


WALTER J. HICKEL
GOVERNOR

State of Alaska
Citice or the governor

J CNEAC

February 3, 1993

The Honorable Ramona L. Barnes
Speaker of the House

Alaska State Legislature

State Capitol

Juneau, AK 99801-1182

Dear Speaker Barnes:

Under the authority of art. IIl, sec. 18, of the Alaska Constitution, I am
transmitting a bill making appropriations totaling $67,000,000 for capital project
matching grant programs in the Department of Administration and the Department
of Community and Regional Affairs.

Today Il am also transmitting a companion bill that establishes those programs in
statute, to provide funding for essential capital projects in municipalities and
unincorporated communities and to establish local share requirements for these

projects.

As provided in the companion bill establishing the two capital project matching
grant programs, the appropriations to the two funds will be allocated under two
formulas to individual grant accounts for municipalities and unincorporated
communities. My office of management and budget will provide information that
shows the allocation amounts that would result from these appropriations under
those formulas. Subsequent project-specific appropriations will be necessary for
municipalities and unincorporated communities to draw project grant money from
their individual grant accounts. The appropriations requested in the attached
bill assume that municipalities and unincorporated communities will contribute a
local share toward each capital project, which will maximize limited state money

for those projects.

These appropriations will he"p improve Alaska"s health centers, senior centers,
women®"s shelters, youth centers, and other structures essential to providing
quality social and health programs in local areas of our state. Also, these
appropriations may improve our energy systems, provide weatherization to save
energy in funded projects, and make other improvements for more efficient
program administration in funded projects. Finally, these appropriations will be
available to provide essential infrastructure to encourage economic development.

LETTER FROM THE GOVERNOR



Capital Project Matching Grant Program
Office of the Governor

HB 125/SB 89 -SECTIONAL ANALYSIS

Section One

This section of the bill appropriates $65.3 million in general funds to the Municipal
Capitai Project Matching Grant Fund, a fund which would be created within the
Department of Administration upon the passage of accompanying legislation (HB
124/SB 88). Under the provisions of the latter bill, the $65.3 million appropriated in this
section would be allocated by formula to individual accounts within the fund for all
municipalities in Alaska.

Section Two

This section of the bill appropriates $1.7 million in general funds to the Unincorporated
Community Capital Project Matching Grant Fund, a fund which would be created within
the Department of Community and Regional Affairs upon the passage of accompanying
legislation (HB 124/SB 88). Under the provisions of the latter bill, the $1.7 million
appropriated in this section would be allocated in equal amounts to individual accounts
within the fund for all unincorporated communities in Alaska which are eligible for the
State's FY 1993 revenue sharing program.

This section stipulates that the bill will take effect on July 1,1994, only if the companion
enabling legislation (HB 124/SB 88) also is enacted.

SECTIONAL ANALYSIS



Municipal CPMG Fund Appropriation:
Minimum State Sham:

®

Municipality
Soldotna (KPB)
St. George

St Marys

St Micheel

St. Paul
Stebbms
Tanana

Terier

Tanaxee Spnngs
Thome Bay
TogiaX
ToksooKBay
Tulukiak
Tununak
UnalaWod
Unalaska

Upper Kalskag
Valdez
Wamwright quse)
Wales

Vesilla

White Mountain
Vihittier
Wrangell
Yakutat

TOTAL: 188

NOTES:

cot A- B INof 77172, as

lib >4 *mwo

Project Or«M Program

TABLE 1 « MUNICIPALITIES

TOTAL RINDICH7 .000.000 MMMUMQRAOT :  828.000
J65.300.000 Under lowo- 5.000-
$25,000 - 10D 4.990 00D
- 15 1.4 L
l[aASact s« 15% VO%
® (0) o @ @ ©
Gram
Allocation  LOCALBHAFIE STATE SHARE

Population Factor e .nr % »
3,652 14 156 94,724 85.0% 536.768
287 15 5% 2,379 96.0% *5.205
77 15 5% 3.964 96.0% 7513
304 15 5% 2656 96.0% 51.03
7 15 5% 6.352 96.0% 121.439
42 15 5% 3,864 96.0% 89.619
407 15 5% 3,374 96.0% 64.106
254 15 5% 2.106 95.0% 40.007
106 Is 5% 1,316 96.0% 25,000
637 15 5% 5,281 96.0% 100.333
733 15 5% 6,116 96.0% 116.242
449 15 5% 3,72 96.0% 70,722
3n 15 5% 3,09 96.0% 50,436
333 15 5% 2,79 96.0% 52,450
732 15 5% 6,069 96.0% 15,297
3,85 14 15% 9,211 Bow 562,19
173 15 5% 1,434 98.0% 27,249
4,360 14 15% 113,097 B 640,029
536 15 5% 4,443 95.0% 84.425
147 15 5% 1,316 96.0% 25,000
4,124 14 15% 109,966 B ox 606. =2
182 15 5% 1,509 96.0% 28,667
279 15 5% 2,313 96.0% 43.945
2339 14 15%  65,8% B 373,180
729 15 5% 6,043 06.0% 114,804
541,840. s 2238073 74% 85,300,000

by DCRA on 12n5i92 farthe FY 94 SUM rwanus sharingand muridpat instance
propane. Chtngee may occur priorto program impismemeion.

'3 ki

Over
*0000

30%

HI
Levsreg*

t18
105
tos
105
1.6
105
Tos
105
105
105
105
Tos
05
105
105
ts

"5
1'8

105
105
118
106
io5
1'8

115

Col & - PopdstfcnSguTMee d 7/182, asCSrttfledby DCRAON 12/15i% torin FY 94 SMe rawrus sharing eral murwpsi enetarce
programs. Chamgas may occur priortopragnmimpwmarunn .

Ool. D = Equals percentage of total project asst; 1., Col E dhndod by (Got. E ¢ Col G).

Ool. E = Equals local share percentage (Cd D) divided by stats share psreomags (Cd F), muBpled by SUla Sheri amount (Cd G).

Ool. H « Equals sum ol local Soars amount (Cd. E) and Stata Sham amount (Cd. G), divided by SUte Shan amours (Cd. G).

Source: Office ol the Governor. OMB/JF

MUNICIPALITIES AND UNINCORPORATED -

COMMUNITIES TABLE

File: 93MATCHXLS

»



Municipal CPMG Fund Appropriation:

Minimum Stale Share

®

Municipality
Mountain Village
Napakiak
NapadoaX
Nenana

Now Stuyahok
Newhalan (LPB)
Nawiok
Nghtmuta

Nikolai

Noma

NondtAon (LPB)
Nocrvik(NAB)
North Pda (FNSB)
North Stop* Borough (MSB):
Nodhwaat Arctic Borough (NAB):
Nulgaut(NSB)
Nulato
Nqjrepirctink (Akdmiu)
0ld Harbor (KIB)
Ouzinkie (KiB)
Palmar

Polican
PoiersPurg
PilotPort (LPB)
Pillot Station
Platinum

Port Hopa (MSB)
Port AJstandor
Port Maiden (LPB)
Port Lions (KIB)
Qurhcgak

Ruby
Ruattanl&dM
Sand Port (A0)
Savocnga

S«man (KG&)
ScammonBsy
Setawik (NAB)
Satdovia (KPfI)
Sward (KPS)
Chagatuk
ShaWocWt
SholWon Port
Shahmartl
Shungnak (NAB)
Sdka. Cityand 8orough ol (SCB)
SJtagway

CapOa! Pro)#* MdeMng o t?kProgn a

TABLE 1 -

MUNICIPALITIES

TOTAL FUNOFEK $67.000,C00 MHKFIWQRAKT :
$65,300,000 Unhdar
$25,000 - 1.000
%Fﬁn 15
e sy
€) © ) ®
Grant
Allocation ji: wwitiwuiEililil
Population Factor * «
727 15 5% 6,027
323 15 5% 2.678
362 15 5% 3.001
SM 15 534 4,176
306 15 5% 3.203
161 15 5% 1,335
213 15 5% 1.788
178 15 9% 1,478
107 15 5% 1,316
4.550 14 15% 118,240
212 15 5% 1,757
520 15 5% 4,311
1.671 14 15%  43.342
2,562 14 19% 68,071
250 15 5% 2,072
301 15 50 3,241
364 15 5% 3,018
475 15 5% 3,038
229 15 50 2.470
216 15 9% 1,701
3,00 14 15%  78.824
268 15 9% 2,107
3,680 14 15% 98,450
27 15 9% 1,318
470 15 5% 386
54 15 5% 1,311
660 15 50 5,07
110 15 5% 1,318
128 15 5% 1,318
238 15 5% 1,073
RY) 15 6 4,15
207 15 5% 1,716
268 15 5% 2.203
1,073 14 15% 27,831
548 15 9% 4.518
370 15 5% 3,142
360 15 P 2,80
507 15 5% 4,840
302 15 50 2,5)4
2,806 14 15% 72,781
144 15 9% 1,316
212 15 5% 1,757
103 15 50 1,318
466 15 54 3,80
224 IS 3% 1.857
8J15 1.2 30% 479,706
733 15 5% 6003

823,083

EaauUbd_
1p00-
4,090

14
15%

®

5.000-
10,000
1.2
30%

©

8TATZ SHARE

%
000%
06.0%
G 0o%
08.0%
08.0%
05.0%
96.0%
08.0%
05.0%
880%
68 0%
08.0%
88 0%
88 0%
66 0%
08.0%
«.0%
06.0%
08.0%
08.0%
86 0%
86 0%
88 0%
96.0%
08.0%
06.0%
06.0%
98.0%
06.0%
83.0%
06.0%
88 0%
06.0%
65.0%
06.0%
86 0%
06.0%
88 0%
06.0%
86 0%
06.0%
08.0%
06.0%
08.0%
06.0%
70.0%
06.0%

$

114.500
50.875
57.018
70.386
62,374
25.3%0
33.549
29,037
25.000
670,078
33.302
81.006
246.902
370,500
30,377
61.586
57,333
74.617
46.938
34.022
446,680
41.740
540.633
25.000

74,0S
8,c00
107,106
a,000
a.000
37,487
78.012
32.604
41.807
157,700
86,642
50.606
56,703
04.033
47.566
412.423
a.000
33.382
a.000
73.380
35.232
1,108.070
115.790

2'3*03

Ovar
10 000
lo
30%

®

Livarage
Ratio
106
1.6
1.06
1.06
1.6
1.06
1.06
1.6
1.06
1.18
1.06
1.06
1.18
1.18
1.06
105
106
1.06
106
10h
1.18
105
1.18
1.06
106
1.06
106
106
105
108
105
105
106
1.18
105
106
106
105
06
1.18
10C
106
105
106
105
143
106



Municipal CPMG Fund Appropr.anon:

Minimum Stale Sha/e:

®

Municipality
Gambeti

Golovin

Goodnews Bay
Grayling

Haines (HB)

Haines Borough (HB):
Holy Cross

Homer (KPB)

Hoorah

Hoopc™Bay

Houston (MSB)
Hughes

Huilia

Hydaburg

Juneau, City and Borough ol (JOB)
Kachomak (KPB)
Kaka

Kaklovik (MSB)
Kaltg

Kasaan

Kaaigiuk

Kenat (KPB)

Kenai Peninsula Borough (KPB):
Ketchikan (KGB)

Ketchikan Gateway Borough (KGB):

Kiana(NAB)
KingCow (AEE)
MvaHna (NAB)
Ktewock
KoOuk(NAB)
Kodiak (MB)
Kodiak IslandBorough (MB):
Kotik

Kotzebue (NAS)
Koyuk

Koyukuk
Kupreanol
Kwethluk

Lake and Peninsula Borough (LPB):

Larsen Bay (KIB)

Lower Kalskag

Manokotak

Marshall (Fonuna Ledge)
Matanuska-Susm Borough:
McGaih

Mekoryuk

Veilakaiia

Captd Project Mifciving Omit Progrw
TABLE 1 - MUNICIPALITIES
TOTAL FUMOINC 567,000,000 MINIMUMGRANT:
$65,300,000 Under
$25,000 - 1.000
-
©) O O ®
Grant
Allocation LOCALSHARE
Population Factor ool
546 15 5% 4,526
146 15 5% 1,316
236 15 5% 1.966
203 15 5% 1,683
1,266 14 15% 32,811
947 15 5% 7.861
273 15 5% 2.263
3.937 14 15% 102.116
793 15 5% 6.574
890 15 5% 7,318
815 15 5% 6,756
66 ij 50 1,316
224 15 5% 1,857
406 15 5% 3,357
2.251 10 30% 1.314.535
372 15 5% 3.064
725 15 5% 6,010
224 15 5% 1.837
257 15 5% 2,131
52 15 5% 1,316
459 15 5% 3,806
6,535 12 30% 352,664
24.638 1.0 30% 1,107,228
8,478 1.2 30% 457,319
5253 1.2 30% 283,460
401 15 5% 3,34
871 15 5% 7.21
327 15 5% 2,711
758 15 5% 6,284
110 15 5% 1.316
7,29 12 30% 390.116
7.324 12 30% 396.243
503 15 5% 4,170
3,075 14 15% 79,758
277 15 5% 2.2%
127 15 5% 1,316
24 15 5% 1,316
559 15 5% 4.634
949 i5 5% 7.867
149 15 5% 1,316
299 15 5% 2.479
404 15 5% 3,349
318 15 3% 2.636
33,819 10 30% 1.519,620
531 1] 5% 4.402
206 ts 5% 1,706
1.564 14 15% 40,566

H6 124/ 38 M

>23,000

1000-
4,99

14

15%

D]

5.000-
10 000
12
30%

IG!

STATE SHARE

%
95.0%
96.0%
96.0%
96.0%
85.0%
96.0%
96.0%
86 0%
96.0%
95.0%
96.0%
96.0%
96.0%
96.0%
70.0%
96.0%
96.0%
96.0%
96.0%
96.0%
96.0%
70.0%
70.0%
70.0%
70.0%
96.0%
96.0%
96.0%
96.0%
96.0%
70.0%
70.0%
96.0%
85.0%
96.0%
96.0%
96.0%
96.0%
96.0%
96.0%
96.0%
96.0%
96.0%
70.0%
96.0%
96.0%
85.0%

$

86.000
25.000
37.172
31.974
185.929
149.161
43.000
578,657
124.905
140.183
128.370
25.000
35,282
63.791
3,067,248
58.593
114,194
35.282
40.480
25.000
“2.207
822.883
2.583,531
1,067,544
661.454
63.161
137.190
51.506
119.392
25,000
910,271
922.233
79.227
451,961
43.630
25.000
25.000
88.046
149,476
25,000
47.09%5
63.634
50.068
3.546,247
83.637
32.447
229,875

2783

Cver
«3300

30%

Hi

Leverage
Ratio
735
t35
105
105
18
105
105
1+8
105
105
105
105
105
«05
]

* e
"5

*05
*43
43
43
" 43
105
105
=05
" 05

" 43
o]
*g
"05
108

(05
"0S
108
LY03)

Y
™3



Municipal CPMG Fund Appropnaiion:
Minimum Slaw Sham:

®

Municipality
AxmoK (KIB)

AKiiax

Akutan (AEB)
Alakanuk

Aleknagik

Aleutians East Borough (AEB):
Allakakat

Arbler (NAB)
AnaJduvuk Paw (MSB)
Anchorage, Mnicipality d
Anderson (0B)
Angoon

Aniak

Anv*

Alka

Aimautluak
Aigasuk(NSB)
Barrow (NSB)

Betrel

Benias

Brevig Mission
Qnstol Bay Borough:
Buckland (NAB)
Chelomak

Chavak
Chignik(LPB)
Chuathbaluk

0 art"spoint
CoKman cove

Cold bay (AEB)
Cordova

Craig

Deenng (NAB)
Ceita Junction
Oenai Borougti (QOff):
Dillingham

Oiomeda

Eagle

Eak

Ekwok

Elim

Emmonak
Fairbanks (FNSB)

Fairbanks North Star Borough (F\SB):

FalsaPass (AEB)
Fort Yukon
Galena

HE124'30 U
Capital Project Metching Gnm Program

TABLE 1 « MUNICIPALITIES

TOTAL FUNOINC *67,000,000 MINIMUM ORAHTI
*65.300,000 Under
*25.000 1.000
- 15

hare Y€ 5%

® 10 @ ®
Grant
Allocation  LOCAL SHAPE
Population Facto % 5

8l t 5% 1,316
287 t 5% 2,379
487 t 5% 4,037
559 t 5% 4,634
200 15 5% 1,658
a3 t 5% 1,316
172 i 5% 1.4%
ko 1 5% 2.4%
248 1 5% 2.039
240,258 1 30% 10.797.153
649 1 5% 5,380
705 1 5% 5.844
529 1 5% 4,35
104 1 5% 1,316
87 1 5% 1,316
267 t 5% 2,213
217 1 5% 1,79
3,702 1 15% %.021
4.668 1 15% 126,264
3 1 5% 1,316
24 1 5% 1,940
1,415 1 15% 38,702
318 1 5% 2.636
330 1 5% 2,736
619 1 5% 5,131
177 15 5% 1,487
129 15 5% 1,318
53 15 5% 1,316
198 15 5% 1,641
137 ts5 5% 1,316
2.504 14 15% 64.947
1,637 14 15% 42.460
158 15 5% 1,316

736 1J 5% 6,101
1,183 14 15% 30,684
2.110 14 15% 54,728
180 ij 5% 1,492
161 15 5% 1,335
284 1$ 5% 2.354
78 t5 5% 1,316
267 15 5% 2.213
692 Ic 5% 5,737
.15 *9 30% 1,445,065
45,903 "3 30% 2,062.873
84 -5 5% 1,316
718 -5 5% 5.952
829 5 5% 6.872

*25.000
1000- 5.000-
4.99 10.000
14 12
15% 30%
(5] 1GI
STATE SHARE
% s
96.0% 25,000
95.0% 45,205
96.0% 76,707
96.0% 86,048
96.0% 31.502
96.0% 25.000
96.0% 27.092
96.0% 47.410
060% 38,747
70.0%  25,193.358
96.0% 102.223
95.0% 111,044
96.0% 83.322
96.0% 25,000
96.0% 25,000
95.0% 42,055
95.0% 34.179
85.0% 544.117
55.0% 715.4%4
95.0% 25,000
95.0% 36.857
85.0% 207,975
96.0% 50,088
96.0% 51,978
96.0% 97.498
96.0% 27,879
06.0% 25,000
96.0% 25,000
95.0% 31,187
96.0% 25,000
88 0% 368,036
85.0% 240,605
96.0% 25,000
96.0% 115,927
85.0% 173,876
85.0% 310,126
96.0% 28,352
96.0% 25,359
96.0% 44.733
96.0% 25.000
96.0% 42,065
96.0% 106,99
70.0% 3,371,865
70.0% 4,813.370
96.0% 25.000
96.0% 113,091
95.0% 130,575

«23.53

Over
®: X0
°0
30%

H

Leverage
Ratio
" 05
"3
05
105
105
105
105
105
t05
143
105
105
105
735
"3
g5
1 351
ts
*9
miC
"3
"3
35
m5
05
"33
"05
a.q
aggy
105
om
18
19
35
"3
«05

" 05
" 05
743
143
1AC

135



3093
HB 124/SB U
CepM Project UatcMng Qrant Pregresi

TABLE 2 - UNINCORPORATED COMMUNITIES

TOTAL FUNDING:  $47.000,000 MHMUM CKAKT:  $23.080

Unincorporated Community CPMG Fund Appropriation: 31,700,009

Minimum SIM* Share: 333,000
Local Shar* Percentage: 9%
® ©) © O
State Local Local
Share Share Hatch*
Red Oevil. - ..o 23.000 1,318 5.0%
SilerSpnng*. .. ...l 25.000 1.318 5.0%
Slana Community Corporailon. .. ..........cooiinnn 23.000 1,318 5.0%
Slanaleague. - .. ..oo oo a.000 1,318 5.0%
Sleetmute. .. .. ... a.000 1,318 5.0%
Steven*Village. . .. .. ..o a 000 1,318 30%
Sony RIVer.. ... ...l a.000 1,318 5.0%
TaXOtNA. - e e i a.000 1,318 5.0%
TanNaa0S™ . . . i a.000 1,316 5.0%
Tamtlek. . e a.000 1,316 5.0%
L= V-2 17> a,<m 1,318 3.0%
Tethin. o a,ota 1,318 5.0%
L a, 000 1.318 3.0%
TolWna. . . a,coo 1.316 5.0%
TumtUEUHAE . . . . e a.000 1,318 3.0%
TwinHim. ..ol a,on 1,318 5.0%
Venetle. .. .— oo e 23,000 1,318 S.0%
Whale PauU ..o a, 000 1,318 S.0%
o011 1 a.000 1318 5.0%
Total: 68 $1,700,000 08,474 5.0%
NOTES:

Col. A~ Unincorporated communiti** eligible tor FY 94 StiSa revenue during i«ol 7/1AC, as
cartfled by OCfIA on 12/1Mz. Change* may occur priorto program ropUnrcrMton.

CoLC- Equalstocaldunpereartag* (CoLD)dhtoadbyStatethanpercertagj (1 minue be
dura percentage), niuUpM by San dura amount (CoL B).

CoLD- Equal* percentage ol total projectcod;  CoL C dtoidad by (CoL 8 «CoL C).

Office ofthe Governor. OM &JF Fie: BUATCHJILS



H8124/SB I1
CapCai Project Uetchfcg <Brant Pregraa

TABLE 2 - UNINCORPORATED COMMUNITIES

TOTAL FUNDING:  567.000.000

Unincorporated Community CPMG Fund ApproprUtlen: $1,700,030

Minimum State Shan: 323,000
Local Share Percentage: o%
w B © 0)
State  local Local
Sharp  Share MjWh*
AXIBCNAK ... vescereeseesesss s ssessessssssssses s $s,000 $1318 5.0%
Afctic Village. 23000 1318 5.0%
L) 23,000 1,3185.0%
Birch Creak 25,0001.318 5.0%
CRAIKYMIK....vvvvrvnvrrrrsrrnrsens 23,000 1,316 5.0%
Chenega Bay....-.... 25,000 13185.0%
Chilkai 25000 1318 5.0%
ChITtOCHING. oo 25000  1,3185.0%
011 N 25,000 1,318 5.0%
Circle CVIC COMMUNY cvvevvvvvrvrsrrsersnrssnssnssessessrssssssess 23000 1,318 5.0%
Cirda DBIMCL...oocoosvevesevossevsssvensisnssisnnn 25,000  1,3185.0%
Copper Carter. 25000 1,318 5.0%
Copper Valey Community 25000 1318 5.0%
(11T | 25,000 13185.0%
Crocked Creek. oo 25,000 1,3185.0%
(] 23,0001,3165.0%
Del Lata SEMVIOBE. oo csssnssssesssnssnns 3,000 1318 5.0%
Dot Lake VIbga 25,000 U 185.0%
Eagle VHage..... 25,000 1,3165.0%
EdNG BaY..ooevvvvevvrrrsrrrrns 25000 1,3165.0%
ElinCove oo 3,000 17318 5.0%
EVANAVIIE. ooovveevveevveisreiirns 3,000 13185.0%
3,C00 1316 5.0%
3,009 1318 5.0%
3,000 1,3195.0%
3000 1316 5.0%
25,000 13185.0%
3000 13165.0%
25,000 13165.0%
25000 1316 30%
23,030 13185.0%
2.000 1316 50%
2.000 1,3165.0%
a.000 1,3185.0%
3000  1,3183.0%
................................................. 3,000 1,3165.0%
Manley Hot SprinQa—  ..oovvvvcvvvsmsvsvssvsvssnnns 25,000 13155.0%
MIMABLA..ovoccvvveevvvesssssessssessissssssssssens 2.000 13165.0%
Metlakatla Inotan YHAgE, s 23,000 1,316 3.0%
10 1,316 5.0%
Nelchina/Mendaltna 1316 5.0%
NIXORIU e 1318 5.0%
T 23,000 1,3185.0%
OSCANNHE....occc s 1316 5.0%
Paxton......... 2.000 13183.0%
Pitka's Poim 1318 5.0%
Point Baker................ 1,316 5.0%
Port Proteoloa 2.000 13165.0%
RAMPAI. ..ot a.0» 1316 5.0%




2/12/93
Senate Bill No. 88
Capital Project Matching Grant Program

SUPPORT FOR LEGISLATION

Please note that communities, organizations and other entities have not had time to develop
positions on SB 88, as the proposed legislation differs somewhat from the version discussed
during the preceding two legislative sessions as Senate Bill 141.

To indicate potential sources of support and opposition for SB 88, however, the major
supporters and opponents of SB 141 (1991-1992 legislative sessions) are summarized below:

SUPPORTED SB 141

AK Municipal League

Municipality of Anchorage
Fairbanks North Star Borough

Matanuska-Susitna Borough

Palmer

Soldotna

OPPOSED SB 141

Ouzinkie

Port Lions

Supported SB 141, and supports the general concept of SB 88, but no position
taken yet on SB 88.

Conceptual support for SB 141, but no position taken yet on SB 88.

Strong support for SB 141, but no position taken yet on SB 88.

Expressed wish to cooperate with Legislature and Governor on a matching grant
program such as SB 141 (albeit concerned that a distinction should be made
between communities which tax themselves and communities which do not), but
no positioi. ;aken yet on SB 88.

Conceptual support for SB 141, but no position taken yet on SB 88.

Supported SB 141, but no position taken yet on SB 88.

Concerned that local revenue base is too limited to support local match
requirements.

Concerned that local revenue base is too limited to support local match
reguirements.



INTRODUCTION OF BILLS (Senate)

SB 88 (cont'd)

The focus of this bill is the proposed new capital project matching
grant programs in AS 37.06. Much like a block grant program,
these programs would establish two funds (one with individual
accounts for all municipalities and one with individual accounts for
all unincorporated communities participating in the state's revenue-

sharing program) from which small-scale capital projects can be
funded by pro[ject-speoific appropriations. (I am also transmittin(}; a
companion bill making appropriations to the two funds, as the first
step in this fundin? process.) The projects would be selected and
prioritized at the local level, well before each year's legislative
session, and a prioritized ﬁroject list would be submitted to the
governor for inclusion in the capital improvements program. The
governor would provide the legislature with reasons for any
differences hetween the local list and the capital imﬁrovemlents
Program submitted to the legislature. In each case, the projects
unded by the appropriations would be subject to local financial
match requirements, including allowances for in-kind matching
contributions. In addition, under the bill the same local match

requirements and in-kind allowances would be extended to all grants
currently  made to municipalities, named recipients, and
unincorporated communities under AS 37.05.315 - 37.05.317.

My Office of Management and Budget has Brepared a scction-by-
section description of the hill which 1s available for vour review.

The net effect of the bill is that all capital pr(y'ect grants to
municipalities, named recipients, and unincorporated communities
would be subject to local financial match requirements, regardless of
whether they arc funded through the capital project matching grant
programs established by this bill or under the existing provisions of
AS 37.05.315 - 37.05.317 as amended by this bill.

This bill is important because it expands the role of local
communities in determining the capital improvements and capital
Brojects that will best suit their local needs. It is also important
ecause of the precedent it sets in requiring a local stake in capital
projects and because it allows limited state financial resources to
support a greater number of needed capital projects than otherwise
would be possible. For all of these reasons, | seek and encourage
your support for this bill.

Appropriations
(capital project mafch-
ing grant programs)

SENATE BILL NO. 89. by the SENATE RULES COMMITTEE BY REQUEST OF THE GOVERNOR.
Makes appropriations inthe amount of $67,000,000 for the capital project matching grant
programs (see accompanying letter from the Governor).

Introduced February 3, 1993 and referred to the Senate Community and Regional Affairs
Committee, and thé Senate Finance Committee.
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INTRODUCTION OF BILLS (Senate)

89 (cont'd)

In his message accompanying the bill, Governor Hickel stated:

Under the authority of art. Il sec. 18, of the Alaska Constitution,

1am transmitting a bill making approprlatlons_ totaling 567,000,000

for capital project matching gran programs in the Department of

ﬁ?fm_lmstratlon and the Department of Community and Regional
airs.

Today | am also transmitting a companion bill that establishes those
programs in statute, to provide funding for essential capital projects
I municipalities and unlncorﬁorated communities and to establish
local share requirements for these projects.

As provided in the compar.on bill establishing the two capital
project matchlng grant programs, the appropriations to the two funds
will be allocated under two formulas to individual grant accounts for
municipalities and unincorporated communities. MY office of
mana%_ement and bud?et will provide information that shows the
allocation amounts that would result from these appropriations under
those formulas. Su.bse_(iuent project-specific appropriations will be
necessary for municipalities and unincorporated communities to draw
project grant money from their individual grant accounts. The
appropriations  requested in  the attached bill assume that
municipalities and unincorporated communities will contribute a local
share toward each capital project, which will maximize limited state
money for those projects.

These appropriations will help improve Alaska’s health centers,
senior centers, women’s shelters, youth centers, and other structures

essential to providing (iuahtr social and health programs in local
areas of our state. “Also, these appropriations may improve our
energy systems, provide weatherization to save energy in funded
projects, ‘and make other improvements for more efficient program
administration in funded proH.ects.. Finally, these appropriations will
be available to provide essenfial infrastructure to encourage economic
development, especially in the rural areas of our state. Alaska must
have up-to-date capital structure and technology in order to
successfully compete in today's rapidly changing markets.
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