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M E M O R A N D U M  

TO:

FROM:

DATE:

RE:

S e n a t o r  D 
C h a i r

e P e a r c e

L a b o r  a,hd C o m m e r c e  C o m m i t t e e /

S e n a t o r  Fr e d

F e b r u a r y  19, 1991

S e n a t e  Bill 2.6 - "An A c t  r e l a t i n g  t o  l o a n s  u n d e r  the 
C o m m e r c i a l  F i s h i n g  L o a n  A c t  a n d  t o  l i m i t e d  e n t r y  
p e r m i t s  p l e d g e d  as s e c u r i t y  f o r  t h o s e  loans; and 
p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

I r e s p e c t f u l l y  r e q u e s t  t h a t  S B  26 b e  s c h e d u l e d  f o r  a h e a r i n g  
b e f o r e  t h e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e  at t h e  c o m m i t t e e ' s  
e a r l i e s t  c o n v e n i e n c e .

S B  26 a m e n d s  t h e  s t a t e ' s  C o m m e r c i a l  F i s h i n g  L o a n  P r ogram, 
w h i c h  is m a n a g e d  b y  t h e  D i v i s i o n  o f  I n v e s t m e n t s  in t h e  
D e p a r t m e n t  o f  C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t .

S B  26 s o l v e s  s o m e  of t h e  p r o b l e m s  c o m m e r c i a l  f i s h e r m e n  h a v e  
e x p e r i e n c e d  w i t h  t h e  p r o g r a m  b y  a l l o w i n g  t h e  d i v i s i o n  to 
r e s p o n d  t o  p r o b l e m  l o a n s  on a m o r e  f l e x i b l e ,  c a s e  b y  c a s e  
basis. By  a l l o w i n g  t h e  D i v i s i o n  o f  I n v e s t m e n t s  t o  h a v e  m o r e  
f l e x i b i l i t y  —  in t h e  f o r m  of  l e s s  r i g i d  d e a d l i n e s  a n d  m o r e  
n o t i f i c a t i o n  t o  b o r r o w e r s  —  t h e  s t a t e  w i l l  p r o v i d e  A l a s k a  
f i s h e r m e n  w h o  fall b e h i n d  in t h e i r  p a y m e n t s  an  o p p o r t u n i t y  to 
p u t  t h e i r  f i n a n c i a l  a f f a i r s  b a c k  in order.

SB  2 6 w a s  c r a f t e d  t o  p r o t e c t  t h e  s t a t e ' s  i n t e r e s t s  a n d  to 
s a f e g u a r d  t h e  s o l v e n c y  o f  t h e  l o a n  p r o g r a m .  T h e  b i l l  w a s  
w r i t t e n  in c l o s e  c u o p e r a t i o n  w i t h  t h e  D e p a r t m e n t  o f  C o m m e r c e .  
T h e  D i v i s i o n  o f  L e g i s l a t i v e  A u d i t  r e c o m m e n d e d  s u c h  l e g i s l a t i o n  
in its 1988 a u d i t  o f  " C o m m e r c i a l  F i s h e r i e s  L o a n  P r o g r a m s '  
P r o c e d u r e s " .

T h e  f o l l o w i n g  b a c k u p  i n f o r m a t i o n  is a t t a c h e d :

1. S e c t i o n a l  a n a l y s i s .

2. D e p a r t m e n t  o f  C o m m e r c e  p o s i t i o n  p a p e r  a n d  fiscal 
note.

3. R e s o l u t i o n  fr o m  t h e  3 r i s t o l  B a y  N a t i v e  C o n v e n t i o n .
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4. E x c e r p t  f r o m  t h e  D i v i s i o n  o f  L e g i s l a t i v e  A u d i t ' s  
" S p e c i a l  R e p o r t  on t h e  D e p a r t m e n t  of C o m m e r c e  a n d  
E c o n o m i c  D e v e l o p m e n t  C o m m e r c i a l  F i s h e r i e s  L o a n  
P r o g r a m s '  P r o c e d u r e s " ,  r e l e a s e d  M a r c h  14, 1988.

5. C o m m e r c i a l  F i s h i n g  L o a n  A c t  s t a t u t e s .
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S E C T I O N A L  A N A L Y S I S

"An A c t  r e l a t i n g  to  l o a n s  u n d e r  t h e  C o m m e r c i a l  F i s h i n g  L o a n  
A c t  a n d  t o  l i m i t e d  e n t r y  p e r m i t s  p l e d g e d  a s  s e c u r i t y  f o r  t h o s e  
loans; a n d  p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

S E C T I O N  1

A m e n d m e n t  to  1 6 . 1 0 . 3 3 5 ( a ) .

(3) C l a r i f i e s  e x i s t i n g  l a n g u a g e  by  c h a n g i n g  " a r r e a r a g e s "  to 
" t h e  d e b t o r ' s  o u t s t a n d i n g  p r i n c i p a l  a n d  int e r e s t " .

(5) P r o v i d e s  d e b t o r s  w i t h  120 days, r a t h e r  t n a n  t h e  c u r r e n t  
60 days, t o  b r i n g  t h e i r  l o a n s  cu r r e n t .  T h i s  g i v e s  t h e  d e b t o r s  
an o p p o r t u n i t y  to b r i n g  t h e i r  l o a n s  c u r r e n t  u p  u n t i l  t h e  d a y  
t h e  l i m i t e d  e n t r y  p e r m i t  is r e p o s s e s s e d .  T h e  e x t e n s i o n  w i l l  
h e l p  r u r a l  fis h e r m e n ,  in p a r t i c u l a r ,  w h o  d o  n o t  s t a r t  t r y i n g  
to  s o l v e  t h e i r  lo a n  p r o b l e m s  u n t i l  t h e  60 d a y  t i m e  l i m i t  h a s  
p a s s e d .  U n d e r  c u r r e n t  lav;, a d e b t o r  h a s  60 d a y s  to  b r i n g  t h e  
l o a n  c u r r e n t  a n d  60 d a y s  to p a y  o f f  t h e  n o t e  in full b e f o r e  
r e p o s s e s s i o n  p r o c e e d i n g s  are ini t i a t e d .

(6) N e w  p a r a g r a p h .  P r o v i d e s  t h e  d e b t o r  w i t h  t h e  o p t i o n  of 
s u b m i t t i n g  a n e w  p l a n  o f  r e p a y m e n t .  T h e  p l a n  is s u b j e c t  to 
t h e  c o m m i s s i o n e r ' s  a p p r o v a l .

(7) C l a r i f i e s  e x i s t i n g  language.

S E C T I O N  2

R e p e a l  a n d  r e e n a c t  1 6 . 1 0 . 3 3 5 ( d ) .

A l l o w s  t h e  c o m m i s s i o n e r  of t h e  D e p a r t m e n t  of C o m m e r c e  a n d  
E c o n o m i c  D e v e l o p m e n t  t o  w a i v e  a n y  o f  t h e  t i m e  l i m i t s  in t h e  
p r e v i o u s  s e c t i o n  for g o o d  cause. G o o d  c a u s e  is l e f t  to  t h e  
d i s c r e t i o n  of t h e  c o m m i s s i o n e r .

S E C T I O N  3

A m e n d m e n t  to  1 6 . 1 0 . 3 3 5 ( e ) .

M a k e s  e x i s t i n g  s t a t u t e  c o n s i s t e n t  w i t h  o t h e r  a m e n d m e n t s .  

S E C T I O N  4

S E N A T E  B I L L  26

A m e n d m e n t  t o  1 6 . 1 0 . 3 3 5 .  N ew  s u b s e c t i o n  ( f ) .
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(f) E l i m i n a t e s  t h e  e x i s t i n g  c o n f l i c t  b e t w e e n  s t a t e  s t a t u t e s  
—  w h i c h  r e q u i r e  a d e m a n d  t o  b e  i s s u e d  in all c a s e s  —  a n d  t h e  
s u p e r s e d i n g  f e d e r a l  b a n k r u p t c y  s t a t u t e s  w h i c h  p r o h i b i t  
e n f o r c e m e n t  a c t i o n  —  s u c h  as i s s u i n g  a d e m a n d  —  a f t e r  a 
d e b t o r  f i l e s  b a n k r u p t c y .

S E C T I O N  5

A m e n d m e n t  t o  1 6 . 1 0 . 3 3 8 .  N e w  s u b s e c t i o n  ( b ) .

(b) In t h e  c a s e  of a m i s s e d  p a y m e n t  or  d e f a u l t  on  a b o a t  loan 
w h e r e  a l i m i t e d  e n t r y  p e r m i t  h a s  b e e n  p l e d g e d  as c o l l a t e r a l ,  
t h e  c o m m i s s i o n e r  o f  c o m m e r c e  s h a l l  n o t i f y  t h e  b o r r o w e r  t h a t  he 
h a s  t h e  o p t i o n  of  s e l l i n g  t h e  v e s s e l  a n d  r e n e g o t i a t i n g  the 
b a l a n c e  due. S e l l i n g  t h e  v e s s e l  is a p o s s i b i l i t y  u n d e r  
p r e s e n t  law, b u t  o f f i c i a l  n o t i f i c a t i o n  is n e e d e d  in o r d e r  to 
e n c o u r a g e  p e o p l e  t o  d o  it. T h e  d e p a r t m e n t  a l s o  d o e s  n o t  n o w  
h a v e  t h e  a u t h o r i t y  t o  r e n e g o t i a t e  t h e  r e m a i n i n g  p a y m e n t s .

S E C T I O N  6

A m e n d m e n t  t o  1 6 . 1 0 . 3 5 0 .  N e w  s u b s e c t i o n  ( b ) .

(b) T h e  c o m m i s s i o n e r  is r e q u i r e d  to  s u b m i t  an a n n u a l  r e p o r t  
t o  t h e  l e g i s l a t u r e  a b o u t  t h e  n u m b e r  and n a t u r e  of 
r e i n s t a t e m e n t s  a u t h o r i z e d  b y  t h i s  l e g i s l a t i o n .

S E C T I O N  7

A m e n d m e n t  to  16.30. N e w  s e c t i o n ,  1 6 . 1 0 . 2 5 3 .  W A I V E R  OF 
C O N F I D E N T I A L I T Y .

(a) M a k e s  c l e a r  t h a t  i n f o r m a t i o n  a b o u t  a b o r r o w e r ' s  lo a n  can 
be r e l e a s e d  at a n y  t i m e  t o  a n y  i n d i v i d u a l  a u t h o r i z e d  b y  t h e  
b o r r o w e r .

(b) E s t a b l i s h e s  a f o r m  o n  w h i c h  t h e  b o r r o w e r  c a n  d e s i g n a t e  
i n d i v i d u a l s  (attorney, a c c o u n t a n t ,  b u s i n e s s  c o n s u l t a n t ,  
t r u s t e d  friend, etc.) and o r g a n i z a t i o n s  (Native n o n - p r o f i t  
a s s o c i a t i o n ,  b u s i n e s s  d e v e l o p m e n t  center, etc.) t h a t  w i l l  
a u t o m a t i c a l l y  r e c e i v e  c o p i e s  o f  a n y  d e f a u l t  n o t i c e  the 
D i v i s i o n  o f  I n v e s t m e n t s  m a i l s  out. T h i s  w o u l d  e n a b l e  
i n d i v i d u a l s  a n d  o r g a n i z a t i o n s  t r u s t e d  b y  t h e  b o r r o w e r  to find 
o u t  w h e n  a l o a n  is in t r o u b l e .  T h e y  w o u l d  t h e n  be  a b l e  to 
a s s i s t  t h e  b o r r o w e r  in c o r r e c t i n g  t h e  s i t u a t i o n .

S E C T I O N  8

A m e n d m e n t  t o  1 6 . 4 3 . 9 6 0 .  N e w  s u b s e c t i o n  (j).

M a k e s  t h e  C o m m e r c i a l  F i s h e r i e s  E n t r y  C o m m i s s i o n  s t a t u t e s  in 
T i t l e  16 c o n s i s t e n t  w i t h  t h e  a m e n d m e n t  in S e c t i o n  4.

S E C T I O N  9

I m m e d i a t e  e f f e c t i v e  d a t e .
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SB 26: "An Act relating to loans under the Commercial Fishing
Loan Act and to limited entry permits pledged as security 
for those loans; and providing for an effective date."

SB 26 makes a number of changes to the Commercial Fishing loan program, 
most dealing with limited entry permits and the foreclosure process. The 
department recognizes the important role that limited entry permits play in the 
economies of communities throughout the state and supports legislative efforts 
to provide additional flexibility to work with delinquent borrowers. Below are 
the major changes that this bill w ill make to the Commercial Fishing loan 
program. The parenthetical notations at the end of each provision reference the 
appropriate sections of SB 26.

1. The time period during which a delinquent borrower can bring a 
loan current after the postmark date of the default notice is 
increased from 60 to 120 days (Section 1).

This change allows additional time for delinquent borrowers 
to respond. Existing statute requires that the loan be paid 
in full after the 60th day.

2. A provision is added that allows the department to waive the 
120-day time lim it under AS 16.10.335(a) if  the debtor shows 
good cause (Section 2).

The department strongly supports this provision because it 
w ill provide additional flexibility to work with delinquent 
borrowers that show good cause even in cases where the 
120-day time lim it has not been met. For example, if a 
borrower fails to contact us prior to the 120th day and later 
requests an extension or finds someone to assume the loan, 
the department would be able to work with the borrower to 
resolve the delinquency. This is not possible under existing 
statute. The department already has the ability to negotiate 
beyond the expiration of a demand notice for vessels, real 
estate, and gear and strongly supports the ability to do so for 
permits as well.
A  Legislative Budget and Audit Committee Report dated 
March 14 , 1988, suggested that a change such as this be 
considered by the Legislature.

3. A provision is added that addresses the situation where a 
borrower has pledged a limited entry permit for a loan that was 
used toward a vessel (Section 5). Subject to the commissioner’s 
acceptance, the borrower may sell the vessel and renegotiate 
payment of the balance due on the loan without loss of the 
pledged permit.

The department supports this provision because it provides 
more flexibility to aeal with delinquent borrowers who nnd 
themselves in the position of wanting to sell a vessel that is 
worth less than the outstanding loan balance.
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4. A provision is added to terminate a debtor’s interest in a limited 
entry permit vhen a debtor has filed bankruptcy and the 
automatic stay is no longer in effect (Sections 4 and 8). This only 
applies m cases where the debtor has not reaffirmed the debt.

The department supports this provision as it eliminates the 
existing conflict between the state statutes which requires 
that a demand be issued in all cases and the superseding 
federal bankruptcy statutes which prohibit enforcement 
action, such as issuing a demand after a debtor has filed 
bankruptcy. Since the department appears before the 
bankruptcy court in numerous cases, it is advantageous to 
eliminate conflicts such as these whenever possible.

M  • i 1 * ' r '* ” „ . >  j i. -

5. A provision is added which allows the department to release 
information about a borrower’s loan when authorized by the 
borrower (Section 7). This section also allows a borrower to 
designate persons or organizations to whom a copy of any notice 
of default must be sent.

j. . • ; i i • ■ t , • ' ;• »• \ ■ * 1
This provision codifies existing department policy.

In summary, the department recognizes the ripple effect that can take place 
when a limited entry permit is repossessed and has always considered 
repossession a last resort. The department, however, also has an obligation to 
protect the assets of the loan fund. The provisions contained in SB 26 w ill 
provide the department with additional flexibility in its collection efforts and 
w ill enable the department to strike a good balance between assisting borrowers 
who are experiencing difficulties while, at the same time, protecting the assets 
of the Commercial Fishing Revolving Loan Fund for future loans.

Glehn A : Olds, Cbmmissidher
Date: 2

GAO/GW/dgl634GD
020791d



BRISTOL nAV NATIVE CONVENTION 
R eso lu tio n  80-22

WHEREAS: commercial f is h in g  w ith in  th e  B r is to l  Bay w atershed has had poor
h a rv e s t  re co rd s  fo r some o f the  B r is to l  Bay Fisherm en; and

WHEREAS: the  1986 p ro je c te d  h a rv e s t  fo re c a s t  fo r B r is to l  Bay i s  a lso  low;
and

WHEREAS: fisherm en from B r is to l  Bay have no o th e r  a l t e r n a t iv e  source o f
income; and

WHEREAS: many fisherm en have o b ta in ed  from the  S ta te  o f A laska loans to
purchase new b o a ts  and p e rm its  to  enhance th e i r  f is h in g  e f f o r t s ;  
and

WHEREAS: many fisherm en p u t up th e i r  commercial f ish in g  e n try  perm it as
c o l l a to r a l  to  o b ta in  th e i r  s t a t e  lo an s ; and

WHEREAS: many o f  th e se  commercial f is h in g  e n try  p e rm its  a re  now a t  r i s k
due to  poor salmon h a rv e s ts ;  and

WHEREAS: th e  S ta te  s e t  up the  loan  program to  h e lp  lo c a l fisherm en become
more s e l f  s u f f i c i e n t ,  e f f i c i e n t  and co m p etitiv e  and not to  take 
b o a ts  and p e rm its  from the  lo c a l  r e s id e n ts .

NOW THEREFORE BE IT RESOLVED th a t  th e  B r is to l  Bay N ative Convention and
d e le g a te s  assem bled re q u e s ts  th e  S ta te  Loan Program and Governor o f the
S ta te  o f  A laska see  and implement ways so th a t  lo c a l  fisherm en do not lo se
th e i r  b o a ts  and p e rm its .

I  hereby  c e r t i f y  th a t  th e  fo rego ing  i s  a f u l l ,  t ru e  and c o r re c t  copy o f 
the  r e s o lu t io n  adopted by the  d e le g a te s  to  th e  1986 B r is to l  Bay N ative 
C onvention , F ebruary  23, 24, 25, & 26, D illingham , A laska, a t  which a 
quorum was p re s e n t .

WITNESS My hand and s e a l t h i s  26th day o f  F eb ruary , 1986.

CERTIFICATION

WITNESSED:



Q <■ c< rp f f r o *  :

i[/  S p t ^ m  f a  f c p t -  ° P  « « d  & o * o«,'l  f o v t l o f w f *

Co**'"-,*! r,iU n 'i/ W « * s rt **•<•* t m .
P U B L I C  P O L I C Y  C O N S I D E R A T I O N S

T h o u g h  n o  c o n c l u s i v e  e v i d e n c e  e x i s t s  t h a t  c o r r e l a t e s  a 

r e d u c t i o n  o f  p e r m i t  f l o w  o u t  o f  r u r a l  a r e a s  w i t h  t h e  d e g r e e  

o f  l e n i e n t  l e n d i n g  p r a c t i c e s ,  t h e  L e g i s l a t u r e  m a y  w a n t  to 

c o n s i d e r  a d d i t i o n a l  f o r m s  o f  s u b s i d i z a t i o n  s p e c i f i c a l l y  f o r  

t h o s e  r u r a l  a r e a s  t h a t  h a v e  b e c o m e  e c o n o m i c a l l y  d i s t r e s s e d  

d u e  t o  a n  o u t f l o w  o f  f i s h i n g  p e r m i t s .  A c t i o n  s u c h  as H B  5 0 9  

w h i c h  i n c r e a s e s  t h e  m a x i m u m  l o a n  t e r m s  o n  p e r m i t  l o a n s  t o  3 0  

y e a r s  s h o u l d  e a s e  t h e  d e b t  s e r v i c e  b u r d e n  f o r  t h o s e  f i n d i n g  

i t  d i f f i c u l t  to a f f o r d  p u r c h a s i n g  a  f i s h i n g  p e r m i t .

I t  s h o u l d  b e  n o t e d ,  h o w e v e r ,  t h a t  t h e  i n h e r e n t  q u a l i t y  o f  

s t a t e  l e n d i n g  p r o g r a m s  c r e a t e s  a  t w o - e d g e d  s w o r d .  O n  t h e  

o n e  h a n d ,  t h e  f i d u c i a r y  r e s p o n s i b i l i t y  o f  p r o t e c t i n g  t h e  

p u b l i c ' s  a s s e t s  m u s t  b e  m a i n t a i n e d ;  w h i l e  a t  t h e  s a m e  t i m e ,  

t h e  s o c i o e c o n o m i c  a s p e c t s  o f  m e e t i n g  t h e  p u b l i c  n e e d  m u s t  b e  

c o n s i d e r e d .  P o l i c y  d e c i s i o n s  a r e  n e c e s s a r y  to e s t a b l i s h  a t  

w h a t  p o i n t  a n  a p p r o p r i a t e  b a l a n c e  o c c u r s .  I f  l e g i s l a t i v e  o r  

e x e c u t i v e  p o l i c y  is w i l l i n g  t o  a c c e p t  a  h i g h e r  r i s k  s i t u a ­

t i o n  a n d  d e e m s  t h a t  i n c r e a s e d  e m p h a s i s  s h o u l d  b e  p l a c e d  o n  

t h e  s o c i e t a l  a s p e c t s ,  s u c h  d i r e c t i o n  n e e d s  to b e  e x p r e s s e d .  

A s  a r e s u l t ,  h o w e v e r ,  i n c r e a s e d  d e l i n q u e n c i e s ,  f o r e c l o s u r e s ,  

a n d  l o s s e s  m a y  o c c u r .

C o n s i d e r a t i o n  m a y  a l s o  b e  g i v e n  to c h a n g i n g  t h e  C o m m e r c i a l  

F i s h i n g  L o a n  A c t  to r e q u i r e  a l l  r e p o s s e s s e d  p e r m i t s  b e  

r e t u r n e d  t o  C F E C ,  w h o  i n  t u r n  c o u l d  m a k e  t h e  p e r m i t s  a v a i l ­

a b l e  t o  p e r s o n s  w h o  m e e t  t h e  s t a n d a r d s  f o r  i n i t i a l  i s s u a n c e  

( A S  1 6 . 4 3 . 2 5 0 ) .  A r e a s  w h e r e  c o m m e r c i a l  f i s h i n g  p r o v i d e s  

t h e  p r i m a r y  e c o n o m i c  b a s e  w h i c h  c a n  b e  d e t e r m i n e d  t o  b e  

e c o n o m i c a l l y  d i s t r e s s e d  c o u l d  b e  s o  d e s i g n a t e d .  A p p l i c a n t s  

r e s i d i n g  w i t h i n  t h e s e  a r e a s  w h o  m e e t  C F E C  c r i t e r i a  c o u l d  b e  

c h o s e n ,  p e r h a p s  o n  a l o t t e r y  b a s e d  s y s t e m ,  t o  b e  g i v e n  t h e  

r i g h t  o f  f i r s t  r e f u s a l  o n  t h e  p u r c h a s e  o f  a n  a v a i l a b l e  

l i m i t e d  e n t r y  p e r m i t ,  ( C u r r e n t l y ,  t h e  C o m m e r c i a l  F i s h i n g  

L o a n  A c t  r e q u i r e s  C F R L P  t o  o f f e r  C F E C  a r i g h t  o f  f i r s t  

r e f u s a l  a t  a p r i c e  e q u a l  t o  t h e  a m o u n t  o u t s t a n d i n g  o n  t h e  

f o r e c l o s e d  n o t e  p l u s  a n y  c o s t s  C F R L P  d i r e c t l y  i n c u r r e d  i n  

a d m i n i s t e r i n g  t h e  l o a n .  T h i s  p r o v i s i o n  is r e l a t e d  t o  t h e  

C F E C ' s  i n a c t i v e  b u y - b a c k  p r o g r a m  u n d e r  A S  1 6 . 4 3 . 5 1 0  w h i c h ,  

i n  t h e  o p i n i o n  o f  t h e  A t t o r n e y  G e n e r a l ,  o f f e n d s  t h e  c o n ­

s t i t u t i o n a l  p r o h i b i t i o n  a g a i n s t  d e d i c a t i o n  o f  f u n d s . )

C o n s i d e r a t i o n  m a y  b e  g i v e n  t o  a m e n d i n g  t h e  C o m m e r c i a l  

F i s h i n g  L o a n  A c t  (AS 1 6 . 1 0 . 3 3 5 )  to p r o v i d e  m o r e  f l e x i b i l i t y  

t o  C F R L P  i n  a l l o w i n g  b o r r o w e r s  i n  d e f a u l t  w h o  h a v e  p l e d g e d  

p e r m i t s  a s  s e c u r i t y ,  g r e a t e r  o p p o r t u n i t i e s  to b r i n g  t h e i r  

l o a n s  c u r r e n t .  P r e s e n t l y ,  t h e  l a w  e s t a b l i s h e s  a d e f i n i t e  

t i m e t a b l e  i n  f o r e c l o s i n g  o n  d e f a u l t e d  l o a n s  o f  t h i s  n a t u r e .  

D C E D  f e e l s  t h e y  h a v e  l e s s  w o r k o u t  c a p a b i l i t y  i n  t h e s e  c a s e s  

i n  o r d e r  t o  a v o i d  r e p o s s e s s i o n  o f  t h e  p e r m i t s .

STATE OF ALASKA
- 1 5 -
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