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SB 345 (34C): "An Act relating to Fisheries Development
Endowment Loans."

SB 345 establishes a new program that allows the department to make loons to
establish endowments for support of commercial fisheries development research
projects in the state. The loans would be made to nonprofit corporations
incorporated for the purpose of promoting the development of commercial
fisheries in the state. The loans would be ten-year, zero interest, unsecured
loans due in full at maturity. Recipients would be required to provide financial
information relating to the endowment and would be subject to audit by the

legislative auditor.

SB 346 would appropriate $5,000,000 to the department for the purpose of
malting a loan under this program to the Alaska Fisheries Development

Foundation.

The department is neutral on this legislation.

Glenn A. Olds, Commissioner—
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MEMORANDUM

TO:

FROM:

DATE:

RE:

BILL

Senator Lloyd Jones
Chairman
Senate Resources Committee

Senator Fred F. Zharoff

February 3, 1992

Senate Bill 346 - "An Act making an appropriation
for a loan to the Alaska Fisheries Development

Foundation for a commercial fisheries development
endowment; and providing for an effective date."

SUMMARY : SB 346 appropriates $5 million to the

Department of Commerce and Economic Development to use for a
commercial fisheries development endowment loan for the Alaska

Fisheries Development Foundation. The commercial fisheries
development endowment loan 1is established in a companion bill,
SB 345.

The

appropriation 1is contingent on the Alaska Legislature™s

passage and the governor®s approval of a bill creating the
commercial fisheries development endowment loan program.

FISCAL IMPACT: Fiscal notes requested from the Department of
Commerce and Economic Development and the Department of Fish
and Game.

PREVIOUS ACTION: Introduced on Jan. 13, 1992.

BACKGROUND INFORMATION: The Alaska Fisheries Development
Foundation would fund its operations from the income generated
by the $5 million. The principal would be protected so that

it could be returned to the state upon the expiration of the

loan.

AFDF would supplement this money with an active

fundraising campaign aimed at building an endowment with
private donations.

Due

to decreasing federal funding (Saltonstall-Kennedy grant

monies), AFDF needs a new source of funds if it is to continue

with

its mission of developing new fisheries, new seafood

processing techniques, and new seafood products in Alaska.
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Based on its impressive track record - innovative new
processing techniques for surimi, flatfish, and flounder -
AFDF is worthy of consideration for state support.

With this funding, AFDF will also be able to pursue research
and development projects for salmon, which does not now meet
the criteria for federal grant monies because it is considered

a developed species.
ATTACHED BACKUP INFORMATION;

1. Sectional analysis.

All the backup submitted for SB 345 also applies to SB 346.
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SECTIONAL ANALYSIS
Senate Bill No. 345
"An Act making an appropriation for a Jloan to the Alaska

Fisheries Development Foundation for a commercial fisheries
development endowment; and providing for an effective date."

SECTION 1
LEGISLATIVE FINDINGS.

Explains the purpose of the bill.

SECTION 2

Appropriates $5 million from the general fund to the
Department of Commerce and Economic Development for a
commercial fisheries development endowment Jloan to the Alaska
Fisheries Development Foundation. This is contingent on the

passage of SB 345 or similar legislation.

SECTION 3

Immediate effective date.





