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R o d ' s  u n d e r s t a n d i n g  w a s  t h a t  t h e r e  w a s  a 1 0 %  t a x  o n  a l l  t r a v e l  

f a r e s .  T h e r e  w a s  a $ 6 . 0 0  d e p a r t u r e  t a x  o n  t o p  o f  t h a t  ( $ 6 . 0 0  
e a c h  w a y ) .

M y  u n d e r s t a n d i n g  f r o m  w h a t  t h e  p e o p l e  a t  D O T  s a i d  ( s e e  a t t a c h e d )

a n d  m y  t a l k s  w i t h  A l a s k a ,  D e l t a ,  a n d  M a r k a i r  is:

T h e r e  i s  d e f i n a t e l y  a $ 6  d e p a r t u r e  t a x .

T h e r e  i s  a n o t h e r  t a x  ( F e d e r a l  U . S .  T r a n s p o r t a t i o n  T a x )  b u t  i t  i s
p r o - r a t e d  a n d  i s  l e s s  t h a n  1 0 %  i f  y o u  a r e  t r a v e l i n g  b e t w e e n  

A l a s k a  t h e  r e s t  o f  t h e  c o u n t r y .  F o r  e x a m p l e :  a c c o r d i n g  t o  A K

A i r l i n e s ,  t h e  t a x  a m o u n t  b e t w e e n  S e a t t l e  t o  J u n e a u  i s  . 0 4 0 9 .

T h e  t a x  i s  1 0 %  i f  y o u  a r e  j u s t  t r a v e l i n g  w i t h i n  A l a s k a .

I f  y o u  a r e  t r a v e l l i n g  i n  t h e  l o w e r  4 8  y o u  a l s o  p a y  1 0 % .

I f a x e d  t h i s  p o r t i o n  t o  R a n d y  S i m m o n s  ( D O T )  t o  m a k e  s u r e  I k n e w

w h a t  I w a s  t a l k i n g  a b o u t  a n d  h e  s a i d  I d i d .  T h e y  d o n ' t  w a n t  t o  

w r i t e  a  p o s i t i o n  p a p e r  a g a i n s t  y o u r  r e s o l u t i o n  . . . b u t  t h e y

d o n ' t  r e a l l y  t h i n k  i t ' s  a g o o d  i d e a  . . .
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KATY THE FOLLOWING WAS A M ESSAGE! GOT FROM GENNY AT STATEWIDE AVIATION.
SJR WAS BY LABOR AND COMMERCE IF THE MESSAGE IS CORRECT 1 DON'T THINK WE 
WOULD WANT THE THINGS CHANGED 
MESSAGE WAS AS FOLLOWS:
i called usdot to verify what the $6.00 federal excise tax is. usdot indicates that 
there Is Indeed a $6.00 excise tax for travel between the lower 48 and points in 
Alaska. However, the tax is actually less than the 10% domestic ticket tax assessed 
for travel within the lower 48 states, the $6.00 tax was originally proposed as a 
mechanism to encourage travel to alaska and hawall by reducing the cost of travel
here, here is how it was explained to me  for travel solely between points within
alaska (just like points within-the lower 48), a 10% tax is assessed on the ticket 
price, i.e. a $500.00 round trip ticket from Anch to Barrow would be assessed a $50.00 
tax. For travel between an Aiaska point and the lower 48, however a $6.00 
"international departure fee" is charged for each way, plus a portion of the domestic 
tax. For example, let’s say a round trip ticket between Fai and Seattle is $500.00. A 
passenger would pay the $12 departure fee plus a reduced domestic tax of $10.90 
($500 x .0214 (from a tax table) ). that means the passenger saves $27.10 in taxes. 
USDOT assumes that elimination of the $6.00 tax would put Alaska and Hawaii in the 
"domestic " category, subject to the full %10 tax on all travel within and outside 
Alaska. In other words, the alternative doesn't look too attractive, i'll be out 
tomorrow morning at a seminar, but will be in at 9:30 to discuss further. jenny 
p.s. quick mail is fun. i :
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Transportation Taxes
Definitions * .
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US,D*pffl1rTWltOf
Tnsmportatton
Office of the Secretory 
ofDonjporKHlon

Phone (907) 271-5147 

FTS 868-5147

F A X  (907) 271-5146 

FTS 863-5146

ALASKA AVIATION FIELD OFFICE 
222 W. 7th Avenue f f l  

R o o m  545 

Anchorage, Alaska 99513

DATE 1/16 NUMBER OF PAGES 6 * cover

TO JENNY. OLENDQREE.

FROM' DIANNA STRAIN

HERE'S EVERYTHING YO U  EVER WANTED TO KNOW  ABOUT TRANSPORTATION 
TAXES. SELECT THE APPROPRIATE CODE FOR YOUR ALASKAN C ITY  FROM 
THE TABLE ON PAGE F173. THEN SELECT THE DOMESTIC U .S . C ITY  FROM  THE 
ALASKAN/HAWAH TAX TABLE ON PAGES 174-176. M ULT IPLY  THE RATE FROM 
THE APPLICABLE COLUMN BY  THE FARE. THE $6 INTERNATIONAL A IR 
TRANSPORTATION TAX IS APPLICABLE TO BOTH INCOMING AND OUTGOING 
FLIGHTS i.e. $12 ON A ROUND TRIP TICKET.




