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Resources Committee considered SB 391

"An Act relating to the restoration of impaired public drinking water supplies or the provision of
alternative public drinking water supplies in connection with oil or hazardous substance containment
and cleanup activities: and providing for an effective date.”

and recommends:

) [ ] same title
[ ] replace with CS [ ] newtitle
[ ]technical
[ ] attaches amendment(s) title change
(HB only)
[ ] adopts Letter of Intent
[ ] further referral to the
["J do pass
[ ] do not pass
[ ] no recommendation
[ ] individual recommendations
NEW FISCAL NOTES: Dept/Date PREVIOUS FISCAL NOTES: Dept/Date
IA zero fiscal notes f] Ff [ ] Governor’s bill with fiscal notes:

zero fiscal notes

[ ] fiscal notes fiscal notes

[ ] appropriation--no fiscal note



Senator Lyman F. Hoffman

Alaska State Senate
P.O. Box V eJuneau, Alaska 99811 «(907) 465-4453
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. RESTORING IMPAIRED PUBLIC DRINKING WATER SUPPLIES
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o A growing problem in rural areas is the increase of

1Mk Wi o= . . . .
undetected spills of hazardous materials, especially fuel oll,

IKiv which have contaminated public water supplies. In the past two

- years, fuel spills have contaminated the water supplies of the

:g»:]'g"f communities of Toksook Bay, Minto and Marshall. In each case,

|;Mrﬂl the Department of Environmental Conservation (DEC) reacted

) with a spill response team to identify the source of the

mﬁa?”nm pollution and initiate the cleanup. The cleanup was paid for

Ktk with funds from the state's oil spill cleanup fund, referred to as
the "470 fund".
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NL;Mit;-"(T.l@}_kg-m.i However, although DEC .could clean up the contamination,
there has been no legal mechanism to allow DEC to use the 470
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MIl™ yuli fund to replace the contaminated water source. Instead,

M i Vi communities have had to go through the normal capital
appropriation process in order to provide funding for new water
sources in these communities. This process can take months,
and even years. During that time, residents have had to pack
water, usually from unreliable and marginal sources. This has

. created a very difficult situation for the communities and their
plit Silf: schools and other facilities.
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RSt SB 391 would allow the 470 Fund to be tapped for the

MO Pl expense of replacing the contaminated water system with a new

ALt IS, one. This could be done during the cleanup process, which would

. reduce the state's costs substantially.
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The 470 fund was created to help people who have
suffered from a hazardous material spil. SB 391 would help the
fund live up to its purpose. This legislation is supported by DEC.
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FISCAL NOTE

STATE OF ALASKA BILL NO SB 31
1991 LEGISLATIVE SESSION

Revision Date Department Affected: Environmental
Title: Restoring Impaired public Conservation
drinking water supplies BRU: Spill Prevention and Response
Sponsor: Sen. Hoffman Component: Contaminated Sites
Requestor:  Sen. Hoffman
COMPONENT SERIAL NO. 14, 3 | 1

expenditures/reve 4UES: (Thousands of Dollars)

OPERATING FY 92 FY 93 FY 94 FY 95 FY 96 FY 97
PERSONAL SERVICES 0.0 0.0 0.0 0.0 0.0 0.0
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND&STRUCTURES
GRANTS,CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0 0 0 0 0 0

CAPITAL
REVENUE

FUNDING: (Thousands of Dollars)

GENERAL FUND

FEDERAL FUNDS

OTHER

FUND SOURCE: 1052

TOTAL 0 0 0 0 0

POSITIONS:

FULL-TIME 0.0 0.0 0.0 0.0 0.0 0.0
PART-TIME

TEMPORARY

Estimate of current year impact: none
ANALYSIS:  (Attach a separate page if necessary.)

 Any costs associated with this legislation would be recovered
from the party responsible for the contamination.

Prepared by: Janice Adair Phone: 465-5050
Division: Commissioner’s Office Date: 2/10/92

Approved by Commissioner
Agency: Environmental (phsfrxedlion ~ n Date: 2/10/92

Distribution (by prcparcr):Lcgislativc Finance, Legislative Sponsor, Requestor, OMB, & Impacted Agcncy(ies).





