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The COMMUNITY AND REGIONAL AFF/URS Committee considered: CSSB 330(RLE)

CS FOR SENATE BILL NO. 330(RLS) WATER QUALITY FUNDS AND
"An Act relating to water quality enhancement, water supply, wastewater, and solid waste grants; the Alas*a
clean water fund; the establishment of the Alaska clean water account, the Alaska drinking water fund, and the

Alaska drinking water account; and providing for an effective date.

RECOMMENDATIONS: [ Jthe same title
be replaced with -1 1a new title

" ] have attached amendments(s)
] do pass
] do not pass

'/1 no recommendations
] individual recommendations

] additional referral to the Committee
ADOPTS: letter of Intent
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DIVISION OF LEGAL SERVICES
LEGISLATIVE AFFAIRS AGENCY

STATE OF ALASKA
(907) 465-3367 or 465-2450
FAX (907) 465-2029 J30 Seward Stret, Qe 409
Mail Stop 3101 Juneau, Alaska 99801-2106
MEMORANDUM February 18, 1994
SUBJECT: Sectional Summary of SB 330; An Act relating to water quality
enhancement, water supply, wastewater, and solid waste grants;
the Alaska clean water fund; the establishment of the Alaska
clean water account, the Alaska drinking water fund, and the
Alaska drinking water account; and providing for an effective
date. (Work Order No. 8-LS1739\E)
TO: Senator Rick Halford
FROM: George UtermohlZ |fal

Legislative Counsel

You have requested a sectional summary of SB 330; An Act relating to water quality
enhancement, water supply, wastewater, and solid waste grants; the Alaska clean
water fund; the establishment of the Alaska clean water account, the Alaska drinking
water fund, and the Alaska drinking water account; and providing for an effective
date.

A sectional summary of a bill is not an authoritative interpretation of the bill. The
bill itself is the best statement of its contents.

Section 1of the bill repeals and reenacts AS 46.03.030(b) to set out the purposes for
which grants may be made to municipalities: a water quality enhancement project;
a public water supply, treatment, or distribution system; a wastewater collection,
treatment, or discharge system; or a solid waste processing, disposal, or resource
recovery system.

Section 2 of the bill makes technical amendments to AS 46.03.030(c).

Section 3 of the bill amends AS 46.03.030(d) to change the definition of eligible costs
of projects that can be funded by grants under AS 46.03.030.

Section 4 of the bill repeals and reenacts AS 46.03.030(e) to set out that portion of
the eligible costs of a project that may be funded by grants under AS 46.03.030.
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Section 5 of the bill adds new subsections to AS 46.03.030 specifying what types of
funds may be used to match grants under AS 46.03.030 and requiring that the
Department of Environmental Conservation must approve project plans and
specifications before construction of the project may begin.

Section 6 of the bill amends AS 46.03.032(d) to change the purposes for which the
Alaska clean water fund may be used.

Sections 7, 8, and 9 of the bill make minor technical changes to AS 46.03.032(f), (9),
and (1), respectively.

Section 10 of the bill amends AS 46.03.032(m) to require that annual repayments of
principal on loans from the Alaska clean water fund must commence within one year
after completion of the project for which the loan is made.

Section 11 of the bill adds a new section to AS 46.03 to create the Alaska clean water
account as a separate account in the state treasury. The account may be used for the
same purposes as the Alaska clean water fund. Repayments of principal on loans
from the account shall be deposited in the Alaska clean water fund. Interest
payments on loans made from the account are dedicated back to the account.

Section 12 of the bill adds a new section to AS 46.03 to create the Alaska drinking
water fund as a separate fund in the state treasury. The Department of Environmen-
tal Conservation may adopt regulations to ensure that it administers the fund in a
manner consistent with federal law.

Section 13 of the bill adds a new section to AS 46.03 to create the Alaska drinking
water account as a separate account in the state treasury. The account may be used
for the same purposes as the Alaska drinking water fund. Repayments of piincipal
on loans from the account shall be deposited in the Alaska drinking water fund.
Interest payments on loans made from the account are dedicated back to the
account.

Section 14 of the bill repeals AS 46.03.030(f) and 46.03.032(n).

Section 15 of the biil allows the Department of Environmental Conservation to retain
certain regulations relating to water quality enhancement, water supply, wastewater,
and solid waste system grants, the Alaska clean water fund, or the Alaska clean water
account until the effective date of regulations adopted by the department to
implement changes made by this Act.

Section 16 of the bill provides that, except for secs. 12 and 13, the bill takes effect
July 1, 1994.
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Section 17 of the bill provides that secs. 12 and 13, relating to the Alaska drinking
water fund and the Alaska drinking water account, take effect on the effective date
of a federal law allowing the state to participate in federal capitalization grants to
finance projects related to drinking water.

GU:pi
94-129.plm



FISCAL NOTE

STAX  OFALASKA BILL NO. SB 330
1994 LEGISLATIVE SESSION

Revision Date: Department Affected: Environmental

Title: “WaterQuality Fumds and Grants y Conservation
BRU: Facmti, Construction, an OBerat!on

Sponsor, Senator Halford Component: Facility, Construction, and Operation
Requestor  Senator Phillips
COMPONENT SERIAL NO. 637

OPERATING EXPENDITURES FY 95 FY 96 FY 97 FY 98 FY 99 FYOO
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND&STRUCTURES

GRANTS,CLAIMS

MISCELLANEQUS

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

[CAPITAL EXPENDITURES 0.0] 0.0 O-d 0.01 0.0] Od
CHANGE IN REVENUES ( ) | 0.01 0.0] 0.01 0.0 0.0] 0.0

FUNDSOURCE

1002 Federal Receipt!
1003 GF Match

1004 GF

1005 GF/Program Receipt
1006 GF/MHT1A

Other
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

\stimale of any current je Ul (FY94) cost: $

SITIONS:

LL-TIME 1

RT-TIME

MPORARY 0.0 0.0 0.0 0.0 0.0 0.01
ANALYSIS:  (Attach a separate page if necessary.)

No overall fiscal impacts are anticipated. No new positions will be created. As aresult of the Drinking Water
Loan Fund portion of the bill, the funding sources tor existing personnel will be shifted to the revolving loan fund
from a federal grant program, which is*cing-,discontinued.

Prepared by: Bob Poe, Director , Pnone:  465-5010
Division: Information and Administrative Servi Date:  2/15/94
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Approved by Commissioner gA - g
Agency:  Department of Environmental Conservation Date:  2/15/94

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For further distribution information, call the Governor's Legislative Office
(REV 10/%) g:/asdir/M94/s6330.xIs Page 1 of 1



WALTER J. HICKEL. GOVERNOR

DEPT. OF ENVIRONMENTAL CONSERVATION
Department Position Paper
SB 330

- An Act relatinq(to water quality enhancement, water supply, wastewater, and solid waste
rants; the Alaska clean waterfund: the establishment of the'Alaska clean water account, the
f!casltga démtkmg waterfund, and the Alaska drinking water account; and providing for an

effective date.

Legislative Intent:

SBg330 would amend the statutes gove[ning two 1‘u_nd|n’t\;/I grograms administered bY the
Department of Environmental Consgrvation:™ Municipal Matching Grants and the Alaska
Cleagn Water Fund. The intent of the hill is fo: (1) improve existin fundmg alternatives
available to incorporated communities: (2provide a more equitable method for dssisting mid-
sized communities with populations randing from 1,000 to'5,000; (3 expand loan ellg\lbmty
similar to the Alaska Clean Water Fund to include drinking water projects; @ enable Alaska
to take advantage of federal capitalization grants fo the drlnklng water loan Program; and gag
clarif confusmg\and redundant language contained in the programs' existing’statutes (
46.03.030 ana AS 46.03.032).

Bill/Program Effects: _ _ _
SB 330 would allow the DeP_artment of Environmental, Conservation to better assist
incorporated communities in financing the planning, design, and construction of water,
sewerage, and solid waste systems. _Financin [ﬂrolqrams_are available to meet the needs of
the State's larger urban communities and Smaller unincorporated rural communities.
However, incorporated “mig-sized c?mmunltleswnh population bases of 1,000to 5,000are
not eligible to participate in the Village Safe Water program yet do not have the financial
resources to pay one-half of a project's cost as currently réquired under the Municipal
MatchlngGrantspro?ram. By incredsing the percent ofproject costs eli |bIefprgrantfund|ng
to more Closely paralfel those allowed under AS 37.06, these communities will be better able
to finance the Sanitation needs of their residents. SB 330would also position the State to take
advantage of a proposed federal capitalization pro%ram by establlshln? a Drinking water
revolving loan fund. Congress is expected to pass ayt orlzatlonlangu_a?e orthe program this
session, Th|f proqram w?,uld g_rowde communities with a prédictable, perpetual and.
eventually, self-sustaining tinancial resource for water supply BrOJects.

The Alaska Department of Environmental Conservation strongly supports SB 330 in
its entirety.

This legislation would have a zero fiscal impact on the State's Operating Budget.

Keith Kelton, Director , Date
Division of Facility Construction
and Operafion



CITY of HOONAH

P.O. BOX 360
Hoonah, Alaska 99829
(907) 945-3663
FAX (907) 945-3445

February 23, 1994

T0: Senator " ips, Chairman
Senate Community & Regional Affairs Committee

FROM: Al ck
Ve

SUBJECT: SB 330 - An act relating to waccr quality enhancement, water
supply, wastewater, and soldid waste grants; the Alaska clean
water fund; the establishment of the Alaska clean water account,
the Alaska drinking water fund, and the Alaska drinking water;
and providing for an effective date.

The City of Hoonah strongly supports SB 330 in it"s entirety.

The City of Hoonah has been operating at 97% water treatment capacity
for some time and is desperatly in need of a new water treatment
system which will allow it to treat a larger capacity of water, meet
DEC/EPA regulations pertaining to the treatment of water and provide
for future expansion of the City. This is moie important as the

U. S. Forest Service expands it"s office and housing base in the
community. It is getting more difficult for us to stay in compliance
during peak periods when the Hoonah Cold storage is running.

This system was originally was installed by Indian Health Service some
tics age. They have indicated that they would help us cut r-.yvay they
can to get a new system on line. The City like most small communities
does not have the funds to install this system, would be able to handle
15% of the cost. That is why we are requesting support of this bill
especially as it pertains to Sec. 4.AS46.03.030(e)(2)(A) 85 percent

of the eligible costs fo. a municipality with a population of 1,000
persons or less; and Sec. 5 AS46.03.030(g)the match required under

this section may include (1) federal funds; or (2) state funds, other
than those funds received under this section.

AWD :rgp

cc: Mackie, Zharoff, Halford



