


S e n a t o r  P a u l  F i s c h e r  
S e n a t e  D i s t r i c t  D  
B o x  7 8 4
S o l d o t n a ,  A l a s k a  9 9 6 6 9  
( 9 0 7 ) 2 6 2 - 9 4 2 0  W  

2 6 2 - 9 2 6 9

A l a s k a  S t a t e  L e g i s l a t u r e

S t a t e  S e n a t e

While in Juneau
P . O .  B o x  V
J u n e a u ,  A l a s k a  9 9 8 1 1  
( 9 0 7 ) 4 6 5 - 3 7 9 1

M E M O R A N D U M

T O :

F R O M :

S U B J E C T :

D A T E :

S e n a t o r  C u r t  M e n a r d ,  C h a i r m a n  
S e n a t e  T r a n s p o r t a t i o n  C o m m i t t e e

S e n a t o r  P a u l  F i s c l

S e n a t e  B i l l  1 4 7  
( l a p s e  a p p r o p r i a t i o n s  f o r  K e n a i  R o a d s )

M a r c h  1 9 ,  1 9 9 1

I  w o u l d  a p p r e c i a t e  y o u r  s c h e d u l i n g  t h e  a b o v e  r e f e r e n c e d  b i l l  f o r  
a  h e a r i n g  b e f o r e  t h e  S e n a t e  T r a n s p o r t a t i o n  a t  y o u r  e a r l i e s t  
p o s s i b l e  c o n v e n i e n c e .

A s  y o u  a r e  a w a r e ,  t h e  c o n s t r u c t i o n  o f  B r a d l e y  L a k e  i n  m y  d i s t r i c t  
c o n t i n u e s  t o  b e  a h e a d  o f  s c h e d u l e  a n d  u n d e r  b u d g e t ;  h o w e v e r ,  i t  
w o u l d  b e  m y  d e s i r e  t h a t  a n y  l a p s i n g  m o n i e s  c o n t i n u e  t o  r e m a i n  i n  
d i s t r i c t  a n d  b e  r e a p p r o p r i a t e d  t o  r o a d  p r o j e c t s  o n  t h e  K e n a i  
P e n i n s u l a .

Y o u r  c o n s i d e r a t i o n  w o u l d  b e  g r e a t l y  a p p r e c i a t e d .

P A F / s g n



ALASKA ENERGY AUTHORITY
ANNUAL CAPITAL PROJECT STATUS REPORT

PROJECT: Bradley Lake H ydroelectric  P ro jec t

PROJECT LOCATION: Homer, Alaska

ORIGINAL ESTIMATED PROJECT COSTS: $ 355,900,000

CURRENT ESTIMATED PROJECT COSTS:
Expenditures Thru 12/31/90 $ 255.391.443
Encumbrances a t  12/31/90  0 _
Estimated Incurred Cost, Not Yet Recorded a t  12/31/90 2.108.557
Remaining Costs 55.000.000
Total $ 312.500.000*

SOURCE OF FUNDS:
Appropriated Funds:

SLA
3

1981 CH
ou
92

■f
$

ou, uuu
5.000.000

SLA 1981 CH 92 $ 10.000.000
SLA 1982 CH 141 $ 3.000.000
SLA 1984 CH 171 $ 50.000.000
SLA 1985 CH 96 $ 50.000.000
SLA 1987 CH 96 $ 50.000.000
SLA 1988 CH 177 $ 7.000.000 $ 175.080.000

O ther: Revenue Bonds 137.420.000
T o ta l: $ 312.500.000

* Excludes p ro je c t financing  co s ts  which are estim ated to  be $15,249,000.

PROJECT DESCRIPTION:

A h y d ro e lec tric  p ro je c t located  near Homer, Alaska with an in s ta l le d  nominal 
capacity  of 90 MW which w ill co n trib u te  to  the  generating  cap ac ity  o f A laska 's 
R a ilb e lt serving customers from the Kenai Peninsula to  Fairbanks.

PROJECT STATUS AT 12/31/90:

Accomplishments Through 1989:

Overall p ro je c t co n stru c tio n  was 65% com plete. The Energy A uthority  sold 
$105 m illio n  in long-term , in su red , AAA-rated revenue bonds as p a r t  of the 
permanent p ro je c t fin an cin g .

Accomplishments During 1990;

P ro jec t co n stru c tio n  advanced to  89% com plete. The second s e r ie s  revenue bonds 
fo r  $60,259,000 were so ld , which completed the  p r o je c t 's  long-term  fin an c in g . 
The p ro je c t co n stru c tio n  budget was reduced to  $312.5 m illio n . Reduced 
co n s tru c tio n  c o s ts , combined with very favorab le  in te r e s t  r a te s  on bonds, w ill 
r e s u l t  in  w holesale power ra te s  30% le ss  than o r ig in a lly  a n tic ip a te d .
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Planned A c tiv i t ie s :

I n i t i a t e  p ro je c t s ta r t -u p  in May, w ith commercial operation  beginning 
September 1, 1991. Award and complete the $3 m illio n  S ite  R eh ab ilita tio n
C on trac t. Award $9 m illio n  co n trac t fo r fu rn ish ing  and in s ta l l in g  two s t a t i c  var 
compensation systems to  enhance the s ta b i l i t y  of the Kenai Transmission System.

The S ta te  o f Alaska has appropriated  $175,080,000 to  finance the co n stru c tio n  of 
the p ro je c t .  Under the Power Sales Agreement, the u t i l i t i e s '  agreement to  pay 
debt se rv ice  on bonds sold fo r the p ro je c t is  lim ited  to  an amount equal to  50% 
of the to ta l  co s t o f the p ro je c t (including  financing co s ts  and rese rv e  funds) or 
$175 m illio n , whichever is  le s s .

Upon com pletion of the  p ro je c t, the S ta te  w ill be reimbursed o n e-h a lf of the 
amount by which the to ta l  p ro je c t co sts  a re  le ss  than $350 m illio n . Any costs 
above $350 m illio n  are  to  be paid by the S ta te . Under the  terms of the bonds, 
th e re  are s t r i c t  g u id e lin es  under which any reimbursement would be made to  the 
S ta te . The p ro je c t must be e s s e n tia l ly  complete (98%) before any money can be 
re tu rn ed . Based upon the cu rren t p ro je c t schedule, i t  i s  a n tic ip a te d  th a t  no 
funds could be retu rned  to  the S ta te  p r io r  to  October of 1992, when a l l  work on 
the  s t a b i l i t y  equipment i s  complete.



PROJECT: Bradley Lake H ydroelectric  P ro jec t

PROJECT LOCATION: Homer, Alaska

ORIGINAL ESTIMATED PROJECT COSTS:

ALASKA ENERGY AUTHORITY
ANNUAL CAPITAL PROJECT STATUS REPORT

CURRENT ESTIMATED PROJECT COSTS:
Expenditures Thru 12/31/89 
Encumbrances a t  12/31/89
Estimated Incurred Cost, Not Yet Recorded a t  12/31/89
Remaining Costs
Total

.juukJE OF FUNDS:
Appropriated Funds: SLA 1979 CH 80 $ 80,000

SLA 1981 CH 92 5,000,000
SLA 1981 CH 95 10,000,000
SLA 1982 CH Tfi 3 ,0 o0,O0O
SLA 1984 CH 171 50,000,000
SLA 1985 CH 9? 50,000,000
SLA“ i W ~  CH— ^5----------- 50;000,00'0
SLA 1988 CH 177 7,000,000

Other: Revenue Bonds"

T o ta l:

PROJECT DESCRIPTION:

A h y d ro e lec tric  p ro je c t located  near Homer, Alaska with an in s ta l le d  nominal capacity  
o f 90 MW which w ill co n tr ib u te  to  the  generating  capac ity  of A laska 's R a ilb e lt  
serving customers from the Kenai Peninsula to  Fairbanks.

PROJECT STATUS AT 12/31/89:

Accomplishments Through 1988:

Resumed p ro je c t co n stru c tio n  a f te r  a one year delay . Phase II construction  co n trac ts  
to ta l in g  approxim ately $142 m illio n  were awarded in 1988. Overall p ro je c t co n stru c­
tio n  was 34% complete.

Accomplishments During 1989:

P ro jec t co n s tru c tio n  advanced to approxim ately 65% com plete. New co n trac ts  to ta l l in g  
$17.5 m illio n  were awarded in 1989. An in v e s to r  to u r o f the s i t e  and r a i lb e l t  
u t i l i t i e s  was held in August. In September, the A uthority  sold $105 m illio n  in 
long-term , in su red , AAA-rated revenue bonds as p a r t of the permanent p ro je c t f in a n c ­
ing. This issu e  was among the b e s t p r ic ed , tax-exempt issu es  in the bond market

$ 355,900,000

$ 162,493,792
95,699,520

255,600
69,551,088

$ 328,000,000

$ 175,080,000
1.52,920,000

$ 328,000,000
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during the f i r s t  week of September, and w ill save the ra te  payers $4 m illio n  per year 
from o r ig in a lly  a n tic ip a te d  debt se rv ic e .

Planned A c t iv i t ie s :

Continue p ro je c t co n s tru c tio n . Award one ad d itio n a l co n s tru c tio n  co n trac t fo r 
approximately $3 m illio n  fo r  the Nuka-Middle Fork d iv e rs io n , and one procurement and 
in s ta l la t io n  c o n tra c t fo r approxim ately $7 mi l l ion for  system s t a b i l i t y  a ids .  
Complete the long-term financing with a sale  of bonds in l a t e  1990.

4733/931(2) 8



B R A D L E Y  L A K E  H Y D R O  A P P R O P R I A T I O N S

"*V\

C H A P T E R S L A SE C TIO N

8 0 7 9

9 2 81 6 9

9 2 81 6 9

141 8 2 241

171 8 4 3 1 4

9 6 8 5

1 2 8 8 6

9 6 8 7 1

1 7 2 8 8 6

SUBTOTAL

PAGE LINE AMOUNT

6 7  5 80.0

1 2  4 5 , 0 0 0 . 0

1 2 1 7 1 0 , 0 0 0 . 0

3 5  14  3 , 0 0 0 . 0

4 7  5 0 , 0 0 0 . 0

9 5 5 0 , 0 0 0 . 0

8 7 5 0 , 0 0 0 . 0

1 1 0.0
2 2 7 , 0 0 0 . 0

1 7 5 , 0 8 0 . 0

REVENUE BONDS 1 5 2 , 9 2 0 . 0

TOTAL 3 2 8 , 0 0 0 . 0

NO TE: CH96 SLA 87 CH AN G ED FUND S O U R C E  OF CH 128 SLA 86 FRO M  GF T O  RAILBELT.
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