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Revision Date: Department Affected: Administration
Title: Omitting PFD & Longevity Bonus from income BRU: Division of Pioneers’ Benefits
calculations for HUD Rental Assistance Component: Longevity Bonus Program
Sponsor: Representative Boyer

Requestor: House Health. Education & Social Services COMPONENT
Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY 93 FY 94 FY 95 FY 96 Fy 97 FY 98
PERSONAL 0 0 0 0 0 0
SERVICES
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND & 0 0 0 0 0 0
STRUCTURES
GRANTS, CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING 0 0 0 0 0 0
CAPITAL 0 0 0 0 0 0
REVENUE FUND 0 0 0 0 0 0
SOURCE:

FUNDING: (Thousands of Dollars)

GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER FUND 0 0 0 0 0 0
SOURCE

TOTAL 0 0 0 0 0 0
POSITIONS:

FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 o d .0 0 0
TEMPORARY 0 0 0 0 0 0

Estimate of current year impact: None

ANALYSIS: (Attach a separate page if necessary.) The resolution itself would have zero fiscal impact. However if

HUD did change their method of calculation, it would have afiscalim p a c t.
jee attached page 2 lor analysis. ,0

Prepared by: Barbara Bathonv  sJv Phone:  465-4400

Division:  Pioneers* Benefits Date: January 30. 1992

Approved by Commissioner: Nancv Bear Usera 41 w N

Agency:  Administration N (“ Date: ¢ -/ /"

Distribution (by preparer): Legislative Tin., Legislative Sponsor, Requestor, OKB/DBR, Gov. L«gia. Ofc., 1 Ixpacted
Agency(ies).
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FISCAL NOTE HJR57(W\
Longevity Bonus
page 2 of 2

The resolution requests a waiver from the Federal Government to
eliminate the use of the Longevity Bonus and the Permanent Fund
Dividend from gross income in the rent calculation for housing
assistance. If the federal method of calculation was changed, the

following impact is expected.

Alaska Housing Authority estimates they have 635 families with a
member over 65 years of age, of which 94% are receiving the
Longevity Bonus. The other 6% (or 38 families) are not receiving
the Longevity Bonus.

Therefore the fiscal note was calculated on the maximum number of
persons who would qualify from statistics available.

From the statistics in the "1990 census of Population and Housing,
STF 1A", it was estimated that 38 households equal 60 persons. An
additional 60 persons over 65 years of age would apply for the
Longevity Bonus 1if the bonus no Jlonger counted as 1income in
determining the housing assistance eligibility. Sixty persons at
$3,000 a year equals $180,000 per year. The fiscal note includes
the estimated population increase for each additional year.

Alaska Housing Authority estimates that about 63 individuals would
qualify under the bill, which supports the Division®s calculations.

lumber of””

Fiscal Year , People . Total" Cost
93 60 $180,000.00
94 63 $189,000.00
95 66 $198,000.00
96 69 $207,000.00
97 72 $216,000.00
98 75 $225,000.00

coMMnrta copy
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,FISCAL NOTE No. 1
STATE OF ALASK A) Billl'ersion; CSHIJR 57(HES)
1392 LEG|3|-AT| EBE3A (H\ jblish Date: 2/13/92
R-vUion Datoi Ovominmmi Affected: DOVD
M * nauueet to KUU aecretary to Ofli. _Alaska SL8L8 MOUMItg A uthoiity

exclude permanent tund Z longevity

iUt it calv™o™NJusi>

Sfioo»o»: t.nrpc>rt.ahive flover

RMUWMWW:  Representative Boyer COMPONBVT sefsalno. n r T
EXTENDI IUhfcS/REVENUES: (Thnuund* o1 Doiirs)
OPERATING FY S3 FY 04 FY 90 FY 0S FY 07 FY OL?
PERSONAL SERVICES 0 0 N U 0
TRAVEL 0 | N 0 N ¢
CONTRACTUAL 0 i ( 0 0 u
SUPPLIES 0 H n 0 0 n
EQUIPMENT A 0 u n
LAND 4 STRUCTURES 0 n 0 n 0 0
GRANTS. CLAIMS n n 0 n 8
MISCELLANEOUS I 0 0 n 0
TOTAL OPERATING 0 0 0 0 0 0
CAPITAL ST R 0 0 ' 0 * n !
REVeiUE n 0
FUND source: ° ° : a
PUWDWG: (Thousand* of Dotar*)
GENERAL FUND 0 0 0 6— 9 t
FEDERAL FUNDS U U il C 0 0
OTHER y 0 0 . 0 fi-
FUND SOURCE:
TOTAL . C 0 . N 0
POSITION'S:
FULL-TIMe 0 0 0 0 0 c
PART-TIME 0 0 0 C 0
TEMPORARY S | N 0 n 0 2 c
Eidmn* of eurr*ot yttr imo«ct_  mono
ANALYSIS: (Attach a«»parrt« pa')» If |teotttory) , o
The amount o* wubsil ifiri vxO A.SHn wnjulOo i ftiim 11" 1hft sunut, in svji IC |
Of the passage of thIS bill. Rents are based on the rair Market Rent
or other tsrraula, e»d thic amount would ramaln fcbo came. Tenar.tc pay 3(
of lhc.iv meljnnl grosn ingome, no the N oprthev_pay would be adjualcql
hut HUD a-JulC tiie>; be 4
Pridarsd Syi Dhcrric tiimmor.oo Phono: 562-2813
Qivhwn: Alaska State Housing Authority Oats: , 2/51??
Approved by Convnluiuiiw: n
Aoencv: C&MdQJIANZ*. (t 0-t.: c2-/09Zs
Dihinteo oy p*vim) i hy> Pula LIQHINf WKV AMAISICF OMIDAY, GV LON €. sdfiptQ]

Ptv WOV

committee copy



JVlaska JStaie legislature

REPRESENTATIVE FAIRBANKS

MARK BOVER
SUITE 205
111) NORTH CUSHMAN STREET
F@Mﬂﬂf FAIRBANKS, ALASKA 99701-2879
(907) 450-6473

JUNEAU

STATE CAPITOL
JUNEAU, ALASKA 99801-1182

3Hmise of 3ip|JVCO'ntatibcs (907) 465-3406

MEMORANDUM

TO: Senator Pat Rodey, Chair
Senate State Affairs Committee
FROM: Representative Mark Boyi4 J \f/
DATE: March 25, 1992
RE: HJR 57, "income™ for HUD rental assistance

I would like to request that HIR 57 be scheduled for a hearing in the State
Affairs Committee.

Currently the State of Alaska has "hold harmless™ provisions for most needs-
based programs so that recipients of permanent fund dividends and longevity
bonuses do not lose benefits for which they would otherwise qualify. However,
the U.S. Department of Housing and Urban Development (HUD) factors income
from these sources into payment calculations for housing assistance. This
affects approximately 8100 Alaskans in 3129 housing units throughout the

state.

The Secretary of HUD has the authority to grant waivers (see attached). HJR 57
requests that the Secretary exercise this authority and "approve as a waiver the
Alaska permanent fund dividend program and the longevity bonus program in
determining annual adjusted gross income for purposes of payment calcula-
tions for [HUD's] housing assistance programs.'

The Alaska State Housing Authority (ASHA) is the state agency that handles the
HUD housing assistance programs. ASHA's Board passed resolutions support-
ing the exemption of permanent fund dividends and longevity bonuses from
gross income for the purposes of rent calculations.

HJR 57 passed the House with a vote of 32 to eight. It passed out of the Senate

HESS Committee on Tuesday with all members present recommending "do
pass™. The resolution has zero fiscal notes from the Dept, of Administration and

the Dept, of Commerce and Economic Development.

Thank you.

FAIRBANKS 208
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RSSOV A WA OF r el ) pIlBEND
CHECKS FROM CJ)N IDERATION N GROSS INCOME FOR RENT
CALCULATIONS

Resolution No. 379

ons (Wel-# dEAS the A@ska Permagent Fund D|V|denF| Agtlj:g)l)n ch%ckart?gﬁ

i
evelop ment in determlnlng an justed gross ‘income for
rent calculatlons and

.WHEREAS, the amount of the APFD varies, based upon the
earnings of the APFD account: and

WHEREAS, the amo nt of the APFD checks has varied frora a low
of $331 to ﬂ $1,000, and has averagec}/$7 5|f ce ts

e
Inception In 198

WHEREAS, income from the APFD arrives in one annual gheck, any
time during the last three-month period of the year; an

WHEREAS, the APFD of every family memberis currently included
in deteranAing t%e total ad?u)s/ted a nuaﬁ ﬁlcome ang )

HEREAS, the total famjly's APFD may .place families above
qual |chatl?on |tncome I?mlts foyr housrng asyS|Etance and

REAS, monthly rental payments are based on the total
adJustedEmcome an J e

WHEREAS, this causes .seniors arhd low - hncome Jamllles to eloa a
P? ﬁercentage of their income gac month In order to compensate
IS Once-a- year payment; an

WHEREAS, it 15 the |ntent|on of HUD to ﬁrowde 0p Hortuntles
for low-income re3|denf save moneg/ omeownership, self
employment, or other self-sufficiency pportunltles and

WHEREAS, it is the |ntent of thl? resolution to grovid_e
groater OPportuntles to all low-income Alaskans to increase their

uality of 'lif

e
NOW, THFRIiFORE IFIE IT RESOLVED, that thrOL#]g g

re| ﬁgq_ts éaasure aC (r:n %qg lEe va\llg ehdogoSI?g SUt eI
WD to . ﬂ gnt a waiver af t'?] l,&laé Be manen(ﬂ Eund BI
rg uletlo §I0 in annual justed gross income

u
N

Passed by the Board of the Alaska State Housing Authority this
11th dg)sf oq gc ober, 89? 1oIng ALThOTLY

SEej cretar
Id P ec&s

egporndfrth?
eor rent



APROVE' R Ale S e (OBEVTTY oRs. CHECkS Deman
CONS DERATIéAN IN GROSS IN I\%E FOR RENT C LEULATION

Resolution No. 380

WHEREAS, theLongewty Bonus checli)s are considered incom br¥
the U.S, Depart ené J—Iousmg& Ur P Development iHUDe)
determining annual adjusted gross”income for rent calculatio and

W FLAS the amounf of the Longevity Bonus was Instituted bﬁ/
the Alaska stateLeglsature to encourage senlors to remain |
Alaska In their retitfement years, in spite of the long, harsn
winters; an

WHEREAS, the continuation of the. Longevity Bonus,is,hased on
the Leglleatures wil nIlngness to contlnueglts ¥ (flng' ang

WHERES the amount of the Longevity Bonus has increased from
$.100 a month to e|ts current £250 pegr mo¥1h and

WHEREAS, any person at leas ears o e who has resided
in Alaska onr ong Eear IS elljg?b}b? ¥or the Lo%gevmy %onus and

WHEREAS, receipt of the Longevity Bonus places many seniors
over income limits for housmg assistance; an

WHEREAS, senlors often choose to forego .applying for the
Longevity Bonus In order to stay W|tth|n tehge in oen% Hmlts for4

housing assistance; and

WHEREAS, montgly rental payments are based on the total
adjusted Income; an

WHEREAS, it is  the intention of HUD to rovide olpﬁortuntles
for low-income residents to, save mone3/ omeownership, self
employment, or other self suffmency pportunltles and

WHEREAS, it .is the intent of this resolution to .provide
(t] eater opﬁortunﬁles to low-income Alaskan seniors to increase

elr qual

NOW THEREFORE, BE IT RES VED, that through.su or r
F ubﬁc and |Lan housmgqu ut ghntsegp

/rA\e % L@]ature d cafmﬂlalgn Qe WaﬂP/e

ec eflrg ef
H ntawadvero 9 Bonus checks from incluSion
In an nual adjusted gross income nt calculations

Passed by the Board of the Alaska State Housing Authority this



MOCWirtnvil viJ HLAOB\A HOUSIHfu AUTHORITIES

Entitled: Requ esting the Segr tary
i S il sl 9B
rom cons dFraf N In gross Income
or rent calculations

Resolutions 91-03

HER AS the Alaskwermgnent Fund D|V|de?d (APED) ch cks are
ons ere ncorg %t ea{a(?rtment 0 Housm% Urban
eveopment In determining annual adjusted gross inco or rent
calculations: and

WHEREAS, the amount of the APFD varies, based upon the
earninge of the APFD account; and

WHEREAS, the ount o APFD checks has yaried from a oV |
of $331 to anh £1080 and has averagety $670since Is |

naeptlon in 1982

HEREAS, . income from the APFD arrive ne annual ¢heck,
somet}%e within the last three-month perloé ? %e year, 8

WHEREAS, the APFD of every family memper is currently included
in deteranA?ng tﬁe total adfugted anynuaﬁ income; ang Y

HEREAS, the tot mily's APFD.may place ma fam ilies above
quallecatﬁ'on tmcome |mé}ts ﬁAousmgyapss|stancey

WHEREAS, monthly rental payments are hased on the total
adjusted Rmcome ancqy ey

WHEREAS, this causes seniors ar}]d lov-inco milies to fa
? an ercenta e of their income each month in d o compensate
or this once-d-yaar payment; and

WHEREAS, it is. the intention of HUD to prowde 043 ortunltles
for low-income reei dentf to save mone3/ homeownership, self
employment, or other self-sufficiency pportunltles and



Association of Alaska Housing Authorities
Resolution 91-03
Page 2

WHEREAS, it is the intent of this resolution to provide these
opportunities to all low-income Alaskans to increase their quality

of life.

NOW, THEREFORE, be it RESOLVED, by the Association of Alaska
Housing Authorities, that through a campaign of support letters
from residents and Alaska public and Indian housing authorities,
and support from the Alaska Legislature, a campaign be waged to
request the Secretary of HDD to grant a waiver of the Alaska
Permanent Fund Dividend checks from inclusion in annual adjusted
gross income for rant calculations.



§791.-105

areas. The distribution of contract au-
thority by individual program need
not I the same (ur eacli allocation
area, so loin: as_the total amounts of
contract authority made available to
the field office for each program type
nnd for the metropolitan and nonmc-
tropolilnn portions are not exceeded.

§791.105 |ield office consultation proce-

dures.

@) . )
_ allocation areas. The field office
i"Tull consult with the chief executive
officers of SN1SA central cities and
oilier local governments that have
been designated as single-jurisdiction
allocation” areas  pursuanL  to
JLIfll(bJ(ti). Sufficient time should
be provided prior lo the consultation
to allow the local government to
review Lite preliminary allocation plan
and to consult with”its local public
housing agency. As purL of Ihe consul-
tation process, tlie field office shall
nsl; tlie chief executive officer to com-
ment on local government preferences
with regard to housing Lype, Frogiram
type, and tlie extent to which the local
overnment wishes to use its allocu-
jon for cunyln_? out public_housin
modernization. The field office sha
accommodate these preferences as
much os possible, consistent with iimi-
A1qfuI|ons on contract authority by hous-
ATng type assigned lo lhe field™ office,
the contract authority made available
(o (In" allocation area, and the compet-
ing _Freferences of local governments
in oili raIICﬁatJon aret?]s.. T
th) onﬁu attlon with inulti-jurisdiv-
tmnal  allocation areas. The field

21 CFK Cke. VII ("1-1-89 Edition)

the field office, the contract authority
made available to the allocation area,
and the competing preferences of
other local governments within the al-
locution area and in other allocation
areas.

(1? Where all of the contract author-
ity for an allocation area Is to be tar-
geted for exclusive use in previously
underfunded localities in accordance

iLh &91.40-Kd), consultation shall be

Consultation with single-jurisdifst 5 to those localitios

(2) Where an arcawide housing plan
has been developed by two or more
local governments or by an AIO on
behalf of the local govcrnmenls, Ihe
field office shall consult with local
government and AlO representatives
on their preferences nnd on tlie need
for Largeting to previously underfund-
ed localitjes.

%c% _Con uLtatllo late ho
agencies anil_FmllA. The field oifice
manager shall meet with representa-
tives of tlie State housing agencies and
FmilA, as appropriate, in order to
reach agreement on what portion of
Ihe housing assistance In each alloca-
tion area will be provided by the set-
asides for their respective programs, ff
the field office nnd the Stale agency
or F'mffA cannot agree, the regional
administrator shall resolve the differ-
ences. The regional
shall also coordinate the use of any
Slate agency or PmIIA set-aside which
affects more than one field office Ju-
risdicLion.

§791.196 Approval of tlie allocation plan,

lon with Slate housing

S

j|

administrator f
1

%

]

Offico of fho Secretary, HUD

working days after receipt of the field
of%ce e%loc ﬁon. P

contract iiiithorily.

(a) The field office shall make every
reasonable effort to obtain a sufficient
number of approvable applications lo
use the available contract authority
(ur each allocation area in a manner
consistent with the housing, house-
hold and program types specified In
the allocation plan. “If tills objective
cannot be achieved, the field office
shall make exchanges or reallocations
of contract authority in accordance
with the following procedures.

il) If applications for a particular
program t?/pe or housing type would
not_use all of lhe contract” authority
designated for lhat program type or
housing type in the allocation area,
the field office shall attempt lo ex-
change the remaining contract author-
ity for an equal amount of contract
authority in another program type or
housing ~ lype in another allocation
area, SO long as the total amount of
contract authority for each allocation
area remains unchanged. o

(2 If applications are not sufficient
lo use all of the contract authority
designated for a particular household
type in tlie allocation area, even after
exchanges in program type and hous-
ing type, the remaining contract au-
thority may be provided to localities

s withiri the allocation area lhat have
aready met their annual household
?oals on a proportional basis.

3) It tlie field office manager detcr-

Vndncs that not all of the contract au-

§799.101

gear. Only the appropriate Assistant
ecretary ‘may reallocate contract au-
%horlty among regional administra-
ors.

b)  Any exchanges or reallocations

o_f( contract” authority between alloca-
tion areas, field offices, or regions
shall be consistent with the assign-
ment of contract and budget authority
for the specific program type and
housing glpe, any established set-
asides, and metropolitan and notuiie-
tropolitan designations.

<C) In addition lo the requirements
of paragraph (b) of this section, con-
tract athorIIY shall not be reallo-
cated for use In another Stale unless

the field office manager, the regionaj™"

administrator, or Ihe appropriate As-
sistant Secretary has determined that
oilier allocation’areas within the same
Slate cannot use the available author-
ity In accordance with HAIS during
that fiscal year.

PARTS 792 798 |RESERVED)

PART 799— WAIVER AUTHORITY

§799.191 Waives.

(a) Basic provision. Upon determi-
nation of good cause, the Secretary of
Housing and Urban Development may.
subject to statutor¥ limitations, waive
any provision of this chapter. Each
such waiver shall be in writing and
shall be supported by documentation
of the Roertlnent fueIF an%groun%s.

%b? eservation of authority by Ur
Setretary. The authority under par;
aph (&) of this section is reserved to

>»>

r
%he Secretary and no delegation of

After Lite consultation procedures In 1
this waiver authority shall be effective

§091.105 are completed nnd a%pro rl-1n thority allocated for a particular allo-

office shall develop appropriate proce- .
.. cation area Is likely lo be used during

dures for consultation with local gov-

ernments within each mulll-jtirisdic- ale adjustments made. Lb field office W " 0 fiscal vear, the remaining author-  unless ex n n

lionnl allocation area about the pre- manager shall approve llie allocation y m]y may be reallocated to other alloca- ‘ig7ecssf§reﬁ%’ée‘/i?é’igstgnq%’esé’cﬁ&gﬁ‘y ef(;'r

liminary allocation plan. Laical govern- plan. For each allocution area within ion areas where Il is likely Lobe used  Housing—Federal Housing Commis-
he field office jurisdiction, the plan J uring t?qsat iscal year. sioner on September G for Ihe

ments shall have an opportunity, after

consultinglowith their public housing Assistant Secretary for ['ublie and

shall indicate the number of assisted t
Indian Housing. Authority lo waive by

. N If the regional administrator or
housing units by housing type and <1li®a[lbrc° jate Assistant Secretary
n

agar;mes, g ||[10dir(]:ate_ theti{/ preferences rooram ‘Spe Tor " eheh’ hatserold 2
with regard Lo housing type, program @S that not all of the contract  cither Assistant Secretary is limited to
type, and Lite extent to which the pe, the nmuuuls of contract and £ *tjthorliy allocated lo a field office is each Assistant Secretarr%;’s respective
wish lo compete for the use of avail- budget authority for each, and any ji ¢, = g * the fiscal yeay, ~Programs.

amounts allocated for public housing ™ W rd""f dng"guthority may%e real- _

Y ! (Sec. 7(d). Departmeiii of Housing and

able contract authority for g:arr%_ing
out J)ubllg: housing modernization. The
hold oilice shall” accommodate these

‘elereiiccs as much us possible, con-
¢ Ii. imdi- jjiin-; nn contract au-

£ ed to another field officé where it

modernization. The plan shall include \
cVlo be used during Ihat fiscal

a mai) or maps clearly showing the al-, ,
local lon areas within the field office |
jurisdiction. The approved allocation

hi ban Development Act (12 DSC. 35JS<e!3
(19 Pit 9715. Pell 24. 1Ufl4]





