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S p e c i a l  C o m m i t t e e  o n  M i l i t a r y  &  V e t e r a n s  A f f a i r s

M E M O R A N D U  M

TO: Senator L loyd Jones, Cha ir
Senate Resources Committee

FROM: R ep re sen ta tive Ivan M. Iva n , Chair^
House S pec ia l Committee on M i l i t a / y  and Veterans A f fa i r s

DATF: May 6 , 1991

RE: House B i l l  134

Please cons id e r th is  reques t to  hear CSHB 134 (Res) a t you r e a r l ie s t 
p o s s ib le  convenience.

CSHB 134 (Res) is  an a c t r e la t in g  to  th e e f fe c t iv e  date o f th e ve te rans 
land d is co u n t a p p lic a b le  to  s ta te  land and to  land d is co un ts a llowed 
under th a t program.

The o r ig in a l d is co u n t fo r ve te rans on s ta te  land purchases was enacted 
by th e le g is la tu r e  in  1978. Residency d iscoun ts were a lso made 
a v a ila b le  in  1979. The res idency d isco un ts were cha llenged and ru le d 
u n c o n s t i tu t io n a l by the A laska Supreme Court on A p r i l 1, 1983. As a 
r e s u l t o f th e c o u r t 's  “ u l in g , and based on adv ice from the A tto rn e y 
G ene ra l's o f f ic e , th e Commissioner o f N a tu ra l Resources d isco n tin u ed 
a l l  d is co un ts as o f A p r i l 1, 1983.

The le g is la tu r e  subsequen tly e s ta b lis h e d a new ve te rans land d iscoun t 
program which took e f fe c t on J u ly  6 , 1984. CSHB 134 (Res) would a llow  
ve te ra n s , who were n o t p e rm itte d to  c la im  the ve te rans d is co u n t between 
A p r i l 1, 1983.- and J u ly  6 , 1984.. to  r e t r o a c t iv e ly  c la im  th a t d is c o u n t.

Thank you fo r you r co n s id e ra tio n o f my reque s t. I f  you have any 
ques tio n s o r need a d d it io n a l in fo rm a tio n , p lease do no t h e s ita te  to  
co n ta c t me o r Tom W righ t o f my s t a f f .

IM I : tw
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W K R A M I T M i S N T  OS* N A T U R A L  I l L S O U I I U L S

OFFICE OF THE COMMISSIONEFt

^ - h  risen

WALTER J. HICKEL, GOVERNOR

400 WILLOUGHBY AVENUE 
JUNEAU, ALASKA 99801-1706 
PHONE: (907) 465-2400 
FACSIMHJZ: (907) 586-2754

May 14, 1991

The Honorable Lloyd Jones, Chair 
Senate Resources Committee 
P.O. Box V 
Juneau, AI< 99811

Dear Senator Jones:

S ub je c t: CSHB 134 (Res), which re la te s to the e ffe c t iv e  date fo r a
s ta te ve te ra n 's land discount program.

P o s it io n : The Department o f Natu ra l Resources supports th is  b i l l .

Background: In 1978, AS 38.05.058, which allowed res iden ts a 5%
discoun t on s ta te land lo t te r y  purchases fo r each year o f Alaska 
residency (up to 50% o f the parce l purchase p r ic e ) , was enacted. In 
1979, th is  lav; was amended to a llow veterans an a d d it io n a l d iscount 
o f up to 75% or $37,500, whichever was le ss . The Kenai Peninsula 
Borough, under borough ordinance, o ffe re d a s im ila r d iscoun t to 
purchasers o f borough land. The borough program was challenged in  
co u rt, and ru le d u n co n s titu tio n a l by the Alaska Supreme Court on 
A p r i l 1, 1983. As a re s u lt o f the c o u r t 's  ru lin g , and based on 
advice from the A tto rney General, the Commissioner o f Na tu ra l 
Resources determ ined th a t s ta te land purchase d iscoun ts would be 
d iscon tinued as o f A p r i l 1, 1983.

The Leg is la tu re subsequently es tab lished a new ve te ra n 's land 
d iscoun t program th a t took e ffe c t on Ju ly 6, 1984. HB 134 would 
a llow veterans who were not pe rm itted to cla im the ve te ra n 's 
d iscoun t between A p r i l 1, 1983 and Ju ly 6 , 1984 to  re tro a c t iv e ly  
c la im  th a t d iscoun t.

Please le t me know i f  you need a d d it io n a l in fo rm a tio n re la te d to 
th is  b i l l .

S in ce re ly

Harold 
Commissioner

cc: Committee members
Bruce Kenda ll, L e g is la tiv e  L ia ison , O ffic e o f the Governor 
Representa tive Ivan
Major General Hugh L. Cox Commissioner, Department o f M i l i ta r y  
and Veterans A f fa ir s

10-.WLH



R e v i s i o n  D a t e :  A / 1 5 / 9 1 ________
Title; V e te rans  Land D is co un t

STATE OF ALASKA
1991 LEGISLATIVE SESSION

- A n p l l c a h l e  t n  s t a t e  l a n d

FISCAL NOTE
No. 2

D e p a r t m e n t  A f f e c t e d :  N a tu r a l  Resources_______
BRU; Land & Water Management_______________
C o m p o n e n t :  Land & Water Management_____________

Bill Version: CSHB 13A (RES)
(Hj Publish Date: 4 /17/91

S p o n s o r :  House M i l i t a r y  & Ve te r a n A f f a i r s _____________________
R e q u e s t o r :  HOUSE FINANCE COMMITTEE_______  COMPONENT SERIAL NO.

E x p e n d i t u r e s / R e v e n u e s :  ( T h o u s a n d s  o f  D o l l a r s )

REVENUE | -0- -0- -0- -0- -Q--
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P E R S O N A L  S E R V I C E S
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C O N T R A C T U A L

S U P P L I E S ____________

E Q U I P M E N T __________
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R e p re s e n ta t iv e  Mike N ava rre , C o - C h a i r / % ^ ^ X c i ^ . ^ 6 3 - 3 7 0 6  
P r e p a r e d  B y :  R e p r e s e n ta t iv e  E i l e e n  MacLean. C o- C h a ir t J r Phanp.: ^ 4 65-3722
D i v i s i o n :  HOUSE FINANCE COMMITTEE______________________D a t e :  A p r i l  15, 19S1
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A g e n c y :  _______________________________________________________________  D a t e :  A p r i l  15, 1991

D i s t r i b u t i o n  ( b y  p r e p a r e r ) :  L e g i s l a t i v e  F i n a n c e .  L e g i s l a t i v e  S p o n s o r .  R e q u e s t o r ,  O M B ,  &  I m p a c t e d  A g e n c y ( i e s ) .
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WALTER J. NICKEL, GOVERNOR

FFB 20 199j

n e i ’A K T M K M T  O F  N A T H I . U .  I l S S O I  M  K S

February 20, 1991
OFFICE OF THE COMMISSIONER

400 WILLOUGHBY AVENUE 
JUNEAU, ALASKA 99801-1796 
PHONE: (907) 465-2400 
FACSIMILE: (907) 586-2754

The Honorable Ivan Ivan, Chair 
House M i l i t a r y  and Veterans A f fa ir s  Committee 
P.O. Box V 
Juneau, AK 99811

Dear Representa tive Ivan:

S ub je c t: HB 134, which re la te s to the e ffe c t iv e  date fo r a s ta te
ve te ra n 's land discount program.

P o s it io n : The Department o f Natu ra l Resources supports th is  b i l l .

Background: In 1978, AS 38.05.058, which allowed res iden ts a 5%
discoun t on s ta te land lo t te r y  purchases fo r each year o f Alaska 
residency (up to 50% o f the parce l purchase p r ic e ) , was enacted. In 
1979, th is  law was amended to a llow veterans an a d d it io n a l discount 
o f up to 75% or $37,500, whichever was le ss . The Kenai Peninsula 
Borough, under borough ordinance, o ffe re d a s im ila r d iscount to 
purchasers o f borough land. The borough program was challenged in 
cou rt, and ru led u n co n s titu t io n a l by the Alaska Supreme Court on 
A p r i l 1, 1983. As a re s u lt o f the c o u r t 's  ru l in g , and based on 
advice from the A tto rney General, the Commissioner o f Natu ra l 
Resources determ ined th a t s ta te land purchase discounts would be 
d iscon tinued as o f A p r i l 1, 1983.

The Leg is la tu re subsequently es tab lished a new ve te ra n 's land 
d iscoun t program th a t took e ffe c t on Ju ly 6, 1984. HB 134 would 
a llow veterans who were not pe rm itted to cla im the ve te ra n 's 
d iscoun t between A p r i l 1, 1983 and Ju ly 6, 1984 to re tro a c t iv e ly  
c la im th a t d is co un t.

Recommendations: To lessen the f is c a l impact o f th is  b i l l  on DNR,
(see attached f is c a l no te ), we suggest e s ta b lis h in g a time l im i t (60 
days to 1 year) during which e l ig ib le  veterans can apply to the 
department fo r the re tro a c tiv e  d iscoun t. Discount app lican ts should 
be requ ired to document th e ir e l i g i b i l i t y  fo r the program and 
prov ide pa rce l e l i g i b i l i t y  in fo rm a tio n . The department should be 
requ ired to prov ide pub lic no tice about the program in  newspapers 
throughout the s ta te fo r a ce rta in  pe riod o f time (perhaps once a 
week fo r fo u r consecutive weeks). We also recommend de le tio n o f the 
word "appa ren tly " from lin e  7 page 2 o f the b i l l .  The department 
ended the d iscoun t program on the advice o f the Department o f Law.

We look forward to working w ith you on th is  b i l l .

Harold C. Hein@e 
Commissioner

10-J0LH
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