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POSITION PAPER
HB 173

EXEMPTING CHARITABLE GAMING ACTIVITY FROM 
MUNICIPAL SALES AND USE TAXES

I have introduced HB 173 in an effort to assist a small number of non­
profit/charitable permit holder who have pennits for Games of Chance and 
Contests of Skill. Currently there are several municipalities within the state that 
are imposing a sales tax on the gross revenues to the Games of Chance operated 
by non-profit/charitable permittee holders.

We do not believe that the Games of Chance and Contests of Skill were 
established to be a source of local taxation. The State already levies a tax on the 
gross profit for these games and contests, which is deposited in the General Fund. 
This money is then later distributed to local municipalities through the revenue 
sharing program.

It is my belief that the original intent of the Gaming Statutes was to allow Non- 
Profits/Charities to raise funds for community benefit projects and programs, in 
order to help them be self-sufficient.

The profits from selling a pull-tab are very tight. For example:

Pull-tab cost 
Prizes awarded 
Game expenses 
Net profit

$ 1 .0 0  
- .75
- .15 (these include rent, cost of tabs, 3% state tax) 

.1 0

A 2% sales tax on the gross is 20% of the net profit and a 5% state 
tax on the gross is 50% of the net profit.
I am sure this was not the intent of the Legislation to effect non-profit/charity 
permit holders in this manner. Yet, a few municipalities are. This bill is tooled 
to only exempt those permit holders who's entire profit goes to support their 
program. The permit must be operated by the charity for the charity.
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M arch 2 2 ,  1993

R e p r e s e n t a t i v e  Ron L a rso n  
A la sk a  S t a t e  L e g i s l a t u r e

Dear R e p r e s e n t a t i v e  L a r s o n ,

Re: HB 173

We th a n k  you f o r  t h e  i n t r o d u c t i o n  o f  t h i s  b i l l  and w ish  to  o f f e r  ou r  
s u p p o r t  f o r  HB 173.

The Ju n e au  Borough c u r r e n t l y  h a s  a V/, f r o n t  end s a l e s  t a x  which i t  
c h a r g e s  on a l l  p u l l  ta b  s a l e s .  Due to  t h e  f a c t  t h a t  t h e  g r e a t e s t  
p e r c e n t a g e  o f  t h e  s a l e  i s  im m e d ia te ly  p a id  back  to  th e  c u s to m e r  in  
th e  form o f  w in n in g s ,  th e  Borough i s  g e t t i n g  1 /3  o f  t h e  money t h a t  
i s  l e f t  o v e r  a f t e r  e x p e n s e s .  The c h a r i t y  g e t s  $2 and th e  Borough 
g e t s  $1 . We a l s o  pay  a S t a t e  t a x ,  and th e  Surough g e t s  D a r t  o f  th e  
S t a t e  Tax due to  r e v e n u e  s h a r i n g .

We do n o t  b e l i e v e  t h i s  was t h e  i n t e n t  o f  t h e  l e g i s l a t i o n .

Thank you f o r  your  s u p p o r t .



RESOLUTION # 9 3 - 1 0

CITY OF BETHEL
P.O. Box 388 • B e the l, A la s ka 99559 

543-2297— A rea Code 907

A RESOLUTION O PPO SIN G  HB 1 7 3  EN TITLED  "AN ACT EXEMPTING CERTAIN 
CHARITABLE GAMING A C T IV IT Y  FROM M UN ICIPAL SALES AND USE TAXES"

WHEREAS, A l a s k a  S t a t u t e s  n o w  a l l o w  m u n i c i p a l i t i e s  t o  l e v y  a n d  
c o l l e c t  s a l e s  t a x e s  o n  c h a r i t a b l e  g a m i n g  a c t i v i t i e s ,  a n d

WHEREAS, i n  B e t h e l  t h e  a m o u n t  g e n e r a t e d  f r o m  t h e s e  s o u r c e s  i s  
a p p r o x i m a t e l y  10  p e r c e n t  o f  a l l  s a l e s  t a x e s  p a i d  t o  t h e  c i t y  i n  
F i s c a l  Y e a r  1 9 9 3 ,  a n d

WHEREAS, t h e  s a l e s  t a x  a s s e s s e d  o n  c h a r i t a b l e  g a m i n g  
a c t i t i v i e s  i n  B e t h e l  i s  p a i d  b y  t h e  c o n s u m e r ,  a n d

WHEREAS, c t a t e  a s s i s t a n c e  t o  m u n i c i p a l i t i e s  i s  b e i n g  s t e a d i l y  
e r o d e d  b e c a u s e  o f  t h e  d e c r e a s e  i n  s t a t e  o i l  r e v e n u e ,  a n d

WHEREAS, l o c a l  g o v e r n m e n t s  a r e  b e i n g  r e q u i r e d  t o  i n c r e a s e  
t h e i r  l o c a l  t a x i n g  e f f o r t  t o  c o v e r  t h i s  d e c r e a s e ,  a n d

WHEREAS, t h e  C i t y  o f  B e t h e l  w o u l d  h a v e  t o  r e d u c e  i t s  s e r v i c e  
t o  t h e  c o m m u n i t y ,  o r  i n c r e a s e  o t h e r  t a x e s ,  i f  HB 1 7 3  w e r e  t o  p a s s  
t h e  A l a s k a  L e g i s l a t u r e .

NOW, THEREFORE, BE I T  RESOLVED b y  t h e  B e t h e l  C i t y  C o u n c i l  t h a t  
i t  h e r e b y  r e q u e s t s  t h e  A l a s k a  L e g i s l a t u r e  t o  r e j e c t  t h i s  
l e g i s l a t i o n  a n d  t o  c o n t i n u e  t o  a l l o w  l o c a l  g o v e r n m e n t s  t o  g e n e r a t e  
t a x  r e v e n u e  b y  t a x i n g  g a m i n g  a c t i v i t i e s .

AND, BE I T  FURTHER RESOLVED t h a t  t h i s  r e s o l u t i o n  i s  b e i n g  s e n t  
t o  G o v e r n o r  W a l t e r  J .  H i c k e l ;  D a r r e l l  J .  R e x w i n k e l ,  C o m m i s s i o n e r  o f  
R e v e n u e ;  R i c k  H a l f o r d ,  P r e s i d e n t  o f  t h e  A l a s k a  S e n a t e ;  R a m o n a  
B a r n e s ,  S p e a k e r  o f  t h e  A l a s k a  H o u s e  o f  R e p r e s e n t a t i v e s ;  
R e p r e s e n t a t i v e  R o n  L a r s o n ,  s p o n s o r  o f  t h e  b i l l ;  H a r l e y  O l b e r g ,  
C h a i r  o f  t h e  H o u s e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e ;  B r i a n  
P o r t e r ,  C h a i r  o f  t h e  H o u s e  J u d i c i a r y  C o m m i t t e e ;  E i l e e n  M a c l e a n ,  
C h a i r  o f  t h e  H o u s e  F i n a n c e  C o m m i t t e e ;  S e n a t o r  G e o r g e  J a c k o ;  a n d  
R e p r e s e n t a t i v e  L y m a n  H o f f m a n .

PASSED AND APPROVED 1 9 9 3 .

VOTE: 6 - y e a s ;  0 - n a y s

J ie s  H . F e a s t e r
_____

I I I ,  M a y o r
A T T E S T :

Deep Sea Port and Transportation Center of the Kuskokxoim"
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PU B L IC  O P IN IO N  MESSAGE SYSTEM 
MEMBER O F F IC E  OLB O l b e r g

POMSIOO
LHSCALL

F r o m :  M r .  R a y  P e r k i n s
A m e r i c a n  L e g i o n  
B o x  13
S i t k a  AK 9 9 8 3 5  T e l :  NONE

B i l l #  HB 1 7 3  T i t l e :  MUNI FEES & TAXATION OF CHARITABLE GAMES 
S u b j e c t

OPPOSES T H IS  L E G IS L A T IO N

M e s s a g e :  I N  OUR O P IN IO N  HB 1 7 3  I N  REFERENCE TO TAXATION OF CHARITABLE GAMES BY 
M U N IC IP A L IT IE S  WOULD BE DETRIMENTAL TO SMALL ORGANIZATIONS SUCH AS THE AMERICAN 

LEGION S IT K A  POST 1 3 ,  WHICH HAS A MEMBERSHIP OF ONLY 3 0 0  PER YEAR, AVERAGE.
WE ARE ALREADY PAYING STATE TA X ES; WE HAVE TWO SE T S OF STANDARDS NOW, ONE FOR 
THE OPERATORS AND ONE FOR FRATERNAL O R GA NIZATIO NS. WE URGE YOU TO RECONSIDER 
THE FIN A L  OUTCOME OF SUCH A B I L L .
E n t e r e d  B y :  LIOCKAT o n  4 /  5 / 9 3  P o ra lD  1 1 1 4 9  D i s t r i b u t i o n  9
MSG:
E n t e r  N e x t  M e s s a g e  P F 4  M en u  P F 6  W a s t e B a s k e t  P F 7  P r e v i o u s  POM P F 1 0  B i g W a s t e

4 B | L IN E  1  COL 1



P e o p le  C o u n t_  • • 
B u s in e s s  4 T e c h n ic a l S c h o o l

P.O. Box 1310 

Kenai, Alaska 99611-1310

Business: (907) 283-4099 

F A X  (907) 283-9496

M a r c h  23, 1 9 9 3

R e p r e s e n t a t i v e  R o n  L a r s o n  
S t a t e  o f  A l a s k a  L e g i s l a t u r e  
R o o m  5 0 2  
P.O. 3 o x  V  
J u n e a u ,  A k  9 9 8 1 1

re; _ A  b i l l  f o r  a n  A c t  E n t i t l e d  " A n  A c t  e x e m p t i n g  c e r t a i n  
c h a r i t a b l e  g a m i n g  a c t i v i t y  f r o m  m u n i c i p a l  s a l e s  a n d  u s e  
t a x e s ."

D e a r  R e p r e s e n t a t i v e  L a r s o n ;

P e o p l e  C o u n t ,  Inc. a s  a c h a r i t a b l e  p e r m i t t e e  h o l d e r ,  s u p p o r t s  
t h e  p r o p o s e d  b i l l .  P e o p l e  C o u n t ,  I n c . ,  e n d o r s e s  t h e  p a s s a g e  
o f  l e g i s l a t i o n  t o  e a s e  t h e  a d m i n i s t r a t i v e  a n d  t a x  r e q u i r e m e n t s  
p l a c e d  o n  p e r m i t e e s .

E x e c u t i v e  D i r e c t o r

c c c :  S e n .  S a l o
R e p .  N a v a r r e  
R e p .  P h i l l i p s  
R e p .  L i t t l e  

Rep. Davis

S i n c e r e l y ;
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REPORT

FURTHER REFERRALS: Judiciary

Finance

HB 173The COMMUNITY AND REGIONAL AFFAIRS Committee considered:

HOUSE BELL NO. 173 MUNI FEES & TAXATION OF CHARITABLE GAMES

"An Act exempting certain charitable gaming activity from municipal sales and use taxes."

RECOMMENDATIONS: 
be replaced w ith _______

| ] the same title 
.1 ] a new title

[ ] have attached amendments(s)
[ ] do pass
[ ] do not pass
[X'l no recommendations
[ ] individual recommendations
[ ] additional referral to th e ____ Committee

ADOPTS: letter of Intent

ATTACHES NEW FISCAL NOTE(s): 

[ ] fiscal im pact__________________

(Dept) APPROVES PREVIOUS: 

[ ] fiscal note(s)______

] zero fiscal note d -  A <r .  f"L> [ ] zero fiscal note(s)

(Dcpl/Daic)
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