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FROM: Senator Steve Fra
RE: SJR 27 - "Relating to support for the existing federal mining law system."
DATE: April 17, 1991

| would like to request that you schedule SJR 27 for a hearing in the Senate Resources
Committee at your earliest convenience.

There is currently a bill before Congress that would make significant changes to the
federal mining law. Essentially they are more burdensome than the existing law and can be
expected to further discourage exploration and mineral location.

In Alaska, over 100 million acres of land are already closed to mining. Operations that
are allowed on the remaining land are subject to very stringent rules including federal, state
and local fees, taxes, reclamation standards and environmental standards. A new, more
restrictive federal law will only add to the complex, cost prohibitive network of regulations
that currently apply to mining and will have the effect of minimizing and in many cases totally
eliminating investment interests.

Regulatory compliance costs are so excessive now that the industry's competitive ability
is being slowly destroyed. If approved, the congressional measure will have the effect of
shrinking even further the remaining opportunity for the mining industry to develop the
mineral resources left available for extraction.

The attached resolution stresses our support for the existing federal mining law system
and urges Congress to do so as well.

Thank you for your conside.ation of this request.
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ALASKA MINERALS COMMISSION

April 17,1991

Honorable Lloyd Jones
Alaska State Senate
P.O. Box V

Juneau, AK 99811

Dear Senator Jones:

On behalf of the Alaska Minerals Commission, | urge your timely
support for passage of SJIR 27 and HJR 35, "relating to support for the
existing federal mining law system."

The resolutions echo a recommendation made by the Minerals
Commission in its 1991 report to the Governor and Legislature
supporting the existing 1872 mining law.

U.S. Congressman Rahall of West Virginia will be holding a hearing in
Fairbanks on May 25, 1991, relating to proposed changes in the 1872
Law. It would be of enormous importance to be able to report at these
hearings that the Legislature of the State of Alaska supports the
existing Mining Law without the onerous and potentially damaging

changes.

Sincerely,

Alaska Minerals Commission
P.O. Box 80148
Fairbanks, AK 99708
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