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M E M O R A N D U M

TO: S e n a t o r  P e a r c e ,  C h a i r  a n d  M e m b e r s  o f  t h e  S e n a t e  L a b o r

a n d  C o m m e r c e  C o m m i t t e e  

F R O M :  S e n a t o r  J a y  K e r t t u l a  D A T E :  A o r i l  14, 1 9 9 2

AS U B J :  P r o p o s e d  D r a f t  Substjjftutyf r  S e n a t e  B i l l  4 0 4  D a t e d

4 / 2 3 / 9 2

S i g n i f i c a n t  c h a n g e s  s u g g e s t e d  b y  t h e  D i v i s i o n  o f  I n s u r a n c e  h a v e  
b e e n  m a d e  t o  t h e  p r o p o s e d  d r a f t  s u b s t i t u t e  f o r  S B  404. T h e s e  
c h a n g e s  w e r e  m a d e  i n  r e s p o n s e  t o  c o n c e r n s  e x p r e s s e d  b y  m e m b e r s  o f  
t h e  c o m m i t t e e ,  t h e  d i v i s i o n  o f  i n s u r a n c e ,  a n d  t h e  i n s u r a n c e  
i n d u s t r y .

F i r s t ,  i n  r e s p o n s e  t o  c o n c e r n s  e x p r e s s e d  b y  S e n a t o r  H a l f o r d ,  a n  
i n s u r e r  i s  n o w  o n l y  r e q u i r e d  t o  o f f e r  h e a r i n g ,  d e n t a l  a n d  v i s i o n  
i n s u r a n c e  t o  t h o s e  w h o  a r e  a l r e a d y  c u s t o m e r s ,  t h a t  is, o n  p a g e  1 
l i n e  9, t h o s e  w h o  a r e  p o l i c y  h o l d e r s  o r  h a v e  a s u b s c r i b e r  c o n t r a c t .  
T h e  w o r d s  " e a c h  p o l i c y  h o l d e r  o r  s u b s c r i b e r 1' h a s  r e p l a c e d  
" i n d i v i d u a l s  o f  a l l  a g e s  o r  g r o u p s " .

T h i s  l a n g u a g e  c h a n g e ,  a s  w e l l  a s  l a n g u a g e  a d d e d  t o  S e c t i o n
2 1 . 4 2 . 3 8 5  p a g e  2 l i n e  12 i n  a n e w  s e c t i o n  ( e ) , c l a r i f i e s  a c o n c e r n  
e x p r e s s e d  b y  A e t n a  a n d  H I A A  t h a t  t h o s e  w r i t i n g  o n l y  f o r  g r o u p s  
s h o u l d  b e  r e q u i r e d  t o  o f f e r  t h e  h e a r i n g ,  d e n t a l  a n d  v i s i o n  
i n s u r a n c e  t o  t h e  g r o u p  p u r c h a s e r  a n d  n o t  t o  i n d i v i d u a l s .

T h e  c o n c e r n  o f  t h e  H I A A  a n d  t h e  D i v i s i o n  o f  I n s u r a n c e  t h a t  t h i s  
b i l l  c o u l d  c o n f l i c t  w i t h  F e d e r a l  l i m i t s  o n  M e d i c a r e  S u p p l e m e n t  
p o l i c i e s  i s  c l a r i f i e d  b y  t h e  l a n g u a g e  o n  p a g e  2 l i n e  10. T h i s  
s t a t e s  t h a t  t h i s  b i l l  a p p l i e s  t o  i n s u r e r s  o f f e r i n g  M e d i c a r e
s u p p l e m e n t  p o l i c i e s  t o  t h e  e x t e n t  n o t  p r o h i b i t e d  b y  1 9 9 0  O B R A  t h e
F e d e r a l  l a w  i n  42 U . S . C .  1 3 9 5 .  A  l e g a l  o p i n i o n  b y  t h e  l e a d  a t t o r n e y
p r o v i d i n g  c o u n s e l  o n  m e d i c a r e  s u p p l e m e n t  i n s u r a n c e  f o r  t h e  N a t i o n a l  
A s s o c i a t i o n  o f  I n s u r a n c e  C o m m i s s i o n e r s ,  a s  w e l l  a s  b y  L e g i s l a t i v e



L e g a l  C o u n s e l  M i k e  F o r d  w a s  t h a t  t h e  r e q u i r e m e n t s  o f  S B  4 0 4  t o  
p r o v i d e  a l i m i t e d  b e n e f i t  p o l i c y  is n o t  p r o h i b i t e d  b y  t h e  O m n i b u s  
R e c o n c i l i a t i o n  A c t  o f  199 0 .  T h e r e  is n o  c o n f l i c t .  S h o u l d  t h e r e  b e  
a c h a l l e n g e ,  t h i s  w o u l d  b e  r e s o l v e d  b y  t h e  c o u r t s  o r  H I C F A ,  t h e  
F e d e r a l  r e g u l a t o r y  a g e n c y  w i t h  j u r i s d i c t i o n  o v e r  t h i s  m a t t e r .

O t h e r  t e c h n i c a l  c o n c e r n s  o f  t h e  D i v i s i o n  o f  I n s u r a n c e  w e r e  a l s o  
i n c o r p o r a t e d .  T h e  c h a n g e s  a r e  d e t a i l e d  i n  t h e  a t t a c h e d  t e c h n i c a l  
a m e n d m e n t s  o f f e r e d  b y  t h e  D i v i s i o n  o f  I n s u r a n c e .

T h e  c o n c e r n s  t h a t  i n s u r e r s  o f f e r i n g  i n d i v i d u a l  p o l i c i e s  w i l l  
e x p e r i e n c e  a d v e r s e  s e l e c t i o n ,  a r e  a l r e a d y  d e a l t  w i t h  i n  t h e  b i l l  
b e c a u s e  t h e  i n s u r e r ,  i s  f r e e  t o  p r i c e  t h e  c o v e r a g e  t o  t a k e  t h i s  i n t o  
a c c o u n t .  A l s o ,  t h e  i n c r e a s e  i n  a d m i n i s t r a t i v e  o v e r h e a d  f o r  i n s u r e r s  
t o  c o n t r a c t  w i t h  a n o t h e r  i n s u r e r  s h o u l d  t h e y  n o t  w a n t  t o  d e s i g n  
a n d  o f f e r  t h e i r  o w n  p a c k a g e  c o u l d  b e  i n c o r p o r a t e d  i n t o  t h e  p r i c e  
o f  t h e  p o l i c y .

I b e l i e v e  w e  h a v e  a d d r e s s e d  t h e  m a i n  c o n s e r n s  o f  t h o s e  w h o  
t e s t i f i e d  a t  t h e  l a s t  h e a r i n g .  T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n  o f  
t h i s  p r o p o s e d  c o m m i t t e e  s u b s t i t u t e .  I u r g e  t h a t  i t  b e  p a s s e d  o u t  
o f  c o m m i t t e e  q u i c k l y .
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Sen. L y m a n  F. Hoff man

Sen. Dick Shultz 

Sen. Rick Uchling

S p o n s o r  S t a t e m e n t  

S e n a t e  B i l l  4 0 4  

T h e  O f f e r i n g  o f  H e a r i n g ,  D e n t a l  a n d  V i s i o n  I n s u r a n c e

T h e r e  i s  a n e w  p r o p o s e d  C o m m i t t e e  S u b s t i t u t e  f o r  S e n a t e  B i l l  4 0 4  

b e f o r e  y o u  f o r  y o u r  c o n s i d e r a t i o n .  I t  a d d r e s s e s  t h e  i s s u e s  b r o u g h t  

u p  a t  t h e  l a s t  h e a r i n g .  T h e  p u r p o s e  o f  t h i s  b i l l  i s  t o  m a k e  

i n s u r a n c e  f o r  h e a r i n g ,  d e n t a l  a n d  v i s i o n  m o r e  w i d e l y  a v a i l a b l e .  

C u r r e n t l y  t h o s e  w h o  a r e  s e l f  e m p l o y e d ,  r e t i r e d ,  a n d  t h o s e  w h o s e  

e m p l o y e r  d o e s  n o t  o f f e r  h e a l t h  i n s u r a n c e  c a n  n o t  o b t a i n  h e a r i n g ,  

d e n t a l  a n d  v i s i o n  i n s u r a n c e .  O n l y  t h o s e  o n  m e d i c a i d ,  o r  c o v e r e d  b y  

a g r o u p  p o l i c y  c a n  g e t  s u c h  c o v e r a g e .

T h i s  p r o p o s e d  C o m m i t t e e  S u b s t i t u t e  f o r  S e n a t e  B i l l  4 0 4  w i l l  a l l o w  

A l a s k a n s  t o  b e t t e r  e n s u r e  t h e i r  o w n  h e a l t h .  D e n t a l  h e a l t h  a f f e c t s  

o n e ' s  a b i l i t y  t o  g e t  p r o p e r  n o u r i s h m e n t .  T h i s  b i l l  w i l l  a l s o  h e l p  

t h o s e  w h o  m a y  n e e d  g l a s s e s  o r  a h e a r i n g  a i d  i n  t h e  f u t u r e ,  t o  

e n s u r e  t h a t  t h e y  w i l l  b e  a b l e  t o  c o m m u n i c a t e  a n d  b e  p r o d u c t i v e .  

C h i l d r e n  a s  w e l l  a s  t h e  e l d e r l y  a r e  l i k e l y  t o  b e n e f i t  m o s t  f r o m  t h e  

p r e v e n t i o n  o f  m o r e  s e r i o u s  p r o b l e m s .  C h i l d r e n  d o  n o t  d e v e l o p



n o r m a l l y  u n l e s s  t h e y  c a n  s e e ,  h e a r ,  a n d  e a t  p r o p e r l y .  T h e  e l d e r l y  

l o s e  t h e i r  a b i l i t y  t o  i n t e r a c t  w i t h  t h e  w o r l d  w h e n  t h e y  d o  n o t  h a v e  

g l a s s e s  o r  h e a r i n g  a i d s  w h i c h  a r e  p r o p e r l y  a d a p t e d  t o  t h e i r  c u r r e n t  

l i m i t a t i o n s .  T h i s  r e s u l t s  i n  m e n t a l  d e t e r i o r a t i o n  a n d  l o s s  o f  t h e  

a b i l i t y  t o  l i v e  i n d e p e n d e n t l y .

A s  b e f o r e ,  t h e  p u r c h a s e r  i s  f r e e  t o  a c c e p t  o r  r e j e c t  t h e  p o l i c y .  . 

T h i s  is n o t  a  m a n d a t e d  b e n e f i t .

T h e  i n s u r e r  i s  f r e e  t o  d e s i g n  t h e  b e n e f i t s  o f  t h e  p o l i c y  a s  l o n g

a s  t h e  b e n e f i t s  a r e  a s  g o o d  a s  t h o s e  o f f e r e d  t o  r e t i r e d  S t a t e  

e m p l o y e e s .  T h e  l a n g u a g e  s p e c i f i e s  t h a t  t h e  m i n i m u m  b e n e f i t s  w e r e  

t h o s e  p r o v i d e d  o n  J a n u a r y  1, 199 2 .  T h e s e  m i n i m u m  b e n e f i t s  a r e  a 

m i n i m a l  s t a n d a r d  p a c k a g e .  M o s t  i n s u r e r s  w i l l  p r o b a b l y  w a n t  t o  o f f e r  

b e t t e r  b e n e f i t s .

D e n t a l  c o v e r a g e  i s  l i m i t e d  t o  $ 1 , 5 0 0  p e r  y e a r  a n d  r e q u i r e s  a $ 5 0

d e d u c t i b l e  f o r  e v e r y t h i n g  b u t  p r e v e n t i o n .  T h e r e  i s  a l s o  a 5 0 %

c o p a y m e n t  f o r  d e n t u r e s  a n d  p r o s t h e t i c s ,  a n d  a 2 0 %  c o p a y m e n t  f o r  a l l  

o t h e r  s e r v i c e s  e x c e p t  p r e v e n t i o n .

V i s i o n  c o v e r a g e  c o v e r s  o n e  p a i r  o f  l e n s e s  a n d  a n  e y e  e x a m  p e r  y e a r .  

O n e  s e t  o f  f r a m e s  w o u l d  b e  p u r c h a s e d  e v e r y  t w o  y e a r s .

A u d i t o r y  c o v e r a g e  p a y s  a m a x i m u m  o f  $ 8 0 0  e v e r y  t h r e e  y e a r s .  T h e r e  

is a 2 0 %  c o p a y m e n t .



I w o u l d  h a v e  l i k e d  t o  s e t  h i g h e r  m i n i m u m  b e n e f i t  levels.. bi.ct I 

w a n t e d  t o  u s e  a b e n e f i t  s t r u c t u r e  a l r e a d y  a v a i l a b l e  i n  t h e  s t a t e .

S h o u l d  t h e r e  b e  i n f l a t i o n  o r  a n e e d  t o  J f f e r  b e t t e r  b e n e f i t s  t h e  

i n s u r e r  i s  f r e e  t o  o f f e r  h i g h e r  m a x i m u m s  b e c a u s e  t h e  m i n i m u m  

b e n e f i t s  a r e  low, t h e r e  is r o o m  f o r  v a r i a t i o n  in t h e  p a c k a g e .

C u r r e n t l y  t h e  p a c k a g e  a v a i l a b l e  t o  S t a t e  r e t i r e e s  c o s t s  l e s s  t h a n  

£ 2 5  p e r  m o n t h  a n d  is p a i d  f o r  b y  e m p l o y e e s  s h o u l d  t h e y  o p t  f o r  t h i s  

c o v e r a g e .  I b e l i e v e  t h a t  o t h e r s  in t h e  S t a t e  s h o u l d  h a v e  a c c e s s  t o  

t h i s  c o v e r a g e  e v e n  i f  t h e  p r o d u c t  m u s t  b e  p r i c e d  h i g h e r  f o r  t h o s e  

w h o  a r e  n o t  r m b e r s  o f  g r o u p s .

I u r g e  y o u r  f a v o r a b l e  c o n s i d e r a t i o n  o f  t h i s  b i l l .
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4/23/92

CS FOR SENATE BILL NO. 404 ( )

IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTEENTH LEGISLATURE - SECOND SESSION.....

B Y

O ffe re d :
R efe rred :

S p o n s o r s ) : S E N A T O R  K E R T T U L A

A BILL 

FOR AN ACT ENTITLED 

"An Act requiring an offer of certain dental, vision, and hearing insurance coverage; and 

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 21.42 is amended by adding a new section to read:

Sec. 21.42.385. DENTAL, VISION, AND HEARING COVERAGE, (a) An insurer 

authorized under AS 21.09 to offer, issue for delivery, deliver, or renew an individual or group 

disability insurance policy for medical coverage on an expense incurred basis in the state or a 

hospital or medical service corporation authorized under AS 21.87 to offer or renew a 

subscriber’s contract, shall offer to each policyholder or subscriber for acceptance or rejection 

minimum dental, vision, and hearing coverage described in (b) of this section. Coverage required 

under this subsection may be offered as a rider or in the form of a limited benefit policy.

(b) The minimum coverage required under (a) of this section may

(I) be provided under contract with another insurer or another hospital or medical 

service corporation; and

-1- CSSB 404( )
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1 (2) not be less than the dental, vision, and hearing coverage provided on

2 January 1, 1992, to a person entitled to medical benefits under AS 39.35.535 (public employees’

3 retirement system of Alaska).

4 (c) This section does not apply to an insurer or a hospital or medical service corporation

5 that has written less than $300,000 in premiums in the previous calendar year. An insurer or a

6 hospital or medical service corporation exempt under this subsection shall disclose the exemption

7 when issuing or renewing a disability insurance policy or subscriber’s contract, and shall advise

8 the policyholder or subscriber that insurers that have written more than $300,000 in premiums

9 in the previous calendar year are required to offer coverage under (a) and (b) of this section.

10 (d) This section applies to an insurer or a hospital or medical service corporation writing

11 a Medicare supplement policy to the extent not prohibited under 42 U.S.C. 1395.

12 (e) This section does not require an insurer who offers only group coverage to offer

13 dental, vision, and hearing coverage to an individual.

14 * Sec. 2. AS 21.87.340 is amended to read:

15 Sec. 21.87.340. OTHER PROVISIONS APPLICABLE. In addition to the provisions

16 contained or referred to previously in this chapter, the following chapters and provisions of this

17 title also apply with respect to service corporations to the extent applicable and not in conflict

18 with the express provisions of this chapter and the reasonable implications of the express

19 provisions, and for the purposes o f the application the corporations shall be considered to be

20 mutual "insurers":

21 (1) AS 21.03

22 (2) AS 21.06 ----

23 (3) AS 21.09, except AS 21.09.090

24 (4) AS 21.18.010

25 (5) AS 21.18.030

26 (6) AS 21.18.040

27 (7) AS 21.18.120

28 (8) AS 21.21.321

29 (9) AS 21.36

30 (10) AS 21.42.345 - 21.42.365, [AND] 21.42.375, and 21.42.385

31 (11) AS 21.51.120

W O R K  D R A F T  W O R K  D R A F T  W O R K  D R A F T

CSSB 404( ) .2 .
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1 (12) AS 21.53

2 (13) AS 21.54.020

3 (14) AS 21.69.400

4 (15) AS 21.69.520

5 (16) AS 21.69.600, 21.69.620, and 21.69.630

6 (17) AS 21.78

7 (18) AS 21.89.040 ..................

8 Jjc . .. (19) AS. 21.89.060 .....  : .:»• ; ;

9 • :n - (2 0 )  AS 21.90. -  • t c.- ■ • - v

10 * Sec. 3. This Act takes effect July 1, 1993.

W O R K  D R A F T  W O R K  D R A F T
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DIVISION OF LEGAL SERVICES
LEGISLATIVE AFFAIRS AGENCY 

STATE O F ALASKA

24 0  M a i n  Street, Suite 5 0 0  

Juneau, Alaska 90801-2101

(907) ‘165-3867 or 465-2450 

V A X  (907) 465-2029 

Mail Stop 3 101

M E M O R A N D U M April 23, 1992

SUBJECT:

TO:

FROM:

Required dental, vision and hearing insurance - (CSSB 4 0 4 ())

Senator Jay Kerttula

Michael F. Ford / -
Legislative Counsel

You have asked if the provisions of 42 U.S.C. 1395ss, relating to medicare 
supplem ent insurance, would conflict with the required insurance provisions o f CSSB 
4 0 4 (), dated  4/23/92. I have reviewed 42 U.S.C. 1395ss and can find no provisions 
that ap p ear to conflict with CSSB 404( ).

Please contact me if you have further questions.

M FF:pl
92-286.plm
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Suggested changes to CSSB 404 [Work Draft 7-LS2009\D Ford 2/26/92)

Amea<jUnent #1
CSSB 404 Work Draft 7-LS20G9\D 
Ford 2/26/92 Page 1. Lines 5-11.

CS8B 404 Suggested Revision 
DOI 4/8/92

Sec. 2 i.42.385. DENTAL. VISION, 
AND HEARING COVERAGE, (a) An 
insu rer authorized under AS 21.09 to 
offer, issue for delivery, deliver, or 
renew an  Individual or group disability 
insurance policy for medical coverage 
on an  expense incurred basis in the 
sta te or a hospital or medical service 
corporation authorized under AS 21.87 
to offer or renew a subscriber’s 
contract, shall offer to individuals of all 
ages or groups for acceptance or 
reflection minimum dental, vision, and 
hearing coverage described In (b) of tills 
section. Coverage required under this 
subsection may be offered as a  rider or 
In a  the form of' a limited benefit policy,

Sec. 21.42.385. DENTAL, VISION, 
AND HEARING COVERAGE, (a) An 
insurer authorized under AS 21.09 to 
offer, issue for delivery, deliver, or 
renew an  individual or group disability 
insurance policy for medical coverage 
on an expense incurred basis In the 
state or a hospital or medical service 
corporation authorized under AS 21.87 
to offer or renew a subscriber's 
contract, shall offer to each 
policvholder or. subscriber ̂ adMduale
Of all ages or-groups for acceptance or 
rejection minimum dental, vision, and 
hearing coverage described in (b) of this 
section. Coverage required under this 
subsection may be offered as a  rider or 
in a the form of a limited benefit policy.

This change would shift the mandatary offer* from all comers to only the policy­
holders of the insurer or subscribers of a hospital or medical service 
corporation.

A m e n d m e n t  # 2 .

CSSB 404" Work D raft 7-LS2009XD 
Ford 2/26/92 Page 1, Lines 12-14 
and Page 2, Lines 1-2.

CSSB 404 Suggested Revision 
DOI 4/8/92

(b) The minimum coverage required 
under (a) of this section may

(1) be provided under contract 
with another insurer; and

(2) not be less than the dental, 
vision, and hearing coverage provided 
on January  1, 1992, to a person 
entitled to medical benefits under AS 
39.35.535 (public employees’ 
retirement system of Alaska).

(b) The minimum coverage required 
under (a) of this section may

(1) be provided under contract 
with another insurer or another 
hospital or medical service corporation:
and

(2) not be less th an  the dental, 
vision, and hearing coverage provided 
on January  1, 1992, to a  person 
entitled to medical benefits under AS 
39.35.535 (public employees' 
retirement system of Alaska).
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This suggested change would maintain consistency with subsection (a) by 
naming the kinds of Insuring entities affected by the section,

Amendment #3
CSSB 404 Work Draft 7-L320Q9\D 
Ford 2/26/92 Page 2, Lines 3-7

CSSB 404 Suggested Revision 
DOI 4/8/92

(c) This section does not apply to an 
insurer who has written less than 
$300,000 in premiums in  the previous 
calendar year. An insurer exempt 
under this subsection shall disclose the 
exemption when issuing or renewing a 
disability insurance policy or 
subscriber’s contract and shall provide 
the policyholder or subscriber with a 
list of Insurers who are required to offer 
coverage described under (a) of this 
section.

(c) This section docs not apply to an  
insurer Qr.a.hoapital or medlsaJ.setylcc 
Corporation who has written leas than
$300,000 in premiums In the previous 
calendar veir. An insurer d r a  hospital “ 
or medical service corporation exempt
under this subsection shall disclose the 
exemption when issuing or renewing a 
disability insurance policy or 
subscriber's contract and shall advise 
provide the policyholder or subscriber
to tha t insurers with premium writings 
in excess of 3300.0Q0 for the previous
calendar VfifloiMSt offer coverage
described uncteg-faj m fbl of this 
section.

This suggested change would maintain consistency with subsection (a) by 
naming the kinds of insuring entities affected by the section. It would also 
remove the requirement th a t an  exempt carrier roust provide the policyholder 
or subscriber with a list of insurers who are required to offer coverage. This Is 
unworkable and has been replaced with a requirement to advise that other 
carriers are required to offer the coverage.

Amendment #4
CSSB 404 Work D raft 7-LS2Q09\D 
Ford 2/26/92 Page 2. After Line 7

C&3B 404 Suggested Revision 
DOI 4/8/92

fdTTo the extent not in conflict with 
pther state or federal law. th is section
applies to an insurer or a hospital or
medical service corporation .writing a

This suggested change would maintain consistency with subsection (a) by 
naming the kinds of insuring entities affected by the subsection. It avoids 
potential conflict with Federal law concerning Medicare supplements by 
applying the required offer if it Is not in conflict with other state or federal law.

P a g e  2
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A m endm ent #5
CSSB 404 Work Draft 7-LS200a\D 
Ford 2/26/92 Page 2, After Une 7

CSSB 404 Suggested Revision 
DOI 4/6/02

•
*6ec.Si, A3 21.87.340(10) is amended 
to read:

(10) AS 21.42.345’ 
21.42.365. [AND] 21.42.375, antf 

2L.42.385/

This suggested change Is necessary If hospital or medical service corporations 
are to be included in this bill. AS 21.87 Is an exclusive chapter and can only 
have other sta tu tes In AS 21 apply if an internal reference Is provided In AS 
21.87.340. This is  the internal reference.

Am endm ent #8
CSSB 404 Work D raft 7-LS2009ND 
Ford 2/26/92 Page 2. Line 8

CSSB 404 Suggested Revision 
DOI 4/8/92

*Sec,2. This Act takes effect Ju ly  1, 
1993

*Seo.2-a Act takes effect Ju ly  1, 
1993

This suggested change merely renumbers Section 2 of the bill.

7
9

Page 3
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Department Affected: Commerce & Econ. Oev. 
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FISCAL NOTE

STATE OF ALASKA BILL NO. CSS6404 ( ) WORK DRAFT
1982 LEGISLATIVE SESSION 7 ® " d

Ford
2/20/9?

Rovlsod: 2/26/82 Department Affoctod: UNIVERSITY OF ALASKA
Title: Dental, vision and hearing Insurance BRU: SW Programs and Services

coverage Component: Statewide Services
Sponsor: Sen Kerttula
Requestor: Sen Kerttula Component Serial No: 730

EXPENDITURES/REVENUES: (Thousands of Dollars)

FUNDING: (Thousands of Dollars)

POSITIONS:

Estimate of current year Impact: -0 -

'AKIALYSI3 (Attach additional pages as necessary)

This Fiscal Note supercedeB the one Issued on April 3,1092 for SB404 
and Is based upon the revised text contained In CSSB404 Work Draft.

OPERATING FYB3 FY94 FY95 FY96 FY97 FY98
PERSONAL SERVICES”
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CONTRACTUAL'
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EQUIPMENT”
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TEMPORARY”

Prepared by: Marsha Hubbard. Director 
Division: Statewide Budget Office

Phone: 474-7593 
Date: April 6,1992

Approved by: Brian Rogers, Vice President for Fin/ 
Agency: University of Alaska________ xYT Date: April 6.1992

Distribution (by preparer): Legislative Finance. Legislative Sponsor, Requestor, OMB, t Impacted AQBncyflaa)

R e v  1 0 /9 0  P « 0 ®  1 ° f 1



Alaska Dental Society
SCd 'ifJ °C3d. Sji'e 10 

Ar>:r>.->'3ge A a j« a  09003 
907) 2’7 *1575

l _ .  :__
! i.V*. •

:A p r r r i , i ‘9 9 2 . '

Senator Drue Pearce 

Alaska State Legislature 

P.O. Box V (MS 3100) 
Juneau, AK -99811

Dear Senator Pearce:

The Alaska Dental Society supports CS for S3 404. Please schedule SB 

• for hearing.

- XT'you' ha\7e any questions please feel free to contact ir.e at 907 376- 

— FAX "907 ~273=75007 Th'artk-you.

S in c e r e ^ ,

Robert Wade Robinson II, D.M.D. 

President
Alaska Dental Society



M I N I M U M  B E N E F I T S

D E N T A L  P L A N  HIGHLIGHTS

Pays 80 percent of the usual, customary and 

reasonable charges for most preventive (X-rays, 

exams, etc.) services with no deductible.

I’avs 80 percent of the usual, customary and 

reasonable charges for most restorative (fillings, 

extractions, etc.) services after the annual 

deductible is met.

I’ays 50 percent of the usual, customary and 

reasonable charges for most prosthetic (crowns, 

dentures, etc.) services after the annual deductible 

is met.

Pays u p  to $1,500 of covered expenses per person 

per year.

VISION P L A N  HIGHLIGHTS

• Requires no deductible.

• Covers one complete eye examination, including a 

required refraction, during any calendar year.

• Pays 80 percent for two lenses during each calendar 

year.

• Pays 80 percent for one set of frames every two 

years.

A U D I O  P L A N  HIGHLIGHTS

• Pays 80 percent of the usual, customary and 

reasonable charges.

• Requires no deductibles.

• Allows a m a x i m u m  benefit of $800 in a three-year 

period.



A . E x c e p t as o th e rw ise  sp e c if ic a lly  p rov ided  in  S e c tio n s  7 . 1 2 .1 3  and  21 . th is  re g u la tio n  s h a ll ap p ly  

to:

(1) A l l  M ed ica re  su p p lem en t p o lic ie s d e live red  or issu ed  fo r d e liv e ry  in  th is  S ta te  on or a fte r  the 
e ffective  date hereof, and

(2) A i l  ce r t if ic a te s  issu ed  u n d er group M e d ica re  su p p le m e n t p o lic ie s  w h ich  c e rtif ic a te s  have  been 

d e live re d  or issu e d  lo r  d e liv e ry  in  th is  S ta te .

B .  T h is  re g u la tio n  s h a l l  not ap p ly  to a  p o licy  o r co n tra c t o f one o r m ore em p lo ye rs  o r lab o r o rg a n iza ­

t io n s . o r o f th e  tru s te e s  o f a fu n d  e s tab lish e d  by one o r m ore  em p lo yers or la b o r  o rg a n iza tio n s , or 

co m b in a tio n  thereof, fo r em ployees or fo rm e r em p lo yees , o r  a co m b in atio n  th e reo f, o r fo r m em b ers 

or fo rm e r m em b ers , o r a  co m b in atio n  thereo f, o f th e  la b o r o rg an iza tio n s .

Section 4. D efin itions

F o r  purposes o f th is  re g u la tio n :

A . "A p p lic a n t"  m eans:

'1 ) In  the case of a n  in d iv id u a l M e d ica re  su p p lem en t p o licy , the  person w ho see its to co n trac t for 

in s u ra n c e  b en e fits , and

(2) In  the case  of a group M e d ica re  su p p lem en t po iicy , th e  proposed ce rtif ica te h o ld e r.

B .  " C e r t if ic a te "  m ean s a n y  c e rtif ic a te  d e live re d  o r issu ed  fo r d e liv e ry  in  th is  S ta te  u n d e r a group 

M ed ica re  su p p lem en t policy .

C . " C e rt if ic a te  F o rm "  m ean s the  fo rm  on w h ich  th e  c e r t if ic a te  is  d e live red  or issu ed  fo r d e liv e ry  by 
the issuer.

D . " Is s u e r "  inc lu d es in s u ra n c e  co m p an ies , f ra te rn a l b en e fit  so c ie tie s , h e a lth  ca re  se rv ice  p lan s , 

h e a lth  m a in te n a n ce  o rg an iza tio n s , and  a n y  o th e r e n t ity  d e liv e r in g  or is s u in g  for d e iiv e ry  in  th is  

state  M ed ica re  su p p lem en t p o lic ie s or ce rtif ic a te s .

E .  "M e d ic a re "  m eans th e  "H e a lth  In su ra n c e  for th e  A ged  A c t ."  T it le  X V I I I  o f the  S o c ia i S e c u r ity  

A m e n d m e n ts of 1965 . as th en  co n stitu te d  or la te r am ended .

F . "M e d ica re  S u p p le m e n t P o lic y "  m e an s a group o r in d iv id u a l p o licy  of [acc id en t a n d  s ic k n e ss j in s u r ­

ance o r a  su b sc r ib e r co n trac t (of h o sp ita l and  m ed ica l se rv ic e  asso c ia tio n s o r h e a lth  m a in te n a n ce  

o rg an iza tio n s), o ther th a n  a p o licy  issu ed  p u rsu a n t to a co n tra c t u n d e r S e c t io n  1876 or S ectio n  

1833 o f th e  fed e ra l S o c ia l S e c u r ity  A c t  (42  U .S .C . S e c t io n  1395 e t. seq.J o r a n  issu e d  p o licy  u n d e r a 

d em o n stra tio n  pro ject au th o rized  p u rsu a n t  to am e n d m e n ts to the fe d e ra l S o c ia l S e c u r ity  A c t . 

w h ich  is  ad ve rtise d , m a rke te d  o r designed  p r im a r i ly  as a  su p p le m e n t to re im b u rse m e n ts  u n d er 

M ed ica re  fo r the  h o sp ita l, m ed ica l o r su rg ic a l expenses of persons e lig ib le  for M e d ica re .

G . "P o lic y  F o rm "  m ean s the  fo rm  on w h ic h  the  policy* is  d e live red  or is s u e r  .o r  d e liv e ry  by the  issuer. 

S e c t io n  5 . P o l ic y  D e f in i t io n s  a n d  T e r m s

N o  p o licy  or c e rtif ic a te  m ay  be a d ve rtise d , so lic ited  or issued  for d e liv e ry  in  th is  S ta te  as a M e d ica re  

su p p lem en t p o licy  or c e rtif ic a te  u n le ss  su ch  p o licy  or c e r t if ic a te  co n ta in s  d e fin it io n s  o r te rm s w h ich  con­

fo rm  to tne re q u ire m e n ts  of th is  section .

Medicare Supplement Insurance Regulation

Section 3. Applicability and Scope

651-2



H ot. B U D G E T  R E C O N C I L I A T I O N

th e  d a te  s p e c if ie d  in  t h is  s u b p a r a g r a p h  is  th e  f i r s t  d a y  o f  th e  f i r s t  
c a le n d a r  q u a r t e r  b e g in n in g  a f t e r  th e  c lo s e  01 t h e  f i r s t  le g is la t iv e  
se ss io n  o f  th e  S t a t e  le g is la t u r e  t h a t  b e g in s  o n  o r  a f t e r  J a n u a r y  1, 
1992. F o r  p u rp o s e s  o f  th e  p re v io u s  s e n te n c e , in  th e  c a s e  o f  a  S t a t e  
th a t  h a s  a  2 - y e a r  le g is la t iv e  s e s s io n , e a c h  y e a r  o f  s u c h  se s s io n  s h a l l  
be d e e m e d  to  be a  s e p a r a te  r e g u la r  s e s s io n  o f  th e  S t a t e  le g is la t u r e .

"(D) In prom ulgating standards under this paragraph, the 
Association or Secretary shall consult with a working group com­
posed of representatives of issuers 'o f m edicare supplem ental poli­
cies, consumer groups, medicare beneficiaries, and other qualified 
individuals. Such representatives shall be selected in a  m anner 30 as 
to assure balanced representation among the interested groups.

“(E) If benefits (including deductibles and coinsurance) under this 
title are changed and the Secretary determ ines, in consultation with 
the Association, th a t changes in tho NAIC or Federal standards are 
needed to reflect such changes, the preceding provisions of this 
paragraph shall apply to the  modification of standards previously 
established in the same m anner as they applied to the original 
establishment of such standards.

"(2) The benefits under the  NAIC or Federal standards shall 
provide—

. - . "(A) for such groups or packages of benefits as m ay be appro­
priate taking into account the considerations specified in 
paragraph (3) and the requirem ents of the  succeeding subpara­
graphs;

“(B) for identification of a core group of basic benefits 
common to all policies, and 

“(C) tha t, subject to paragraph (5XB), the to ta l num ber of 
different benefit packages (counting the  core group of basic 
benefits described in subparagraph (B) and  each o ther combina­
tion of benefits th a t m ay be offered as a  separa te  benefit 
package) th a t may be established m all the S tates and by all 
issuers shall not exceed 10.

"(3) The benefits under paragraph (2) shall, to the extent 
possible—

“(A) provide for benefits th a t pffer consum ers the  ability to 
purchase the benefits th a t are available in the m arke t as of the 
date of the  enactm ent of this subsection; and 

“(B) balance the objectives of (i) sim plifying the  . m arket to 
• facilitate comparisons among policies, (ii) avoiding adverse 

selection, (iii) providing consum er choice, (iv) providing m arket 
■, stability, and (v) promoting competition. -
“(4XAXi) Except as provided in subparagraph (B ), norBtate w ith  a 

regulatory program  approved Under subsection (b X l) m ay p ro v id e  
fo r or p erm it the grouping o f benefit* (o r language o r fo rm at with 
respect to su ch  benefits) under a m edicare su p p lem en ta l po licy 
un less auch-grouping m eets the a pp licab le stand ard s. -Jr 

"(ii) Exce p t a s  provided inr, su b p arag rap h '(B K  th e  Se cre ta ry  m ay 
n o t provide fo r or perm it the*grouping of benefits (o r. language or 
fo rm at, w ith ' respect td ^ sa ch J benefits) under 'a im ecU csiro  supple-' 
mentsd po licy seeking  approval-by th e  S e cre ta ry  u n less such'greup- 
mg meets th e  applicable standards.*-
. *(B) W itb^tfea«pproval.t»f.t& i% State (in  the case if  a policy issued 
in n State w ith an approved regulatory program) or the  Secretary 
fin the case of any otner policy), ld i* ;ia « iw tfa fJ4 )in « ik a r» **u p p le v  
nw nta l policy*, m ay o ffe r no^f^r-Tnnovatl5is'Tb^ nefita h ra d d itio n  to - 
tha-benefits* provided in  a^pdhlcy th a t othenvted ittom piie* w ith  the

P.L. 101-508

Sec. 4351

-iSi

104 STAT. 1388-127



applicable standards. Any such new -or-innovative benefits may- 
include benefits th a t a re  not otherwise available a n d -a re  coat-- 
effective and shall be offered in a m anner which is eomnctcnt w ith ' 
thagoal of sim plification of medicare supplem ental poUdes-r

“(5XA) Except as provided in subparagraph (B), this subsection 
shall not be construed as preventing a S tate from restricting the 
groups of benefits th a t may be offered in m edicare supplem ental 
policies in the State.

"(B) A State  w ith a regulatory program approved under subsec* 
tion CbXl) may not restric t under subparagraph (A) the offering of a 
medicare supplem ental policy consisting only of the  core group of 
benefits described in paragraph (2XB).

"(6) The Secretary m ay waive the application of standards in 
regard ito th e  lim itation of benefits described in  paragraph (4) in** 
those S tates th a t on the date  of enactm ent of th is  subsection had in" 
place an  a lternative  sim plification program.

. "(7) This subsection shalL not be construed as preventanranuBSuer - 
o f a  m edicare supplem ental'policy w he otherw ise m eets th o req u ire— 
m antiLoi th is_section fro m  providingsihroughLan- a rrangem ent w it ir  
aassm iasr for diacmmta "from -thaftt-.vendor ’to^pohcyholder^oz- 
certificateholdere forrthet^urchaeo o f f lfm s  o r  H errieS  lh d tJtovered ; 
vndaritsaued icare  (supplemental pbUcfe."

"(8) Any person who sells or issues a m edicare supplem ental 
policy, after the  effective date of the NAIC or Federal standards 
w ith respect to the  policy, in violation of the  previous requirem ents 
of this subsection is subject to a civil money penalty  of not to exceed 
$25,000 (or $15,000 in the  case of a seller who is not an issuer of a 
policy) for each such violation. The provisions of section 1128A 
(other than  the first sentence of subsection (a) and o ther than  
subsection (b)) shall apply to a  civil money penalty under the 
previous sentence in the sam e m anner as such provisions apply to a 
penalty or proceeding under section 1128A(a).

"(9XA) Anyone who sells a medicare supplem ental poLicy to an 
individual shall m ake available for sale to the  individual a  medicare 
supplem ental policy w ith only the core group of basic, benefits 
(described in paragraph  (2XB)).

"(B) Anyone who sells a medicare supplem ental policy to an 
individual shall provide the  individual, before the  sale of the  policy, 
an  outline of coverage which describes the benefits under the  policy. 
Such outline shall be on a  standard  form approved by the  S tate  
regulatory program  or the  Secretary (as the  case m ay be) consistent 
w ith the NAIC or Federal standards under th is subsection.

"(C) W hoever sells a  medicare supplem ental policy in violation of 
this paragraph is subject to a civil money penalty of not to exceed 
$25,000 (or $15,000 in the case of a seller who is not the  issuer of the 
policy) for each such violation. The provisions of section 1128A 
(other than  the  first sentence of subsection (a) and o ther than  
subsection (b)) shall apply to a  civil money penalty  under the 
previous sentence in the  sam e m anner as such provisions apply to a 
penalty or proceeding under section 1128A(a).

‘̂ (10) No penalty  m ay be imposed under parag raph  (8) or (9) In the 
case of a  seller who is not the issuer of a policy u n til the Secretary 
has published a  lis t of the  groups of benefit packages th a t  may be 
sold or issued consistent w ith  this subsection.". - • * *
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COMMENTS BY GORDON E. EVANS 
ON BEHALF OF HEALTH INSURANCE ASSOCIATION OF AMERICA

at
Senate Labor and commerce Committee 

Hearing on Senate B i l l  404 
April 8, 1892

M y  n a m e  is G o r d o n  E v a n s  a n d  I r e p r e s e n t  t h e  H e a l t h  

I n s u r a n c e  A s s o c i a t i o n  o f  A m e r i c a  ( " H I A A " ) , w h i c h  is a n a t i o n a l ,  

v o l u n t a r y  t r a d e  a s s o c i a t i o n  o f  3 0 0  p r i v a t e  h e a l t h  i n s u r a n c e  

c o m p a n i e s  w h i c h  p r o v i d e  h e a l t h  i n s u r a n c e  f o r  o v e r  95 m i l l i o n  

A m e r i c a n s .  B l u e  C r o s s  a n d  B l u e  S h i e l d  a r e  n o t  H I A A  m e m b e r s .

H I A A  is o p p o s e d  t o  S e n a t e  B i l l  4 0 4  a n d  t h e  p r o p o s e d  

c o m m i t t e e  s u b s t i t u t e  a s  c u r r e n t l y  d r a f t e d .  T h e  r e q u i r e m e n t  t h a t  

a n  i n s u r e r  a u t h o r i z e d  u n d e r  A S  2 1 . 0 9  is r e q u i r e d  t o  o f f e r ,  i s s u e  

f o r  d e l i v e r y ,  d e l i v e r  o r  r e n e w  a n  i n d i v i d u a l  o r  g r o u p  d i s a b i l i t y  

i n s u r a n c e  p o l i c y  o n  a n  e x p e n s e - i n c u r r e d  b a s i s  t o  i n d i v i d u a l s  o f  

a l l  a g e s  o r  g r o u p s  f o r  a c c e p t a n c e  o r  r e j e c t i o n ,  m i n i m u m  d e n t a l ,  

v i s i o n  a n d  h e a r i n g  c o v e r a g e  is n o t  o n l y  a p r o b l e m  o f  a d v e r s e  

s e l e c t i o n  a n d  h i g h  a d m i n i s t r a t i v e  c o s t s ,  b u t  m a y  a l s o  b e  in 

v i o l a t i o n  o f  f e d e r a l  law.

F i r s t ,  t h e  r e q u i r e m e n t  t h a t  r e g a r d l e s s  o f  a g e  e v e r y  

i n d i v i d u a l  m u s t  b e  o f f e r e d  t h i s  c o v e r a g e  is v e r y  t r o u b l e s o m e .  To 

m y  k n o w l e d g e ,  a n d  t h a t  o f  H I A A ' s  m e m b e r  c o m p a n y  w h o  is t h e  

l a r g e s t  i n d i v i d u a l  w r i t e r  in A l a s k a ,  n o  c a r r i e r  in a n y  s t a t e  

w r i t e s  s u c h  s t a n d  a l o n e  i n d i v i d u a l  b u s i n e s s  f o r  v i s i o n  c a r e  o r  

h e a r i n g .  Y e t  t h e  b i l l  p r o p o s e s  t h a t  i t  s h o u l d  b e  o f f e r e d  e i t h e r  

as a l i m i t e d  b e n e f i t  p o l i c y  o r  a s  a r i d e r  t o  o t h e r  p o l i c i e s .



O u r  c o n c e r n  w i t h  t h e  r e q u i r e m e n t  t o  o f f e r  t h e  c o v e r a g e  

t o  i n d i v i d u a l s  i n v o l v e s  t h e  p r o b l e m  of " a d v e r s e  s e l e c t i o n "  —  

o n l y  t h o s e  p e r s o n s  w a n t i n g  d e n t u r e s ,  h e a r i n g  a i d s ,  o r  n e w  g l a s s e s  

o r  c o n t a c t s  w i l l  t a k e  t h e  c o v e r a g e ,  w h i l e  t h e  r e q u i r e m e n t  t o  

o f f e r  in a g r o u p  s e t t i n g  a l l o w s  t h e  p o l i c y h o l d e r ,  w h o  is l o o k i n g  

a t  t h e  n e e d s  o f  m o r e  t h a n  o n e  p e r s o n ,  t o  d e t e r m i n e  w h e t h e r  o r  n o t  

t o  p u r c h a s e  t h e  p r o d u c t .  In a g r o u p  o f f e r i n g  t h e  r i s k  is s p r e a d  

a c r o s s  t h o s e  w h o  n e e d  a n d  t h o s e  w h o  d o n ’t n e e d  t h e  s e r v i c e ,  s o  

a d v e r s e  s e l e c t i o n  is g r e a t l y  m i n i m i z e d .

In i n s u r a n c e  t h e r e  m u s t  b e  s o m e  w h o  d o n ' t  n e e d  t h e  

s e r v i c e  o r  p r o d u c t  t o  h e l p  d e f r a y  t h e  c o s t s  o f  t h o s e  w h o  d o  n e e d  

it. A s  y o u  k n o w ,  i n s u r a n c e  is b a s e d  o n  t h e  l a w  o f  l a r g e  n u m b e r s ,  

w h i c h  p r e v e n t s  t h e  a d v e r s e  s e l e c t i o n  w h i c h  r e s u l t s  w h e n  i t  is 

r e q u i r e d  t o  o f f e r  t o  a n  i n d i v i d u a l  t h i s  t y p e  o f  c o v e r a g e .

S e c o n d l y ,  if t h e  a u t h o r  is a t t e m p t i n g  t o  p r o v i d e  

c o v e r a g e  f o r  s e n i o r  c i t i z e n s ,  t h e  r e c e n t  c o n g r e s s i o n a l  e n a c t m e n t  

o f  O m n i b u s  B u d g e t  R e c o n c i l i a t i o n  A c t  o f  1 9 9 0  ( b e t t e r  k n o w n  a s  

" O B R A " )  e x p l i c i t l y  p r o h i b i t s  a n y  i n s u r e r  t o  s e l l  o r  i s s u e  a 

h e a l t h  p o l i c y  t o  a n  i n d i v i d u a l  e n t i t l e d  t o  b e n e f i t s  u n d e r  

M e d i c a r e  t h a t  a r e  n o t  i n c l u d e d  in o n e  o f  t e n  a u t h o r i z e d  M e d i c a r e  

S u p p l e m e n t a l  p o l i c i e s .  A n y  s t a t e  t h a t  d o e s  n o t  c o m p l y  w i t h  t h e  

O B R A  r e q u i r e m e n t s  is in j e o p a r d y  o f  l o s i n g  t h e  s t a t e  j u r i s d i c t i o n  

o v e r  M e d i c a r e  s u p p l e m e n t a l  p o l i c i e s ,  a n d  H C F A  w o u l d  t a k e  o v e r  

t h a t  j u r i s d i c t i o n .
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T h e  D i v i s i o n  o f  I n s u r a n c e  h a s  j u s t  h e l d  h e a r i n g s  o n  

p r o p o s e d  r e g u l a t i o n s  g o v e r n i n g  t h e  p r a c t i c e s  a n d  M e d i c a r e  

s u p p l e m e n t a l  p o l i c i e s  p e r m i t t e d  t o  b e  s o l d  i n  A l a s k a .

W e  b e l i e v e  t h e r e  w o u l d  b e  e x t r e m e l y  h i g h  a d m i n i s t r a t i v e  

c o s t s  i n v o l v e d  w i t h  t h i s  p r o p o s a l .  W h a t  if a c a r r i e r  d o e s  n o t  

n o r m a l l y  o f f e r  o r  s e l l  d e n t a l ,  v i s i o n ,  o r  h e a r i n g  b e n e f i t s ?  M o t  

a l l  c a r r i e r s  w r i t e  a l l  l i n e s  o f  b u s i n e s s .  I f  t h e s e  c a r r i e r s  a r e  

t h e n  g o i n g  t o  b e  r e q u i r e d  t o  s u b c o n t r a c t  w i t h  o t h e r  c a r r i e r s  f o r  

a p r o v i s i o n  t h a t  is a " r i d e r "  t o  a n o t h e r  p r o d u c t ,  i . e . ,  m a j o r  

m e d i c a l ,  t h i s  t y p e  o f  a r r a n g e m e n t  w i l l  i n c r e a s e  t h e  

a d m i n i s t r a t i o n  o f  t h e  p o l i c y  w h i c h  in t u r n  w i l l  b e  r e f l e c t e d  i n  

h i g h e r  p r e m i u m s  t o  t h e  i n s u r e d .  A r e  t h e  c a r r i e r s  g o i n g  t o  b e  

r e q u i r e d  t o  p r o v e  t h a t  t h e y  o f f e r e d  t h e  p r o d u c t  e a c h  t i m e  a n d  

k e e p  a f i l e  o f  t h e  n u m b e r  o f  r e j e c t i o n s  a n d  a c c e p t a n c e s ?  T h i s ,  

too, i s  a n  a d m i n i s t r a t i v e  cos t .

F i n a l l y ,  t h e  r e q u i r e m e n t  t h a t  t h e  m i n i m u m  b e n e f i t s  a r e  

t o  b e  n o t  l e s s  t h a n  t h o s e  i n c l u d e d  in a l a r g e  g r o u p  p o l i c y  —  t h e  

s t a t e  e m p l o y e e s  r e t i r e m e n t  p r o g r a m  —  is a l s o  v e r y  

o b j e c t i o n a b l e .  T h o s e  b e n e f i t s  a r e  d e t e r m i n e d  b y  n e g o t i a t i o n s  o n  

b e h a l f  o f  t h e  s t a t e  e m p l o y e e s  a n d  t h e  s t a t e .  A  c a r r i e r  m u s t  b e  

a l l o w e d  t o  d e s i g n  t h e  p r o d u c t s  t h e y  a r e  m a r k e t i n g ,  r a t h e r  t h a n  

h a v e  o n e  p r o d u c t  d i c t a t e d  b a s e d  o n  a g r o u p  w h o s e  b e n e f i t s  a r e  

n e g o t i a t e d  f o r  t h a t  s p e c i f i c  g r o u p .
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ft •

w a y s :

F i r s t ,  b y  r e q u i r i n g  t h a t  t h e  o f f e r  m u s t  b e  m a d e  o n l y  t o  

g r o u p s ,  a n d  d e l e t i n g  t h e  r e q u i r e m e n t  t o  o f f e r  t o  i n d i v i d u a l s  

r e g a r d l e s s  o f  a g e ;  a n d

S e c o n d ,  if t h e  m i n i m u m  b e n e f i t s  c o v e r a g e  w e r e  n o t  t i e d  

t o  t h e  s t a t e  e m p l o y e e s  r e t i r e m e n t  p r o g r a m .

T h a n k  y o u  f o r  t h e  o p p o r t u n i t y  t o  p r e s e n t  H I A A ' s  v i e w s ,

H I A A  w o u l d  n o t  o p p o s e  t h e  b i l l  if it is a m e n d e d  in t w o

H I A A  O p p o s i t i o n  to SB404 - P a g e  4



1. A m e n d  s u b s e c t i o n  o n  p a g e  2 , l in e s  3 -7  to  r e a d :

“ (c ) T h i s  s e c t io n  d o e s  n o t  a p p l y  to  a n  i n s u r e r  o r  a  h o s p i t a l  o r  m e d ic a l  
s e r v ic e  c o r p o r a t i o n  w h o  h a s  w r i t t e n  le s s  t h a n  $ 3 0 0 ,0 0 0  in  p r e m i u m s  in  th e  
p r e v io u s  c a l e n d a r  y e a r .  A n  i n s u r e r  o r  a  h o s p i t a l  o r  m e d ic d l  s e r v ic e  
c o r p o r a t i o n  e x e m p t  u n d e r  th i s  s u b s e c t io n  s h a l l  d i s c lo s e  t h e  e x e m p t io n  
w h e n  i s s u in g  o r  r e n e w i n g  a  d i s a b i l i t y  i n s u r a n c e  p o l i c y  o r  s u b s c r i b e r ’s 
c o n t r a c t  a n d  s h a l l  a d v i s e  t h e  p o l i c y h o l d e r  o r  s u b s c r i b e r  t h a t  i n s u r e r s  w i th  
p r e m i u m  w r i t i n g s  i n  e x c e s s  o f  $ 3 0 0 ,0 0 0  f o r  t h e  p r e v i o u s  c a l e n d a r  y e a r  
m u s t  o f f e r  c o v e r a g e  d e s c r i b e d  i n  (b )  o f  th i s  s e c t i o n .”

T h is  l a n g u a g e  c la r i f i e s  t h a t  t h e  e x e m p t io n  a p p l i e s  to  i n s u r e r s  a n d  h o s p i t a l  
o r  m e d ic a l  s e r v ic e  c o r p o r a t i o n s .  I t  a ls o  s t r i k e s  t h e  r e q u i r e m e n t  o n  l in e s  6  
a n d  7 a s  t h i s  is  u n w o r k a b l e .

2 . F o llo w in g  L in e  7 o n  p a g e  2 , a d d  a  n e w  s u b s e c t i o n  to  r e a d :

“ (d )  T h i s  s e c t i o n  d o e s  n o t  a p p l y  to
(1 )  a n  i n s u r e r  w r i t i n g  o n ly  m e d i c a r e  s u p p l e m e n t  p o l ic ie s ,  o r
( 2 )  a  m e d i c a r e  s u p p l e m e n t  p o l ic y .

3 . F o llo w in g  L in e  7 o n  p a g e  2 , a d d  a  n e w  s e c t io n  to  r e a d  

“S e c .2 .  AS 2 1 .8 7 .3 4 0 ( 1 0 )  is  a m e n d e d  to  r e a d :

( 1 0 )  AS 2 1 .4 2 .3 4 5  - 2 1 .4 2 .3 6 5 ,  [A N D ] 2 1 .4 2 .3 7 5 . a n d
2 1 . 4 2 .3 8 3 .”

4 . O n  P a g e  2 , l i n e  8 , r e n u m b e r  S e c .2 to  r e a d  S e c .3 .



A l a s k a  S t a t e  L e g i s l a t u r e

Sen. Ja y  Kerttu la , C o -C ha irm an  

Sen. Pat Pourclio t, C o -C ha irm an

Sen. At A d a m s  

Sen. Ji m  D u n c a n  

Sen. L y m a n  F. H o f f m a n  

Sen. Dick Shull*

Sen. Rick Uchllng

Senate Finance C om m ittee

Slate Capilol 

Juneau, A K  99801-1182 

(907) 465-1200 

(907) 463-3066 Fax

B o x  1009 

Palmer, A K  99645 

(907) 376-2675 

(907) 376-0315 Fax

M E M O R A N D U M

TO: S e n a t o r  P e a r c e ,  C h a i r  
S e n a t e  L a b o r  a n d  
C o m m e r c e  C o m m i t t e e

F R O M : S e n a t o r  /uaM K e r t t u l a

S U B J s  S e n a t e  B i l l  4 0 4  
H e a r i n g ,  D e n t a l  
a n d  V i s i o n  
I n s u r a n c e

D A T E :  M a r c h  17, 1 9 9 2

I w o u l d  a p p r e c i a t e  y o u r  s c h e d u l i n g  S e n a t e  B i l l  40 4 ,  r e l a t i n g  

t o  t h e  o f f e r i n g  o f  a l i m i t e d  b e n e f i t  h e a l t h  i n s u r a n c e  p o l i c y  f o r  

d e n t a l ,  v i s i o n ,  a n d  h e a r i n g  t o  i n d i v i d u a l s  o f  a l l  a g e s .

T h i s  b i l l  w i l l  h a v e  n o  f i s c a l  i m p a c t  o n  t h e  S t a t e .  S e n a t e  B i l l  

4 0 4  r e q u i r e s  o n l y  t h a t  d e n t a l ,  h e a r i n g ,  a n d  v i s i o n  i n s u r a n c e  b e  

o f f e r e d  f o r  a c c e p t a n c e  o r  r e j e c t i o n  a s  a r i d e r  o r  a s e p a r a t e  

l i m i t e d  b e n e f i t  p o l i c y .  I t  is n o t  a m a n d a t e d  b e n e f i t ,  s o  it w i l l  

n o t  c o n t r i b u t e  t o  r i s i n g  p r e m i u m  c o s t s  f o r  h e a l t h  i n s u r a n c e .  T h e  

h e a l t h  i n s u r a n c e  i n d u s t r y  w i l l  b e  f r e e  t o  s e t  t h e  p r i c e  o f  t h e  

p o l i c i e s  a s  t h e y  s e e  fit.

I a p p r e c i a t e  y o u r  c o n s i d e r a t i o n  o f  t h i s  r e q u e s t .
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Alaska Dental Society
3400 Spenard Road, Suite 10 

A nchorage, A laska  99503 
(907) 277-4675

April 1,1992

Senator Drue Pearce 

Alaska State Legislature 

P.O. Box V (MS 3100) 

Juneau, AK 99811

Dear Senator Pearce:

The Alaska Dental Society supports CS for SB 404. Please schedule S B  404 

for hearing.

If you have any questions please feel free to contact me at 907 376-3884, 

PAX 907 373-7500. Thank you.

Robert Wade Robinson II, D.M.D. 

President

Alaska Dental Society




