


STATE OF ALASKA
1991 LEGISLATIVE SESSION

FISCAL NOTE
BILL NO. SB 255

Revision Dnte:_______________________________________
Title: An act requ ir in g  that Automatic PR PA 's in the PERS 

and TRS be paid by In ly  3 1 each year w hen chic.

Sponsor:______ Dunmn______________________________

Requestor:__________________________________________

Expenditures/Revenues: (Thousands of D ollars)

Department Affected: Administration

BRU: Retirement and Benefits______

Component: Retirement and Benefits

COMPONENT SERIAL NO. 6 4

OPERATING FY 92 FY 93 FY94 FY 95 FY 96 FY 97

PERSONAL SERVICES 30.0 0 0 0 0 0

TRAVEL 0 0 0 0 0 0

CONTRACTUAL 0 0 0 0 0 0

SUPPLIES 0 0 0 0 0 0

EQUIPMENT 0 0 0 0 0 0

LAND & STRUCTURES 0 0 0 0 0 0

GRANTS. CLAIMS 0 0 0 0 0 0

MISCELLANEOUS 0 0 0 0 0 0

TOTAL OPERATING 30.0 0 0 0 0 0

CAPITAL 0 0 0 0 0 0

REVENUE 0 0 0 0 0 0

FUNDING- (Thousands of do lla rs)

GENERAL FUND 0 0 0 0 0 0

FEDERAL FUNDS 0 0 0 0 0 0

OTHER 30.0 0 0 0 0 0

TOTAL 30.0 0 0 0 0 0

PO SITIO NS

FULL-TIME: 0 0 0 0 0 0

PART-TIME; 0 0 0 0 0 0

TEMPORARY: 0 i _ ? 0 0 0 0

Estimate of current year im pact:. Zero

ANALYSIS: (attach a separate page if  necessary .) The $30 .0  cost to personal serv ices are to pay for the personal 

services effort to m ake the neededcomputer changes to the PRPA  automated system s. There is no mea su rable financial 

m pact to the Teachers' or Pub lic  Em ployees' Retirem ent System  w ith  passage  of th is b ill.

Phone: 465-4460
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Approved by Commissioner: M illett Keller l / V 1 \ |
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N  Date:

Agency: Department of Adm inistration 1 1

Distribution (by preparer): Legislative Finance, LegTSl

Rev 10/90

alive Sponsor, Requestor, OMB & Impacted Agency(ies).
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1991 LEGISLATION 
POSITION PAPER 

DEPARTMENT OF ADMINISTRATION

D ivision  Retirement and Benefits B ill Number SB 255

Bill Title "An act requiring that automatic PRPA's in the PERS and TRS be 
paid by Tuly 31 each year when due.

Position Statement: Exp la in  b r ie f ly  w ha t b i l l  does, its im pacts and D epartm ents' po sition ,

i.e. a) support, b) do not support, c) neutral or d) oppose.

We oppose th is b il l . T h is b il l  w ou ld  requ ire that automatic post retirem ent pension  
ad justm ents (PRPA ) in  both the I’ORS and TRS be paid by Ju ly  31 of each year. T h is would 

requ ire a change to the d iv is io n 's automated sy stem s as w e ll as the d iv is io n 's  po lic ie s towards 
is su in g  PRPA 's.

The A la ska  constitu tion requ ires that a retiree receive the best bene fit accrued du ring  their 

period of partic ipation under tire retirem ent system . In  the case of PRPA 's, 98% of retirees in 

the PER S  and T R S can q u a lify  for e ither of two PR PA ’s, tire autom atic or ad-hoc PRPA . 

In form ation  concerning tire ad-hoc PRPA  is not ava ilab le  u n til the end of Septem ber each year. 

At that tim e, the Com m issioner of A dm inistration  can consider tire m erits of is su in g  an ad-hoc. 

The current automated system s are designed to compare the benefits granted under both l ’RPAs 

and app ly  tire h igh e st one in  each case.

To app ly  tire autom atic PR PA  each year before tire sta tu s of tire ad-hoc is  determ ined w il l 
m ean that any  tim e that an ad-hoc is  granted , the d iv is io n  w i l l  be requ ired  to retroactively 

ad ju st the am ount o f b ene fits that m any retirees have received to reflect the correct PRPA . We 
feel that the extra effort and cost each year is  unnecessary w hen  con sidering  that m ost PRPA s 

have been paid  retroactively  to Ju ly  1 b y  November of each year.

APPROVED:

Direclc Gary M. Bader______________Division Retirement and Benefits

S ig n a tu re

(For more in fo rm ation , ca ll Barbara Pritchett 465-2200) Rev. 1/91
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A p r il 2 5 , 1991

Sen . P a t  R odey , C h a ir ,  and

M em bers o f S e n a te  S ta te  A f f a ir s  C om m ittee

Don O berg

S B  2 5 5 ; An Act req u ir in g  the ad m in istra to r o f  the te ach e rs ' 

retirem ent sy stem  an d  the pub lic  em ployees' re tirem ent sy stem  to 
in c lud e  a  post retirem ent pension ad ju stm en t in  b en e fits  b efo re 
August 1 each  y e a r ; and  p rov id in g  fo r  an  e ffe c t iv e  date .

T h e  pu rpo se  o f th is  le g is la t io n  is  c l.-a r ly  . 0  p ro v id e  th a t  p aym en t o f  the post 

r e t ire m e n t a d ju s tm e n t is  m ade  in  a t im e ly  m anner c o n s is te n t  w ith  the  in te n t o f the 
o r ig in a l le g is la t io n  w h ic h  re c o gn ize d  the need  an d  the e q u ity  o f  su ch  ac tio n .

S in c e  the  a u to m a t ic  p en sion  ad ju s tm en t a p p lie s  o n ly  to r e t ire d  te a c h e r s  over the age o f 
6 0 , th o se  a f fe c te d  a re  on very  lim ite d  in com es. T h e  p en s io n  ad ju s tm en t and  its  

t im e lin e s  a re  ve ry  im p o rtan t to th e se  re c ip ie n ts . Fo r p u rp o se s o f f in a n c ia l  p lann in g  
and  fo r  ta x  re a so n s th e  p aym en t sh o u ld  be m ade m o n th ly  a s  in te nd ed  ra th e r  th an  lump 
sum  p aym en ts due to a d m in is t r a t iv e  d e la y .

P a s sa g e  o f th is  le g is la t io n  w i l l  e n su re  p rom p tne ss o f  p aym en t a s  w a s  in tend ed  by the 
o r ig in a l le g is la t io n  on th is  is su e . N E A -A la sk a  e n co u rage s yo u r su p p o r t  fo r  SB  255 .

T h a n k  you fo r  yo u r co n s id e ra t io n  o f our p o sit io n .

LE04/Pnsnadj/d l

P o s i t i o n  Paper -  kj C a  “


