


Alaska State Legislatu re House Finance Committee

Representative Mike Navarre Jmicall) ™
(107) '105-3770

SPONSOR'S STATEMENT

TO: Genater Pat Rogey, sevate State Affairs Committee
FROM: Representative Mike NavaTp&- ~ /£t

SUBJECT: House Bill 309, An Actrequiring annual adjustment of the municipal motor
vehicle tax.

House Bill 309 is a needed revision of AS 28.10.431, the annual motor vehicle registration
tax. This tax schedule has not been revised since 1978.

Under current law, municipalities are given the option of participating in the registration tax
program administered by the Division of Motor Vehicles (DMV) or collect their own local use
or personal property tax. Due to the difficulty ofcollecting information on ownership of
motor vehicles, the majority ofthe Alaskan municipalities have opted to participate in the
state-administered program, which collects an annual registration tax according to a
schedule established in statute. DMV currently retains 5% ofthe tax collected and refunds
the balance to the municipality for which it was collected.

The registration tax schedule has not been reviewed or revised since 1978 when the statute
was first written. The current tax schedule is out of line compared to other forms of personal
property tax. The average purchase price for all motor vehicles has increased dramatically
since 1978, therefore the gap between what is raised by personal property taxes based on the
full value ofthe vehicle and what is collected by the state continues to widen. It is estimated
that iflocal property tax rates were applied to current values, municipal revenues would be
three times as high.

On the effective date of this legislation there would be an annual increase of 35% for two
years. Three years later an adjustment is made based on All Urban Consumer Price Index
(CPI-U), using the transportation new vehicle segment ofthe CPI-U. The adjustment
segment of HB 309 then sunsets.

Another feature of HB 309 is a fee increase 0f 3% (from 5% to 8%) for the Division of Motor
Vehicles. DMV is expecting an increase in operating costs and this percentage increase
should more than offset anticipated costs.

As state shared revenues decline, adjustments to the motor vehicle tax will provide
municipalities with the means to offset lost revenues. The legislation also allows for a
continued inflation-proofing adjustment to the fee schedule.

HB 309 and the positive changes it will bring are endorsed by the Alaska Municipal League.
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House Bill 309 Fact Sheet

» AS 28.10.431, dealing with the Annual Motor Vehicle Registration Tax has
not been adjusted since its inception in 1978. Inflationary factors have
eroded the value of the revenue generated.

» HB 309 would over a two year period bring the values back to within 70% of
what they would have been had they been annually adjusted.

» After the two year adjustment period, a three year period will pass and
then an adjustment to the schedule will occur, then the adjustment
mechanism will sunset.

» The five year adjustment would be calculated on the Consumer Price Index
ibr All Urban Consumers (CPI-U), using the new vehicle transportation
segment of the index.

» 1991 revenues were $ 5,235,112.15 for the participating municipalities.

» The Division of Motor Vehicles receives 5% from the total collected for the
municipalities. In 1991 DMV share amounted to $276,081.85. Under HB 309
DMV's percentage increases to 8%. FY 1995 anticipated state share will be $

763,000.

* DMV claims increased operational costs because oftri-annual chart
adjustments, consumer misunderstandings, and additional personnel. The
additional 3% should cover the anticipated costs.

* HB 309 is a major plank in the Alaska Municipal League 1992 legislative
platform.
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February 19, 1992

POSITION PAPER

RE: CS HB 309 (Fin) Work Draft

SPONSOR: Representatives Navarre, Boyer, Brown, B. Davis,
Finkelstein, Koponen

Program Effects of Bill

The bill proposes to update the motor vehicle registration tax
schedule wunder AS 28.10.431 and keep the schedule current into the
future using the Consumer Price Index. The registration tax
schedule has not been updated since 1978.

Comments

The Department previously filed a position paper on HB 309. The
comments in that position paper continue tobe valid for the work
draft dated 2/13/92 before the House Finance Committee. These

comments are provided to assist in comparing the original
legislation with the work draft.

The original legislation provided for an annual revision of the tax
schedule but did not list the schedule with the revised tax
figures. The work draft lists the schedule to be applied 1in 1993 in
Section 1 and the schedule to be applied in 1994 in Section 2.
Thereafter, the schedule will be revised every three years by the
Department of Labor using the transportation new vehicle segment of
the Consumer Price Index for all urban consumers. The Department of
Community and Regional Affairs will provide the revised schedule to
the Department of Public Safety, to the public, and to the
municipalities 1in the state that impose a motor vehicle registration
tax, by February 28th of each year in which the schedule is revised.

An additional <change between the original legislation and the work
draft 1is the increase 1in the percent of money collected to be
retained by the Department of Public Safety for <collection costs

from 5% to 8%.

21-PIH



Position Paper for CS HB 309
February 19, 1992
Page Two

The Department supports the changes made 1in the legislation by the
work draft. The Deparment also supports the tax equity that will
result by revising the motor vehicle registration schedule so that
owners of motor vehicles are treated equally under Jlocal tax laws
with owners of other personal property subject to Jlocal property

taxes.

j-
Edgar Blatchford, Commissioner



Department of Public Safety

PAPER

POSITION

BILL NO: DRAFT CSHB 309(FIN) DATE: February 13, 1992

TITLE: An Act relating to motor CONTACT: Gayle A. Horetski
vehicle registration tax. . Deputy Commissioner
465-4322

The Division of Motor Vehicles collects a Motor Vehicle Registration Tax on behalf of
some municipalities at the time that a vehicle is registered. Local governments have the
option to have DMV collect this tax at the time of registration in lieu of them collecting
a personal property tax on vehicles. The tax revenue is returned to the cities minus a
5% collection cost. This bill will adjust the amount of the tax to reflect cost of living
increases since the start of the program, and will provide a method for future increases.
The bill will also increase the amount retained by DMV to cover administrative
collection costs from 5% to 8%.

This program was started in 1978 at the request of cities which were having difficulty
collecting the personal property taxes due. Collecting the tax at the time a vehicle is
registered makes it very difficult to avoid paying the proper tax; the cities also were
spared the administrative collection costs. To avoid placing an undue administrative
burden on DMV the tax was based solely on the age of the vehicle. This method
eliminated the cumbersome process that is associated with ad valorem taxes. The tax
fees have only been changed once since 1978, and that change reduced the tax for older
vehicles.

This bill raises the level of tax imposed on vehicles by 70% over a two-year period.
This will impact the total cost to the customer for vehicle registration. Under the
current tax rates the total cost associated with registration of a new passenger vehicle
would be $95.00 ($35 for registration and $60 for tax). After the first two years’
increase the total cost would be $137 ($35 for registration and $102 for tax). The bill
also requires the Alaska Department of Labor to adjust the tax schedules every three
years based upon changes in the Federal Consumer Price Index. The impact of these tax
increases will be felt at the public service counters where the customers will take the
time to make their feelings on the increase known. The increase in the collection costs
will offset the costs of dealing with this public reaction.

The Department takes no position on this bill. The appropriate level of taxation is
something that must be decided by the legislature and the municipalities. The increased
workload upon DMV as a result of these rate changes is adequately offset by the
increased administrative percentage (8%) retained by the Division of Motor Vehicles.

Richard L. Burton
Commissioner

POSITION PAPER - Public
Safety
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February 14, 1992

Position Paper

HB 309 - Requiring Adjustment of Municipal Motor Vehicle Registration Tax

The Alaska Municipal League, which represents 118 local governments and their citizens
throughout the State of Alaska, supports HB 309, which would require a regular indexing
of the' motor vehicle registration tax collected by the state on behalf of municipalities to
reflect. changes in the’ value of automabiles since the tax schedule was statutorily
established in 1978, This issue was identified by the League’s Board of Directors as oné
of its top priorities for the 1992 legislative session.

The Proposed Committee Substitute for HB_309 calls for a phased increase in the tax
structure that would total approximately 70 percent over two years and partially
compensate for inflation in the value of vehicles between 1978 and It also includes
a provision for the tax structure to be adjusted every three years to keep up with inflation
in"the future and more equitably tax motor vehicles in comparison o other forms of
personal propert¥. The proposed CS would allow an increase in the administrative fee
retained by the state from 5percent to 8 percent.

Under the current provisions of AS 2810431, Annual Mator Vehicle Registration Tax,
municipalities are given the option of participating in the registration tax program
administered by the Division of Motor Vehicles or electing to levy local use or property
taxes. Because of the difficulty of collecting information,on ownership of motor vehicles,
the ma{onty of Alaskan municipalities that tax motor vehicles have oi)ted to participate in
the state-administered proqram (see attachment). This rprogram collects a tax based on
a schedule established in statute in 1978, The Division of Motor Vehicles retains 5 percent
of the tax collected as an administrative fee and refunds the balance to the municipality for

which it was collected.

A recent study of motor vehicle values_and property tax rates in Alaskan municipalities
conducted by the Municipal Finance Officers Association at the request of the Alaska
Mum(:lﬁal League found that in order to reflect current mator vehicle values and local mill
rates the registration tax would have to be as much as 300 percent of the current level.
The approach included in the proposed CS for HB 309, which would reqularly adjust the
tax structure to reflect inflation (beginning with an adjustment from 197810 the present, an
increase of apﬁrommately 10 percent), will more accurately reflect the value of motor
vehicles and thus tax them more equitably as compared to other types of personal
property, make additional local revenues available from this source, and allow for regular
ad{ustments. Increasing the slate-retained administrative fee from 5 percent to 8 pefcent
will more than compensate the state for the costs of administering the program, especially
when the increased rate is applied to the adjusted tax structure.

The Alaska Municipal League supports HB 309,
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Revision of Motor Vehicle
Registration Tax Rates

The Alaska Municipal League urges the legislature and the governor to support
legislation to revise AS 28.10.431, which establishes motor vehicle registration tax
rates, to reflect equity in taxation of vehicles compared to other forms of personal

property.

The Alaska Municipal League, which represents 118 local governments and their citizens
throughout the State of Alaska, supports legislation that would require the motor vehicle
registration tax collected by the state on behalf of municipalities to be increased 100
percent and automatically adjusted annually to reflect changes in the Consumer Price
Index. Such legislation would allow an updating of the statutory motor vehicle registration
rates, which were originally established in 1978 and have not been changed to reflect
increases in the prices of motor vehicles, to ensure a proportionate and equitable
treatment of taxes on vehicles as compared to other forms of personal property.

Under the current provisions of AS 28.10.431, Annual Motor Vehicle Registration Tax,
municipalities are given the option of participating in the registration tax program
administered by the Division of Motor Vehicles or electing to levy local use or property
taxes. Because of the difficulty of collecting information on ownership of motor vehicles,
the majority of Alaskan municipalities that tax motor vehicles have opted to participate in
the state-administered program (see Table 1). This program collects a tax based on a
schedule established in statute in 1978. The Division of Motor Vehicles retains 5 percent
of the tax collected as a collection fee and refunds the balance to the municipality for
which it was collected. However, local officials estimate that the registration tax collected
by the state and returned to municipalities is less than half the local revenue that could
be generated by levying a local personal property tax.

A study of motor vehicle values and property tax rates in Alaskan municipalities
conducted by the Municipal Finance Officers Association at the request of the Alaska
Municipal League found that in order to reflect current motor vehicle values and local mill
rates, the registration tax would have to be as much as 300 percent of the current
statutory rate. The League is advocating a 100 percent increase with an automatic
annual adjustment for inflation. Another approach would be to index each year’s
registration tax rates to the Consumer Price Index beginning with an adjustment from
1978 to the present, an increase of approximately 67 percent.

Member of the National League of Cities end the National Association of Counties



Revision of Motor Vehicle
Registration Tax Rates
page 2

Table 1: Local Policy on Taxation of Motor Vehicles

Municipality

Municipality of Anchorage
Bristol Bay Borough
Cordova

Craig

Dillingham

Eagle

Fairbanks North Star Borough
Haines Borough

City and Borough of Juneau
Kenai Peninsula Borough
Ketchikan Gateway Borough
Kodiak Island Borough
Matanuska-Susitna Borough
Nenana

Nome

North Slope Borough
Pelican

Petersburg

Skagway

City and Borough of Sitka
Unalaska

Valdez

Whittier

Wrangell

Yakutat

Form of Taxation

State-collected8
Full and true valueb
ExemptO
Exempt
Exempt
Exempt
Exempt
Exempt
Exempt
State-collected
State-collected
State-collected
State-collected
State-collected
State-collected
Full and true value
Exempt
State-collected
Exempt
Exempt
Exempt
Exempt
State-collected
Exempt
Exempt

OCoIIect%d b% the state on beh f?f municipality under AS 2810431
bTaxed ¥t e municipality at full and true value.
¢ Exempt from municipal taxation.

Source: Alaska Taxable, 1991

Legislation revising AS 28.10.431, Annual Motor Vehicle Registration Tax, should be
approved to more accurately and equitably reflect the value of motor vehicles, make
additional local revenues available from this source, and allow for annual adjustments.
The revenue received as a result of an adjustment in rates will more than compensate the

state for the administration of the program.
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Projected Return to Selected Municipalities Resulting from
Adjustment in Motor Vehicle Taxes (AS 28.10.431)
under Provisions of Proposed CS HB 309

(rounded to nearest $1,000)
Municipalit FY 9 Recetved Y FY %
oINPT by Municipality Proge%ted Pre]ected
Return* Return*
Currently Participating In Program**
Anchorage S 3420000 $4471,000 $ 57,000
Kenai Peninsula 672000 878000 1163000
Borough
Mat-Su Borough 628000 820,000 1092000
Ketchtkan Gateway 190000 248000 330000
Borough
Currently Not Participating In Program***
Fairbanks North Star Borough na 1,357,000 1,806,000
City and Borough of Juneau na 441,000 586,000

*FY A retum would in fact be somewhat h| her becau esca?Justed re |strat|on tax schegules would D?Q nto ettect in
January 198 and January the ear B sed on tattsttcs from Division of Motor

Vehicles and usmg a 35% %gustment o Yax schedule b%%]nnlng In January 1993 an an additional 33% adjustment
beginning in January well an increase In state administrative fee from S%to &%

**For currentlg garttm ating mumaﬁahttes caquIatlons are based on acwal FY 9 avera%eJ re%ln/regtstered ve]htcle
figures: Anchor ?es Jerage retur was $15.3L Kenal Peninsula Boroug 's, $10.20,and Ketenikan

ninsula Borou se retumn f| \res vary hecau mix of vehicle types and ages within each
mun|C|pa?ty Projections assumeg no increas the nrgmbbero ve |c es registering. W !

***Calculated using an average retum to a municipality of 512/registered vehicle.

Prepared by Alaska Municipal League, 13 February 1992

Member of the National League of Cities an%the National Association of Counties
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Letters / Resolutions of Support for
increasing municipal vehicle

Alaska Municipal League
Kenai Peninsula Borough
Kenai Peninsula Caucus
Anchorage Municipal Assembly
City of Soldotna

City of Nenana

City of Whittier
Matanuska-Susitna Borough
City of Petersburg

City of Wasilla

HB-309,

tax

levy



House Letter of Intent
for

CSIIB 309(Finance) am

"It is the intent of the Legislature that the fiscal note

attached to CSHB 309(Finance) am shall be zero and the new
employees be zeroed out.”
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SENATE CS FOR CS FOR HOUSE BILL NO. 309 (STATE AFFAIRS)
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTEENTH LEGISLATURE - SECOND SESSION

BY THE SENATE STATE AFFAIRS COMMITTEE

Offered:
Referred:

Sponsors):  REPRESENTATIVES NAVARRE, Boyer, Brown, BJlDavis, Finkelstein, Koponen

A BILL

FOR AN ACT ENTITLED

1 "An Act relating to the municipal motor vehicle registration tax; and providing for an

2

3

4
5
6
7
8
9

10
11
12
13
14

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 28.10.431(a) is repealed and reenacted to read:

(@) There is levied a motor vehicle registration tax within each municipality in which the

tax has been approved by the qualified voters at a regularor special municipal election.
* Sec. 2. AS 28.10.431(b) is amended to read:

(b) The tax is levied upon motor vehicles subject to the license tax under AS 28.10.411
and 28.10.421, not including mobile homes, and is based upon theage of vehicles as determined
by model year according to the following schedule:

Tax According to Age of Vehicle Since Model Year
1st 2nd 3rd  4th 5th 6th 7th 8th or

over

Motor Vehicle

. -1- SCS CSHB 309(STA)
New Texz Underlined [DELETED TEXT 3RACKETED)
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* Sec. 3. AS 28.10.431(b) is repealed and reenacted to read:

WORK DRAFT WORK DRAFT WORK DRAFT
(1) motorcycle 111 19 18 S7 $5 14 $3 o
[$ 8 7 [56 [$5 [54] 3 [$2 [$ 2]
(2) vehicles specified in 81 68 54 41 27 20 14 7
AS 28.10.421(b)(1) [60] [50] [40] [30] [20] [15] [10] [ 5]
(3) vehicles specified in 81 68 54 41 27 20 14 7
AS 28.10.421(b)(3) [60] [50] [40] [30] [20] [15] ([10] [ 5]
(4) vehicles specified in
AS 28.10.421(c)(1) - (4)
5,000 pounds or less 81 68 54 41 27 20 14 7
[60] [50] [40] [30] [20] [15] [10] [ 5]
5,001 - 12,000 pounds 135 108 81 68 54 41 27 14
[100] [80] [60] [50] [40] [30] [20] ([10]
12,001 - 18,000 pounds 203 162 135 108 81 54 41 27
[150] [120] [100] [80] [60] [40] [30] [20]
18,001 pounds or over 270 108 176 135 108 81 54 27
[200] [160] [130] [100] [80] [60] [40] [20]
(5) vehicles specified in 135 108 81 68 54 41 27 14
AS 28.10.421(b)(4) [100] [80] [60] [50] [40] [30] [20] ([10]
(6) vehicles specified in 11 9 8 7 5 _4 3 3
AS 28.10.421(b)(6) [8 [71 [6 [5 [4 [3 [2 [2
(7) vehicles specified in 81 68 54 41 27 JO _14 7
AS 28.10.421(d)(9) [60] [50] [40] [30] [20] ([15] [10] [ 5]
(8) vehicles specified in 81 68 54 41 27 20 14 7
AS 28.10.421(b)(2) [60] [50] [40] [30] [20] [15] [10] [ 5]
(9) vehicles specified in 54
AS 28.10.421 (d)(10) [40]

(b) The tax is levied upon motor vehicles subject to the license tax under AS 28.10.411

and 28.10.421, not including mobile homes, and is based upon the age of vehicles as determined

by model year according to the following schedule as adjusted under (j) of this section:

SCS CSHB 309(STA)

Tax According to Age of Vehicle Since Model Year

2-

New Text Underlined (DELETED TEXT BRACKETED)
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WORK DRAFT

Motor Vehicle
(1) motor :ycle (
(2) vehicles specified in
AS 28.10.421(b)(1)
(3) vehicles specified in
AS 28.10.421(b)(3)
(4) vehicles specified in
AS 28.10.421(c)(1) - (4)
5,000 pounds or less
5,001 - 12,000 pounds
12,001 - 18,000 pounds
18,001 pounds or over
(5) vehicles specified in
AS 28.10.421(b)(4)
(6) vehicles specified in
AS 28.10.421(b)(6)
(7) vehicles specified in
AS 28.10.421(d)(9)
(8) vehicles specified in
AS 28.10.421(b)(2)
(9" vehicles specified in

AS 28.10.421(d)(10)

WORK DRAFT

Ist

$ 14

102

102

102

170

255

340

170

14

102

102

68

* Sec. 4. AS 28.10.431(c) is amended to read:
(c) Except as provided in this subsection, the [THE] registration tax shall be levied,

2nd

$ 12

85

85

85
136
204
272
136

12

85

85

3rd

$ 10

68

68

68
102
170
221
102

10

68

68

4th

$9

51

51

o1
85
136
170
85

o1

51

5th

34

34

34
68
102
136
68

34

34

6th

$ 5

26

26

26
51
68
102
o1

26

26

WORK DRAFT

7th 8th or
over
$3 $3
17 9
17 9
17 9
34 17
51 34
68 51
34 17
3 3
17 9
17 9

collected, enforced, and otherwise administered in the same manner as provided for the

registration fees in this chapter.

Except for motor vehicles for which a prorated tax is

collected, onlv [ONLY] one registration tax may be collected with respect to the same motor

vehicle in the year for which the tax is paid. A person who operates a fleet of 50 or more

motor vehicles mav pav a proportionate prorated registration fee that allows a vehicle in

iVev Texc Underlined

3
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the fleet to be registered in monthly increments if (1) the motor vehicles are subject to the
registration tax in a single municipality under (a) of this section, and (2) the motor vehicle
fleet increases or decreases bv more than 50 percent in a calendar year. The denartmpnt
shall prorate registration fees in monthly increments to allow registration in less than
one-year periods when required by this subsection.

* Sec. 5. AS 28.10.431(e) is amended to read:
(e) The department shall refund money collected under this section, less eight [FIVE]

percent as collection costs, to a municipality for which the money was collected, as determined
by (1) the address of residence of an individual required to pay the tax, or (2) the situs of the
vehicle if the vehicle is not owned by an individual; the tax situs is the location at which the
motor vehicle is usually, normally, or regularly kept or used. For the first year in which the tax
is levied within a municipality, the department may retain actual costs of collection of the tax
within the municipality as determined by the department

* Sec. 6. AS 28.10.431 is amended by adding a new subsection to read:

(1) The Department of Labor shall adjust the schedule under (b) of this section every

three years to reflect changes in the transportation new vehicle segment of the Consumer Price
Index for all urban consumers for all items compiled by the Bureau of Labor Statistics, United
States Department of Labor for the second half of the preceding calendar year. The semiannual
index for the second half of 1994 is the reference base index. The Department of Labor shall
round each scheduled amount adjusted under this subsection to the nearest dollar. The
Department of Community and Regional Affairs shall provide the revised schedule to each
municipality in the state that imposes a tax under this section and to the Department of Public
Safety, and shall make the schedule available to the public by February 28th of each year in
which the schedule is revised. A tax imposed under an adjusted schedule takes effect on July 1
of the year in which the schedule is adjusted.

* Sec. 7. AS 28.10.431(j) is repealed June 30, 1998.

* Sec. 8. TRANSITION. A municipality in which a motor vehicle registration tax was imposed

under AS 28.10.431 before January 1, 1993, may not impose the tax on or after January 1, 1993, until
the municipality meets the requirements of AS 28.10.431(a), as repealed and reenacted in sec. 2 of this

Act.
* Sec. 9. Sections 2 and 5 of this Act take effect January 1, 1993.

SCS CSHB 309(STA) 4-
Meur Te.vc Underlined [DELETED TEXT BRACKETED]
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* Sec. 10. Section 3 of this Act takes effect January 1, 1994.
* Sec. 11. Sections 6 and 7 of this Act take effect January 1, 1997.

5
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AMENDMENT

OFFERED IN THE SENATE
TO: CSHB 309 (FINANCE)

Page 3, after line 21:
Insert a new bill section to read:

"> Sec. 3. AS 28.10.431(c) is amended to read:
(c) Except as provided in this subsection, the [THE] registration tax shall be levied,

collected, enforced™ and otherwise administered in the same manner as provided for the
registration fees in this chapter. Except for motor vehicles for which a prorated tax is
collected, only [ONLY] one registration tax may be collected with respect to the same motor
vehicle in the year for which the tax is paid. A person who operates a fleet of 50 or more
motor vehicles may pay a proportionate prorated registration fee that allows a vehicle in
the fleet to be registered in monthly increments if (1) the motor vehicles are subject to the
registration tax in a single municipality under fa) of this section, and 12) the motor vehicle
fleet increases or decreases by more than 50 percent in a calendar year. The department

shall prorate registration fees in monthly increments to allow registration in less than cne-year

periods when required by this subsection."
Renumber the following bill sections accordingly.

Page 4, line 11:
Delete "and 3"

Insert" 3, and 4"

Page 4, line 13:
Delete "4"

Insert "5"



Alaska State Legislature

. : tale Capito
Official Business Juneau, Alaskpa M8I1
SENATE STATE AFFAIRS COMMITTEE
March 23, 1992
To: HEATHER FLYNN
Assemblyinember
From: Max Gifford
Legislative Assis
465-3793
Subj: FIB-309, Municipal Motor Vehicle Registration Tax

The Anchorage Assembly approved AR NO. 91-260, urging the legislature
to increase the registration fees in AS 28.10.431, and provide for an annual
adjustment rate. Such an increase is contained in CSHB-309 (Fin) am, by

the House Finance Committee.

The Senate State Affairs Committee considered the measure and the
attached amendment (LSI019\P.2, 3/18/92) which provides for a
"proportionate prorated registration fee" on operations with a fleet of 50
or more motor vehicles.

Senators expressed interest in knowing the opinion of the Anchorage
Assembly with regard to the proposed amendment. It should be noted that
a local option vehicle classification exemption is already contained in AS
29.45.050 (b) (5) (copy included in this fax transmission).

| would appreciate you or someone at the Assembly office calling to let me
know the Assembly reaction to the amendment. Il pass the information to
committee members when/if the measure is rescheduled for hearing.

Thank you.

This cover plus 2 pages
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AMENDMENT

OFFERED IN THE SENATE
TO: CSHB 309 (FINANCE)

Page 3, after line 21:
Insert a new bill section to read:

"* Sec. 3. AS 28.10.431(c) is amended to read:
(c) Except as provided in this subsection, the [THE] registration tax shall be levied,

collected, enforced* and otherwise administered in the same manner as provided for the
registration fees in this chapter. Except for motor vehicles for which a prorated tax is
collected, only [ONLY] one registration tax may be collected with respect to the same motor
vehicle in the year for which the tax is paid. A person who operates a fleet of 50 or more
motor vehicles may pay a proportionate prorated registration fee that allows a vehicle in
the fleet to be registered in monthly increments if (1) the motor vehicles are subject to the
registration tax in a single municipality under (a) of this section, and (2) the motor vehicle
fleet increases or decreases by more than 50 percent in a calendar year. The department

shall prorate registration fees in monthly increments to allow registration in less than one-year

periods when required by this subsection."
Renumber the following bill sections accordingly.

Page 4, line 11:
Delete "and 3"

Insen " 3, and 4"

Page 4, line 13:
Delete "4"

Insen "5"



§29.45.050

term "developed" in this section, is consis-
tent with the meaning of that term as
used in the Alaska Native Claims Settle-
ment Act. Kenai Peninsula Borough v.
Tyonek Native Corp., 807 P.2d 502
(Alaukn 1091).

The definition of "developed" is broad
ennui'll to include subdivided land which
is reudy for sale, Kenai Peninsula Bor-
ough v. Cook Inlet Region, Inc., 807 P.2d
487 (Alasku 1991).

Housing project on nir force bnsc. —
Any property interest of the federal gov-
ernment in an air force base housing
project or any other properly within a fed-
eral reservation is exempt from taxation

Municipal Government

§29.45.050

vate interest in such land is taxable to the
extent of the interest. Hen Lomond, Inc. v.
Fairbanks N. Star Borough Hd. of equali-
zation, 700 P.2d 508 (Alaska M)8fl),

Where taxpayer has lensed land on an
air force base from the federal govern-
ment und has leased back to the govern-
ment the bousing project taxpayer con-
structed on the land, tuxpuyer’ leasehold
interest as well as its interest in the build-
ings arc subject to taxation. Hen Lomond,
Inc. v. Fairbanks N. Star Borough Bd. of
Equalization, 700 P.2d 508 (Alaska 1988).

Cited in City of Valdez v, State, Dep’t of
Community & Regional Affairs, 798 P.2d
532 (Alaska 1990).

by state or local authorities, but any pri-

Sec. 29.45.050. Optional exemptions and exclusions, (a) A mu-
nicipality may exclude or exempt or partially exempt residential prop-
erty from taxation by ordinance ratified by the voters at an election.
An exclusion or exemption authorized by this section may not exceed
the assessed value of $10,000 for any one residence.

(b) A municipality may by ordinance

(1) classify boats end vessels for the purposes of taxation and may
establish the assessed valuation of boats and vessels on the basis of
their registered or certificated net tonnage;

(2) classify and exempt from taxation

(A) the property of an organization not organized for business or
profit-making purposes and used exclusively for community purposes
if the income derived from rental of that property does not exceed the
actual cost to the owner of the use by the renter;

(B) historic sites, buildings, and monuments;

(C) land of a nonprofit organization used for agricultural purposes
if rights to subdivide the land are conveyed to the state and the con-
veyance includes a covenant restricting use of the land to agricultural
purposes only; rights conveyed to the state under this subparagraph
may be conveyed by the state only in accordance with AS 38.05.069(c);

(3) exempt personal property from taxation;

(4) exempt business inventories from taxation;

(5) classify as to type and exempt or partially exempt any or all
types of motor vehicles from taxation.

(c) The provisions of (a) of this section notwithstanding,

(1) a borough may, by ordinance, adjust its property tax structure
in whole or in part to the property tax structure of a city in the
borough, including but not limited to, excluding personal property
from taxation, establishing exemptions, and extending the redemp-
tion period;
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/ AMENDMENT

V’AERED IN THE SENATE BY SENATOR RODEY
TO: CSHB 309 (FINANCE)

Page 3, after line 21:
Insert a new bill section to read:
"* Sec. 3. AS 28.10.431(c) is amended to read:

(c) Except as provided in this subsection, the [THE] registration tax shall be levied,
collected, enforced™ and otherwise administered in the same manner as provided for the
regis'ration fees in this chapter. Except for motor vehicles for which a prorated tax is
collected, only [ONLY] one registration tax may be collected with respect to the same motor
vehicle in the year for which the tax is paid. A person who operates a fleet of StLor more
motor vehicles may pay a proportionate prorated registration fee that allows a vehicle in
the fleet to be registered in monthly increments if (1) the motor vehicles are subject to the
registration tax in a single municipality under (a) of this section, and (2) the motor vehicle
fleet increases or decreases by more than 50 percent in a calendar year. The department

shall prorate registration fees in monthly increments to allow registration in less than one-year

periods when required by this subsection."
Renumber the following bill sections accordingly.

Page 4, line 11:
Delete "and 3"

Insert" 3, and 4"

Page 4, line 13:
Delete "4"

Insen "5"
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Any person or business entity which maintains a motor vehicle
fleet of Fifty (B0) or more motor vahcilas within a city or town

which has adopted an ordinance adopting the tax provided in AS
s throughout tna calendar

and whose motor vehicle fleet Bize vari
(a50%, shall be permitted to

year by more than Tfifty percent
register 1its motor vehicles for less than one (1) calendar year

with minimal registration increments of one (1) calendar month
paying prorata registration for each registration 1increment
necessary to have the motor vehicle properly registered based upon

the schedules setforth in section above.
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Patrick M. Rodey

Senator

DATE:

T0O:

FROM:

SUBJ:

I request that CSHB 309 (FIN)

day,

mittee.
related bills, and 1 feel committee evaluation of HB 309

Slexfea g>tate Nagigislature

Senate

MEMORANDUM

March 9, 1992

Senator Dick Eliason, President
Alaska State Senate

Senator Patrick M. Rodey

Request for Committee Referral

Ut c. sr., Suite 510
Anchorage, Alaska 90503
(907) 561-7618

During Sestinn:

PO.Box V
Juneau, Alaska 99811
(907) '165-3793

am, due to be read across to-
be given a referral to the Senate State Affairs Com-

We are currently reviewing two other motor vehicle

appropriate in this context.

PMR/tb/memo004

is



Alaska State Legislatu re House Finance Committee

Representative M ike N avarre Jllerii
QL)) 105-3770

MEMORANDUM
TO: Senator Pat Rodey, Senate State Affairs Committee
FROM: Representative MiRet'Navarre

SUBJECT: House Bill 309, An Ad; requiring an annual adjustment of the
municipal vehicle tax.

DATE: March 26, 1992

In a recent meeting ofthe Senate State Affairs Committee, an amendment
was put forward by a representative ofa fleet operator.

Upon close examination, | believe currentAS 29.45.050, optional
exemptions and exclusions, supplies the source ofthe relief that fleet
operators are seeking. AS 29.45.050 (C) 5 states "amunicipality may by
ordinance classify as to type and exempt or partially exempt any or all types of
motor vehicles from taxation.” Ifthe municipality chooses to adopt such a
measure, the fleet operators may apply for such an exemption from the
municipality where they register their vehicles.

This bill allows the State of Alaska to provide a better mechanism of
convenient tax collection for the municipalities - whether to exempt or
partially exempt certain kinds of motor vehicles is better left to the
municipalities' discretion.

In light of this, | respectfully request that the Senate State Affairs move the
bill from committee without amendment.

DISTRICTS
31824 K-lk‘adi Ruud ¢ Soldotnu. Alaska 99(169 < (907) 202-7842

a

riiiM iaxis hk(rvci.Kf)ial'Mi
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WALTER J. NICKEL, GOVERNOR

O 150 THIRD STREET
JUNEAU. ALASKA 99801-1201
PHONE: (007)-165-4700

DEPT. OF COMMUNITY & REGIONAL AFFAIRS
O 949E. 36THAVENUE. SUITE 400
ANCHORAGE. ALASKA 99506-4302

OFFICE OF THE COMMISSIONER PHONE: (907) 563-1073

February 19, 1992

POSITION PAPER

RE: CS HB 309 (Fin) Work Draft

SPONSOR: Representatives Navarre, Boyer, Brown, B. Davis,
Finkelstein, Koponen

Program Effects of Bill

The bill proposes to wupdate the motor vehicle registration tax
schedule wunder AS 28.10.431 and keep the schedule current into the
future using the Consumer Price Index. The registration tax

schedule has not been updated since 1978.

Comments

The Department previously filed a position paper on HB 309. The
comments in that position paper continue to be valid for the work
draft dated 2/13/92 before the House Finance Committee. These
comments are provided to assist in comparing the original
legislation with the work draft.

The original legislation provided for an annual revision of the tax
schedule but did not list the schedule with the revised tax
figures. The work draft lists the schedule to be applied 1n.1993 in
Section 1 and the schedule to be applied in 1994 in Section 2.
Thereafter, the schedule will be revised every three years by the
Department of Labor using the transportation new vehicle segment of
the Consumer Price Index for all urban consumers. The Department of
Community and Regional Affairs will provide the revised schedule to
the Department of Public Safety, to the public, and to the
municipalities in the state that 1impose a motor vehicle registration
tax, by February 28th of each year in which the schedule is revised.

An additional change between the original legislation and the work
draft is the increase in the percent of money <collected to be
retained by the Department of Public Safety for <collection costs

from 5% to 8%.



Position Paper for CS HB 309
February 19, 1992
Page Two

The Department supports the changes made in the legislation by the
work draft. The Deparment also supports the tax equity that will
result by revising the motor vehicle registration schedule so that

owners of motor vehicles are treated equally under 1local tax laws
with owners of other personal property subject to Jlocal property

taxes.

Nas[-Cfj

Edgar Blatchford, Commissioner



Department of Public Safety

BILL NO: DRAFT CSHB 309(FIN) DATE: February 13, 1992

TITLE: An Act relating to motor CONTACT: Gayle A. Horetski
vehicle registration tax. . . Deputy Commissioner
465-4322

The Division of Motor Vehicles collects a Motor Vehicle Registration Tax on behalf of
some municipalities at the time that a vehicle is registered. Local governments have the
option to have DMV collect this tax at the time of registration in lieu of them collecting
a personal property tax on vehicles. The tax revenue is returned to the cities minus a
5% collection cost. This bill will adjust the amount of the tax to reflect cost of living
increases since the start of the program, and will provide a method for future increases.
The bill will also increase the amount retained by DMV to cover administrative
collection costs from 5% to 8%.

K This program was started in 1978 at the request of cities which were having difficulty

collecting the personal property taxes due. Collecting the tax at the time a vehicle is
registered makes it very difficult to avoid paying the proper tax; the cities also were
spared the administrative collection costs. To avoid placing an undue administrative
burden on DMV the tax was based solely on the age of the vehicle. This method

T, eliminated the cumbersome process that is associated with ad valorem taxes. The tax

PAPER

— =h T ==

POSITION

fees have only been changed once since 1978, and that change reduced the tax for older
vehicles.

This bill raises the level of tax imposed on vehicles by 70% over a two-year period.

This will impact the total cost to the customer for vehicle registration. Under the
current tax rates the total cost associated with registration of a new passenger vehicle
would be $95.00 ($35 for registration and $60 for tax). After the first two years’
increase the total cost would be $137 ($35 for registration and $102 for tax). The bill
also requires the Alaska Department of Labor to adjust the tax schedules every three
years based upon changes in the Federal Consumer Price Index. The impact of these tax
increases will be felt at the public service counters where the customers will take the
time to make their feelings on the increase known. The increase in the collection costs
will offset the costs of dealing with this public reaction.

The Department takes no position on this bill. The appropriate level of taxation is
something that must be decided by the legislature and the municipalities. The increased
workload upon DMV as a result of these rate changes is adequately offset by the
increased administrative percentage (8%o) retained by the Division of Motor Vehicles.

Commissioner

POSITION PAPER - Public
Safety
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February 14,1992

Position Paper

HB 309 - Requiring Adjustment of Municipal Motor Vehicle Registration Tax

The Alaska Municipal League, which represents 118 |ocal governments and their citizens
throughout the State of Alaska, supports HB 309, which would require a regular indexing
of the motor vehicle registration tax collected by the state on behalf of municipalities t0
reflect changes in the’ value of automobiles since the tax schedule was statutorily
established in 1978 This issue was identified by the League’s Board of Directors as oné

of its top priorities for the 1992 legislative session.

The Proposed Committee Substitute for HB_309 calls for a phased increase in the tax
structure that would total approximately 70 percent over two years and partially
compensate for inflation in the value of vehicles between 1978 and It also includes
a provision for the tax structure to be adjusted every three years to keep up with inflation
in the future and more equitably tax motor vehicles in comparison o other forms of
personal property. The proposed CS would allow an increase in the administrative fee

retained by the state from 5percent to 8 percent.

Under the current provisions of AS 2810431, Annual Motor Vehicle Registration Tax,
municipalities are given the option of payticipating in the registration™tax program
administered by the’ Division of Motor Vehicles or electing to levy local use or property
taxes. Becauseé of the difficulty of collecting information.on ownership of motor vehicles,
the ma{onty of Alaskan municipalities that tax motor vehicles have oPted to participate in
the state-administered progiram (see attachment). This tprogram collects a tax based on
a schedule established in statute in 1978 The Division of Motor Vehicles retains 5 percent
of the tax collected as an administrative fee and refunds the balance to the municipality for

which it was collected.

A recent study of motor vehicle values and property tax rates in Alaskan municipalities
conducted by the Municipal Finance Officers Association at the request of the Alaska
Mummﬁal Le,a%ue,found that in order to reflect current motor vehicle values and local mill
rates the registration tax would have to be as much as 300 percent of the current level.
The approach included in the proposed CS for HB 309, which would reqularly adjust the
tax structure to reflect inflation (beginning with an adjustment from 197810 the"present, an
increase of apﬁrommately 10 percent), will more accurately reflect the value of motor
vehicles and thus tax them more eduitably as compared to other tgpes of personal
property, make additional local revenues available from this source, and allow for reqular
adjustments. Increasing the state-retained administrative fee from Spercent to 8 percent
will more than compensate the state for the costs of administering the program, especially
when the increased rate is applied to the adjusted tax structure.

The Alaska Municipal League supports HB 309,

Attachment CO92TEL1ST:HB309.2

of Counties
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Revision of Motor Vehicle
Registration Tax Rates

The Alaska Municipal League urges the legislature and the governor to support
legislation to revise AS 28.10.431, which establishes motor vehicle registration tax
rates, to reflect equity in taxation of vehicles compared to other forms of personal

property.

The Alaska Municipal League, which represents 118 local C'overnments and their citizens
throughout the State of Alaska, supports legislation that would require the motor vehicle
registration tax collected by the state on behalf of municipalities to be increased 100
percent and automatically adjusted annually to reflect changes in the Consumer Price
Index. Such legislation would allow an updating of the statutory motor vehicle registration
rates, which were originally established in 1978 and have not been changed to reflect
increases in the prices of motor vehicles, to ensure a proportionate and equitable
treatment of taxes on vehicles as compared to other forms of personal property.

Under the current provisions of AS 28.10.431, Annual Motor Vehicle Registration Tax,
municipalities are given the option of participating in the registration tax program
administered by the Division of Motor Vehicles or electing to levy local use or property
taxes. Because of the difficulty of collecting information on ownership of motor vehicles,
the majority of Alaskan municipalities that tax motor vehicles have opted to participate in
the state-administered program (see Table 1). This program collects a tax based on a
schedule established in statute in 1978. The Division of Motor Vehicles retains 5 percent
of the tax collected as a collection fee and refunds the balance to the municipality for
which it was collected. However, local officials estimate that the registration tax collected
by the state and returned to municipalities is less than half the local revenue that could

be generated by levying a local personal property tax.

A study of motor vehicle values and property tax rates in Alaskan municipalities
conducted by the Municipal Finance Officers Association at the request of the Alaska
Municipal League found that in order to reflect current motor vehicle values and local mill
rates, the registration tax would have to be as much as 300 percent of the current
statutory rate. The League is advocating a 100 percent increase with an automatic
annual adjustment for inflation. Another approach would be to index each year’s
registration tax rates to the Consumer Price Index beginning with an adjustment from
1978 to the present, an increase of approximately 67 percent.

Member of the National League of Cities and the National Association of Counties
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Projected Return to Selected Municipalities Resulting from
Adjustment In Motor Vehicle Taxes (AS 28.10.431)
under Provisions of Propgosed CS HD 309

(rounded to nearest $1,000)
Municipality FY 91 Received FY 94 FY 95
by Municipality Projected PrOJected
Return* Return*

Currently Participating In Program**
Anchorage $ 3420000 $4.471,000 $5947,000
Kenai Peninsula 672000 878,000 1,163000

Borough
Mat-Su Borough 628,000 820,000 1092,000
Ketchikan Gateway 190000 248000 330,000

Borough
Currently Not Participating In Program***
Fairbanks North Star Borough na 1,357,000 186000
City and Borough of Juneau na 441,000 586,000

*FY A retum would in fact be somewhat h| er because adjusted re |strat|on tax schedules would ?o into effect in
Division cf Motor

an additional 33% adjustment

January 1993 and January 1994

0
Vehicles and usmg a 3% agustment Yax SCl %d
Iy well an increase In state a

**Eor currentlg artlc%atln?gqymunmlﬁal|t|es calculations are based on ac uaI FY qL avera

beginning in Janu

f| ures: Anch
nmsua Borough

e'S average refur
ity. Pro ections assumed no increas

municipa

Proparod by Alaska Municipal Loaguo, 13 February 1992

Member of the National League of Cities and the National Association of Counties
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*#*Calculated using an average retumn to a municipality of $12/registered vehicle,

gse return Iglil

Based on at|st|cs from
ule be nnm? In January 1993
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Letters / Resolutions of Support for HB-309,

increasing municipal vehicle

Alaska Municipal League
Kenai Peninsula Borough
Kenai Peninsula Caucus
Anchorage Municipal Assembly
City of Soldotna

City of Nenana

City of Whittier
Matanuska-Susitna Borough
City of Petersburg

City of Wasilla

tax

levy



FISCAL NOTE
' STATE OF ALASKA BILL NO. DRAFT CSHB 309IFIN)

1992 LEGISLATIVE SESSION

Revision Date: 2/12/92 Department Affected: Public Safety

Title: An Act relating to motor vehicle BRU: Mntnr Vehicles

registration tax. Component: Held Services

Sponsor: .Representative Navarre.

Requestor: House Finance COMPONENT SERIAL NO. 5 0 2

EXPENDITURES/REVENUES: (Thousands of Dollars) (inflation not included)

OPERATING FY 93 FY 94 FV95 FY 96 FY 97 FY 98
PERSONAL SERVICES 105.0 105.0 105.0 105.0 105.0
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT 30.0
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING

CAPITAL

REVENUE 517.0 671.0 748.0 748.0 §22.8 §22.8
FUND SOURCE:

FUNDING: (Thousands 0f Dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER 87.0 105.0 105.0 105.0 105.0 105.0
FUND SOURCE: 1005
TOTAL 87.0 105.0 105.0 105.0 105.0 105.0

POSITIONS:
FULL-TIME 3 3 3 3 3 3

PART-TIME
TEMPORARY

Estimate of current year impact:

ANALYSIS: (Attach a separate page if necessary.)

Note: Half year personal services costs are shown in FY 93 since the program begins January 1, 1993.
Revenue figures for FY 93 & 94 reflect increases in the middle of the fiscal year.

(continued on attachment)

Prepared By: _Jav N. Dnlany. Dirertnr Phone: 269-5559
Division: ___ Motor Vehicles V Date: 2/10/92
Approved by Commissioner: Aurton
Agency: — DApartment.of Public Safety Date: 2/13/92

Distribution (by preparer): Leg. Fin., Legislative Sponsor, Requestor. OMB/DBR, Gov. Legis. Ofc.. & Impacted Agency(ies).
Rev 10/7/91 Page 1 o< 3
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Department of Public Safety
Fiscal Note Analysis - DRAFT CSHB 309IFIN)
Page 2 of 3

This bill changes the Motor Vehicle Registration Tax amounts. The first two years' increases will
be 35% each year to equal the increase in the Anchorage area CPI since the program first began in
1978. After the first two years, adjustments to the tax schedule based upon the Federal Consumer
Price Index will be made at three-year intervals by the Alaska Department of Labor.

Additional administrative work will be needed to change the computer programs to reflect the new
rates and in training the employees on the new rate structure. This work alone is not enough to
justify a full-time position, but absorbing it will adversely affect other administrative functions.

Approximately 355,000 vehicles, or 66% of the total number of registered vehicles, are in areas
subject to the tax. Any increase in fees increases the workload in the public service offices of the
Division since DMV employees collectinn the tax will receive any public complaints, which take
time and result in increased delays for others in line. Frequent changes to fees increase processing
time because employees will not be familiar with the fees. There are only 17 different registration
fees, but there are 89 different categories for the registration tax.

Based on DMV's experience, increases of this nature will impact workloads 3-5%. As a result,
DMV will increase the field office staffing by 3% or 3 PFT positions. Under the proposed bill,
DMV's retention of funds to cover collection costs would be increased from 5% to 8%, subject to
appropriation by the legislature. The increase is adequate to cover the increased costs of
administering this program.

The Revenue fund source for FY 93 through FY 98 is 8% of the total revenue that DMV will be
collecting for the municipalities. Those totals are as follows:

FY93 FY94 FY95 FY96 FY97 FY98
6462.5 8387.5 9350.0 9350.0 10285.0 10285.0

The detailed costs are as follows:

Personal Services

3 Motor Vehicle Rep I/ll positions (Range 8/9) $ 52.5 (6 months)
Contractual

Terminal Charges (3 APSIN terminals) $ 45
Equipment

Office Equipment (3 new positions) $ 9.0

Computer terminals and printers $ 21.0

total $ 87.0



Position Title Number of Positions Range/Stop Bargaining Unit
Motor Vehicle Representative I/ll 3 8/9 GGU

Time Status Staff Months Location Election District
PFT 36 Statewido Statowide

Justification

Typo of Expenditure Amount The adoption of this legislation is estimated to impact tho workload
1 ? 3 of the Division by 3-5%. Apprciximatoly 355,000 vehiclos or 36%
Salary * 69 3 of the total number of vehiclos ore in areas subject to tho tax. Any
Bonof its * 35 7 mcreasg'm foos increases tho gorkload |||n tth.o public sorvico ofhpes
. . or me division since uiviv empioyoos collecting me rax win receive
(F;rt%r:rlum Pay (Included in Abovo) \ o tho public complaints. Also f?oq)tllent .changesgto feus incroaso
, . rv processing time becauso empioyoos will not bo familiar with tho
Total Personal Services — o'm. 105.0° +foos. For oxample, there ore only 17 different registration foos but
(T:ravel | there are 89 difforont categories for tho registration tax.
ontractuo 4.5
Commodities
Equipment 30.0
Other
Totol Cost 139.5
Funding Sourco For Total Cost
Federal Receipts 1002
G.F. Match 1003
General Fund 1004
Program Rocoipts/GF 1005 139.5
I-A Recoipts 1007
CIP Receipts 1061
Other
* Personal Services Salary and Benefits Costs are from PACS calculations.
. AGENCY Department of Public Safety FY 93
ntuuso I rwn
NEW POSITION BRU  Motor Vehicles Poga 3 of 3
COMPONENT  Field Services Rovisod Date

TTSTTTTEW



AMSHORT TITLE: MOTOR VEHICLE REGISTRATION TAX

E\&GFI\IQ ME[EM,UNICIPAL MOTOR VEHICLE REGISTRATION TAX; AND

:
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. Co-Cl>air

Alaska State Legislature o> Finance Commiee
. . P.0. Box V
Representative Mike N avarre Juric:m. Alaska UidHI |
(007) 4«5-.'1770

House Bill 309 Fact Sheet

o AS 28.10.431, dealing with the Annual Motor Vehicle Registration Tax lias
not been adjusted since its inception in 1978. Inflationary factors have
eroded the value of the revenue generated.

» HB 309 would over a two year period bring the values back to within 70% of
what they would have been had they been annually adjusted.

» After the two year adjustment period, a three year period will pass and
then an adjustment to the schedule will occur, then the adjustment
mechanism will sunset.

» The five year adjustment would be calculated on the Consumer Price Index
for All Urban Consumers (CPI-U), using the new vehicle transportation
segment of the index.

» 1991 revenues were $5,235,112.15 for the participating municipalities.

* The Division of Motor Vehicles receives 5% from the total collected for the
municipalities. In 1991 DMV share amounted to $276,081.85. Under HB 309
DMV's percentage increases to 8%. FY 1995 anticipated state share will be $
763,000.

* DMV claims increased operational costs because of tri-annual chart
adjustments, consumer misunderstandings, and additional personnel. The
additional 3% should cover the anticipated costs.

» HB 309 is a major plank in the Alaska Municipal League 1992 legislative
platform.

DISTRICT 5



KEIMAIT PENINSULA BOROUGH
14N, BINKLEY. » SOLDOTNA. ALASKA 99650
PHONE (007) 26224
DON GILMAN

Position Paper

HB 309 - Amending AS 28.10.431,
Annual Motor Vehicle Registration Tax

The Kenai Peninsula Borough Supports HB 309 and urges passage by the
legislature this session.

The fee schedule, contained in AS 28.10.431 has not been updated since
1978 when the statute was first written, and now falls far out of line
when compared to other forms of personal property taxation.

Under current law, municipalities are given the option of participating in
the registration tax program administered by the Division of Motor
Vehicles or electing to levy local use or property taxes. Personal property
taxation relies on a self reporting system. It is very difficult to assess
and collect taxes under this system, as compared to the collection of a fee
at the time of vehicle registration. It is for this reason that the Kenai
Peninsula Borough opted to participate in the state program in January of
1989. While the collection rate is much higher, the difference in the
statutorily established fee structure and the revenue based on the current
mill rate is great.

The Kenai Peninsula Borough currently collects $673,000 annually from
this program, which is shared with the other municipalities and service
areas in the borough. The proposed changes will increase this level of
funding to approximately $1,226,700 in two years. The indexing system
will allow the rate structure to maintain inflationary ..creases.

As state shared revenue to municipalities decline, local assessments are
one of the few methods for sustaining revenue.
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clerk'somen Submitted by; Assemblmeiuber Flynn
AP PROVED Prepared by; Assembly Budget Analyst
For reading: December 3, 1991
ANCHORAGE, ALASKA
AR NO. 91-260

A RESOLUTION OF THE ANCHORAGE MUNICIPAL ASSEMBLY URGING THE PASSAGE
OF HB 309 WHICH INCREASES REGISTRATION FEES FOR MOTOR VEHICLES TO
MORE ACCURATELY REFLECT THE FULL AND TRUE VALUE.

WHEREAS, the Municipality of Anchorage does not levy a
property tax on motor vehicles but instead receives registration
fees collected by tho Department of Motor Vehicles; and

WHEREAS, the registration foe tax schedule in AS 28.10,431 was
adopted in 1978 and has not been revised since that time; and

WHEREAS, the registration fees received by tho Municipality
are less than half of the revenue that could be generated by
~"Levying a local rarsonal property tax on motor vehicles; and

WHEREAS, currently/ Alaskan motor vehicle licensing and
registration fees are among the lowest in the United States; and

WHEREAS, the Alaska Municipal League supports increasing the
tax table in AS 28.10.431 by 100 percent and statutory provision
for an annual adjustment in motor vehicle registration tax rates.

NOW, THEREFORE, The Anchorage Municipal Aflsombly resolves:

That the Municipality of Anchorage urge the Alaska Legislature
to increase the registration fees in AS 28.10.431 and provide for
an annual adjustment in those rates by passage of HB 309 or other

similar legislation.

PASSED AND APPROVED by the Anchorage Assembly this 3rd day
of December 1991,

AM 1151-91



M UNICIPALITY OF ANCHORAGE

ASSEMBLY MEMORANDUM

No . AM 1131-91

From: Asscmblymcmber Flynn

Subject: A . A A A
A Resolution supporting HB 309, Increase of vehicle registration fees

Alaska State Statute 29.45.110 requires full and true valuation on all real and personal property.
The Division of Motor Vehicles, for 5% fee, collects personal property tax on vehicles. For that
reason, rates of valuation/taxation are set In Statute. The Statutes have not been revised for more
than a decade and in no way reflect full and true value.

HB 309 will raise tax rates to more accurately reflect full and tme value.

Alaskan rates for vehicle registration/license taxes are the lowest in the country.

An increase in the personal property taxes on vehicles will not expand taxes beyond the tax cap.
It will merely spread the base beyond real property taxpayers.

Prepared by:

Jean G. Ruppert

Respectfully submitted,

Heather Flynn
Asscmblymember

JGR:dib
DOCC/AM

AR 91-260



MUNICIPALITY Or ANCHORAGE

MEMORANDUM

DATE: November 22, 1991

TO: Aasemblyperson Heather Flynn

THRU: Larry Crawford, Municipal Manager
THRU: Jerry Anderson, chief Fiscal officer
FROM: Steve Van Sant, Municipal Assessor

SUBJECT: Motor Vehicle Percentage of Total Personal Property Roll

The following information is in response to your inquiry as
to what percentage of the total personal property roll 1is motor

vehicles.

in 1990, our personal property rolls (including business and
oil & gas properties) totaled approximately $1,242 billion and
generated about $25.9 million tax revenue. The State Assessor"s
office estimates that the value of motor vehicles An the
Municipality was $664.8 million and we received almost $3.4 million

in registration fees.

Based upon these numbers, motor vehicles represent 34.8% of
the assessed value and generate 11.5% of the personal property
taxes. Motor vehicle taxes equate to approximately .5% of value
while all other personal property taxes equate to about 2%.



M UNICIPALITY OF ANCHORAGE

ASSEMBLY MEMORANDUM

No., AM
Meeting Date: December 3, 1991
From: Assemblymember Flynn
Subject. N Resolution supporting HB 309, Increase of vehicle registration fees

Alaska State Statute 29.45.110 requires full and true valuation on all real and personal property.
The Division of Motor Vehicles, for 5% fee, collects personal property tax on vehicles. For that
reason, rates Of valuation/taxation are set in Statute. The Statutes have not been revised for more
than a decade and in no way reflect full and true value.

HB 309 will raise tax rates to more accurately reflect full and true value,

Alaskan rates for vehicle registration/license taxes are the lowest in the country.

An increase in the personal property taxes on vehicles will not expand taxes beyond the tax cap.
It will merely spread the base beyond real property taxpayers.

Prepared by:

Jean 0, Ruppert

Respectfully submitted,

Heather Flynn
Assemblymember

JGRtdab
DOCC/AM

AR 91-260



KENAI PENINSULA CAUCUS
AN ORGANIZATION REPRESENTING
MUNICIPAL GOVERNMENTS AND CHAMBERS OF COMMERCE
OF THE KENAI PENINSULA BOROUGH
177 North Birch Street, Soldotna, AK 99669
Phone: 262-9107

Board of Directors

M unicipal Governments Chambers of Commerce

Don Gilman, Kenai Peninsula Borough Stan Harrington, Anchor Point
Betty Click, Kenai Peninsula Borough Gloria W isecarver, Funny River
C.E. Swackhammer, City of Homer Dee Forest, Homer
Gary L. Davis, City of Soldotna John Torgerson, Soldotna
Phil Morris, Kachemak City Jack Brown, North Peninsula
Vern McCorkle, City of Seldovia Darlene Crawford, Seldovia
W illiam Noll, City of Seward Al Schafer, Seward
John J. Williams, City of Kenai Jim Carter, Kenai

May 9, 1991

Representative Mike Navarre
State of Alaska

House of Representatives
P.O. Box V

Juneau, AK 99811

Dear Mike,

This is a letter of support for House Bill 3009. The Kenai
Peninsula Caucus Board and membership support and applaud your
efforts on our behalf.

Please contact me if | can provide additional information.
Sincerely,
KENAIT PENINSULA CAUCUS
(xytJis .
"Brown, President

JB/clf



City of Soidotna

o0 177 North Birch $ Soldotna, Alaska 99669 9 Phone: 262-9107

May 8, 1991 *

Representative Jerry Mackie, Chairman Mjy/
Community & Regional Affairs Committee

Room 110, Capitol

Box V

Juneau, AK 99811

Dear Representative Mackie,

The City of Soldotna supports HB 309 which would require the Motor Vehicle
registration tax collected by the State, on behalf of municipalities, to be adjusted
annually to reflect changes in the Consumer Price Index. rr

In this economic climate it becomes more important to make taxation as fair as
possible while maximizing each revenue source. /

We estimate that had this increase been in effect in FY 89-90, the increase in the City's
revenues would have been $11,435. The estimated increase for FY 90-91 would have

been approximately $15,000.
We ask for your support of HB 309.

We appreciated your efforts on behalf of the municipalities and political subdivisions of
the State.

Mayor

cc: Rep. Mike Navarre
AML Legislative Committee



RAILBELT MH/'A 9078325564

Ol:N enana

P.O. Boy 00070
Nenono, Al«*k* 99760
(907) 831-5441
FAX 832-5503

February 12, 1992

Representative Mike Navarre
Alaska State Legislature
P.O. BorJ V (MS 3100)
jtmeau, AK 99811

RE: CSHB 309 - an Act Relating to Municipal Motor Vehicle Registration Tax

Dear Representative Navarre,

The Cltyj of Nenana supports the proposed Committee Substitute to HB 309. Tthe
current rates, established circa 1978, are long overdo e for revision. For
example,lassumming the value of a new vehicle is $17,000, the mil equivilance
of the $60 fiat fee tax would be 3.S mils. At the City’s current 12.3 mil rate,
the same $17,000 vehicle would be assessed $209 in personal property tax. Thi<
is almost four times the amount collected thru MVRT. The two | aar phased
increase In registration rates, with an automatic adjustment in the rate every
three years to reflect changes in the Consumer Price Index, allows for a more

equitable adjustment of the rates.

Nenana currently receives more than $6,000 per year under the current rate
structure. This represents approximately 5% of our locally generated revenues.
The prop >sed increase would most likely produce $2000 in additional revenues.
Do not hesitate to call me should you require additional information,

Sincerely,

Steve Bainbridge
City Administrator

cc: Governor Walter Hickel
st nator Dick Shultz
Representative John Gonzales
Scott Burgess, Executive Director/AML

FAX TRANSMITTAL MRMDO
TO:

DEFT:. Vturg Wlh A_CA_Z\]-ZS_
FROM\ eve: PHONE: A

Tk

X '/ U i FAX:
BOMbUdibnjie memo B
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CP'O' Box 608

Unique — et>«n In Alaska!

Representative Mike Navarre
Fax | 465-2278
Subject: HB 309 Committee substitute

Dear Representative Navarre:

Attached is a copy of a resolution which the City Cour
will consider at a special meeting on 2-11-92 supporting
increase in motor vehicle registration tax to reflect curr
values and the provision for inflation adjustment.

The Finance director and | support this resolution and will
recommend council approval. If passed, we will fax a copy to
you 1immediately prior the 2-14-92 hearing with the Finance
Committee.

We appreciate your efforts to bring the motor vehicle
registration tax vrates current. OQur City depends on an
equitable distribution of revenues from the state to fund many
basic services, including road maintenance. We depend on the
legislature to adjust the base rates of these shared t4xes
when necessary.

Thanks for your attention to the issues that really mattejp to
the local communities.

Sincerely,

Hyce Roger Casad
Acting City Manager Finance Director

Post-1t "brand lax tranamittal memo 7671 <oam » A

N Man " Wi-Nor-K
' “0Q-MS 09 VjCVWWixtitL
D*p| Phono «
JITI Pul
Whittier, Alatko 99693 (907) 472 £327



t]1lv UF UHJTTIE

CITY OF WHITTIER
RESOLUTION NO. 279-92

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF WHITTIER,
ALASKA SUPPORTS THE PROPOSED COMMITTEE SUBSTITUTE TO HB 109.

WHEREAS, Motor vehicle registration tax rates have not been
adjusted since 1978; and

WHEREAS, Motor vehicle values have increased substantial sjlnce
1978, and

WHEREAS, Motor vehicle registration tax rates should
automatically increase in the future according to [the
consumer. Price index or some other criteria; and

WHEREAS, the motor vehicle registration tax 1is collected by
the state on behalf of municipalities; and

WHEREAS, equitable adjustments to the motor vehicle
registration tax rates will 1increase revenue to the City of
Whittier.

NOW, THEREFORE, BE IT RESOLVED

THAT the City of Whittier supports the proposed committee
substitute to HB 309 and urges the Alaska state legislatur”® to
approve this bill.

PASSED AND APPROVED by a duly constituted quorum of the
Whittier City Council on this day of

Kelly Carlisle, Mayor

ATTEST:

Tina Lorrekovich, City Clerk

02
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Matanuska-Susitna Borough

BOROUGH MANAGER

"hoilAdM X aim ie -
Ex U Co.
Dept.

The Honorable Mike Navarre
Alaska State Legislature
Room 511, Capitol

P. O. Box V

Juneau, Alaska 99811

Dear Representative Navarre:

Subject: HOUSE BILL 309

The Matanuska-Susitna Borough very much supports passage of changes to the motor vehicle
registration tax to make this tax more equitable to tax on other forms of personal property.

The tax rate stiucture of HB 309 represents a compromise among municipalities due to relative
mill levy which results in registration tax for less than what would be taxed If vehicles were
taxed as personal property in the Matanuska-Susitna Borough and most other boroughs, however,
it will result in a 35% increase in pass through tax receipts less the increase in Department of
Motor Vehicles (DMV) administrative fee the first year and a 70% increase the second year.
Current receipts from DMV are about $500,000 annually.

We appreciate the wisdom of indexing the registration tax to reflect changes in the Consumer
Price Index. This will hopefully avoid major adjustments such as we face now.

The Matanuska-Susitna Borough Assessor has been instrumental in development of this
legislation and is available if there are questions. Feel free to call him at 745-9641 at any time

on this subject. Please do pass HB 309.

Ltr/2792-1 1 Februiry 7,1992

350 Ea8t Dahlia Avanue. Palmer, Alaska 99645*6488
PHONE (907) 745-9089* FAX (607) 745-0888



er

ce; Representatjve Mark Boyer
Representative Ka Bro

Represen

a
Representative Dav

Ve Bett ,
l i Fln ?stem

Representstivs NIT.j Knponen

Representa
Represen
Represen
Represen

QJ

Represen
Represen

vxnm -i

a
a

Representat|ve Ram na Bﬂrnea
a
a

t|ve RonaIdL Larson
\ve Elleen Mac[zean
|ve George Jecko
tive Fran Ulmor

Ve Ran
Ive Bart¥ harp

February 7,1*92



CITY OF PETERSBURG

P.0. BOX 329 «PETERSBURG, ALASKA 99833
TELEPHONE (907) 7724511
TELECOPIER (20?) 772-3750

February 7, 1991

Representative Hike Navarre
Room 511, Capital Building
P. 0. Box V

Juneau, AK 99611

RE: HOUSE BILL NO. 309

Rapreaentative Navarra;

It has come to the attention of the Cltsf of Petershurg, via
communications with. the Alaska Municipal League, that™ you, are
sponsorm% Hous« Bill No. 309, As one of thé mun|C|paI|t|es who
receives the motor vehicle registration tax, we would like to
express our aP preciation for your efforts in addressing the need
to have this tax ..pdated bo more closely reflect current values.
A copy of Committee Substitute for HB 309 has been sent to ua and
based on that proposed legislation the'followmg increased would
result.  The City of Petersbhurg in FY '91 received a total of
¥27,336 in reventes from the motor vehicle reglstratlon tax. The

ve
increases propose our legislation would increase
revenyes t(P Fr)ou ¥35 Ooogthe first year and £49000 ?or the
second year, These numbers do not take into account an increase
in the numper of vehicles, only the increase (n rate apd the
decrease of revenues due to the increase in the administration
percenta% These additional revenues can help off-set expenses
of street and road maintenance within the City of Petershurg.

Your efforts and support for this Ie%|slat|on are applauded and,
hopefully, this year will be passed Dby the legislature.

Sincerely,

Jodell Jones, City Treasurer

cc.  Govenor Walter Hickel
Alaska Municipal League



Matanuska-Susitna Borough

BOROUGH MANAGER

February 7, 1992

The Honorable Mike Navarre
Alaska State Legislature
Room 511, Capitol

P. O. Box V

Juneau, Alaska 99811

Dear Representative Navarre:
Subject: HOUSE BILL 309

The Matanuska-Susitna Borough very much supports passage of changes to the motor vehicle
registration tax to make this tax more equitable to tax on other forms of personal property.

The tax rate structure of HB 309 represents a compromise among municipalities due to relative
mill levy which results in registration tax for less than what would be taxed if vehicles were
taxed as personal property in the Matanuska-Susitna Borough and most other boroughs, however,
it will result in a 35% increase in pass through tax receipts less the increase in Department of
Motor Vehicles (DMV) administrative fee the first year and a 70% increase the second year.
Current receipts from DMV are about $500,000 annually.

We appreciate the wisdom of indexing the registration tax to reflect changes in the Consumer
Price Index. This will hopefully avoid major adjustments such as we face now.

The Matanuska-Susitna Borough Assessor has been instrumental in development of this
legislation and is available if there are questions. Feel free to call him at 745-9641 at any time
on this subject. Please do pass HB 309.

Borough Manager

727 February 7, 1992

350 East Dahlia Avenue. Palmer, Alaska 996456483
PHONE (907) 745-968%+ FAX (907) 745-08%



February 11, 1992

The Honorable Mike Navarre

Alaska State Legislature
P. 0. Box V
Juneau, Alaska 99811

Re: HB 309 CS
Dear Representative Navarre:

I"m™ writing to support HB 309, Vehicle Registration Tax.
Vehicle ad valorem tax represents a significant portion of
personal property tax revenues. Loss of local revenue as the
result of outdated tax vrates not only diminishes critical
school and general fund support but discriminates against other
fully-taxed property including aircraft.

Adjustments to the vehicle registration tax program should be
made as vrapidly as possible. More consideration should be

given to the years of free ride enjoyed by vehicle owners than
to the impact of the rate increase adjustment.

elYf

C. Stein
Mayor, City of Wasilla

JCS/sbh



ALASKA
MUNICIPAL
League 217 Second Street. Suite 200 mJuneau, Alaska 99801 mTel (907)586-1325, Fax (907)463-5480

Revision of Motor Vehicle

Registration Tax R ates

The Alaska Municipal League urges the legislature and the governor to support
legislation to revise AS 28.10.431, which establishes motor vehicle registration tax
rates, to reflect equity in taxation of vehicles compared to other forms of personal

property.

The Alaska Municipal League, which represents 118 local governments and their citizens
throughout the State of Alaska, supports legislation that would require the motor vehicle
registration tax collected by the state on behalf of municipalities to be increased 100
percent and automatically adjusted annually to reflect changes in the Consumer Price
Index. Such legislation would allow an updating of the statutory motor vehicle registration
rates, which were originally established in 1978 and have not been changed to reflect
increases in the prices of motor vehicles, to ensure a proportionate and equitable
treatment of taxes on vehicles as compared to other forms of personal property.

Under the current provisions of AS 28.10.431, Annual Motor Vehicle Registration Tax,
municipalities are given the option of participating « the registration tax program
administered by the Division of Motor Vehicles or electing to levy local use or property
taxes. Because of the difficulty of collecting information on ownership of motor vehicles,
the majority of Alaskan municipalities that tax motor vehicles have opted to participate in
the state-administered program (see Table 1). This program collects a tax based on a
schedule established in statute in 1978. The Division of Motor Vehicles retains 5 percent
of the tax collected as a collection fee and refunds the balance to the municipality for
which it was collected. However, local officials estimate that the registration tax collected
by the state and returned to municipalities is less than half the local revenue that could

be generated by levying a local personal property tax.

A study of motor vehicle values and property tax rates in Alaskan municipalities
conducted by the Municipal Finance Officers Association at the request of the Alaska
Municipal League found that in order to reflect current motor vehicle values and local mill
rates, the registration tax would have to be as much as 300 percent of the current
statutory rate. The League is advocating a 100 percent increase with an automatic
annual adjustment for inflation. Another approach would be to index each year’
registration tax rates to the Consumer Price Index beginning with an adjustment from
1978 to the present, an increase of approximately 67 percent.

Member of the National League of Cities and the National Association of Counties



Revision of Motor Vehicle
Registration Tax Rates

page 2

Table 1: Local Policy on Taxation of Motor Vehicles

Municipality Form of Taxation
Municipality of Anchorage State-collectedO
Bristol Bay Borough Full and true valueb
Cordova ExemptO
Craig Exempt
Dillingham Exempt
Eagle Exempt
Fairbanks North Star Borough Exempt
Haines Borough Exempt
City and Borough of Juneau Exempt
Kenai Peninsula Borough State-collected
Ketchikan Gateway Borough State-collected
Kodiak Island Borough State-collected
Matanuska-Susitna Borough State-collected
Nenana State-collected
Nome State-collected
North Slope Borough Full and true value
Pelican Exempt
Petersburg State-collected
Skagway Exempt
City and Borough of Sitka Exempt
Unalaska Exempt
Valdez Exempt
Whittier State-collected
Wrangell Exempt
Y akutat Exempt

aCoIIect%d b% the state on behalf ?f municipality under AS 2810431
bTaxed ¥ e municipality at full and true value,
¢ Exempt from municipal taxation.

Source: Alaska Taxable, 1991

Legislation revising AS 28.10.431, Annual Motor Vehicle Registration Tax, should be
approved to more accurately and equitably reflect the value of motor vehicles, make
additional local revenues available from this source, and allow for annual adjustments.
The revenue received as a result of an adjustment in rates will more than compensate the
state for the administration of the program.



FISCAL. TR 3 91

LOCATION

BETHEL
DILLINGHAM
mebaka
VOMB
PETERSBURG
UKALASKA
WHITTIER
KEHAI
KTGTCHIKAM
KCDIAK
KAT-SO
ANCHORAGE

VENDOR#

CIB84214
CID84836
CIN84291
CIN§4936
CIP84181
ClUG4215
Clwg4474
KPB88.172
KGB84466
X1B84128
MABB84586
KUA84635

Municipal, acc Ing _Report
ijﬁghr?Zé? R% é{ %%% cles
y , 13
COLLOCODB MVRT TOTAL RETAINED
64120043 $32,079.00 $1,603.95
64120051 $22,396.00 $1,119.80
64120045 $6,501.00 $325.05
64120047 $28,371.00 $1,418.55
64120042 $34,771-00 $1,738.55
64120046 $30,281.01, $1,514.05
64120048 $4,013.60 $200.65
64120052 $709,261. 00 $35,463.05
64120041 $200,412.00 $10,020.60
64120045 $184,156.00 $9,207.80
64120044 $662,396.00 $33,119.80
64120040  $3,607,000.00 $180,350.00
TOTALS: $5,521,637.00 $276,081.05

REFUNDS

$155.00
$0.00
$5.00
$5.00
$120.00
$70.00
$0.00
$1,6%4.00
$475.00
$235.00
$1,554.00
$6,200.00

$10,443.00

REMITTED

$30,320.05
$21,276.20
$6,170.95
$26,947.45
$32,912.45
$28,696.95
$3,812.35
$672,173.95
$189,916.40
$174,713.20
$627,722.20

$3,420,450.00
$5,235,112.15



STATE ALASKA
DEPARTMENT O.’ PUBLIC SAPETY
DIVISION OF »7TOR \EHICLBS

VEHICLES REGISTERED IN 19VI BY GOVERNMENT BOUNDARY

KOTOR COMM. COMM. SNOW ALL

PST7GR CYCLE TRAILER TRAILER TRUCK PICKUP BUS MOBILE VEHICLES

otiter outside 8,031 267 920 610 2,352 1,906 64 3 14,153
OTHBR iJUASKA 6,961 238 549 1,438 1,355 6,257 263 94 17,155
WASHIROTOa 1,234 36 1,032 107 75 392 4 2, BBO
KU'JI OP ANCHORAGE 137,091 4,195 5,797 21,561 8,660 43,727 330 2,114 223,475
FAIRBANKS H/STASt BOR 44,488 2,132 2,648 9,611 4,939 21,273 519 884 86,494
CITT & EOS OP JOWKAO 16,438 553 334 2,780 1,244 6,620 136 13 28,118
KETCHIKAN GATEWAY BOA 7,604 437 253 1,440 767 4,289 81 1 14,872
CITT & DOR OP B8ITEA 4,034 172 237 694 507 2,141 43 7,828
NOME 748 35 59 51 304 957 19 6 2,179
HAIKES 1,153 99 59 325 225 986 39 17 2,903
YAIJCUTAT 233 13 8 16 55 274 1 600
BETHEL 1,062 32 21 79 185 906 10 2 2,297
TOR 812 46 24 286 88 775 12 3 2,046
GLEHHALLEN 805 25 84 291 163 616 51 6 2,041
DELTA JUNCTION 2,081 85 55 732 180 1,606 31 3 4,773
VALDES 2,693 85 66 539 383 1,463 44 121 5,394
CORDOVA 1,325 103 158 484 246 1,368 3 7 3,694
WORTH SLOPS BOROUGH 495 19 44 51 430 332 22 12 1,405
UNALASKA 386 27 24 13 154 310 8 922
KATS0 BOROUGH 30,443 1,042 394 7,868 2,114 18,571 124 638 61,194
CRAIG 519 17 2). 100 107 628 1,392
KODIAK ISLAND BOR 5,801 217 675 909 965 3,585 24 148 12,414
BRISTOL BAT BOROUGH 681 35 42 108 2ai 805 10 1 1,963
SKAGKAY 495 58 58 117 105 385 51 1,269
KENANA 507 26 13 119 63 466 11 1 1,206
PETERSBURG 1,340 132 61 468 187 1,154 10 4 3,356
DILLINGHAM 840 26 25 61 163 785 10 4 1,914
EorrzEsos 201 5 1 15 46 160 1 5 434
KENAI PEN BOROUGH 26,278 950 1,059 8,206 2,959 17,450 259 136 57,297
WRANGELL 985 67 37 150 165 844 12 4 2,264
MSTLAKAXLA 292 15 6 20 27 197 1 558
FINAL TOTAL 306,146 11,189 14,764 59,249 29,494 141,228 2 ia* 4,231 568,490



FISCAL NOTE

STATE OF ALASKA BILL NO. CS HB 309
1992 LEGISLATIVE SESSION
Revision Date: Department Affected: Community and Regional Affairs
Title: relating to the municipal motor vehicle BRU:
registration tax; and providing for an effective date." Component:
Sponsor: Rep. Navarre, Boyer, Brown, B.Davis. Finkelstein, KqEQU£d
Requestor. COMPONENT SERIAL NO.

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING FY 93 FY 94 FY 95 FY 96 FY 97 FY 98
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL

REVENUE
FUND SOURCE:

FUNDING: (Thousands of Dollars)

GENERAL FUND 0.0 0.0 0.0 0.0 0.0 0.0
FEDERAL FUNDS

OTHER

FUND SOURCE:

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

POSITIONS:

FULL-TIME 0.0 0.0 0.0 0.0 0.0 0.0
PART-TIME
TEMPORARY

Estimate of current year impact:

Prepared By: (f* P /rrxyncf / \ Phone: 465-4708
Division: Administrative Services Division Date: Jg) <4/l 972
Approved by Commissioner ~ non - C.. - J
Agency: Department of Community and Regional Affairs___ Date: A

Distribution (by preparer): Leg. Fin., Legislative Sponsor, Requestor, OMB/DBR, Cov. Legis. Ofc., & Impacted Agency(ies).
Rev 10/7/91 Page 1 ofl
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"STATE OF ALASKA
1992 LEGISLATIVE SESSION

Revision Date: 2721/92

Title: An Act relating to mo*Qr-Vfihicle

registration tax.
Sponsor: Representative Navarre

Requestor: House Finance

No. 2 Corrected

Bill Version:CSHB 3n9.(.F-Trg-
(H) Publish Date: 2/28/92

Public Safety

FISCAL MOIE

Department Affected:
BRU: -Motor Vehicles.

Component: Field Services

COMPONENT SERIAL NO.

EXPENDITURES/REVENUES: (Thousands of Dollars) (inflation not included)

OPERATING FY 93

PERSONAL SERVICES
TRAVEL

EQUIPMENT

GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING

CAPITAL

275.0

REVENUE
FUND SOURCE:

FUNDING: (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER
FUND SOURCE:

TOTAL

1005

POSITIONS:

FULL-TIME

PART-TIME
TEMPORARY

Estimate of current year impact:

671.0

FY 98

748.0 748.0 §22.8 §22.8

ANALYSIS: (Attach a separate page if necessary.)

See Attached.

Jay N. Dulany._Director

Phone: ..2fi9.-5553 -

Prepared By:

Division: Motar.Yehides N ~
Approved by Commissioner: >

Agency: Department nf Public_Safety

DlatributJon (by praparar): Lag. Fin.. Lhgr
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.Department of Public Saf" r
Fiscal Note Analysis - CSh» 309IFIN)
Page 2 of

This bill changes the Motor Vehicle Registration Tax amounts. The first two years' increases will
be 35% each year to equal the increase in the Anchorage area CPIl since the program first began in
1978. After the firsttwo years, adjustments to the tax schedule based upon the Federal Consumer
Price Index will be made at three-year intervals by the Alaska Department of Labor.

Additional administrative work will be needed to change the computer programs to reflect the new
rates and in training the employees on the new rate structure. This work alone is not enough to
justify a full-time position, but absorbing it will adversely affect other administrative functions.

Approximately 355,000 vehicles, or 66% of the total number of registered vehicles, ire in areas
subject to the tax. Any increase in fees increases the workload in the public service offices of the
Division since DMV employees collecting the tax will receive any public complaints, which take
time and result in increased delays for others in line. Frequent changes to fees increase processing
time because employees will not be familiar with the fees. There are only 17 different registration
fees, but there are 89 different categories for the registration tax.

Based on DMV's experience, r/<creases of this nature will impact workloads 3-5% . As a result,

DMV will increase the field office staffing by 3% or 3 PFT positions for the first year. Under the
proposed bill, DMV's retention of funds to cover collection costs would be increased from 5% to
8%, subject to appropriation by the legislature. The increase is adequate to cover the increased

costs of administering this program.

The Revenue fund source for FY 93 through FY 98 is 8% of the total revenue that DMV will be
collecting for the municipalities. Those totals are as follows:

FY93 FY94 FY95 FY96 FYQ7 FYO98
6462.5 8387.5 9350.0 9350.0 10285.0 10285.0

The detailed costs are as follows:

FY 93
Personal Services
3 Motor Vehicle Rep I/ll positions (Range 8/9) $ 52.5 (6 months)
Contractual
Terminal Charges (3 APSIF. terminals) $ 4.5
Equipment
Office Equipment (3 new positions) $ 9.0
Computer terminals and printers $ 21.0
TOTAL $ 87.0

COMMITTEE coev



STATE OF ALASKA
1992 LEGISLATIVE SESSION

Revision Date:

FISCAL NOTE

Title: “...relatine to the municipal motor vehicle

registration tax: and providing for an effective date."

Sponsor: Rep. Navarre. Boyer, Brown, B.Davis, Finkelstciii. Koponen

Requestor:

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING FY 93

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING 0.0

CAPITAL

REVENUE
FUND SOURCE:

FUNDING: (Thousands of Dollars)

GENERAL FUND 0.0
FEDERAL FUNDS

OTHER

FUND SOURCE:

TOTAL 0.0

POSITIONS:

FULL-TIME 0.0
PART-TIME
TEMPORARY

Estimate of current year impact:

Prepared By:

Division: Administrative Services Division

Approved by Commissioner: ~

FY 94

0.0

0.0

0.0

0.0

3
Bin version: CSHB 309(FIN)

(H) Publish Date: 2-24-92

Department Affected: Community and Regional Affairs

BRU:

Component:

COMPONENT SERIAL NO. 0 O

FY 95

0.0

0.0

0.0

0.0

FY 96 FY 97 FY 98

0.0 0.0 0.0

0.0 0.0 0.0

0.0 0.0 0.0

0.0 0.0 0.0

owe: 513 U 82

Agency: Department of Community and Regional Affairs

Distribution (by preparer): Leg. Fin., Legislative Sponsor, Requestor, OMB/DBR, Cov. Legis. Ofc., & Impacted Agency(ies).
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