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Analysis

HB 133 clarifies the definition of "value'' which is used as the basis for calculating fisheries business and 
salmon enhancement taxes under AS 43.75 and AS 43.76, respectively. This bill amends the current 
definition of value under AS 43.75.290 to specify that amounts paid for delivery are included as pan of the 
value of fisheries resources. The department has noted through its audit efforts that some taxpayers deduct 
actual or imputed costs of delivery when determ ining value for tax computations. This bill strengthens the 
department's position that amounts paid for delivery are part of the value of fisheries resources. Inclusion of 
ceiivery costs will eliminate understatements of value by fisheries businesses thereby increasing fisheries 
business and salmon enhancement taxes collected by the State.



Alaska ^tate ^Legislature
R e p r e s e n ta t iv e  C a r l  E . M o s e s

CHAIRMAN 
HOUSE SPECIAL FISHERIES COMMITTEE

CHAIRMAN 
HOUSE RULES COMMITTEE

SESSION:
CAPITOL BUILDING, ROOM 204 
JUNEAU, ALASKA 99801-1182 
PHONE: (907) 405-4451 
FAX: (907) 485-3445

MEMBER 
FINANCE SUBCOMMITTEES 

FISH AND GAME 
PUBLIC SAFETY

HB 133

INTERIM:
P.O. BOX 109
UNALASKA. ALASKA 99685 
PHONE: (907) 581-1234 
FAX: (907) 581 2075

The Definition of "Value'' for Purposes of Fisheries Taxes

House  Bill 133 is s u b s ta n t i a l l y  s im i la r  to ex i s t in g  law
[AS 43.75.290(11)], bu t  r e s t ru c tu re s  the def in it ion of "va lue" u s e d  in
adm in is te r ing  f i s h e r i e s  t a x e s  in o rde r  to e n h a n c e  c la r i ty .

The bill is ident ica l  to R e so u r c e s  CSHB 448, in t roduced  by 
R ep re s e n t a t i v e  Ga i l  Ph i l l ip s la s t  s e s s i o n ,  with s o m e  fu r ther  
c lar i f icat ion r e c om m end e d  by  the Div is ion of Lega l  S e r v i c e s .  The 
leg is la t ion h a s  not re ce i v ed  any  known oppos i t ion .

In the pas t ,  p r o c e s so r s  and  f i she rmen h ave  d i s p u t e d  the defini t ion of 
v a l u e  in pay ing  the raw f i she r ie s  tax and  sa lmon  e n h a n c em en t  tax.  
The a rg umen t  is tha t  b o n u s e s  and de l i v e ry  c o s t s  a r e  not part of the 
ac tua l  am oun t  pa id f i sh e rm en  for the ir  f i sh . Th is  in te rpre ta t ion 
l e a v e s  an open ing for p ro c e s so r s  to pay  lower  p r i c e s  for the f ish, 
and  make up for th is low price by g iv ing b o n u s e s  fo r s e r v i c e s  su ch  
a s  de l i v e ry  or hand l ing .  HB 133 c la r i f ie s  exac t l y  w h a t  s e r v i c e s  and  
fo rms of p a ym en t  are  s u b j e c t  to th e s e  t a x e s .

HB 133 wou ld  ta ke  e f fec t  on Janua ry  1, 1994.
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HB 133

House Fisheries Committee 

Commercial Fisheries

"An Act amending the definition of 
'value' for purposes of administration of 
fisheries taxes/ and providing for an 
effective date."

Department Position: Neutral

This legislation would plug some loopholes in the administration of 
the fisheries business tax. This legislation has no fiscal impact 
upon the department. The department has no position for or against 
this legislation.
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February 16, 1993

Representative Carl Moses
Chairman, House Special Committee on Fisheries 
Alaska State Capitol 
Juneau, Alaska 99801

Re: House Bill 133

Dear Representative Moses:

On behalf of Cook Inlet Aquaculture Association, Prince William 
Sound Aquaculture Corporation, Northern Southeast Regional 
Aquaculture Association, and Southern Southeast Regional 
Aquaculture Association, I would like to express our complete 
support for House Bill 133.

This legislation will close loop-holes in the definition of 
'•fisheries value." By closing the loop-holes, the incidents o f 
tax avoidance or evasion in the collection of enhancement taxes 
will be minimized. This legislation is needed to give the 
Department of Revenue complete tools in its efforts to fully 
collect taxes derived from the self-imposed enhancement taxes 
used to support regional aquaculture programs.

fej
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MEMORANDUM

TO: Representative Eileen MacLean, Co-Chairman 
Representative Ron Larson, Co-Chairman 
House Finance Committee

FROM: Representative Carl Moses Q & h )

DATE: February 24, 1P93

RE Request for scheduling

1 would respectfully request that you schedule for a hearing in your 
committee House Bill 133, relating to the definition of "value" for 
purposes of fisheries taxes. HB 133 is substantially similar to 
existing law [AS 43.75.290(11)], but restructures the definition of 
"value" used in administering fisheries taxes in order to enhance 
clarity.

The bill is identical to Resources CSHB 448, introduced by 
Representative Gail Phillips last session, with some further 
clarification recommended by the Division of Legal Services. The 
legislation has not received any known opposition. HB 133 would 
take effect on January 1, 1994, and would generate more than 
$550,000 in raw fisheries tax paid to the State.

This bill has passed through both the House Fisheries and House 
Resources Committees with no opposition.

Thank you for your consideration of this request.
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