


FISCAL NOTE
STATE OF ALASKA BILL NO. SB 159
1991 LEGISLATIVE SESSION

Revision Date: Department Affected: Administration
Title: An Act relating to the Alaska Longevity Bonus payment: and BR"J: Division of Pioneers™ Benefits
providing (or an effective date. Component: Longevity Bonus

Sponsor: Senate Rules Committee

Requestor: Senate Rules Committee COMPONENT SERIAL NO.

Expenditures/Revenues: (Thousands of Dollars)

OPERATING 1 FY 92 FY 93 FY 94 FY 95 FY 96 FY 97
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND & STRUCTURES 0 0 0 0 0
GRANTS, CLAINMS (7,326.0) (2,682.2) 2,616.6 2,718.5 2,415.1 2,209.1
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING (7,326.0) (2,682.2) 2,616.6 2,718.5 2,415.1 2,209.1
CAPITAL 0 { 0 0 0 0 0
REVENUE 0 0 0 0 0 0

FUNDING: (Thousands of Dollars)

GENERAL FUND (7,326.0) (2,682.2) 2,616.6 2,718.5 2,415.1 2,209.1
FEDERAL FUNDS 0 0 0 0 0 0

OTHER 0 0 0 0 0 0

TOTAL (7,326.0) (2,682.2) 2,616.6 2,7185 2,415.1 2,209.1
POSITIONS:

FULL-TIME 0 0 0 0 0

PA.7-TIME 0 0 0 0 0

TEMPORARY 0 0 0 0 0 0

Estimate of current year impact: _0_

ANALYSIS: (Attach a separate page ifnecessary.)

The FY 92 buaget submission for the Longevity Bonus program reflects already the firstyear reduc”ion of $7,326 0. The attached spreadsheet
shows the cost of the program through the year 2000 ifproposed changes are not made and also show cumulative and regulatory savings through

year 2000.

Prepared by: Barbara Bathony \Y Phone: 465-4400

Division: Director Ti Date: -?2-*/-cf

Approved by Commissioner: Millett Keller
Agency: Administration

Distribution (by preparer): Legislative Finance. Legislative Sponsor, Requestor. n<8, & Impacted Agency(ies).
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SB 159

longevity Bonus Program
February 28,1991

Year

1991
1992
1993
1994
1995
1996
1997
1998
1999

d/lotus/110054

Current
Program

$61,060,000
$65,447,500
$67,619,507
$70,897,839
$74,179,015
$77,204,292
r' 73,673

751,583
$b0,523,806
$88,045,819

Regulatory
Savings

Current Progran

$2,800,000
$2,700,000
$2,700,000
$2,700,000
$2,600,000
$2,500,000
$2,400,000
$2,300,000
$2,100,000

Current Progran
with Regulatory

Savings

$62,647,500
$64,919,507
$68,197,839
$71,479,015
$74,604,292
$77,473,673
$80,351,583
$83,223,806
$85,945,819

Governor’s
Proposed
87/5237.50

$61,060,000
$56,621,025
$53,935,313
$56,551,875
$59,170,374
$61,585,547
$63,794,647
$66,009,243
$68,221,091
$70,232,362

Regulatory
Savings
67/S237.50

$1,300,000
$1,300,000
$1,300,000
$1,200,000
$1,200,000
$1,200,000
$1,200,000
$1,100,000
$1,100,000

Governor's

Proposed with
Reg. Savings

$55,321,025
$52,635,313
$55,251,875
$57,970,374
$60,385,547
$62,594,647
$64,809,243
$67,121,091
$69,132,362

Cummulative Savings

Net
Savings
67/5237.50

$7,326,475
$12,284,194
$12,945,964
$13,508,641
$14,218,745
$14,879,026
$15,542,340
$16,102,715
$16,813,457

$123,621,557



Longevity Bonus Program

Who was the program designed for?

1/3/59 1/1/73 7/1/91
7/1/90

Date

JL X
L e B+ bt ot

thnmrT-w miacafMMMiaaim i

<~ Won-Resifents > A
5 b
S5 s

mm\jf_mai— lBiLN\\Gl

Resitdents B
43

e\lbdoslgn.pm3



Longevity Bonus Program
Annual Dollars, 1973 - 2000

Millions of Dollars

Fiscal Year

Current Program -t- Age 67, $237.50/mon Age 75, $250/month



Longevity Bonus Program
Cumulative Dollars, 1992 - 2000

Millions of Dollars

Fiscal Year

Current Program ~Age 67, $237.50/mon
Age 75, $250/month
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Longevity Bonus Program
Cumulative Dollars, 1992 ~ 2000
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Hickel may bag plan to cut longe

The Associated Press

JUNEAU - Gov. Wally
Hickel says he will discard
his plan to reduce longevity
bonus payments if Alaska’s
elderly tell him not to tamp-
er with the free-money pro-
gram.

Spokesmen for the elderly
say there is little doubt that
the majority of Alaskans
over 65 want to keep their
monthly state payments at
$250.

Hickel said during his
campaign that he would not
cut the bonus. But after tak-
ing office he proposed pay-
ments be reduced by 5 per-
cent, and the eligibility age
be raised from 65 to 67.

Hickel sent a letter last
week to more than 50 pio-
neer homes, senior centers

and other such agencies out-
lining the proposed cuts and
asking for support.

"Many seniors told me
they were willing to play
their part in this necessary
belt-tightening,” Hickel
wrote. "But if you tell me
collectively to maintain the

fioi)

current funding, then [I'll
recommend that we keep the
program as is against my
informed judgment."

The program’s cost has
risen steadily since its cre-
ation in 1972, In its first
year, 4,753 people received
$100 monthly bonus pay-

vity bonus

ments at a cost of $346,100,
according to the Division of
Pioneer Benefits.

About 22,260 people will
receive the $250 monthly bo-
nus checks in the coming
fiscal year at a cost of more
than $60 million. The bonus
is paid regardless of need.



Alaska State Legislature

Chairman ml‘gm
late Aflai:: %(m
ch;r?ittee PORXV
Legdenearal Vie¥iesd)
Tayutin JfeSg’ —_—
- Representative Eugene Kubina %rgx-
\Adz Ada9HH
@ss21
April 4, 1991

Honorable Walter J. Hickel, Governor
State of Alaska

P.O. Box A

Juneau, Alaska 99811-0101

Dear Governor Hickel:

This past Monday, April 1st, | chaired a public forum at the Anchorage
LIO sponsored by the House State Affairs Committee. The purpose of the
meeting was to provide senior citizens and other interested people with an
opportunity to comment on the various proposals currently in the legislature
to modify the Longevity Bonus Program. Nearly two hundred people
participated in the forum, many from teleconference sites throughout the
state, and the mandate was clear: senior citizens are opposed to any changes
to the longevity bonus program that would reduce benefits to recipients,
raise requirements for eligibility or penalize seniors that must be absent
from the state for extended periods of time.

One proposal which was discussed in detail was Senate Bill 159, the
bill you introduced which raises the age of eligibility for longevity bonus
payments from 65 to 67 and reduces the monthly payments to $237.50. The
testimony offered in response to SB 159 was strong in its opposition. As a
matter of record, of the 171 people who signed the witness register, not a
single person spoke in favor of the changes you have proposed in SB 159.
YouVve publicly stated that you 'swill withdraw your proposed changes to the
longevity bonus program if you receive a mandate from the people to do so -
I now feel that you have received that directive.

| realize that you and 1, as elected public officials, me walking a narrow
line trying to balance state spending with revenue sources, but we can't
simply harden our hearts and assume that everyone is equally capable of
tightening their belts - senior citizens are frequently burdened with
personal and financial difficulties that don’t normally affect younger, more
able-bodied people. This isn’t to say that our senior constituents are not
willing to help the state as we face fiscal hard times. In fact, there was a
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great deal of support expressed for Senator Kerttula's SB 8 which would
convert the longevity bonus program to an annuity program utilizing
contributions from personal permanent fund dividends. Perhaps this is one
area that you may wish to look into.

| appreciate your willingness to reconsider your position on SB 159, it

was an eye-opener to meet with so many senior citizens and get their input
on the longevity bonus program.

If you would like to discuss the longevity bonus forum or if | can be of
assistance to you as chair of the House State Affairs Committee, please feel
free to give me a call.

Sincerely:

cc: Members of the 17th Alaska Legislature



