sold or 
otherwise transferred within the State - except that

(2) tax on aviation gas is 4£ per gallon.

(3) tax on all aviation fuel other than gasoline is 2 l/2£ per
gallon.

Sec. 2, same tax is imposed on consumers or users.

.Sec. 3 is to do with filing returns.

Sec. 4 changes amount of refund for non-highway use.

Sec. I states books and records shall be kept for 3 years.

Sec. 6, 43.40.100 (1.) defines "dealer11 to read:
(1) "dealer" means a person who sells or otherwise transfers in this 

state motor fuel upon which the taxes imposed by this chapter have not 
been paid;

Sec. 7, 43.40.100 (3) defines "user" to read:
(3) "user" means a person consuming or using motor fuel, who either 

purchases the fuel out of the state and ships it into the state forhis 
own. use within the state or manufactures the fuel in the state.

Sec. 8 repeals 43.40.110 &. 120 repeals additional tax levies on transfers 
or consumption of motor fuel (1£ additional tax on watercraft fuel).



Laws o f  A la s fc a  1962
\.

Chapter 131
Sec. 1, Sec. 48-5-2 (c) ACLA 1949 as amended by CH 47, SLA 1955 is 
amended to:

Change filing time from quarterly to monthly.

Sec. 2, Sec. 48-5-2 (f), ACLA 1949, as added by Ch 47, SLA 1955, and 
amended by Ch 152, SLA 2957 is amended to read:

• "{f) The monies herein collected from the taxes on motor fuel used in 
boats and watercraft of all descriptions shall be covered into a special 
"watercraft fuel tax14 account in the general fund. The legislature may
appropriate from this account for water and harbor facilities."

t

This changed the name of "Water and Harbor Facilites Fund" and changed 
expenditures to be made from that account from the jurisdiction of the
Department of Public Worts to the Legislature. It was still to be used
for water and harbor facilities.

Sec. 3, Sec. 48-5-2 (hi as last amended by Ch. 27, SLA 1957 is repealed 
and reenacted. This section statpd that motor fuel refund claims shall 
be paid from the "highway fuel tax" account.

Sec. 4 , Sec. 3, Ch. 47, SLA 1955 is amended to change way to obtain motor 
fuel refund permit.

Sec. 5, Sec. 7, Ch. 47, SLA 1955 states that a warrant shall be drawn on 
the "highway fuel tax" account for payment of refund claims.

Sec. 6, Sec. 3, Ch. 63, SLA 1960 is changed to read:

“Sec. 3. The tax levied by this Act shall be administered and 
collected in the same manner as the tax levied in Sec. 48-5-2, ACLA 1949, 
as amended, and the receipts from said tax shall be paid into the 
"watercraft fuel tax" account in the general fund of the state."

Change is underlined. This changes the fund for which the special It tax 
on ail fuel used in boats, etc. is to be depositied, from the General 
Fund to the "watercraft fuel tax account."



Law s o f  A l a s k a  1960
v

Chapter 20
Sec. 1, Sec. 48-5-2 ACLA 1949 (e)
Changes wording oa "Aviation fuel tax account."

Sec. 2, Sec. 48-5-2 (g)
Changes authority for disbursement of funds from special "Highway fuel 
tax fund" from Dept, of Public Works to the Legislature.

Chapter 150

Sec. 1, Sec. 43-5-2 (g) is further amended to change the way highway 
construction projects are bid and managed.

Laws of Alaska 1960

&
Chapter 63
Sec. 1. Levies an additional 1£ per gallon on all motor fuel sold and 
delivered, or otherwise transferred, within the State, and which is used
to propel boats and watercraft of all descriptions.

In other words, the commercial fisherman will be pajing 3£ per gallon tar
on marine fuel, as will everyone else.

Sec. 2. States that the tar levied in Sec. 1 is in addition to the tar 
already in effect. .

Sec. 3. Provides that this additional 1£ tar will be put into the general 
fund. .



Law s o f  A l a s k a  1957
v

Chapter
Sec- 1 adds a tax of 1 l/2£ pe~ gallon on all aviation fuel other than 
gasoline (jet fuel} for both "Dealer" and "Users".

Chapter 152 '
Article V Sec. 2 Water and Harbor Facilities: Amends § (f) of Sec.
48-5-2 ACLA 1949 to read:

“Sec.2. Water and Harbor Facilities Fund. Subsection (f) cf Sec. 
48-5-2, ACLA 1949, as amended by CH. 47, SLA 1955, is hereby amended to 
read as follows:

(f) The monies herein collected from the taxes on motor fuel used in 
boats and watercraft of all descriptions shall be covered j.ito a special 

’ fund in the Territorial Treasury to be known as the "Water and Harbor 
Facilities Fund", and shall be expended by the Alaska Highways and Public 
Vorn-s Board as nearly as practicable in the Division where collected, and 
be expended for water and harbor facilities.

The only change was as underlined,’ from “Highway Engineer" to "Alaska 
Highways and Public Works Board."

Laws of Alaska 1957 Chapter 27

Relating to tax on motor fuel used in commerxcal fishing craft by 
commercial fisherman;

Sec. 1 amends tax levy on motor fuel. This section leaves the tax at 5i 
per gallon on all motor fuel except aviation, which remains at 3£ per 
gallon, and states that the tax on motor fuel used in commercial fishing 
crafts for purposes of commercial fishing is 2£ per gallon.

This tax is levied on both "dealer" and “user".

Sec. 2 deals with method which Tax Commissioner allocates monies between 
different accounts - aviation, boats or motor fuel.

Sec. 3 provides for refund of per gallon on motor fuel used in 
vehicles not licensed to be operated on highways, except aviation fuel or 
motor fuel used in commercial fishing crafts for purposes of commercial 
fishing.



1955 Page  2

Sec. 9 amends Sec. 48-5-1 ACLA 1949 Definition of Motor Fuel 
Changed to read:

Sec. 58-S-l. (a) "Hotoc Fuel" means any and all fuel used in engines 
for the propulsion of motor vehicles, aircraft, boats and watercraft of 
all descriptions, and in all stationary engines, machines or mechanical 
contrivances which are propelled by internal combustion motors; except 
on consignments of motor fuel oil to foreign countries and except fuel 
used in stationery power plants operating as public utility plants and 
generating electrical energy for sale to the general public or by 
non-orofit power associations or corporations for generating electric 
energy for resale or by charitable institutions.

Underlined part has been changed slightly.

Sec. 10; repeals subsection 4 of Sec. 14 A of C-iap. 123 SLA 1949. 
This is the section setting up the Aeronautical Revolving Fund.



C ' '■
Laws of Alaska 19*9 j '■&

Sec. 1 (a) was amended to read:
(a) "Hotor Fuel" means any and all fuel used in engines for the 

propulsion of motor vehicles, aircraft, boats and watercraft of all 
descriptions, and in all stationary engines, machines, or mechanical 
cuntrivances which are propelled by internal combustion motors; except 
on c.nsignments of motor fuel oil to foreign countries an^ except fuel 
used in stationary oower plants operated bv municipally owned public 
utilities or by non-profit power associations or corporations for 
generating electric energy for resale or by charitable institutions. The 
underlined part is new.

Definition of "Dealer" and "User" remained the same.. Tax rate 
remained the same (2£). V .



Chapter 47 
Sec. 1 Definition

(a) was amended to add

except on consignments of motor fue ' oil to foreign countries.

(b) was changed from 2 parts into x part, "Dealer" was defined the 
same as 1945. Definition of user was dropped.

(c) was added to define “User

as "any person, firm or corporation consuming or using any motor fuel, 
who shall have purchased such fuel out of the Territory and shipped it 
into the Territory for his or. its own use within the Territory"

.Sec. 2 • *
Tax remained at It per gallon "on all motor fuel consumbed by any 

user as above set forth."

The rest of the Act dealt with returns and penalties.

Law s o f  A l a s k a  1946



g l a s f k a  i b t a t e  l e g i s l a t u r e

REPRESENTATIVE

A LA S K A  STATE C A P IT O L  
JU N EA U , A LA SKA  99801-1182 

(907) 465-4925

JERRY M ACKIE P.O. BOX 795 
C R A IG , A LA SKA  99921 
(907) 926-3008 O F F IC E  
(907) 826-2930 H O M E

Jfyouit of 3&£pretfentattoe0

M arch  18, 1993 
MEMORANDUM
To: R e p r e s e n t a t i v e  L a r s o n ,  C o-Ch a i r

R e p r e s e n t a t i v e  MacLean ,  C o-Cha i r  
H ouse  F i n a n c e  C om m i t t e e

Re :  S c h e d u l i n g  o f  HB 143, i a l  r e v e n u e  s h a r i n g  o f  w a t e r c r a f t
f u e l  t a x .
I  r e s p e c t f u l l y  r e q u e s t  t h a t  HB 143 b e  s c h e d u l e d  f o r  a h e a r i n g  a t  
y o u r  e a r l i e s t  c o n v e n i e n c e .  The f o l l o w i n g  i s  a t t a c h e d  f o r  t h e  
i n f o r m a t i o n  o f  c o m m i t t e e  membe rs :

1. S p o n s o r  s t a t e m e n t .
2. S e c t i o n a l  a n a l y s i s .
3. D e p t ,  o f  R e v e n u e  F i s c a l  n o t e  & DOTPF p o s i t i o n  p a p e r .
4. A p a r t i a l  l i s t i n g  o f  p u b l i c  d o c k  a n d  h a r b o r  

f a c i l i t i e s  l o c a t e d  t h r o u g h o u t  t h e  s t a t e .
5. Memorandum on t h e  h i s t o r y  o f  m o to r  f u e l  t a x  

e n a c tm e n t s  b y  t h e  s t a t e  and  t e r r i t o r i a l  l e g i s l a t u r e s .
6. L e t t e r s  o f  s u p p o r t .

I n  b o t h  t h e  CRA and  T r a n s  c o m m i t t e e ,  c o m m i t t e e  members  a s  w e l l  a s  
m y s e l f  h a d  s e r i o u s  c o n c e r n s  a b o u t  t h e  s i z e  a n d  a p p r o p r i a t e n e s s  o f  
t h e  f i s c a l  n o t e .  Some r e d u c t i o n  i d e a s  w e r e  d i s c u s s e d  w h i c h  I  w i s h  
t o  s h a r e  w i t h  y o u .  I n  e a c h  c o m m i t t e e ,  h o w e v e r ,  t h e  f i s c a l  n o t e  
i s s u e  w a s  r e s e r v e d  f o r  r e s o l u t i o n  b y  t h e  f i n a n c e  c o m m i t t e e .
T h an k  y o u  f o r  y o u r  c o n s i d e r a t i o n  o f  t h i s  r e q u e s t .

HOUSE DISTRICT 05 • ANGOON • CAPE POLE • CAPE YAKATACA • COFFMAN COVE • CRAIG • DOI.OMI BAY • EDNA BAY • ELFIN COVE • EXCURSION INLET 

FUNTER BAY • GUSfAVUS •  HAINES • HOBART BAY • HOLLIS • HOONAH • HYDABURC • KAKE • KASAAN • KLAWOCK • KLUKWAN • LABOUCHERE BAY • LONG ISLAM

METLAKATLA • NAUKATI • PELICAN • POINT BAKER • POLK INLET • PORT ALEXANDER • PORT ALICE • PORT PROTECTION •  SKAGWAY 

TEN7KEE SPRINGS • THORNE BAY • VIEW COVE • WATERFALL • WHALE PASS • YAKUTAT

From: R e p r e s e n t a t i v e  M ack i




