


FISCAL n o t e

Revision Dote:______________________________________

Title: An act re lating to credited service under the PERS 

and TRS and increasing  benefits for territorial retirees.

Sponsor Duncan______________________________

Requestor:__________________________________________

Expend itu res/Revenues: (Thousands of D ollars)

STATE OF ALASKA
1991 LEGISLATIVE SESSION

Department Affected: Administration________

BRU: Retirement and Benefits____________ __

Component: Retirement and Benefits_________

COMPONENT SERIAL NO. 6 4

BILL NO . SB 237

OPERATING FY92 FY 93 FY 94 FY 95 FY96 FY 97
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EOU1PMENT 0 0 0 0 0 0
LAND & STRUCTURES 0 0 0 0 0 0
GRANTS. CLAIMS 24 24 2 4 2 4 2.4 2.4
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING 2.4 2.4 2 .4 2 .4 2.4 2.4

CAPITAL 0 0 0 0 0 0

REVENUE 0 0 0 0 0 0

FUNDING: (Thousands o f do lla rs)

GENERAL FUND 2.4 2 4 2 4 2 4 2.4 2.4
FEDERAL FUNDS 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TOTAL 2.4 2.4 2.4 2 .4 2.4 2.4

PO SITIO NS

FULL-TIME 0 0 0 0 0 0
PART-TIME: 0 0 0 0 0 0
TEMPORARY: 0 0 0 0 0 0

Estimate of current year im pact:________Zero

ANALYSIS: (attach a separate page if necessary .) The increase in eeneral fund au tho rization  is  the resu lt the 

increase of $200 per month to the benefit of the one rem a in ing  territorial retiree.T h is b ill is  estim ated to cost the state 

of A laska $ 62 .6  in  increased personal serv ices for FY 93 and each year thereafter. It w ill a lso  increase personal 
serv ices cost to political su b d iv is fo n s jjy  apprpxim ^te ly S 42^2 in FY 93 and each year thereafter.

s f i d j Z s K .  P^orie: 465-4460

Approved by Commissioner:,

Agency:________Department of A dm in istrato r

D istribution (by preparer): Leg is la tive  Finance, L eg is la tive  Sponsor, Requestor, OMB & Impacted A gency(ies).
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Senate  B i l l  2 3 7  

A n a ly s is  o f  F isc a l Im p lic a t io n s to the R e tirem en t Fund 

Prepared  by D iv is io n  o f Retirem ent &  B e n e f it s  

D epartm en t o f  A d m in istra t io n  

A pril 2 6 , 1991

A n a ly s i s :  P a s sa g e  o f th is b il l w ill a llo w  m em bers vested  in P E R S  to c la im  ac tive  duty

federa l m ilita ry  se rv ic e  w h ile  w ith  state n a tio n a l guard un it. W e estim ate that 

app rox im ate ly  2 ,5 0 0  m em bers w il l  c la im  on average 6 m onths o f  add itional P E R S  se rv ice  

'd cr th is p ro v is io n . T h is is  the on ly  p ro v is io n  o f th is b il l w h ich  w il l have a m easu rab le  
im pact on the P E R S  system .

To fund th is b i l l ,  the State P E R S  contribution rate w ould  in crease  by .0 1% . The State 

pay ro ll is  e stim ated  to be $ 5 6 1 ,9 4 6 ,5 5 8  in  F Y 9 3  and rem ain  stab le  each yea r thereafter.

The U n iversity  o f  A la sk a  (U  o f  A ) P E R S  payro ll is  estim ated to be $ 6 4 ,2 0 8 ,1 9 9  in F Y 9 3
and rem a in  s ta b le  each y e a r  thereafte r .

The State co st o f $  6 2 .6  is  ca lcu la ted  as fo llo w s:

Estim ated F Y 9 3  state P E R S  sa lar ie s $ 5 6 1 ,9 4 6 ,5 5 8

The increase in  contribution rate__________________ _______.01%

Total State PE R S  co st  $  56 .2

P lu s  estim ated U o f A P E R S  sa lar ie s $64 ,2 08*199
The increase in  contribution rate _____ .01%

Total U o f A PE R S  cost  6 .4

T O T A L  F Y 9 3  S T A T E  CO STS... $  62 .6

lu  add ition  to the S ta te ’s co st 's above, p o lit ic a l su b d iv is io n  co sts w ou ld  in crease  by $  4 2 .2  

in  F Y 9 3  based  on estim ated  sa la r ie s  o f  $ 4 2 1 ,8 8 7 ,3 6 0 . T he  p o lit ic a l su b d iv is io n  s a la r ie s  are
e stim a ted  to rem a in  con stan t each  y e a r  thereafter.

E st im ated  F Y 9 3  P o lit ic a l S u b d iv is io n

PE R S  sa lar ie s $ 4 2 1 ,8 8 7 ,3 6 0

The increase in contribution rate  .01%

T O T A L  F Y 9 3  P O L IT IC A L  SU B D IV IS IO N  C O ST S ... $  4 2 .2

P a ssa g e  o f  th is  b i l l  w ill h ave no im pact on the P E R S  fund in g  ratio  and w ould  in crease  

the p resen t v a lu e  o f  .he P E R S  unfunded l ia b il i t y  by $ 1 ,3 0 0 ,0 0 0 .
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