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H O U S E  B I L L  7 6  ( P u r c h a s e  o f  i n h o l d i n g s  a n d  t i m b e r  r i g h t s  in
K a c h e m a k  B a y  S t a t e  Park)

H I S T O R Y  O F  K A C H E M A K  B A Y  B U Y B A C K

I n  1 9 7 0  t h e  A l a s k a  S t a t e  L e g i s l a t u r e  s e t  a s i d e  2 5 0 , 0 0 0  a c r e s  
a c r o s s  f r o m  H o m e r ,  c r e a t i n g  K a c h e m a k  B a y  S t a t e  P a r k  in  o r d e r  
t o  p r o t e c t  t h e s e  p r i s t i n e  l a n d s  a n d  w a t e r s  f o r  t h e i r  u n i q u e  
a n d  e x c e p t i o n a l  s c e n i c  b e a u t y  a n d  r e c r e a t i o n a l  u s e ......

D u r i n g  t h e  y e a r s  1 9 7 1  t h r u  1974, t h e  A l a s k a  N a t i v e  C l a i m s  
S e t t l e m e n t  A c t  a l l o w e d  t h e  S e l d o v i a  N a t i v e  A s s o c i a t i o n  (SNA) 
t o  m a k e  a s e l e c t i o n  o f  6 9 , 0 0 0  a c r e s  of  l a n d  i n  t h e  S e l d o v i a  
a r e a ;  h o w e v e r ,  t h e  s t a t e  p r o t e s t e d  t w o  o f  S N A ' s  s e l e c t i o n s  
l e a v i n g  t h e m  n o  a l t e r n a t i v e  b u t  t o  s e l e c t  t h e  r e m a i n i n g  
3 0 , 0 0 0  a c r e s  w i t h i n  K a c h e m a k  B a y  S t a t e  Park.

I n  1975, t h e n  G o v e r n o r  J a y  H a m m o n d  a g r e e d  t h a t  t h e  S t a t e  
w o u l d  w o r k  w i t h  t h e  S e l d o v i a  N a t i v e  A s s o c i a t i o n  t o  a t t a i n  
a l a n d  t r a d e  f o r  S N A ' s  p a r k  i n h o l d i n g s .

F o u r  y e a r s  l a t e r ,  S N A  s i g n s  a M e m o r a n d u m  o f  U n d e r s t a n d i n g  
t o  e x c h a n g e  i t s  i n h o l d i n g s  f o r  s t a t e  l a n d s  o f  e q u i v a l e n t  
v a l u e .

F o u r  m o r e  y e a r s  g o  by, a n d  d u r i n g  t h e  p e r i o d  o f  1 9 8 2  t h r u  
1986, o n l y  t w o  s m a l l  l a n d  t r a d e s  t a k e  p l a c e  t o t a l i n g  5 , 0 0 0  
a c r e s  a n d  f u r t h e r  n e g o t i a t i o n s  f a i l e d  t o  t r a d e  t h e  r e m a i n i n g  
i n h o l d i n g s  d u e  t o  a s h r i n k i n g  p o o l  o f  s t a t e  l a n d s  a n d  
d i s a g r e e m e n t s  o v e r  l a n d  v a l u e s .
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P a g e  T w o
H o u s e  B i l l  7 6  - C o n t i n u e d

I n  1987 l a n d  t r a d e  n e g o t i a t i o n s  f a i l e d  a g a i n  w i t h  t h e  s t a t e  
a n d  t h e  S e l d o v i a  N a t i v e  A s s o c i a t i o n  s e l l s  i t s  t i m b e r  r i g h t s  
t o  T i m b e r  T r a d i n g  C o m p a n y  ( T T C ) .

T h e  S t a t e  in  1 9 8 8  a p p r o a c h e s  T i m b e r  T r a d i n g  a n d  t h e  S e l d o v i a  
N a t i v e  A s s o c i a t i o n  w i t h  a n  o f f e r  o f  a t r e e s - f o r - t r e e s  a n d  
a l a n d - f o r - l a n d  trade.

A  y e a r  lat e r ,  t h e  s t a t e ,  (SNA) a n d  (TTC) s i g n  a p r e l i m i n a r y  
e x c h a n g e  a g r e e m e n t  o u t l i n i n g  t h e  p r o c e s s  f o r  c o n d u c t i n g  
a p p r a i s a l s  a n d  c r e a t i n g  r e p l a c e m e n t  p o o l s  f o r  l a n d  a n d  t i m b e r .  
T h a t  s a m e  y e a r ,  S N A ' s  l a n d  v a l u e  is a p p r a i s e d  b y  s e p a r a t e  
a p p r a i s e r s  a t  d i f f e r e n t  a m o u n t s  a n d  a t h r e e  p a r t y  r e v i e w  p a n e l  
m a k e s  a d e t e r m i n a t i o n  a s  to  a  l a n d  c a s h  v a l u e .  T i m b e r  T r a d i n g  
r e c e i v e s  a p p r a i s a l  f i g u r e  f o r  t h e  S e l d o v i a  a r e a  t i m b e r  w h i l e  a 
c o m b i n e d  s t a t e  a n d  T T C  a r b i t r a t e r  s e t s  t h e  v a l u e  a t  a d i f f e r e n t  
l e v e l  f o r  e x c h a n g e  p u r p o s e s .

F o r m e r  G o v e r n o r  S t e v e  C o w p e r ,  i n  1990, i n t r o d u c e s  a n  a p p r o p r i a t i o n s  
b i l l  t o  p r o v i d e  f o r  t h e  c a s h  p u r c h a s e  o f  S N A ' s  p a r k  i n h o l d i n g s  a n d  
T T C ' s  t i m b e r  in l i e u  o f  t h e  s t a t e  p r e s e n t i n g  a n y  t i m b e r  o r  l a n d  
e x c h a n g e  p a c k a g e .  F o u r  d a y s  b e f o r e  t h e  c l o s e  o f  t h e  l e g i s l a t i v e  
s e s s i o n ,  C o o k  I n l e t  R e g i o n ,  Inc. (CIRI) e n t e r s  t h e  p r o p o s e d  p u r c h a s e  
f o r  s u b s u r f a c e  r i g h t s  w i t h i n  t h e  p a r k .  T h e  a p p r o p r i a t i o n s  b i l l  f a i l s  
t h e  H o u s e  o n  a 2 0 - 2 0  v o t e .

F o l l o w i n g  t h e  b i l l ' s  f a i l u r e ,  T T C  b e g i n s  t h e  a p p l i c a t i o n  p r o c e s s  
t o  s e c u r e  t h e  n e c e s s a r y  p e r m i t s  t o  b e g i n  t i m b e r  h a r v e s t i n g .

I n  1991, l e g i s l a t i o n  is i n t r o d u c e d  i n  b o t h  t h e  H o u s e  a n d  S e n a t e  
t o  p u r c h a s e  land, t i m b e r  a n d  s u b s u r f a c e  r i g h t s  w i t h i n  K a c h e m a k  
B a y  S t a t e  Park. N e i t h e r  b i l l  is e n a c t e d  a n d  T T C  f o r m a l l y  
s u b m i t s  p r f e l i m i n a r y  p e r m i t  a p p l i c a t i o n s  t o  t h e  S t a t e  o f  A l a s k a .  
T h e  s t a t e  h o l d s  p u b l i c  h e a r i n g s  in A n c h o r a g e ,  H o m e r  a n d  S e l d o v i a .

M a j o r  f o c u s  is o n  t h e  K a c h e m a k  B a y  B u y b a c k  d u r i n g  1992. SNA, T T C  
a n d  C I R I  a g r e e  t o  a $22 m i l l i o n  c a s h  b u y o u t  p a c k a g e .  L e g i s l a t i o n  
is i n t r o d u c e d  in b o t h  t h e  H o u s e  a n d  S e n a t e  f o r  t h e  p u r c h a s e  f r o m  
E x x o n  O i l  S p i l l  m o n i e s  a n d / o r  t h r o u g h  a c o n t i n g e n t  a p p r o p r i a t i o n  
f r o m  t h e  R e s t o r a t i o n  E n d o w m e n t .  L e g i s l a t i o n  f a i l s  t o  p a s s  t h e  
1 7 t h  L e g i s l a t u r e .
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P a g e  T h r e e
H o u s e  B i l l  7 6  - C o n t i n u e d

B e f o r e  t h e  1 8 t h  L e g i s l a t u r e  c o n v e n e s  o n  J a n u a r y  11, 1993. t h e  
f o l l o w i n g  e v e n t s  o c c u r e d :  $ 2 0 , 5 0 0 , 0 0 0  is d e p o s i t e d  in t h e  A l y e s k a
S e t t l e m e n t  F u n d  f r o m  a n  A g r e e m e n t  & C o n s e n t  d e c r e e  (civil s e t t l e m e n t )  
e n t e r e d  N o v e m b e r  25, 1992 w h i c h  i n c l u d e s  a n  a l l o c a t i o n  o f  $ 7 , 5 0 0 , 0 0 0  
f o r  t h e  p u r c h a s e  o f  t h e  i n h o l d i n g s  i n  K a c h e m a k  B a y  S t a t e  P a r k ;  
a d d i t i o n a l l y  t h e  E x x o n  O i l  S p i l l  T r u s t  C o u n c i l  o k a y s  a $ 7 , 5 0 0 , 0 0 0  
a p p r o p r i a t i o n  f r o m  E x x o n  S e t t l e m e n t  F u n d s  f o r  K a c h e m a k  p u r c h a s e  a n d  
H o u s e  B i l l  76, w h i c h  R e p r e s e n t a t i v e  G a i l  P h i l l i p s  i n t r o d u c e s  o n  
J a n u a r y  22, p r o v i d e s  f o r  t h e  r e m a i n i n g  a p p r o p r i a t i o n  o f  $ 7 , 0 0 0 , 0 0 0  
f r o m  t h e  c r i m i n a l  f i n e s  l e v i e d  a g a i n s t  E x x o n  t o  c o m p l e t e  t h e  f u n d i n g  
p a c k a g e  f o r  t h e  p u r c h a s e .

O n  M a r c h  4, G o v e r n o r  H i c k e l  f o r m a l l y  a n n o u n c e s  a n  a g r e e m e n t  b e t w e e n  
all c o n c e r n e d  p a r t i e s  t o  b u y b a c k  t h e  p r i v a t e  i n h o l d i n g s  i n  K a c h e m a k  
B a y  S t a t e  P a r k .  T h e  a g r e e m e n t  is f o r m a l l y  s i g n e d  b y  t h e  S e l d o v i a  
N a t i v e  A s s o c i a t i o n ,  C o o k  I n l e t  R e g i o n ,  Inc., T i m b e r  T r a d i n g  C o m p a n y ,  
Inc., a n d  t h e  S t a t e  o f  A l a s k a .
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GOVERNOR'S NEWS RELEASE

FOR RELEA SE: M arch 4, 1993 
N o. 93-053

G O V E R N O R  H I C K E L  A N N O U N C E S  K A C H E M A K  B U Y B A C K

JU N E A U —K achem ak  Bay S tate P ark  will be m ade w hole again under 
an ag reem en t to buy b ack  p rivate  inho ld ings announced  today  by G o verno r 
W alter J. H ickel.

T he pu rch ase  agreem ent betw een the S tate o f A laska and the 
S e ld o v ia  N ative A ssocia tion , T im ber T rad ing  C om pany and C ook In let 
R eg ion  Inc., w ould  transfer all rights to 23,802 acres of tim berland w ith in  
the p a rk  back to the state. The purchase price is $22 m illion.

"This has taken  a long tim e to p u t together, but I th ink we have a 
w orkab le  ag reem en t w here everybody w ins," G overno r H ickel said. "I 
w an t to thank all the in terested  p artie s  for the ir p a tience  and 
p erseverance . A nd I hope the L eg isla tu re  w ill look  the agreem ent over 
and ac t quickly  to approve it."

O f the $22 m illion  purchase price , $15.5 m illion will go to SNA, $4.5 
to T T C , and $2 m illion  to CIRI. The agreem ent is sub ject to the L egislature 
ap p ro p ria tin g  $7 m illio n  from  the $50  m illion crim in al restitu tio n  fund 
re su ltin g  from  the E xxon  V aldez sp ill and endorsing  the A lyeska 
se ttlem en t, w hich  p rov ides ano ther $7 .5  m illion. T he Exxon V aldez 
se ttlem en t tru s tees  have agreed to fund  the fina l $7.5 m illion .

H ouse M ajo rity  L eader G ail P h illip s, R -H om er, com m ented , "M any, 
m any A laskans have w orked for years to get to this day. M y appreciation  
goes to the G o v ern o r and the A.G . and all A laskans for achieving this 
fin a lity . I'm  very , very  p leased for the Seldovia  N ative A ssociation  for 
th e ir lands issu e  fin a lly  to be reso lved ."

Rep. M ike N avarre , D -K enai, w ho's been w orking on the issue for 
m any years, sa id , "I was alw ays con fiden t this w ould even tually  be
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accom plished , and I'm  glad to see it's  fin a lly  been resolved. I'm  hopeful 
the L eg isla tu re  and the SNA board w ill approve the com ponents of the 
agreem ent. M y congratu lations to G overnor H ickel and C harlie  Cole and to 
the C itizens' C oalition  for all their help."

S enato r S uzanne L ittle , D -S oldo tna, added, "W hile the progress w e’ve 
m ade is terrific , there 's much rem ain ing  to be done. There are three bills 
currently  in, but a lo t needs to be done to put together the legislation. I'm  
looking forw ard  to w orking on it."

A ll th ree leg isla to rs expressed  th e ir thanks to SNA P resid en t Fred 
E lvsaas for his tenacity  on the issue.
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H O U S E  B I L L  7 6  ( P u r c h a s e  o f  i n h o l d i n g s  a n d  t i m b e r  r i g h t s  in
K a c h e m a k  B a y  S t a t e  Park)

H I S T O R Y  O F  K A C H E M A K  B A Y  B U Y B A C K

I n  1 9 7 0  t h e  A l a s k a  S t a t e  L e g i s l a t u r e  s e t  a s i d e  2 5 0 , 0 0 0  a c r e s  
a c r o s s  f r o m  H o m e r ,  c r e a t i n g  K a c h e m a k  B a y  S t a t e  P a r k  i n  o r d e r  
t o  p r o t e c t  t h e s e  p r i s t i n e  l a n d s  a n d  w a t e r s  f o r  t h e i r  u n i q u e  
a n d  e x c e p t i o n a l  s c e n i c  b e a u t y  a n d  r e c r e a t i o n a l  u s e ......

D u r i n g  t h e  y e a r s  1 9 7 1  t h r u  1974, t h e  A l a s k a  N a t i v e  C l a i m s  
S e t t l e m e n t  A c t  a l l o w e d  t h e  S e l d o v i a  N a t i v e  A s s o c i a t i o n  (SNA) 
t o  m a k e  a s e l e c t i o n  o f  6 9 , 0 0 0  a c r e s  o f  l a n d  i n  t h e  S e l d o v i a  
a r e a ;  h o w e v e r ,  t h e  s t a t e  p r o t e s t e d  t w o  o f  S N A ' s  s e l e c t i o n s  
l e a v i n g  t h e m  n o  a l t e r n a t i v e  b u t  t o  s e l e c t  t h e  r e m a i n i n g  
3 0 , 0 0 0  a c r e s  w i t h i n  K a c h e m a k  B a y  S t a t e  P a r k .

I n  1975, t h e n  G o v e r n o r  J a y  H a m m o n d  a g r e e d  t h a t  t h e  S t a t e  
w o u l d  w o r k  w i t h  t h e  S e l d o v i a  N a t i v e  A s s o c i a t i o n  t o  a t t a i n  
a l a n d  t r a d e  f o r  S N A ' s  p a r k  i n h o l d i n g s .

F o u r  y e a r s  l a t e r ,  S N A  s i g n s  a M e m o r a n d u m  o f  U n d e r s t a n d i n g  
t o  e x c h a n g e  i t s  i n h o l d i n g s  f o r  s t a t e  l a n d s  o f  e q u i v a l e n t  
v a l u e .

F o u r  m o r e  y e a r s  g o  by, a n d  d u r i n g  t h e  p e r i o d  o f  1 9 8 2  t h r u  
1 986, o n l y  t w o  s m a l l  l a n d  t r a d e s  t a k e  p l a c e  t o t a l i n g  5 , 0 0 0  
a c r e s  a n d  f u r t h e r  n e g o t i a t i o n s  f a i l e d  t o  t r a d e  t h e  r e m a i n i n g  
i n h o l d i n g s  d u e  t o  a s h r i n k i n g  p o o l  o f  s t a t e  l a n d s  a n d  
d i s a g r e e m e n t s  o v e r  l a n d  v a l u e s .
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P a g e  T w o
H o u s e  B i l l  7 6  - C o n t i n u e d

I n  1987 l a n d  t r a d e  n e g o t i a t i o n s  f a i l e d  a g a i n  w i t h  t h e  s t a t e  
a n d  t h e  S e l d o v i a  N a t i v e  A s s o c i a t i o n  s e l l s  its t i m b e r  r i g h t s  
t o  T i m b e r  T r a d i n g  C o m p a n y  ( T T C ) .

T h e  S t a t e  i n  1 9 8 8  a p p r o a c h e s  T i m b e r  T r a d i n g  a n d  t h e  S e l d o v i a  
N a t i v e  A s s o c i a t i o n  w i t h  a n  o f f e r  o f  a t r e e s - f o r - t r e e s  a n d  
a l a n d - f o r - l a n d  tra d e .

A  y e a r  l a t e r ,  t h e  state, (SNA) a n d  (TTC) s i g n  a  p r e l i m i n a r y  
e x c h a n g e  a g r e e m e n t  o u t l i n i n g  t h e  p r o c e s s  f o r  c o n d u c t i n g  
a p p r a i s a l s  a n d  c r e a t i n g  r e p l a c e m e n t  p o o l s  f o r  l a n d  a n d  t i m b e r .
T h a t  s a m e  y e a r ,  S N A ' s  l a n d  v a l u e  is a p p r a i s e d  b y  s e p a r a t e  
a p p r a i s e r s  a t  d i f f e r e n t  a m o u n t s  a n d  a t h r e e  p a r t y  r e v i e w  p a n e l  
m a k e s  a d e t e r m i n a t i o n  as t o  a l a n d  c a s h  v a l u e .  T i m b e r  T r a d i n g  
r e c e i v e s  a p p r a i s a l  f i g u r e  f o r  t h e  S e l d o v i a  a r e a  t i m b e r  w h i l e  a 
c o m b i n e d  s t a t e  a n d  T T C  a r b i t r a t e r  s e t s  t h e  v a l u e  a t  a d i f f e r e n t  
l e v e l  f o r  e x c h a n g e  p u r p o s e s .

F o r m e r  G o v e r n o r  S t e v e  C o w p e r ,  in 1990, i n t r o d u c e s  a n  a p p r o p r i a t i o n s  
b i l l  t o  p r o v i d e  f o r  t h e  c a s h  p u r c h a s e  o f  S N A ' s  p a r k  i n h o l d i n g s  a n d  
T T C ’s t i m b e r  in  l i e u  o f  t h e  s t a t e  p r e s e n t i n g  a n y  t i m b e r  o r  l a n d  
e x c h a n g e  p a c k a g e .  F o u r  d a y s  b e f o r e  t h e  c l o s e  o f  t h e  l e g i s l a t i v e  
s e s s i o n ,  C o o k  I n l e t  R e g i o n ,  Inc. (CIRI) e n t e r s  t h e  p r o p o s e d  p u r c h a s e  
f o r  s u b s u r f a c e  r i g h t s  w i t h i n  t h e  p a rk. T h e  a p p r o p r i a t i o n s  b i l l  f a i l s  
t h e  H o u s e  o n  a 2 0 - 2 0  v o t e .

F o l l o w i n g  t h e  b i l l ' s  f a i l u r e ,  T C C  b e g i n s  t h e  a p p l i c a t i o n  p r o c e s s  
t o  s e c u r e  t h e  n e c e s s a r y  p e r m i t s  t o  b e g i n  t i m b e r  h a r v e s t i n g .

I n  1991, l e g i s l a t i o n  is i n t r o d u c e d  i n  b o t h  t h e  H o u s e  a n d  S e n a t e  
t o  p u r c h a s e  land, t i m b e r  a n d  s u b s u r f a c e  r i g h t s  w i t h i n  K a c h e m a k  
B a y  S t a t e  P a r k .  N e i t h e r  b i l l  is e n a c t e d  a n d  T C C  f o r m a l l y  
s u b m i t s  p r f e l i m i n a r y  p e r m i t  a p p l i c a t i o n s  t o  t h e  S t a t e  o f  A l a s k a .  
T h e  s t a t e  h o l d s  p u b l i c  h e a r i n g s  in  A n c h o r a g e ,  H o m e r  a n d  S e l d o v i a .

M a j o r  f o c u s  is o n  t h e  K a c h e m a k  B a y  B u y b a c k  d u r i n g  1992. SNA, T C C  
a n d  C I R I  a g r e e  t o  a $22 m i l l i o n  c a s h  b u y o u t  p a c k a g e .  L e g i s l a t i o n  
is i n t r o d u c e d  i n  b o t h  t h e  H o u s e  a n d  S e n a t e  f o r  t h e  p u r c h a s e  f r o m  
E x x o n  O i l  S p i l l  m o n i e s  a n d / o r  t h r o u g h  a c o n t i n g e n t  a p p r o p r i a t i o n  
f r o m  t h e  R e s t o r a t i o n  E n d o w m e n t .  L e g i s l a t i o n  f a i l s  t o  p a s s  t h e  
1 7 t h  L e g i s l a t u r e .



P a g e  T h r e e
H o u s e  B i l l  7 6  - C o n t i n u e d

B e f o r e  t h e  1 8 t h  L e g i s l a t u r e  c o n v e n e s  o n  J a n u a r y  11, 1993, t h e  
f o l l o w i n g  e v e n t s  o c c u r e d :  $ 2 0 , 5 0 0 , 0 0 0  is d e p o s i t e d  in t h e  A l y e s k a
S e t t l e m e n t  F u n d  from, a n  A g r e e m e n t  & C o n s e n t  d e c r e e  (civil s e t t l e m e n t )  
e n t e r e d  N o v e m b e r  25, 1992 w h i c h  i n c l u d e s  a n  a l l o c a t i o n  o f  $ 7 , 5 0 0 , 0 0 0  
f o r  t h e  p u r c h a s e  o f  t h e  i n h o l d i n g s  in K a c h e m a k  B a y  S t a t e  Park; 
a d d i t i o n a l l y  t h e  E x x o n  O i l  S p i l l  T r u s t  C o u n c i l  o k a y s  a $ 7 , 5 0 0 , 0 0 0  
a p p r o p r i a t i o n  f r o m  E x x o n  S e t t l e m e n t  F u n d s  f o r  K a c h e m a k  p u r c h a s e  a n d  
H o u s e  B i l l  76, w h i c h  R e p r e s e n t a t i v e  G a i l  P h i l l i p s  i n t r o d u c e s  o n  
J a n u a r y  22, p r o v i d e s  f o r  t h e  r e m a i n d i n g  a p p r o p r i a t i o n  o f  $ 7 , 0 0 0 , 0 0 0  
f r o m  t h e  c r i m i n a l  f i n e s  l e v i e d  a g a i n s t  E x x o n  t o  c o m p l e t e  t h e  f u n d i n g  
p a c k a g e  f o r  t h e  p u r c h a s e .

O n  M a r c h  4, G o v e r n o r  H i c k e l  f o r m a l l y  a n n o u n c e s  a n  a g r e e m e n t  b e t w e e n  
a l l  c o n c e r n e d  p a r t i e s  t o  b u y b a c k  t h e  p r i v a t e  i n h o l d i n g s  in  K a c h e m a k  
B a y  S t a t e  P a r k .  T h e  a g r e e m e n t  is f o r m a l l y  s i g n e d  b y  t h e  S e l d o v i a  
N a t i v e  A s s o c i a t i o n ,  C o o k  I n l e t  R e g i o n ,  Inc., T i m b e r  T r a d i n g  Co m p a n y ,  
Inc., a n d  t h e  S t a t e  of  A l a s k a .

s g n
3 - 2 2 - 9 3



AGREEMENT FOR SALE AN D  PURCHASE OF LANDS A N D  INTERESTS W IT H IN
KACHEM AK BAY STATE PARK

•

T H I S  A G R E E M E N T  is m a d e  b y  a n d  b e t w e e n  t h e  S e l d o v i a  N a t i v e  A s s o c i a t i o n  ( S N A ) ,  T i m b e r  
T r a d i n g  C o m p a n y  ( T T C ) ,  C o o k  I n l e t  R e g i o n ,  I n c .  ( C I R I ) ,  a s  " S e l l e r s " ,  a n d  t h e  S t a t e  o f  A l a s k a  a s  

" P u r c h a s e r "  ( c o l l e c t i v e l y ,  t h e  " P a r t i e s " ) .

1 .  G R A N T  O F  O P T I O N . S e l l e r s  h e r e b y  e a c h  g r a n t  t o  P u r c h a s e r  t h e  e x c l u s i v e  o p t i o n  t o  
p u r c h a s e  a l l  S e l l e r s '  p r o p e r t y  r i g h t s  w i t h i n  t h e  K a c h e m a k  B a y  S t a t e  P a r k ,  a s  m o r e  p a r t i c u l a r l y  
d e s c r i b e d  i n  A t t a c h m e n t  A  ( " t h e  P r o p e r t y " ) ,  s u c h  p u r c h a s e  t o  b e  m a d e  i n  a c c o r d a n c e  w i t h  t h e  t e r m s  
a n d  c o n d i t i o n s  o f  t h i s  A g r e e m e n t .

2 .  E X E R C I S E  O F  O P T I O N . P u r c h a s e r  h e r e b y  a g r e e s ,  s u b j e c t  t o  a l l  a p p r o p r i a t i o n s  r e q u i r e d  
t o  b e  m a d e  b y  t h e  A l a s k a  L e g i s l a t u r e  t o  p r o v i d e  f o r  p a y m e n t  o f  t h e  p u r c h a s e  p r i c e  a n d  s u b s e q u e n t  
a p p r o v a l  o f  s u c h  a p p r o p r i a t i o n s  b y  t h e  G o v e r n o r  o f  A l a s k a ,  t o  e x e r c i s e  i t s  e x c l u s i v e  o p t i o n  t o  p u r c h a s e  

t h e  P r o p e r t y  i n  a c c o r d a n c e  w i t h  t h e  t e r m s  a n d  c o n d i t i o n s  o f  t h i s  A g r e e m e n t .

3 .  O P T I O N  T E R M S . T h e  o p t i o n  p a y m e n t  is  T e n  D o l l a r s  ( $ 1 0 . 0 0 ) ,  t h e  r e c e i p t  a n d  
s u f f i c i e n c y  o f  w h i c h  i s  h e r e b y  a c k n o w l e d g e d  b y  S e l l e r s .  T h e  o p t i o n  m a >  b e  e x e r c i s e d  d u r i n g  t h e  
p e r i o d  b e g i n n i n g  w i t h  P u r c h a s e r ' s  e x e c u t i o n  o f  t h i s  A g r e e m e n t  a n d  e n d i n g  D e c e m b e r  3 1 ,  1 9 9 3  
u n l e s s  e x t e n d e d  i n  w r i t i n g  b y  t h e  p a r t i e s .  T h i s  o p t i o n  s h a l l  b e  e x e r c i s e d  b y  w r i t t e n  n o t i c e  f r o m  

P u r c h a s e r  t o  S e l l e r s  a t  t h e  b e l o w  p r o v i d e d  a d d r e s s e s .

4 .  P U R C H A S E  P R I C E . T h e  p u r c h a s e  p r i c e  f o r  t h e  P r o p e r t y  i s  $ 2 2  m i l l i o n ,  w i t h  a g r e e d  
u p o n  p a y m e n t s  o f  $ 1 5 . 5  m i l l i o n  t o  S N A ,  $ 4 . 5  m i l l i o n  t o  T T C ,  a n d  $ 2  m i l l i o n  t o  C I R I .

5 .  I N T E R E S T  C O N V E Y E D . A t  c l o s i n g ,  S e l l e r s  e a c h  s h a l l  e x e c u t e  a n d  d e l i v e r  t o  P u r c h a s e r  
s u c h  d e e d s  o r  a s s i g n m e n t  d o c u m e n t s  a s  m a y  b e  n e c e s s a r y  t o  c o n v e y  t h e i r  r e s p e c t i v e  i n t e r e s t s  t o  t h e  
p r o p e r t y .  S N A  a n d  C I R I  d o  h e r e b y  w a r r a n t  a n d  r e p r e s e n t  t o  P u r c h a s e r  a s  f o l l o w s :  ( 1 )  t h a t  S N A  a n d  

C I R I  a r e  v e s t e d  w i t h  t i t l e  t o  t h e  p r o p e r t y  t o  t h e  e x t e n t  c o n v e y e d  t o  S N A  a n d  C I R I  p u r s u a n t  t o  B L M  
I n t e r i m  C o n v e y a n c e  N u m b e r s  1 3 9 ,  3 0 4  a n d  3 7 2  w i t h  r e s p e c t  t o  S N A  a n d  I n t e r i m  C o n v e y a n c e  
N u m b e r s  1 0 2 ,  1 4 0 ,  3 0 5  a n d  3 7 3  w i t h  r e s p e c t  t o  C I R I ,  a n d  ( 2)  t h a t  n o  l i e n s ,  e n c u m b r a n c e s ,  d e f e c t s  o r  
t h i r d  p a r t y  i n t e r e s t s  h a v e  b e e n  c r e a t e d  i n  t h e  P r o p e r t y ,  e x c e p t  t h a t  S N A  h a s  c o n v e y e d  c e r t a i n  t i m b e r  
r i g h t s  o n  t h e  P r o p e r t y  t o  T T C  p u r s u a n t  t o  t h e  T i m b e r  S a l e  A g r e e m e n t  d a t e d  M a y  3 0 ,  1 9 8 7  ( ' T i m b e r  
A g r e e m e n t " ) .  T T C  d o e s  h e r e b y  w a r r a n t  a n d  r e p r e s e n t  t o  P u r c h a s e r  a s  f o l l o w s :  ( 1)  t h a t  T T C  h o l d s  a l l  
i n t e r e s t s  i n  t h e  P r o p e r t y  c o n v e y e d  b y  t h e  T i m b e r  A g r e e m e n t ;  a n d  ( 2 )  t h a t  n o  l i e n s ,  e n c u m b r a n c e s ,  
d e f e c t s  o r  t h i r d  p a r t y  i n t e r e s t s  h a v e  b e e n  c r e a t e d  i n  t h e  i n t e r e s t  c o n v e y e d  t o  T T C  b y  t h e  T i m b e r  
A g r e e m e n t .  A t  c l o s i n g ,  S e l l e r s  e a c h  s h a l l  e x e c u t e  a n d  d e l i v e r  t o  P u r c h a s e r  s u c h  d e e d s  o r  
a s s i g n m e n t  d o c u m e n t s  w a r r a n t e d  a s  a b o v e  d e s c r i b e d  a s  m a y  b e  n e c e s s a r y  t o  c o n v e y  t h e i r  r e s p e c t i v e  
i n t e r e s t s  t o  t h e  P r o p e r t y .  If a n y  S e l l e r  f a i l s  t o  c o n v e y  t i t l e  o r  o t h e r  i n t e r e s t  a s  r e q u i r e d  b y  t h i s  
A g r e e m e n t ,  P u r c h a s e r  i s  n o  l o n g e r  b o u n d  b y  t h i s  A g r e e m e n t  w i t h  r e s p e c t  t o  a n y  S e l l e r .  N o  S e l l e r  
s h a l l  b e  l i a b l e  f o r  t h e  a c t s  o r  i n a b i l i t y  o f  a n o t h e r  S e l l e r  t o  c o n v e y  t i t l e .

6 .  R I G H T  T O  E N T E R  P R O P E R T Y . S e l l e r s  a g r e e  t h a t  f r o m  t h e  d a t e  t h i s  A g r e e m e n t  i s  f u l l y  
e x e c u : e d  b y  t h e  P a r t i e s ,  P u r c h a s e r  a r i d  i t s  a g e n t s ,  u p o n  r e a s o n a b l e  n o t i c e ,  s h a l l  h a v e  t h e  r i g h t  t o  
e n t e r  t h e  P r o p e r t y  f o r  a l l  l a w f u l  p u r p o s e s  i n  c o n n e c t i o n  w i t h  t h i s  A g r e e m e n t ,  i n c l u d i n g  
e n v i r o n m e n t a l  a u d i t  p u r p o s e s ,  p r o v i d e d  P u r c h a s e r  p r o v i d e s  s u f f i c i e n t  i n d e m n i f i c a t i o n  t o  t h e  S e l l e r s .

7 .  C L O S I N G  P L A C E  A N D  D A T E . T h e  P a r t i e s  a g r e e  t o  e n d e a v o r  i n  g o o d  f a i t h  t o  c l o s e  o n  

o r  b e r n r e  6 0  d a y s  a f t e r  a l l  a p p r o p r i a t i o n s  m a d e  b y  t h e  A l a s k a  L e g i s l a t u r e  h a v e  b e e n  m a d e  a n d  
a p p r o / e d  b y  t h e  G o v e r n o r ,  i n c l u d i n g  t h o s e  r e l a t e d  t o  f u n d s  p r o v i d e d  b y  t h e  A l y e s k a  s e t t l e m e n t  a n d  
t h e  E x x o n  V a l d e z  T r u s t e e  C o u n c i l ;  p r o v i d e d ,  h o w e v e r ,  i f  d o c u m e n t s  t h a t  a r e  r e q u i r e d  t o  b e  p r o v i d e d  
o r  c o m p l e t e d  a n d  e x e c u t e d  b y  t h e  P a r t i e s  h a v e  n o t  b e e n  t e n d e r e d  b y  t h a t  d a t e ,  t h e  c l o s i n g  s h a l l

S A L E  A G R E E M E N T



t a k e  p l a c e  w i t h i n  6 0  d a y s  a f t e r  r e c e i p t  o f  s u c h  d o c u m e n t a t i o n .  T h e  d a t e ,  t i m e  a n d  l o c a t i o n  o f  c l o s i n g  
s h a l l  b e  s e t  b y  P u r c h a s e r .

8 .  O T H E R  A G R E E M E N T S  A N D  A C T I O N S . T h e  P a r t i e s  a g r e e  t o  t a k e  o t h e r  a c t i o n  o r  
e n t e r  i n t o  o t h e r  a g r e e m e n t s  r e a s o n a b l y  n e c e s s a r y  t o  t h e  e x e r c i s e  a n d  c l o s i n g  o f  t h i s  A g r e e m e n t ,  
i n c l u d i n g  A t t a c h m e n t  C .

9 .  T E R M I N A T I O N . U n l e s s  o t h e r w i s e  a g r e e d  t o  i n  w r i t i n g  b y  e a c h  o f  t h e  p a r t i e s ,  t h i s  
A g r e e m e n t  s h a l l  t e r m i n a t e  u p o n  c l o s i n g  o r  o n  D e c e m b e r  3 1 ,  1 9 9 3 ,  w h i c h e v e r  i s  e a r l i e r ;  p r o v i d e d ,  
h o w e v e r ,  t h i s  A g r e e m e n t  s h a l l  a u t o m a t i c a l l y  t e r m i n a t e  if, d u r i n g  i ts 1 9 9 3  s e s s i o n ,  t h e  L e g i s l a t u r e  d o e s  
n o t  a p p r o p r i a t e  a l l  f u n d s  r e q u i r e d  t o  b e  a p p r o p r i a t e d  t o  p r o v i d e  f o r  p a y m e n t  o f  t h e  p u r c h a s e  p r i c e ,  

o r  i f  t h e  G o v e r n o r  v e t o e s  s u c h  a p p r o p r i a t i o n  b y  t h e  L e g i s l a t u r e .

1 0 .  S E V E R A B I L I T Y . I n  t h e  e v e n t  a n y  o f  t h e  p r o v i s i o n s  o f  t h i s  A g r e e m e n t  a r e  d e e m e d  t o  b e  
u n e n f o r c e a b l e ,  t h e  e n f o r c e a b i l i t y  o f  t h e  r e m a i n i n g  p r o v i s i o n s  o f  t h i s  A g r e e m e n t  s h a l l  n o t  b e  a f f e c t e d .

1 1 .  S I G N A T U R E  A U T H O R I T Y . E a c h  s i g n a t o r y  t o  t h i s  A g r e e m e n t  r e p r e s e n t s  t h a t  h e  h a s  t h e  
a u t h o r i t y  t o  b i n d  h i s  p r i n c i p a l  t o  t h i s  A g r e e m e n t .  T h i s  A g r e e m e n t  m a y  b e  e x e c u t e d  i n  s e v e r a l  
c o u n t e r p a r t s ,  e a c h  o f  w h i c h  s h a l l  b e  a n  o r i g i n a l ,  b u t  a l l  o f  w h i c h  s h a l l  c o n s t i t u t e  t h e  s a m e  i n s t r u m e n t .

1 2 .  N O T I C E . W r i t t e n  n o t i c e s  s h a l l  b e  p r o v i d e d  t o  t h e  p a r t i e s  a t  t h e  f o l l o w i n g  a d d r e s s e s :

Seldovia Native Association 
P.O . D raw er L 

Seldovia, AK 99663-0250

C ook Inlet Region, Inc.

P .O . Box 9 3 3 3 0  
Anchorage, AK 9 9 5 0 9 -3 3 3 0

T im ber Trading C om pany, Inc. 
3501 Denali St., Suite 202 
Anchorage, AK 99503

State o f Alaska

Departm ent o f Natural Resources 
Director, D ivision  o f Land 
P.O . Box 107005 

Anchorage, AK 99510-7005

Craig T illery 
State o f Alaska 
A ttorney G eneral's O ffice 
1031 W est 4th  Ave. Suite 200 
Anchorage, AK 99501

Seldovia Native Association Tim ber Trading C om pany, Inc.

By: By:

Its: Its:

Date: Date:

C ook Inlet Region, Inc. State o f Alaska

Bv: By:

Its: Its:

Date: Date:

Sale & Purchase Agreement - KBSP -2-



A t t a c h m e n t  A

CIRI Lauds Rem aining w/in Kachemak Bay State Park

S e w a r d  M e r i d i a n .  A l a s k a
•

T o w n s h i p  7  S o u t h ,  R a n g e  1 2  W e s t
S e c .  1 2 ,  W 2 ,  S E 4 ,  S 2 N E 4 ;

S e c .  3 1 ,  a l l ;
S e c .  3 3 - 3 4 ,  a l l .

C o n t a i n i n g  2 , 4 6 9 . 0 0  a c r e s ,  m o r e  o r  l e s s .

T o w n s h i p  8  S o u t h ,  R a n g e  1 2  W e s t

S e c .  2 , W 2 ;

S e c .  3 - 4 a l l ;

S e c .  5 , ( f r a c t i o n a l ) ,  e x c l u d i n g  A D L  4 9 4 3 1 ;

S e c .  6 , ( f r a c t i o n a l ) ,  e x c l u d i n g  A D L  ^ 8 7 8 7 ,  A D L  4 9 4 3 1 ,  A D L  4 6 1 4 9 ,  A D L  
4 6 1 5 0 ,  A D L  4 6 1 5 1 ,  A D L  4 6 1 5 2 ,  A D L  4 6 1 5 3 ,  A D L  4 6 6 5 0  a n d  

A D L  4 1 0 4 3 ;

S e c .  7 - 8 , ( f r a c t i o n a l ) ,  a l l ;

S e c .  9 - 1 1 , a l l ;
S e c .  1 3 - 1 5 , a i l ;
S e c .  1 6 , ( f r a c t i o n a l ) ,  e x c l u d i n g  A D L  4 6 7 7 3 ;

S e c .  2 1 , ( f r a c t i o n a l ) ,  e x c l u d i n g  A D L  4 7 6 6 5 ,  A D L  4 1 0 3 6  a n d  A D L  4 1 3 0 0 ;

S e c .  2 2 - 2 7 , a l l ;
S e c .  2 8 - 2 9 , ( f r a c t i o n a l ) ,  a l l ;

S e c .  3 0 , ( f r a c t i o n a l ) ,  e x c l u d i n g  U .  S .  S u r v e y  3 6 0 5 ;

S e c .  3 1 - 3 3 , ( f r a c t i o n a l ) ,  a l l ;

S e c .  3 4 , a l l .

C o n t a i n i n g  1 5 , 4 0 8 . 8 3  a c r e s ,  m o r e  o r  l e s s .

T o w n s h i p  8  S o u t h ,  R a n g e  1 3  W e s t
S e c .  2 4 ,  L o t  8  o f  U .  S .  S u r v e y  4 7 4 2 .

C o n t a i n i n g  5 . 0 0  a c r e s .

T o w n s h i p  9  S o u t h ,  R a n g e  1 3  W e s t  

S e c .  1 ,  ( f r a c t i o n a l ) ,  a l l ;

S e c .  2 ,  E 2 ,  N W 4 ;
S e c  1 1 ,  N E 4 .

C o n t a i n i n g  1 , 2 7 5 . 0 0  a c r e s ,  m o r e  o r  l e s s .

A g g r e g a t i n g  1 9 , 1 5 7 . 8 3  a c r e s ,  m o r e  o r  l e s s .

S a l e  an d  P u r c h a s e  A g r e e m e n t  -  K B S P



Attachment C

AGREEMENT REGARDING TIMBER HARVEST RIGHTS

ON LANDS AD1ACENT TO PETERSON BAY

State of Alaska agrees that nothing in that certain Agreement for Sale and Purchase of 
Lands and Interests Within Kachemak Bay State Park shall restrict the ability of Timber 
Trading Company, Inc. (hereinafter TTC) to pursue permits necessary for timber harvest 
operations; provided, however, TTC shall not commence timber harvest operations until 
such time that the Agreement has terminated. Additionally, TTC agrees to not exercise 
its timber harvest rights on lands adjacent to Peterson Bay, including Island Peninsula, as 
more particularly described in Attachment B, attached hereto and made part hereof, or 
to convey such harvest rights to any other entity before April 30, 1999.

Timber Trading Company, Inc. State of Alaska

By: By:.

Its: Its:

Date: Date:

Reviewed and Acknowledged

Seldovia Native Association

By:.

Its:

Date:



H O U S E  C O M M I T T E E  R E P O E T
t

FURTHER REFERRALSDate R e fe rred : January 22, 1993 

Date o f Committee A c tio n : 3 -  2. S**

The COMMUNITY AND REGIONAL AFFAIRS Committee considered:

Resources
Finance

HB 7 6

HOUSE BILL NO. 76 APPROP: KACHEMAK BAY ST. PK. TIMBER RIGHTS

"An Act making a sp e c ia l a p p ro p ria tio n  to  the Department o f N a tu ra l Resources 
fo r  the  purchase o f the in h o ld in g s  o f the Seldovia  N ative  A sso c ia tio n  and the 
Cook In le t  Region, In c . ,  and the tim ber r ig h ts  o f the Timber T rading Company, 
w ith in  the Kachemak Bay S tate Park; and p ro v id in g  fo r  an e f fe c t iv e  d a te ."

RECOMMENDATIONS: 
be replaced w ith_______

| ] the same title 
.1 ] a new title

[ ] have attached amendments(s)
[ ] do pass
[ ] do not pass
[ ] no recommendations
[ /]  individual recommendations
[ ] additional referral to th e ____ Committee

ADOPTS: letter of Intent

ATTACHES NEW FISCAL NOTE(s): ^

[ ] fiscal im pact__________________________

ft ] zero fiscal note T'<sA S &  * s*-

APPROVES PREVIOUS:

[ ] fiscal, note(s)______

[ ] zero fiscal notefs)

(Dcpi/Diic)

OTHER RECOMMENDATIONS D N P



FISCAL NOTE

R e v i s io n  D a t a : ________________________________________

Titla: P u r c h a s e  o f  I n h o l d i n q s  a n d  T i m b e r

R i g h t s  i n  K a c h e m a k  B a y  S t a t e  P a r k _________
*

S p o n s o r :  G a i l  P h i l l i p s _______________________________

R o q u s s t o r :  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  

E X P E N D IT U R E S /R E V E N U E S :

STATE OF ALASXA
1993 LEGISLATIVE SESSION

D e p a r t m e n t  A f l o c t o d :  F i s h  a n d  G a m e ________________________________

8RU: H a b i t a t  &  R e s t o r a t i o n  a n d  C o m m i s s i o n e r ' s  O f f i c e  

C o m p o n o n i :  H a b i t a t  &  R e s t o r a t i o n  &  C o m m i s s i o n e r ' s  O f f i c e

SILL NO. HB 76

C O M P O N E N T  SE RIAL N O .  0 4 8 6 Q 4 7 7  

( T h o u s a n d s  o f  Dolla rs)

O P E R A T IN G FY 9 4 FY 9 5 FY 9 6 FY 9 7 FY 9 8 FY 9 9

P E R S O N A L  S E R V IC E S

T R A V E L

C O N T R A C T U A L

S U P P L IE S

E Q U IP M E N T

LAND & S T R U C T U R E S

G R A N T S .  C L A IM S

M l ^ r c i  I A N FO IIR

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

T O T A L  O P E R A T IN G 0 0 0 0 0 0

C A P IT A L 0 0 0 0 0

R E V E N U E  F U N D  S O U R C E : 0 0 0 0 0 0

FU N D IN G : IT h n t i s a nris  o f  D olla rs !

1 0 0 2  F e d e r a l  R e c e i p t s 0 0 0 0 0 0
1 0 0 3  G F  M a t c h 0 0 0 0 0 0
1 0 0 4  G F 0 0 0 0 0 0
1 0 0 5  G F / P r o g r a m  R e c e i p t s 0 0 0 0 0 0

1 0 0 6  G F /M H T IA 0 0 0 0 0 0

O l h e r 0 0 0 0 0 0
T O T A L 0 0 0 0 0 0

FULL-TIME 0 0 0 0 0 0
P A R T -T IM E 0 0 0 0 0 0
T E M P O R A R Y 0 0 0 0 0 0

E s t i m a t e  o f  c u r r e n t  y e o r  I F Y 9 3 )  i m p a c t :  *

A N A L Y S I S :  ( A t t a c h  a  s o p a r a t e  p a g e  if n e c e s s a r y . )  

P r o p a r o d  By: F r a n k  R u e  ' T i n  / c  /  '( A  /<
D iv is io n :  H a b i t a t  a n d  R e s t o r a t i o n __________ __________

A p p r o v o d  b y  C o m m i s s i o n e r : .

Agency: D e p a r tm e n t o f F ish and Gam e

PREPAREE
IBuv. 12.921

P h o n e :  4 6 5  0 5

D a t e :  _________________

Date:

^ fia 'iifiJSLAT IVE OFFICE
Page 1 of 2

F I S C A L  N O T E



KACHEMAK BAY CITIZENS COALITION PROFILE
In October 1988, a broad-based group of Homer and Anchorage residents met in 
Homer to discuss a response to a timber sale on Seldovia Native Association land 
within Kachemak Bay State Park. From the initial group of about 15, the Kachemak 
Bay Citizens Coalition increased in numbers as news of the problem spread. Efforts 
were made to contact potentially concerned people through mailings and meetings.

Currently, over 7000 people have signed petitions in support of a buyback of 
inholdings of Seldovia Native Association, Timber Trading Company, and Cook Inlet 
Region, Inc. within Kachemak Bay State Park. These people want the State of Alaska 
to purchase these private inholdings for inclusion in Kachemak Bay State Park. 
Additionally, citizens do not want to see logging take place just outside the park on the 
Island Peninsula separating Peterson and China Poot bays, or in the Rocky River-Red 
Mountain area.

The largest number of petition signers from Alaska, about 39%, are from the 
Anchorage-Girdwood-Chugiak area. About 31% are from the Homer-Anchor Point 
area, and 29% are from 66 other cities, towns, and villages in Alaska, from Barrow to 
Ketchikan. Additionally, over 1000 persons from all 50 states, the District of 
Columbia, and 15 countries have also signed KBCC pet:tions, tourists who are drawn 
to the Kachemak Bay area's scenic beauty, recreation and fishing opportunities. 
Interest in the issue has continued to grow, especially in the last three years.

The Homer-Anchor Point petition signers represent a cross section of area residents, 
with many working within tourism or commercial and charter fishing industries. Many 
people there feel very strongly about this issue and adamantly oppose commercial 
logging in the Kachemak Bay State Park area. Some own or work for businesses that 
may be jeopardized if commercial-scale logging were to take place within Kachemak 
Bay State Park. Still others were involved in the Exxon Valdez oil spill cleanup effort.

There are many visitors to Homer from Anchorage, the Kenai Peninsula, the 
Matanuska-Susitna Valley, and Fairbanks as well as elsewhere who want to see the 
area preserved for its unique scenic beauty and as a popular tourist and fishing 
destination. There are petition signers who own recreational or investment property in 
Homer or have summer homes or cabins in Bear Cove, Halibut Cove, Saoie Cove, 
Peterson, China Poot, Jakolof, and Tutka bays.

Buyback supporters include teachers, students and volunteer naturalists who visit the 
aiea to take part in marine science education programs such as the ones offered by 
the Center for Alaska Coastal Studies or are involved in adult education in the natural 
resources field. The students are from publ'c and private schools and come in the

A D D I T I O N A L  B A C K U P



KACHEMAK BAY STATE PARK BUYBACK ISSUE 
Fact sheet

1971 - Kachemak Bay State Park (KBSP) receives temporary aoproval.

1974 - Linder the Alaska Native Claims Settlement Act (ANCSA), Seldovia Native Association 
(SNA) receives nearly 30,000 acres within KBSP.

1979 - Memorandum of Understanding signed which, among other things, commits the State and 
SNA to exchange SNA's KBSP holdings for state land of equal value.

1983, 1985 - Two small land exchanges complete, SNA still owns 23, 642 acres within the Park.

1987 - SNA signs 12 year timber harvest contract with Timber Trading Co.(TTC) on its lands 
inside KBSP and on the Island Peninsula directly across Kachemak Bay from Homer, and Jakolof 
Rocky River/Red Mountain area.

1988 - Kachemak Bay Citizens Coalition forms to facilitate the reunification of KBSP and to 
prevent logging within KBSP. To date, over 7,0C0 people have signed petitions to support these 
objectives.

1990 - Land and dmber trade ideas are abandoned in favor of a $20 million cash buyout that does 
not address Cook Inlet Region, Inc. (CERI's) subsurface inholdings. A bill introduced by Rep. 
Mike Navarre fails in the House on a 20-20 voce.

1990-1991 - TTC unveils a logging plan on SNA land across from Homer using helicopters and 
barges. Many people testify in objection to this plan in Homer and Anchorage. Another buyback 
bill, HB 83 introduced by Rep. Mike Navarre passes the House but is not voted on in the Senate.

February, 1992 - SNA, TTC, and CIRI sign a statement of intent to sell their collective property 
rights within KBSP to the State for $22 million. This would be divided roughly with $15.4 
million for SNA, $4.3 million for TTC, and $2.3 million for CIRI. The agreement expires after 
July 15, 1992.

Spring 1992 - HB 411, using $50 Exxon Valdez Oil Spill (EVOS) criminal penalty money and 
including about $ 11 million for the buyback of inholdings in KBSP passes the House and Senate, 
but is vetoed by Governor Hickel on July 15.

August, 1992 - After the Governor's veto, TTC and SNA announce suspensions of their discount 
prices to the State and return to earlier appraisers' higher valuations. CIRI does not comment.

September, 1992- EVOS Trustee Council hears testimony from the public favoring the use of civil 
penalty money for habitat acquisition.

November, 1992 - Gov. Hickel announces a $32 million settlement with Alyeska Pipeline 
Corporation for their role in the Exxon Valdez Oil Spill. The settlement language includes $7.5 
million for the purchase of SNA, TTC, and CERI's inholdings within Kachemak Bay State Park.

January 19, 1993 - EVOS Trustee Council approves expenditure of $7.5 million civil penalty 
money for acquisition of imminendy threatened habitat within Kachemak Bay State Park from 
SNA, TTC, and CIRI, bringing to $15 million the funds already identified for the purchase of their 
inholdings.

March 4, 1993 - The Governor's office announces the signing of a purchase agreement between 
SNA, TTC, CIRI, and the State. The three native groups agree to sell their inholdings to the State 
for inclusion in Kachemak Bay St2te Park for $22 million, the same amount as in 1992.



K A C H E M A K  B A Y  

$ 2 2  M I L L I O N  P U R C H A S E

Timber IVading C o m p a n y  
$4.5 M I L L I O N

2 0 %

Cook Inlet Region, Inc. 
$2.0 M I L L I O N

Seldovia Native Associatio 
$15.5 M I L L I O N

9 %



Q u a r t e r l y  A v e r a g e  V a l u e  o f  U . S .  S o f t w o o d  L o g  

E x p o r t s  t o  t h e  P a c i f i c  R i m

P e r/M b f

7 5  I 7 6  I 7 7  I 7 8  I 7 9  I 8 0  I 81 I 8 2  I 8 3  I 0 4  I 8 5  I 0 6  I 8 7  I 8 8  I 0 9  I 9 0  I 9 1  I 9 2  |93

Source: U.S. Dept, of Agriculture, PNW-RP-432, 1/91 and  PNW-RB-193, 9/92.
Note: A verage  v a lu e  of 4 th  quarter 9 2  & 1 s t  quarter 9 3  (---) is  e st im a ted  by Koncor, 3/93 .



AVERAGE C O ST PER ACRE
S T A T E  P A R K  L A N D  A C Q U I S I T I O N S  

A L L  S T A T E S  C O M B I N E D

$ 3 0 0 0

$ 2 5 0 0

$ 2 0 0 0

$ 1 5 0 0

$ 1 0 0 0

$ 5 0 0

$ 0
1987 1988 1989 1990 Kachemak Bay

$ 2 7 7 8 .1 1 $1851.21 $ 1 9 3 5 .6 4 $ 2 5 1 2 .4 3 $ 8 4 0 .8 7

Excludes Texas for 1990 due to skewing



United States Forest Alaska Region 201 E. 9th Ave.
Department of Service S&PF Suite 206
Agriculture Anchorage, AK 99501

907-271-2575

R e p l y  to: 3400

Date: March 12, 1993

Kimberley Benton, President 
Communication Essentials 
621 W. 90th Ave.
Anchorage, AK 99515

Dear Kimberley:

Thanks for your le tte r  of February 28. Hopefully the following information w il l 
help c la r ify  the spruce bark beetle/Kachemak Bay situation:

(1) Large areas o f blowdown occur d in  19 8 1  near the Aurora Spit/Mallard 
Bay areas. Approximately 2-3 yea. < la te r, spruce bark beetle a c tiv ity 
increased in  these areas and has increased up through 19 8 8 . The following 
table shows, by year, the number of acres infested (also depicted in the 
enclosed graph), the general area(s) o f the infestation, the number of acres 
infested that occur within the proposed Seldovia Native Association 
''Buy-out” lands and the percentage of the to ta l infested area that occurs 
within or close to the proposed "Buy-out” lands.

TEAR TOTAL ACRES INFEST. AREAS SNLA ACRES % OF TOTAL

1 9 9 2 12,454 AURORA SFIT; HALIBUT 1 0 0 0 . 8
1991 6 , 8 2 0 AURORA SPIT— BATTLE 15 0 . 2
1990 1 0 , 0 0 0 AURORA SPIT— BATTLE 275 3.0
1989 1 0 , 0 0 0

1 0 , 0 0 0
AURORA SPIT— BATTLE 1 0 0 . 1

1 9 8 8 AURORA SPIT— BATTLE 55 0.5
1987 2,587 MALLARD BAY 2 0 0.7
1 9 8 6 3 , 6 6 0 MALLARD BAY/BEAR COVE 0 0 . 0
1985 2 0 0 MALLARD BAY 25 12.5
1984 3 1 2 AURORA SPIT— MALLARD 30 1 0 . 0
1983 0 0 0 . 0
1 9 8 2 0 0 0 . 0
1981 0 BLOWDOWN OCCURRED

As you can see, very few o f the infested areas have and are occurring in  the 
proposed "buy-out" area. The majority o f the infestation has occurred in 
the Halibut Cove/Aurora Spit and Mallard Bay areas. The infestation has 
gradually spread towards Battle Creek and not towards Seldovia.

Caring for the Land and Serving People

FS-6200-28 (7-a2)



Kimberley Benton

(2) Even though the number of acres infested in  1992 is  12,454 vs. 6,820 in 
1991, I  don't believe th is represents a sign ificant increase in spruce 
beetle a c tiv ity . These differences probably represent mapping errors
brought about by .weather conditions that affect v is ib i l i ty  when mapping and
d ifferent aeria l survey crews. Aerial sketch mapping is  not meant to be a 
precise tool but rather a method of obtaining a good estimate.

(3) The species of spruce occurring on Seldovia Native Association lands is
Sitka spruce (Picea sitchensis) . Research studies have demonstrated that 
white spruce is  the "best" host in terms of progeny production followed by 
the hybrid, Lutz spruce, followed by Sitka spruce. Black spruce is  rarely 
attacked. The majority of past spruce beetle outbreaks have occurred in the 
white and Lutz spruce stands of south-central and in te rio r Alaska. Sitka 
spruce stands are less susceptible to spruce beetle outbreaks. This is 
primarily d"e to the s u ita b ility  differences noted above and the harsher 
climatic con. ions associated with maritime Sitka spruce stands which 
moderate spruce beetle dispersal and developmental times. However, spruce 
beetle outbreaks in  Sitka spruce have and are occurring as is  evident in  the 
Kachemak Bay, Haines, and Glacier Bay National Park areas.

I  hope th is answers your questions. I f  you need further c la rifica tio n  or
information, please give me a ca ll at 271-2573.

Sincerely,

EDWARD H. HOLSTEN 
Forest Entomologist

Enclosure

cc:
R. Eurnside-DOF/State of Alaska

Caring (or the Land and Serving People

FS-6200-28 (7-82)



M a rc h  22, 1 9 9 3
C O O K  I N L E T  R E G I O N ,  I N C .

Rep. Harley Oldberg, Chairman Gr'Ts <2-»- ; ^ ̂ J
House Committee on Communit) and Regional An airs 
Alaska State Legislature 
Juneau, Alaska 99801-1132

Dear Chairman Oldberg,

I am writing to convey the support of Cook inier Region, mo, (CIRI; tor the proposed 
■acquisition of lands and .ntere^s within the Kachemak Bay State Park by the state of 
Alaska foi the total purchase price of 522 r r 'i io n . As cne'cf the sellers, CIRi worked 
wirh Seldovia Native Association, Timber Trading Company and tr.e state of Alaska in 
reaching agreement or the proposed acquisition which is cuirsndy before vour 
committee.

A number of years ago, CiR! participated with Se'do/ia Native Association and the scare 
in the exchange of an initial portion'cf private lands front \ min the park. As part of mat 
agreement, all parties pledged to use their best efforts t o  work toward full acquisition b y  
the state of the remaining private inholchngs. That effort has been long and difficult. 
C'ver the years several approaches were attempted that proved ur'woikable. However, 
now with the cooperation of the seders, rhe support c? Governor h’ickei and the 
involvement of Attorney General Cole, we can finally place before ’ lie legislature a 
workable solution which will benefit aii.

State acquisition of Kachemak Bay State Park has been subject to iong and rigorous 
debate, and has experienced strong and continuous public support. ; respectfully urge 
the House Community and Regional Affairs Committee to help bring this iong effort to 
successrul conclusion through favorable committee action and a strong 
recommendation for passage by the foi! legislature.

Sincerely,

COOK INLET REGION, INC.

Margaret L. Brown 
Senior Vice President

C C  Governor Walter j .  Hickel 
Frarf Elvsaas, SNA 
John Sturgeon, TTC

CiR’ 9LMIDINC '5<fS C" : T ^ E 7 ?'C eCVSU'iO A A U W i t A  OiU) 3->u)
ivc.'i iM-i-Us fA\- .na-s:?') asjA
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H O M E R
I Joiner— I t ’s a humble name lo r  a little town that is anything 
but o rd ina ry . Named fo r I Jomer I’ennock, a go ld m iner who 
established the first development on the I lom er Spit in !N% , 
today ’s H om e r is a thriving community o f  rough ly 4 ,000  resi­
dent',, most o f  whom came to this area fo r one main reason: It 
is one o f  the most beautiful places in the world .
Located near the southern tip o f  A laska ’s Kenai Peninsula, 
H om er is blessed with a view to the south that is stunning in 
its beauty and grandeur. Across the spark ling waters o f  
Kachemak Bay , the rugged Kenai Mountains spread cast, 
west, and sou th . Soaring  snow-capped peaks o v e r lo o k  
massive glaciers crawling tow ard the sea. A long  the coastline, 
the steep mountain valleys fo rm  narrow  fjo rd s . The waters 
within rise and fa ll with the tides— witnessed at times on ly  by

a bald eagle soaring overhead, o r a black bear prow ling the 
shore. The mountains have a thousand moods, depending on 
the time o f  day, the sun, the clouds, ra in , snow, and wind, 
Because o f  this, people who have lived a ll their lives here still 
find themselves awestruck when a bend in the road suddenly 
reveals a glimpse o f  this panoram a.

talent and cu ltu ra l awareness in the arts—  from  pottery, 
weaving, and painting to music, dance, and theatre— typical 
o f  a much la rger town. This is not to suggest that everyone in 
H om er is an artist. On the con tra ry— part o f  what gives this 
community its rich texture is the diversity o f  fo lk  who live 
here. Fishermen and women abound, along with ranchers and 
homesteaders, sm all business owners, guides and outfitters, 
p rofessionals o f  a ll kinds, and kids o f  a ll ages. Religious and 
political views come from  le ft, right, and center. But one thing

are happy to show visitors from  outside the area what a 
special place this is, whether it’s with a tou r o f  the local 
museums and galleries o r a day spent fishing fo r  those world - 
renowned halibut.
On the high b lu ffs surrounding Hom er, the ftrewced b loom  in 
red-violet p ro fu sion , catching the light o f  the setting sun on a 
late summer’s night. . cow moose leads her c a lf across a 
grassy fie ld , pausing at the sight o f  a child on horseback 
exploring a tra il along the ridge. Out on the bay, some 
fishermen are just returning with their catch o f  halibut and 
salm on, as a lone kayaker rounds the tip o f  the Spit, lured 
perhaps by a teasing sea o tter. This is H om er, the little 
community o f  Kachemak Bay which has come to be called 
the “ ham let bv the sea.”  Come see fo r vourselvcs.

about H om er besides the view? Yes— the people who live 
here. O ver the years, H om er has become a mecca fo r  artists, 
craftspeop le, and creative m inds o f  a ll types. These people 
have come from  a ll over to find a place where the natural 
beauty refreshes and inspires them , and where they can share 
their ideas and talents with others who flourish in this stimu­
lating environment. Consequently , H om er has a wealth o f

in this area are warm , enthusiastic, and friend ly . The sense 
that we are a ll neighbors working to preserve the quality o f  
life here is what holds the community together and provides 
us with a common identity. Homeritesare proud o f  H om er, and
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