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Effect

A lthough HB 497 requires several pages to accom plish it, the only th ing th is bill does is to make 
it optional w ith the e lectric or te lephone cooperative as to whether the co-op uses the title  
“president" and “v ice-president" o r “cha irman" and “v ice-cha irm an" fo r its top  two board officers.

As introduced, th is  bill ac tua lly uses the te rm s “chair" and “v ice-chair".

Purpose

The reason fo r th is  statu tory change is to perm it coopera tives, if they choose to do so, to adopt 
standard business designations fo r its officers. The standard practice among business 
corporations is fo r its top board position (e lected) to be its chairman while the ch ie f executive 
o ffice rs (employed) is its president.

Importance
The reason we th ink th is is desirab le comes from  the fact that the Rural E lectrifica tion 
Adm in is tra tion is decreasing the ava ilab ility  o f its loans to  the cooperatives. The co-ops have to 
seek other sources o f cap ita l, includ ing the issuance o f bonds. Chugach E lectric Association 
went through the process o f issuing its own bonds in 1991, and they found tha t the confusion 
caused by the ir not using standard business titles  made th is process more d ifficu lt and tim e 
consum ing.

Position

The A laska Rural E lectric C ooperative Association supports HB 497 as an aid in getting 
financing when it is needed at the lowest possib le cost. However, we th ink the bill should be 
amended to use the te rm s “cha irm an" and “v ice -cha irm an". W e realize that “chair" is now 
regarded as po litica lly  correct, but to most o f corpora te America, including W all Street, "chair" is 
s im p ly a piece o f fu rn iture . For th is  bill to accomplish its intended purpose, it needs to be 
amended to use the trad itiona l title s  “cha irman" and^vice-chairman". W e understand these titles 
to be gender neutral.
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Sponsor Statement
HB 497 "An act relating to electric and telephone cooperatives"

HB 497 simply allows utility cooperatives to entitle their officers 
"president" or "chairman".

P rob lem : As restricted by current statute, the presiding officer o f  a 
utility board o f directors must assume the title "president". Usually 
the president assumes the responsibility o f day-to-day operations 
while a chairman or chairwoman presides over the board.

I have sponsored this bill at the request o f the electrical cooperative 
that serves my district. At that utility, the day-to-day manager is 
called the general manager. The problem is, banks and other 
institutions with whom this person must deal pay little attention or 
respect to someone with the title o f general manager.

S o lu t io n : This bill would allow, but not require, utilities to call the 
presiding officer o f their board a chairman, which is the common title 
for such a position in today's business world. This would allow the 
day-to-day manager to be called a president. When the president o f 
the utility calls for an appointment, it is my belief that he or she will 
be better received than a general manager. This would serve the 
utility well and the 65,000 cooperative members would benefit.



STATE OF ALASKA
1994 LEGISLATIVE SESSION

FISCAL NOTE
BILL NO. HB 497

Revision Date: 3 /1 0 /9 7 _________________________________Department Affected: Commerce and Economic Development
Title: " O f f i c e r s  of u t i l i t y  c o o p e r a t i v e s _______  Q p y : B o a r d s  and C o m m i s s i o n s _____________

  ______________________________  Component: O c c u p a t i o n a l  l i c e n s i n e_________
Sponsor Rep. G r e e n _________________________________

Requestor: ReP- G reen  ~ ________________COMPONENT SERIAL NO._______________________________

Expenditures/Revenues:
OPERATING EXPENDITURES FY 95 FY 96 FY 97 FY 98 FY 99 FYOQ
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

TOTAL OPERATING 0 0 0 0 0 0

| CAPITAL EXPENDITURES 0 0 0 0 0 0

CHANGE IN REVENUES ( ) 0 0 0 0 0 0

FUND SOURCE
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1006 GF/MHTIA 
Other

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

TOTAL 0 0 0 0 0 0
Estimate of current year (FY S4) cost: $ _0 
POSITIONS
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

ANALYSIS: (Attach a separata page if necessary.)

PmlMmrito: Hendy M u ld e r '  ° f f l C e  ° f  c ° °m l * s i ° n e r  ptone: 3/11/94
Division: D e p a r t m e n t  of C o m m e r ce and  E c o n o m i c  Dev. Date:

Approved by Commissioner Paul Fuhs ' ( . / , (
Agency: Commerce and Economic Development ____________________  Date:

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office 
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Revision Dale: ______________
Title: "An Act relating to electric and
telephone cooperatives."
Sponsor: Representative Green
Requestor: Representative Green

NO.
BILL VERSION: 
PUBLISH DATE:

HB 497

Department Affected: Legislative Affairs Agency 
BRU: All

Component: All

COMPONENT SERIAL NO:

OPERATING FY 95 FY 96 FY 97 FY 98 FY 99 FY 00
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

TOTAL OPERATING 0 0 0 0 0 0

CAPITAL 0 0 0 0 0 0

REVENUE FUND SOURCE 0 0 0 0 0 0

FUNDING: (Thousands of Dollars)
GENERAL FUND
FEDERAL FUNDS
OTHER FUND SOURCE
TOTAL 0 0 0 0 0 0

POSITIONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

Estimate of current year impact:
ANALYSIS: (Attach a separate page if necessary)

Zero fiscal impact.

Prepared By: Karla Schofield. Deputy Directo 
Division: Administrative Services

Approved By: Pamela A. Stoops. Executive Director 
Agency: Legislative Affairs Agency___________

Phone: 465-3852 
Date: 2/24/94

Date: 2/24/94

Distribution (by preparer): Leg. Finance, Legislative Sponsor, Requestor, OMB, Gov., & Impacted Agency(ies).
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