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Resources  Committee considered CS HB 176 (RESOURCES) am
Special appropriation to the Department of Natural Resources for refunds to certain veterans who

purchased state land and for reimbursement to the University of Alaska for the veterans’ land
discount applied to land transferred to the University of Alaska; efd.

and recommends:

] [ ] same title
[ ] replace with CSs [ ] new title
or [ ] adopt previous___ CS t[me] ::ehc;nnézal
[ ] attaches amendment(s) (HB only)
[ ] adopts Letter of Intent
[ ] further referral to the
[ ]do pass
[ ]do not pass ATE
[ ] no recommendation
[ ] individual recommendations
NEW FISCAL NOTES: Dept/Date PREVIOUS FISCAL NOTES: Dept/Date
[ j zero fiscal notes [ 1“'~fiscal notes
[ ] fiscal notes [ ]fiscal notes.

[ ] appropriation--no fiscal note

DO PASS: OTHER RECOMMENDATIONS:
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House of Representatives

Rep. Ivnn, Chair
Rep. Davidson

Egp. g%it;;es State Capitol

Rez. Gruenberg Juneau, Alaska 99801-1182
Rep. M.W. Miller (907) 465-4527

Rep. Parnell Special Committee on M ilitary &1Veterans Affairs

SUMMARY - CSHB 176 fRESI

House Bill 176 1is the companion appropriation bill to legislation
passed last session (House Bill 134) which allowed veterans, who
purchased state land between March 31, 1983, and July 6, 1984, to
claim a land discount. The bill was signed by the Governor and
enacted as Chapter 82, SLA 91. (Accompanying this summary 1is an
analysis of House Bill 134.)

The Department of Natural Resources has provided an up to date
accounting of discounts applied for and approved. Some of the
approved discounts were for more than the amount owed, thus the
reason and the need for this appropriation bill.
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MEMORANDUM April 3, 1992

SUBJECT: Reimbursement for veterans’ land discount applied to land
transferred to the University of Alaska (CSHB 176
(Resources))

TO: Representative Ivan Ivan
ATTN: Tom Wright

FROM: George Uterm ohk?

Legislative Counsel

You have asked whether the state is obligated to reimburse the University of Alaska

for the value ofveterans’ land discounts applied to land transferred to the university.

The answer is yes.

Under sec. 3(d), ch. 82, SLA 1991, the University of Alaska is required to grant a

veterans’ land discount credit to qualified veterans for the purchase of land

transferred to the university. The commissionerofnatural resources is then obligated

under this same provision to reimburse the university for all credits granted by the

university. Thus the state is obligated under ch. 82, SLA 1991 to reimburse the

University of Alaska for the value of.veterans’ land discount credits applied to land

transferred to the university.

The obligation to reimburse the University of Alaska under the terms of ch. 82, SLAT

1991 is in addition to any obligation to reimburse the university for the losses

incurred as the result ofthe veterans’ land discount program that may arise under the

terms of the agreement that transferred the land from the Department of Natural

Resources to the University of Alaska.

If | may be of further, assistance, please advise.
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MEMORANDU M
TO: Senator Lloyd Jones, Chair
Senate Resources Committee
FROM: Representative lvan M. 1lvan, Chair
House Special Committee on Military and
Veterans Affairs
DATE: April 9, 1992
RE: House Bill 176
Please consider this request to hear"CSHB 176 (Res) AM at your
earliest convenience. House Bill 176 is the companion

appropriation bill for legislation enacted last session (HB 134,
Chapter 82, SLA 91).

Attached to this memorandum 1is a letter from Harold Heinz,
commissioner of the Department of Natural Resources, which
provides further information on House Bill 176 and why the
appropriation for the veterans land discount is required.

If you

have any questions or need further information on this

legislation, please do not hesitate to contact me or Tom Wright
of my staff.

IMI:



WALTER J. HICKEL, GOVERNOR
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DEPARTMENT OF NATURAL RFSOUKCEFS

April 2, 1992 OFFICE OF THE COMMISSIONER

The Honorable Ivan Ivan, Chair

House Military and Veterans Affairs Committee
State Capitol

Juneau, AK 99811-1182

Dear Representative lvan: 5

LW -
As you know, HB 134, enacted in 1991 (Chapter 82, SLA 1991) allowed
eligible veterans who were not permitted to claim a veteran®s land
discount between April 1, 1983 and July 6, 1984 to retroactively
claim that discount. Veterans purchasing state land had been denied
the discount during the period between the court®"s invalidation of
the old discount law and the enactment of a new discount law.

Since the enactment of HB 134, the department has followed the
provisions of the new law and credited veteran®s discounts against

the remaining amounts owed on state land contracts. However, in
cases where the.land contract is paid off we are required to issue a
refund to the veteran for the discount amount. We are also required

to reimburse the University of Alaska for discounts credited to land
contracts that were transferred to the University as part of a
settlement agreement. Reimbursing the University for land discounts
given to veterans ensures that it receives the full payoff value of
contracts it received from the state.

mj -
HB 176/\is the appropriation bill that would reimburse the University
of Alaska for veteran®"s discounts and would allow refund checks to
be issued to veterans who have paid off their, state land contracts.
The enclosed chart lists all those who applied for a discount under
the new law, whether they met the requirements of the law and were
approved for a discount, the amount- of the approved discount, and
the amount of any refund they are entitled to receive. It also
shows which discounts were applied to University owned land
contracts for which the University must be reimbursed.

As of March 3, 1992, a total of $73,204.82 is needed for refunds to
veterans and reimbursement to the University of Alaska. of this - -
amount, $23,279.82 1is owed to veterans (7 are due refunds); and
$49,925.00 is owed to the University.

I hope this information is helpful.

Sincerely,

Harold C. Heinze
Commissioner

cc: Paul Fuhs, Legislative Liaison, Office of the Governor R
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MEMORANDUM State of Alaska

DNR - Division of Land

TO: Ron Swanson DATE: April 1, 1992
Director
eFILE NO:
THRU: TELEPHONE n2F-2244

SUBJECT: Status Report
Retroactive Veteran®s
Discount Pursuant to
Chapter 82, SLA 1991

FROM: Robert A. Baker
Natural Resource Manager

roporr on tno rotroaotiva votoran®c lana

Xno roixowing ic a crarue
and how monies have been applied to

discounts received to date
those accounts approved.

Approved 31
Denied 6
vending |
Total Apln. Received 38

Financial Status:

Total amount approved (non«Univorsity) $ 71,217.51
Total amount approved (university). $ 49,920.00
Total amount approved $121,142.51
Total axeass eradit (rafund dua) $ 23,279.92
Total University reimbursement $ 49,925.00
Total funds needed as of 3/3/92 $ 73,204.82

If additional data is roquirud to support legislative appropriation
to fund University reimbursement and excess credit to title

holders, please let us know.

A spreadsheet is attached which details how monies were applied to
individual accounts.

CcC: Sharon Barton, DNR, Division of Management
Marty Epstein, University of AK, Office of Statewide Land Mgmt

X
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ACtJ NAME

21560 3 Stafford, Bruce
21563 1 Jawson, Bermard
2155111 Y&, Mark A.
215551J Alison, Danny R.
21555¢ Brown, Delon A.
21373" Musgrove, John W.
2 358, Malere, Oavid J.

. 1037" Gruoss, Harvey 8.

21655-6 Sisson, Glen S.
41 D010 V/loox, Theodore C.
103670 Lewis, James F.
204463 Richardson. William
410330 W:aver, ClayJ.
410332 Keltrer, Tom R.
216574 1gkrfer, Hayden A.
100569 Carpentter, George R.
216625 wmlaf, Paul
100582 Nordmark, Willian 0.
00894 Lockhart Greg

. 103891 Callentire, George

206751 Christie, Chris
216589 Hartley, RobertG.
410333 Cool, Jack G.
100543 Nowy, Micheel E.
103565 W-Farland, James
408086 Anbuehl, Fred
216630 M jndy, Wayne
220912 Davis. Gordon
103524 Dotman, BrienG.
216642 Dluley,Marcus ~
4C3826 lobinson, Benjamin P,
4C6419 Tollad, Bermard G.
216501 £chwochert. John E
103710 :chweiier, Jeffrey L
103874 ranks, DennisW.
2)3726 oderstrom, Gar/
103706 tokes, Ridard L
103547 Hillis, Donald G.

DATE
APLN
RECO

11-u91
18-2u191
29-ul-S1
02-Aug-9
07-Aug-9
07-Aug-9
20-Aug-9 1
21-Aug-9
2B-Aug-9
04-Sep-91
15-0ct-91
01-0ct-91
06-Sep-91
06-Se0-91
L9-Sep-91
11-Sep-91
12-Se0-91
23-Sep-91
27-Se0-91
30-Sep-91
09-0CC-91
08-0ct-91
10-0ct-91
10-Oct-91
21-0ct-91
24-0ct-91
01-Nov-91
04-NPV-91
21-Nov-91
12-Dec-91
02-Jan-92
09-Jan-92
17-Jan-92
2-Jan-92
05-Feb-92
13-Feb-S2
07-Feb-92
31-War-92

GHOERRIA L 4

STATUS.

Approved
Approved
Approved
Approved
Approved
Approved
Approved
Approved
Approved
Approved
Approved
Approved
Denied
Denied
Approved
Aoproved
Approved
Approved
Denied
Approved
Aoproved
Aoproved
Cenied
Aoproved
Aoproved
Approved
Approved
Denied
Approved
Approved
Approved
Approved
Approved
Approved
Deniied
Approved
Approved
Pending

APFROVAI
DArE

DQ-Sep-91 =
24-ul-9
2E-Aug-9
22-Aug-&
22-Aug-9>
22-Aug-9
30-5p-9j
22-Aug-9(
30-Sep-91
16-Sep-91
13-Nov-91
B-Nov-91
26-Sep-91
26-Se0-91
16-Sep-9l
20-Sep-91
30-Sep-91
25-Sep-91
Hct91
25-HOV-91
11-0ct-91
8-Hov-91
I-j-0ct-91
24-0ct-9t
13-Mov-9T
3-0ec-91
22-Nov-91
2*-Mav-91
2-flov-91
1S-Dec-91
IWar-92
23-Jan-92
6-Mar-92
29-Jan-92
25-Feb-92
2-Mar-92
25-Feb-92
e

CREDIT EXCESS
APPUED CREDIT
TO ACCT (REFUND)
0.00 ~ 5050.03
730.03 0.03
0.0D u. 8B
0.03 u 316091
000 ~ 612540C
4141.4C) 00(
1711.21 0oC
3276.7E Ooc
840.72 0-0C
1702.50 000
7034.05 000
7227.61 000
2336.24 000
2025.00 0:00
1354.88 000
0.00 6534 57
523.46 0.00
7045.91 0.00
« =603
948 w 000
744.86 000
0.00 # 1050.38
3719.29 0.00
45362.69 * r 327982
t .tvh
Zvitpr
Te KTJ-
t
|

TOTAL
DISCOUNT
AMOLNT

8C00.00 U
5C50.00
2575.00L
730.00
E03.00
3160.99
6125.00 u
4141.40
6625.001 U
1711.23
3276.79
840.72

1702.50
7034.05
5730.00 J
7227.61

e 2336.24
2025.00
6730.00 1

1354.88

6534.57
5"3.46

5750.00 U

7045.91

10050.00 U
545.88 U-
948.75

7000.00 U
744.86

1060.38

3719.29

121142.51

*
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-76625.03

5750.00

& 6750.00
1

1

~5750.00
1
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CS for HB 134 (Res) MAIN POINTS

Allows veterans who have purchased state land between March
31, 1983, and July 6, 1984, to claim a veteran®"s land
discount.

A discount may only be used once, so if a veteran purchased
land between those dates and purchased land at a later time
and used the -lI8teran"s discount on the later pruchased, the
discount for the first purchase may not be used.

Veteran®s discounts were discontinued on April 1, 1983, due
to a directive by the Commissioner of Natural Resources
(based on a Supreme Court decision which struck down
discounts based on residency). The Legislature established
a new veteran®s land discount on July 6, 1984. Veterans who
purchased land before or after those dates were entitled to
a discount while those who purchased land between those
dates were not.

Approximately 850 parcels were sold during the window period
between April 1, 1983, and July 6, 1984. It is estimated
that 35% of those parcels were sold to veterans.

For those eligible fora discount, credits equal to the
amount of the discountwill be applied to each account. For
those veterans who have a zero balance or if the balance
would be less than zero after applying the discount, a cash
payment would be made. This cash payment would equal the
amount of the discountor the amount owed the veteran on the
existing account after the balance is zeroed out.

The discount under this bill 1is applicable for one year
after enactment of this bill. Veterans must contact DNR to
determine eligibility. DNR will publish in their own
newsletters and in veterans publications, the availability
of the discount.





