


R epresentative Eileen P. M acLean

HB 73 was introduced primarily to bring state law into
compliance with federal law. In 1987, federal law was changed 
to continue the property tax exemption from federal, state or 
local taxation on ANCSA land indefinitely, or until development 
occurs. The bill reflects those changes in state law to avoid
confusion in the application of the state's tax laws.

In the drafting process, the attorney noted other sections of state 
law which need to be updated and has included those changes in
HB 73. For the most part, they represent technical or stylistic
wording changes to update state law to federal law.

This bill does not expand or reduce any benefits already 
mandated by federal law. It merely cleans up state law, and 
ensures that obsolete state statutes do not lead to 
misinterpretation by state assessors and others who work with 
Alaska's tax law.

HB 73 has a zero fiscal note from the Department of Revenue.

S P O N S O R  S T A T E M E N T



State and Local Taxation,
& R eg u la tio n  o f  A N C SA  H o ld in e s

H O U SE BILL N O . 7 3 .  b y  R ep . MACLEAN. A m en d s s ta te  law  by  c h an g in g  reference in  certa in  
s ta te  s ta tu te s  to th e  o rig in a l A lask a  N a tiv e  C la im s S e ttlem en t A ct (P.L. 92-203) b y  rep lac in g  
it w ith  re ference  to th e  A laska  N a tiv e  C laim s S e ttlem en t A ct, a s  a m e n d e d  (43 U S .C . 1601 - 
1641). T he fo llow ing  sec tions o f law  a re  changed :

— AS 29.45.030(a), [M un ic ipa l G o v ern m en t. M un ic ip a l T axation . M un ic ipal P ro p e rty  Tax. 
R eq u ired  E xem ptions] to ex em p t from  genera l m u n ic ip a l taxation  real p ro p e rty  o r  a n  in te rest in

rea l p ro p e r ty  th a t is e x e m p t fro m  taxation  u n d e r  ce rta in  am e n d m e n ts  to th e  A laska  N a tiv e  
C la im s S e ttlem en t A c t (43 U.S.C. 1636(d), as a m e n d e d ).

A m e n d s  AS 29.45.030(m) b y  ch an g in g  the d e fin itio n  o f  "d e v e lo p e d "  to m ean  " . . . th a t  a 
p u rp o se fu l m o d ifica tio n  o f  la n d , o r  an  in te res t in  lan d , [the p ro p e rty ] from  its o rig in a l sta te  
th a t e ffec tuates a  co n d itio n  o f  g a in fu l a n d  p ro d u c tiv e  p re se n t u se  w ith o u t fu r th e r  su b stan tia l 
m o d ifica tio n  has b een  m a d e :. . ."  (u n d e rlin e d  la n g u a g e  a d d e d , b rack e ted  lan g u ag e  d e le te d  from  
c u r re n t  law  by  th is  bill).

— A m en d s AS 43.80.015 [R evenue a n d  T axation . M iscellaneous P rov isions. T ax a tio n  U n d e r P.L. 
92-203] b y  ch a n g in g  th e  title  o f  th e  sec tion  to "T ax a tio n  U n d e r A laska  N a ti. e  C la im s 
S e ttlem en t A ct, A s A m e n d e d ."  C h an g es re fe ren ce  th ro u g h o u t th e  sec tion  from  "P.L. 92-203" to 
"43 U S .C . 1601 -1641 , a s  a m e n d e d ."  The n ew  la n g u a g e  also  c leans u p  o th e r references to 
p ro v is io n s  th a t h a v e  b e e n  a d d re s se d  in  the  a m e n d m e n ts  to A N C SA .

A d d s  a  new  subsec tio n  to .AS 43-80.015 th a t says " ...re fe re n c e  to  43 U S .C . 1601 -1641 , as 
a m e n d e d , o r  to  a n y  o f  th o se  sec tions inc ludes th e  am en d m en ts  a n d  ad d itio n s  to  a n y  o f those 
sec tio n s  th a t a re  m a d e  b y  0 ) P.L. 96-487 (A laska  N a tio n a l In te re s t L ands C o n se rv a tio n  A ct);
(2) P .L  100-241 (A laska  N a tiv e  C la im s S e ttlem en t A ct A m en d m en ts  o f  1987); (3) a m e n d m e n ts  
to  43 U S .C . 1601 - 1641 (A laska  N a tiv e  C la im s S e ttlem en t Act, as am e n d e d ) a fte r D ecem ber 17, 
1991."

— T h e  a m e n d m e n ts  m a d e  b y  th is A ct w ill b e  re tro a c tiv e  to  D ecem ber 18,1991.

If en a c te d , the  b ill beco m es la w  th e  d a y  a fte r  it is s ig n ed  b y  th e  G o v ern o r.

In tro d u c e d  Jan u ary  18,1993 a n d  re fe rred  to the  H o u se  C o m m u n ity  a n d  R egional A ffairs 
C o m m ittee , the  H o u se  Ju d ic ia ry  C o m m ittee , a n d  th e  H o u se  F inance C om m ittee .
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D I V I S I O N  O F  L E G A L  S E R V I C E S
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M E M O R A N D U M January 20, 1993

SUBJECT:

TO:

F R OM :

House Bill 73, relating to state and local taxation and other 
state regulation under the Alaska Native Claims Settlement Act, 
as amended; and providing for an effective date — sectional 
analysis (Work O rder No. 8-LS0402\A)

Representative Eileen MacLean

Jack Chenoweth 
Legislative C o m ity

This measure, a reintroduction of last session’s CSHB 451 (Res), amends various 
provisions of state law that exempt from certain forms of state and local taxation the 
property that is exempted from taxation by the Alaska Native Claims Settlement Act. 
The amendments set out in this bill generally reflect the inclusion of changes made 
by federal law since passage of the original Alaska Native Claims Settlement Act in 
December, 1971, and the adoption of the first state law exemptions shortly thereafter.

A principal change in the federal Act was the addition of 43 U.S.C. 1636(d) by the 
Alaska National Interest Lands Conservation Act of 1980. Sec. 1636(d) broadened 
the various protections for lands conveyed under the 1971 Act, but did not necessarily 
replace the federal tax exemption provided in the original Act. Since 43 U.S.C. 
1636(d) did not supersede the exemptions and protections provided by the earlier- 
enacted 43 U.S.C. 1620,1 have recommended that, where reference appears in state 
law only to sec. 1620 that it be followed by a second reference to sec. 1636(d) as well.

Throughout the measure, the words "as amended" are added. The intent is to 
conform the rta te  tax exemptions to any further changes to the federal Act in the 
event the federal Act undergoes further revision in this subject m atter area.

Bill section 1. an amendment to AS 29.45.030(a), a provision setl-'ng out mandatory 
municipal property tax exemptions, incorporates a reference to 43 U.S.C. 1636(d), as 
amended, following the existing reference 43 U.S.C. 1620(d) for the reasons noted 
two paragraphs above.



Representative Eileen MacLean 
January 20, 1993 
Page 2

Bill section 2, also an amendment to the law applicable to municipalities, makes 
technical corrections. In context, the terms that are being defined appear in 43 
U.S.C. 1636(d), not in 43 U.S.C. 1620. The terms defined in the current statute are 
revised to reflect the language actually used in the federal provision expressed in a 
manner that is consistent with Alaska’s legislative drafting style.

Bill section 3 revises AS 43.80.015, the principal provision of state law extending an 
exemption from state taxes to certain property. Specifically:

-  the caption change at page 3, lines 19 and 20, substitutes the full 
proper name of the federal Act fur the Public Law reference;

-  deletion of reference to "the original issue" of shares in lines 20 and 
21 is a substantive change; all share transactions--not just the original issues- 
are made non-taxable events;

-  in lines 21 and 22, "state" substitutes for "Alaska" and the exact cite 
for the federal Act is inserted for the older reference; these are technical 
changes to conform to the state’s drafting style;

-  the changes made at lines 22 - 24 and 28 - 31 of page 3 replace 
existing references with the exact federal Act cites;

-  the change made by substitution of the phrase on page 4, lines 2 - 
4 of the bill conforms state law to the requirem ent of the federal Act as to 
how the basis of land received for purposes of equalization (in the event of 
land trades) is to be computed; it will be computed as the federal Act directs;

-  the changes made on page 4, lines 5 - 10 are in the nature of 
substitutions of accurate cites and references;

-  the long addition on lines 12 and 13 and the deletion of the 
December, 1991, date reflect substantive changes made by 43 U.S.C. 1636(d), 
a provision that expands and extends the protection from taxation given
Native- land under the amended federal Act; and

-

-  the changes made to the balance of bill section 3 on page 4 of the 
bill either substitute accurate federal law cites or make minor stylistic changes.

Bill section 4. adding a new subsection (e) to AS 43.80.015, enumerates the specific 
federal legislation that have modified the original Alaska Native Claims Settlement 
Act, and further allows for changes affecting the tax treatm ent of property that may 
be made future federal amendments.



Representative Eileen MacLean 
January 20, 1993 
Page 3

The bill is given an immediate effective date by bill section 6. As with last session’s 
measure, out of an abundance of caution, bill section 5 makes these changes 
retroactive to December 18, 1991, the 20-year anniversary date of the Alaska Native 
Claims Settlement Act’s taking effect. In the original Act, on that date a number of 
safeguards initially enacted would have expired. All the safeguards that are of 
concern for purposes of this legislation have been expanded and extended in the two 
later federal Acts, especially the addition made by 43 U.S.C. 1636(d).

JC:pl
93-03 l.plm
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A l a s k a  F e d e r a t i o n  o f  N a t i v e s ,  I n c

Representative Eileen MacLean 
Alaska State Legislature 
Caprtol Office Building 
Juneau, Alaska 99811

Dear Representative MacLean:

The Alaska Federation of Natives has reviewed House Bill 73 as 
introduced on January 18,1993. This letter is intended to convey the 
Federation’s support for the bill as introduced.

With the exception of two language changes, HB 73 is identical to CSHB 
(Resources) introduced in the Second Session of the 17th Alaska Legislature.

Amendments to AS 43.90.015, as HB 73 proposes, will prevent 
Inconsistencies with AS 29.45.030 (m) and bring AS 43.90.015 into conformity 
with the Alaska Native Claims Settlement Act (ANCSA), as amended.

ANCSA provisions are controlling in this matter and thus amending Alaska 
statutes via HB 73 will serve to limit the potential for future conflict and litigation 
expenses.

I view HB 73 simply as an effort to conform state law with federal law.

Thank'you for your interest in this matter.

January 27,1993

Sincerely,

Julie E  Kitka 
President



• L a n d  P r o t e c t i o n s

The land  p ro te c t io n s  d e s c r ib e d  in  th is  s e c t io n  a r e  p ro b a b ly  th e  m ost 
s ig n if ic an t  g a in s  for A la s k a  N a t iv e s  c o n ta in e d  in  th e  "1991" l a v .

The "1991" l a v  p ro v id e s  th a t  a l l  " u n d ev e lo p ed "  land  o w n ed  b y  v i l l a g e ,  
u r b a n  an d  r e g io n a l  c o rp o r a t io n s  a u t o m a t i c a l l y  h a v e  the fo l lo w in g  p ro tec t io n s :

1. The la n d  c an n o t  b e  t a z e d .
2. The lan d  c an n o t  b e  t a k e n  b y  t r e s p a s s e r s  v h o  o th e r w i s e

m igh t  a c q u i r e  r ig h t s  to  th e  l a n d  th ro u g h  a d v e r s e  
p o s s e s s io n  (a lso  k n o w n  a s  t r e s p a s s e r s  or s q u a t t e r s '  r ig h ts ) .

3. The lan d  c an n o t  b e  t a k e n  b y  c r e d i t o r s  to p a y  a d e b t  o w e d  b y

th e  co rpo ra t ion .
4. The la n d  c an n o t  b e  lo s t  if  t h e  c o rp o r a t io n  f i l e s  

b a n k ru p t c y .
5- The la n d  c an n o t  b e  lo s t  e v e n  if th e  co rp o ra t io n  is  

i n v o lu n t a r i l y  d i s s o lv e d .

B e c a u s e  t h e s e  l a n d  p ro t e c t io n s  a r e  so im p o r ta n t ,  t h e y  a r e  n o w  a u to ­

m atic . The c o rp o ra t io n 's  b o a rd  of d i r e c t o r s  d o e s  n o t  n e e d  to t a k e  a c t ion , u n ­
l e s s  a n  a c t i v i t y  c r e a t in g  " d e v e lo p m e n t"  h a s  a l r e a d y  o c cu r r e d .  S h a r e h o ld e r s  do 
no t n e e d  to v o t e  in  o rd e r  to p ro t e c t  t h e  c o rp o r a t io n ’s u n d e v e lo p e d  la n d .

L A N D  A U T O M A T IC A L L Y  P R O T E C T E D  F R O M

T a x e s  o n 
u n d e v e lo p e d  l a n d

B a d  d e b t s A d v e r s e  p o s s e s s io n
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L o s s  o f  L a n d  P r o t e c t i o n s

M e m b e r s  of a N at iv e  c o rp o ra t io n  b o a rd  of d ir e c to rs  m u s t  u n d e r s t a n d  
t h a t  a c t io n s  t h e y  t a k e  could  r e s u l t  in  th e  lo ss  of t h e s e  land  p ro te c t io n s .  L and  
p ro te c t io n s  c an  b e  lo s t  in  t h r e e  w a y s :

1. L e a s e d : If th e  b o a rd  of d i r e c to r s  l e a s e s  th e  lan d , th e  p ro te c t io n s  a r e  
lo s t . E v en  th o u gh  th e  l e a s e d  la n d  is  n o t  'd e v e lo p e d ,"  it  c an  b e  t a x e d ,  t a k e n  b y  

a d v e r s e  p o s s e s s io n  o r  so ld  b y  c r e d i t o r s  o r a b a n k r u p t c y  ju d g e  to p a y  th e

co rp o r a t io n ’s d eb ts .
Exception: If the 

purpose of the lease is to 
allow oil, gas or mineral 
exploration, then the land 
protections continue to 
apply.

2. P led g ed : P ro t e c ­
t io n s  c an  b e  lost if  t h e  
b o a rd  of d ir e c to r s  m o r t ­
g a g e s  o r p le d g e s  t h e  la n d  

a s  s e c u r i t y  in  a  c o m m e r ­
c ia l  t r a n s a c t io n ,  s u c h  a s  a 

b a n k  lo an . If th e  la n d  is

p le d g e d ,  it  c a n  b e  t a i e d  a n d  it  c a n  b e  so ld  b y  
c r e d i to r s  o r a  b a n k r u p t c y  ju d g e  to  p a y  th e  
c o rp o r a t io n ’s d eb ts .

3. Hffirclooed: I f  t h e  b o a rd  o f d i r e c to r s  

d e v e lo p sd & e  lan d , it  lo s e s  th e  a u to m a t ic  p r o t e c ­
t ion s . The la n d  c a n  b e  t a x e d ,  t a k e n  b y  a d v e r s e  
p o s s e s s io n ,  or, i f  th e  c o rp o r a t io n  g e t s  in to  
t ro u b le ,  th e  lan d  c a n  b e  s e iz ed  a n d  so ld  b y  c r e d i ­

to rs  or a  b a n k r u p t c y  ju d g e  to p a y  th e  

c o rp o r a t io n ’s d e b ts .

Developed

- 4 -  !
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w m  T O  LO SELA ND  PROTECTIONS

P ledged



Niaiive corporations should b e  v e r v  cautious about pledging their u n d e­

veloped ’arid lo a h a n k  or a n v o n e  else.

D e f i n i t i o n  o f  " D e v e l o p e d "  L a n d

The “1991" l a v  d e f in e s  " d ev e lo p ed "  a s  "z purposeful modification of 
Iznd from its original state that effectuates a condition of gainful and produc­
tive present use without further substantial modification."

B e c a u s e  th is  d e f in i t io n  is  c o m p l ic a t e d ,  it  is  im p o r t a n t  t h a t  a  b o a rd  of 

d i r e c to r s  b e  v e r y  c a u t io u s  w h e n  it  m a k e s  d e c i s io n s  a b o u t  u s in g  th e  
co rp o ra t io n 's  lan d . If t h e r e  is  a n y  q u e s t io n  t h a t  a  b o a rd  a c t io n  or d ec is io n  
m ig h t  r e s u l t  in  lo s ing  la n d  p ro te c t io n s ,  t h e  b o a rd  sh o u ld  s e e k  a d v ic e  from  an  
a t t o r n e y  b e fo r e  a f in a l  d e c is io n  is  m a d e .

S o m e  th in g s  c an  b e  d o n e  on th e  la n d  w i t h o u t  lo s in g  th e  p ro tec t io n s . In 
so m e  c i r c u m s t a n c e s ,  la n d  c an  b e  s u r v e y e d ,  a n d  ro a d s ,  e l e c t r i c i t y  l in e s  and  
s e w e r s  c a n  b e  bu i lt .  W h e th e r  s u c h  a c t io n s  a r e  “sa fe"  c a n  o n ly  b e  d e t e r m in e d  

on a  c a s e  b y  c a s e  b a s i s .
F in a l ly ,  l a n d  is  a u t o m a t i c a l l y  c o n s id e r e d  to b e  “d e v e lo p ed "  if  i t  is  s u b d i ­

v id e d ,  e v e n  if no c h a n g e s  a r e  m a d e  to t h e  l a n d .  For t h a t  r e a s o n ,  th e  c o rp o r a ­

t ion  sh o u ld  n e v e r  s u b d iv id e  a n y  of i t s  la n d  w i t h o u t  c a r e f u l  s t u d y  of th e  im ­

p a c t s  on  th e  s t a tu s  of it s  lan d .
To p ro te c t  im p o r t a n t  s u b s i s t e n c e  u s e s ,  t h e  l a w  s a y s  t h a t  h u n t in g  and  

f i s h in g  on  v i l l a g e  an d  r e g io n a l  c o rp o r a t io n  l a n d  do n o t  m a k e  th e  la n d  “d e v e l ­

oped." For th a t  r e a so n ,  f i s h  c a m p s ,  t r a p p in g  c a b in s  a n d  o th e r  s t r u c t u r e s  may­
b e  b u i l t  an d  u s e d  on th e  la n d  i f  t h e y  a r e  n e e d e d  fo r  s u b s i s t e n c e  h u n t in g ,  
f i sh in g  o r g a th e r in g .  The c o rp o r a t io n  m a y  a l so  c h a r g e  a  f e e  to  h u n t e r s ,  f i s h e r ­
m e n  an d  g u id e s  w i th o u t  lo s in g  t h e  p ro t e c t io n s  of “u n d e v e lo p e d "  lan d .

R e g a i n i n g  L a n d  P r o t e c t i o n s

E v e n  if  la n d  is  m o r tg a g e d ,  l e a s e d  o r “d e v e l o p e d ,” t h e  p ro te c t io n s  a u to ­
m a t i c a l l y  r e s u m e  w h e n  th e  m o r tg a g e  o r l e a s e  e x p i r e s  or th e  d e v e lo p m e n t  

e n d s .  For e x a m p le ,  if a v i l l a g e  c o rp o r a t io n  l e a s e s  s o m e  of i t s  lan d  fo r f i v e  
y e a r s ,  d u r in g  the y e a r s  i t  is  l e a s e d ,  t h e  la n d  c a n  b e  t a x e d  or so ld  to p a y  the 
co rp o ra t io n 's  d eb ts .  H o w e v e r ,  w h e n  th e  f i v e  y e a r s  a r e  o v e r  an d  th e  le a s e  
e x p i r e s ,  th e  lan d  is a g a in  a u to m a t i c a l l y  p ro t e c t e d  f ro m  t a x a t io n  an d  c red i to r s .

-o
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El 2d  pie: A corporation runs a gold-mining operation on oiherwise- 
undeveloped land. During the years that the mining Lakes places, the land can 
be taxed or taken to pay a debt. But if the corporation closes down the mining 
operation, and restores the land to its original condition, the land then quali­
fies as “undeveloped" and gains back the protection lost when the venture 
began.

I f  a  co rp o ra t io n  h a s  a l r e a d y  s u b d iv id e d  la n d ,  it c an  b e  r e t u r n e d  to “u n ­
d e v e lo p e d "  s t a t u s  if t h e  la n d  is r e s u b d i v i d e d  b a c k  to it s  o r ig in a l  s t a t e .  The 
r e s u b d iv i s io n  m u s t  b e  a p p ro v e d  b y  w h i c h e v e r  p la t t in g  a u th o r i t y  h a s  ju r i s d i c ­
tion . In  th e s e  c a s e s ,  t h e  p ro te c t io n s  do a p p l y  to l a n d  th a t  w a s  p r e v i o u s l y  

s u b d iv id e d .

T i m b e r  D e v e l o p m e n t

The “1991" l a w  m a k e s  a n  im p o r t a n t  c h a n g e  on  h o w  p ro te c t io n s  a p p ly  to 

t im b e r  d e v e lo p m e n t .  For e x a m p le ,  i f  a  v i l l a g e  c o r ­
p o ra t io n  cu ts  t im b e r  on  it s  lan d , o n ly  t h e  a p p r o x i ­
m a t e  a r e a  w h e r e  t im b e r  is  a c t u a l l y  c u t  c a n  b e  
t a x e d .  U n d er  th e  old l a w ,  a  l a r g e r  a r e a  o f  la n d  

w o u ld  lo se  th e  p ro te c t io n s  and  th u s  b e c o m e  v u l ­

n e r a b l e  v, t a x e s  a n d  lo s s  b y  o th e r  m e a n s .  Now. 
p ro te c t io n s  a r e  lo s t  o n ly  on  th e  p a r c e l  of la n d  
w h e r e  t im b e r  c u t t in g  an d  d e v e l o p m e n t  a r e  a c t u a l l y  
o c cu r r in g  an d  o n ly  d u r in g  th e  p e r io d  of h a r v e s t .

T im ber  l a n d s  c a n  a lso  r e g a in  l a n d  p ro te c t io n .

D uring th e  y e a r s  a  v i l l a g e  c o rp o ra t io n  c u t s  t im b e r  
fo r  c o m m e r c ia l  s a l e ,  th e  la n d  is  c o n s id e r e d  “d e v e l ­
oped," an d  th u s  c an  b e  t a x e d ,  if t h e  c o rp o r a t io n  is 

in  a  t a x in g  ju r isd ic t io n ,  or t a k e n  to p a y  c r e d i t o r s .
W h en  th e  c o m m e r c ia l  h a r v e s t  e n d s ,  t h o u g h ,  th e
la n d  is  no  lo n g e r  c o n s id e r e d  to b e  “d e v e lo p e d "  a n d  th e  la n d  is  a u to m a t ic a l ly  
p ro te c t ed .

T a z  R e c a p t u r e  o n  S u b d i v i d e d  L a n d

i
I f  a N at iv e  c o rp o ra t io n  i s  in  a  t a x in g  ju r i s d ic t io n  a n d  it s  la n d  i s  s u b d i ­

v id e d ,  th e  c o rp o ra t io n  m u s t  p a y  th e  a m o u n t  of t a x e s  th a t  w o u ld  h a v e  b e e n

O nly  a re a  w h e r e  
t i m b e r  i s  c u t  
l o s e s  p r o t e c t i o n



l ev ied  cu r in g  tiie 30  m o n th s  b e fo r e  the  s u b d iv i s io n  plat is recorded .  The 
back l a i e s  m ust  be paid in s e m i - a n n u a l  in s ta l lm e n t s .  The ent ire  a m o u n t  

m ust  be paid off  w i t h in  3 0  m o n th s  of  th e  d a te  the plat is recorded.
B e fo re  th e  f in a l  p la t  is a p p r o v e d ,  t h e  g o v e r n m e n t  w i th  l a s  ju r isd ic t io n  

m u st  n o t i fy  the  co rp o ra t io n  of th e  t a x e s  it  w i l l  o w e .

Example: Corporation 1 decides to subdivide 50 
acres on a scenic river site. Until now, the land has 
been “undeveloped" and exempt from property 
taxes. On September 1, 1990. the subdivision plat is 
recorded. The corporation must pay an amount equal 
to property taxes it would have paid on that 50 acres 
from March 1, !9SS to September 1. 1990. The total 
tax bill on the 50 acres is $10,000. Corporation Z 
must make its first $2,000 payment March 1, 1991.
The total bill must be paid off by March 1, 1993.

Tax recapture applies onlv if the land being 

subdivided is within the boundaries of a taxing juris­

diction, such as a borough or municipality with the 

p o w e r  to tax.

S u m m a r y

One of the most important changes m a d e  b y  the “1991" law is that Land 

B a n k  protections are n o w  automatic. N o  board action is required because the 

land protections automatically apply to all undeveloped A N C S A  lands. Native 

land, so long as it remains undeveloped, is protected from property taxes, 

from squatters, from being taken to pay a bad debt and from bankruptcy.

Before, corporations had to apply to the federal government to get these 

protections. Now*, they're automatic; nothing else is required. A  corporation 

loses these protections if its land is pledged, leased, developed or subdivided. 

Native corporation board m e m b e r s  mus t recognize the types of actions that 

m a y  result in losing lane* protections.

Board m e m b e r s  m a y  w a n t  to review the status of their lands in light of 

the definition of “developed," to determine wheth er any of the corporation’s 

land does not qualify for automatic protections.

Even if the land protections are lost, they can be regained if the lease 

ends or development activity stops.

TAX R E C A P T U R E

S u b d iv id e d  la n d
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FURTHER REFERRALS:

The COMMUNITY AND REGIONAL AFFAIRS Committee considered:

Judiciary

Finance

H B  73

HOUSE BILL NO. 73 ANCSA STATE TAX EXEMPTIONS

"An Act relating to state and local taxation and other state regulation as affected by the Alaska Native Claims 
Settlement Act, as amended, and related federal statutes; and providing for an effective date."

RECOMMENDATIONS : 
be replaced w ith_______
[ ] have attached amendments(s) 
0(j do pass 
[ ] do not pass 
[ ] no recommendations

individual recommendations
[ ] additional referral to the

e same title
] a new title

Committee

ADOPTS: letter of Intent

ATTACHES NEW FISCAL NOTE(s): (Dcpl)

[ ] fiscal im pact__________________________

|X ] zero fiscal note R  W  e. tv A<S=_

APPROVES PREVIOUS:

[ ] fiscal note(s)_______

[ ] zero fiscal note(s)

(Dcpi/Dalc)
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