


FISCAL NOTE 
STATE OF ALASKA 

1991 LEGISLATIVE SESSION
BILL NO. SB 159

Revision D a t e : _______________________________________________________

Title: A n  Act relating to the Alaska Longevity B o n u s  payment: and

providing (or an effective date._______________________________________

Sponsor: Senate Rules Committee__________________________________

Department Affected: Administration

BR'J: Division of Pioneers' Benefits 

Component: Longevity Bonus

Requestor: Senate Rules Committee C O M P O N E N T  S E R I A L  NO.

Expenditures/Revenues: (Thousands of Dollars)

O P E R A T I N G  1 F Y  92 F Y  93 F Y  94 F Y  95 F Y  96 F Y  97

P E R S O N A L  S E R V I C E S 0 0 0 0 0 0

T R A V E L 0 0 0 0 0 0

C O N T R A C T U A L 0 0 0 0 0 0

S U P P L I E S 0 0 0 0 0 0

E Q U I P M E N T 0 0 0 0 0
0

L A N D  &  S T R U C T U R E S 0 0 0 0 0

G R A N T S ,  C L A I M S (7,326.0) (2,682.2) 2,616.6 2,718.5 2,415.1 2,209.1

M I S C E L L A N E O U S 0 0 0 0 0 0

T O T A L  O P E R A T I N G (7,326.0) (2,682.2) 2,616.6 2,718.5 2,415.1 2,209.1

C A P I T A L 0 { 0 0 0 0 0

R E V E N U E 0 0 0 0 0 0

F U N D I N G :  (Thousands of Dollars)

G E N E R A L  F U N D (7,326.0) (2,682.2) 2,616.6 2,718.5 2,415.1 2,209.1

F E D E R A L  F U N D S 0 0 0 0 0 0

O T H E R 0 0 0 0 0 0

T O T A L (7,326.0) (2,682.2) 2,616.6 2,7185 2,415.1 2,209.1

P O S I T I O N S :

F U L L - T I M E 0 0 0 0 0
0

PA. 7 - T I M E 0 0 0 0 0 0 |

T E M P O R A R Y 0 0 0 0 0 0 [:

Estimate of current year impact: _0_

A N A L Y S I S :  (Attach a  separate page if necessary.)

T h e  F Y  92  buaget submission for the Longevity B o n u s  program reflects already the first year reduc'ion of $7,326 0. T h e  attached spreadsheet 

s h o w s  the cost of the program through the year 2000 if proposed changes are not m a d e  a nd also s h o w  cumulative a nd regulatory savings through 

year 2000.

Prepared by: Barbara Bathony v  Phone: 465-4400

Division: Director T i  Date: •?-*/-cf

Approved by Commissioner: Millett Keller 

Agency: Administration

Distribution (by preparer): Legislative Finance. Legislative Sponsor, Requestor. n < 8 ,  &  Impacted Agency(ies). 
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longevity Bonus Program 
February 28,1991

S B  1 5 9

Year
Current
Program

Regulatory 
Savings 

Current Progran

Current Progran 
with Regulatory 

Savings

Governor’s
Proposed
87/5237.50

Regulatory
Savings

67/S237.50

G overnor's  
P roposed  with 
Reg. Savings

Net
Savings

67/S237.50

1991
1992
1993
1994
1995
1996
1997
1998
19992000

$61,060,000 
$65,447,500 
$67,619,507 
$70,897,839 
$74,179,015 
$77,204,292 
r '  73,673 

751,583 
$bo,523,806 
$88,045,819

$2,800,000
$2,700,000
$2,700,000
$2,700,000
$2,600,000
$2,500,000
$2,400,000
$2,300,000
$2,100,000

$62,647,500
$64,919,507
$68,197,839
$71,479,015
$74,604,292
$77,473,673
$80,351,583
$83,223,806
$85,945,819

$61,060,000
$56,621,025
$53,935,313
$56,551,875
$59,170,374
$61,585,547
$63,794,647
$66,009,243
$68,221,091
$70,232,362

$1,300,000
$1,300,000
$1,300,000
$1,200,000
$1,200,000
$1,200,000
$1,200,000
$1,100,000
$1,100,000

$55,321,025
$52,635,313
$55,251,875
$57,970,374
$60,385,547
$62,594,647
$64,809,243
$67,121,091
$69,132,362

$7,326,475
$12,284,194
$12,945,964
$13,508,641
$14,218,745
$14,879,026
$15,542,340
$16,102,715
$16,813,457

Cummulative Savings $123,621,557
d/lotus/ll0054



L o n g e v ity  Bonus P ro g ra m
W h o  w a s  t h e  p r o g r a m  d e s i g n e d  f o r ?

1/3/59 1/1/73 7/1/91

7/1/90

D a t e

JL X w  Vmm JL mai— uBiuwiI

A a e 51 + 65+ 85+

< — N o n - R e s i d e n t s

R e s i d e n t s

t n m r T - w  m ia « a f lM M M i a a i m i

> 64 65
33 45 65
43 55 75

e\lbdoslgn.pm3



L o n g e v ity  B onus P ro g ra m
Annual Dollars, 1973 - 2000

Millions of Dollars

F i s c a l  Y e a r

 Current Program - t -  Age 67, $237.50/mon Age 75, $250/month



L o n g e v ity  B onus P ro g ra m
Cumulative Dollars, 1992 - 2000

Millions of Dollars

F i s c a l  Y e a r

 Current Program ~ A g e  67, $237.50/mon

Age 75, $250/month



L o n g e v ity  B onus P ro g ra m
Cumulative Dollars, 1992 ~ 2000
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Current Program Age 67, $ 237 .50  mo. Age 75, $ 250  mo.
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Hickel may bag plan to cut longevity bonus
T h e  A ssociated  Press

JUNEAU -  Gov. Wally 
Hickel says he will discard 
his plan to reduce longevity 
bonus payments if A laska’s 
elderly tell him not to tamp­
er with the free-money pro­
gram.

Spokesmen for the elderly 
say there is little doubt that 
the m ajority  of A laskans 
over 65 want to keep their 
monthly state payments at 
$250.

Hickel said during his 
campaign that he would not 
cut the bonus. But after tak­
ing office he proposed pay­
ments be reduced by 5 per­
cent, and the eligibility age 
be raised from 65 to 67.

Hickel sent a letter last 
week to more than 50 pio­
neer homes, senior centers

and other such agencies out­
lining the proposed cuts and 
asking for support.

"M any seniors told me 
they were willing to play 
their part in this necessary 
b e lt-tig h te n in g ,”  H ickel 
wrote. "B u t if  you tell me 
collectively to maintain the

current funding, then I'll 
recommend that we keep the 
program as is against my 
informed judgm ent."

The program’s cost has 
risen steadily since its cre­
ation in 1972. In its first 
year, 4,753 people received 
$100 m onthly bonus p ay­

ments at a cost of $346,100, 
according to the Division of 
Pioneer Benefits.

About 22,260 people will 
receive the $250 monthly bo­
nus checks in the coming 
fiscal year at a cost of more 
than $60 million. The bonus 
is paid regardless of need.



Alaska State Legislature

Legislative Council

Chairman

Slate Aflai::

Committee

JfcSg'
R epresentative E u g en e  Kubina

During Session: State Capitol P.O. Box V Juneau. Alaska 99811 (907) 465-4859
TransportationCommittee During Interim: P.O. Box '-'63 Valdez. Alaska 99686 (907) 835-2111

A pril 4, 1991

H onorab le  W alter J .  H ickel, G overnor 
S ta te  of A laska 
P.O. Box A
J u n e a u , A laska  99811-0101

D ear G overnor Hickel:

T his p a s t  M onday, April 1st, I chaired  a  public  fo rum  a t  the  A nchorage 
LIO sp o n so re d  b y  th e  H ouse  S ta te  Affairs C om m ittee. T he p u rp o se  of the  
m ee tin g  w as to provide se n io r  c itizens an d  o th e r  in te re s te d  people w ith  an  
o p p o rtu n ity  to  co m m en t on  th e  v a rio u s  p roposa ls  cu rre n tly  in  th e  leg isla tu re  
to  m odify  th e  L ongevity  B o n u s  P rog ram . N early  two h u n d re d  people 
p a rtic ip a te d  in  th e  fo rum , m a n y  from  teleconference s ite s  th ro u g h o u t the  
s ta te , an d  th e  m a n d a te  w as clear: sen io r c itizens are  opposed  to an y  changes 
to  th e  longevity  b o n u s  p ro g ram  th a t  w ould  reduce  b e n e fits  to rec ip ien ts , 
ra is e  re q u ire m e n ts  for elig ibility  o r p ena lize  sen io rs  th a t  m u s t  be a b se n t 
from  th e  s ta te  for ex tended  p erio d s  of tim e.

O ne p ro p o sa l w h ich  w as d isc u sse d  in  de ta il w as S e n a te  Bill 159, the  
b ill you  in tro d u c e d  w h ich  ra is e s  th e  age of eligibility for longevity  b o n u s  
p a y m e n ts  from  65  to 6 7  an d  red u c es  th e  m o n th ly  p ay m en ts  to $ 2 3 7 .5 0 . The 
tes tim o n y  offered in  re sp o n se  to  SB 159 w as stro n g  in  its  opposition . As a  
m a tte r  of reco rd , of th e  171 people  w ho signed  th e  w itn e ss  reg is te r, n o t a  
sing le  p e rso n  spoke  in  favor of th e  ch an g es  you have p roposed  in  SB 159. 
Y ou’ve pub lic ly  s ta te d  th a t  you  '•will w ith d raw  y o u r p roposed  ch an g es to the  
longevity  b o n u s  p ro g ram  if you  receive a  m an d a te  from th e  people to do so - 
I now  feel th a t  you  have received th a t  directive.

I realize th a t  you a n d  I, a s  elected  public  officials, m e  w alking  a  narrow  
lin e  try in g  to  b a la n c e  s ta te  sp e n d in g  w ith  rev en u e  so u rc e s , b u t  we c a n ’t 
s im p ly  h a rd e n  o u r  h e a r ts  a n d  a s s u m e  th a t  everyone is equally  cap ab le  of 
t ig h te n in g  th e ir  b e lts  - s e n io r  c itiz e n s  a re  f re q u e n tly  b u rd e n e d  w ith  
p e rso n a l a n d  financ ia l d ifficu lties th a t  d o n ’t no rm ally  affect younger, m ore 
ab le -bod ied  people. T h is  is n ’t  to  sa y  th a t  o u r  sen io r c o n s titu e n ts  a re  no t 
w illing to h e lp  th e  s ta te  a s  we face fiscal h a rd  tim es. In fact, th e re  w as a

-  D I S T R I C T  S I X  -
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g re a t d ea l o f s u p p o r t  exp ressed  for S e n a to r  K e rttu la 's  SB 8 w h ich  w ould  
c o n v e rt th e  longev ity  b o n u s  p ro g ram  to  a n  a n n u ity  p ro g ra m  u tiliz in g  
c o n tr ib u tio n s  from  p e rso n a l p e rm a n e n t fu n d  d ividends. P e rh ap s th is  is  one 
a re a  th a t  you m ay w ish  to look into.

I a p p rec ia te  y o u r w illingness to reco n sid e r yo u r position  on SB 159, it 
w as a n  eye-opener to m eet w ith  so m an y  sen io r c itizens an d  get th e ir  in p u t 
o n  th e  longevity b o n u s  program .

If you  w ould  like to d isc u ss  th e  longevity b o n u s  forum  or if I c an  be  of 
a s s is ta n c e  to  you  a s  ch a ir  of the  H ouse  S ta te  Affairs C om m ittee, p lea se  feel 
free to give m e a  call.

S incerely:

cc: M em bers of th e  17th  A laska L egislature


