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S E N A T E  B I L L  180 A N D  181

S e n a t e  B i l l  180 is in  c o n f o r m i t y  w i t h  t h e  s t a t u t o r y  
r e q u i r e m e n t  f o r  l e g i s l a t i v e  a u t h o r i z a t i o n  f o r  a p o w e r  
p r o j e c t  w i t h  a c o s t  in e x c e s s  o f  $3 m j l l i o n .

S e n a t e  Bill 181 m a k e s  a p p r o p r i a t i o n s  to v a r i o u s  p o w e r l i n e  
a n d  l i n e  e x t e n s i o n  p r o j e c t s .

S e c t i o n  1 a p p r o p r i a t e s  $70 m i l l i o n  t o  A E A  for d e s i g n  and 
c o n s t r u c t i o n  o f  t h e  n o r t h e r n  p o r t i o n  o f  t h e  N o r t h e a s t  
I n t e r t i e  and w o u l d  r u n  f r o m  G l e n a l l e n  to  J a r v i s  C r e e k  
n e a r  N o r t h  Pole, A l a s k a .

T h i s  w o u l d  b e  a 138 k v  line, t h e  s a m e  as the li n e  
c a p a c i t y  c u r r e n t l y  a v a i l a b l e  at N o r t h  Pole. T h i s  l i n e  
w o u l d  a l l o w  e x c e s s  s e a s o n a l  p o w e r  f r o m  S o l o m o n  G u l c h  to 
b e  u s e d  t h r o u g h o u t  t h e  C o p p e r  V a l l e y  B a s i n  a n d  c o n t i n u e  
t o  h e l p  s u p p l y  lo a d  r e q u i r e m e n t s  t o  F a i r b a n k s .  A l o n g  t h e  
route, t h e  l i n e  w i l l  e l i m i n a t e  t h e  n e e d  for d i e s e l  f i r e d  
g e n e r a t i o n  for C o p p e r  V a l l e y  E l e c t r i c  c u s t o m e r s  and save 
1 m i l l i o n  g a l l o n s  of  d i e s e l  fuel a n n u a l l y ,  e n a b l e  c e n t r a l  
s t a t i o n  s e r v i c e  to Paxon, S u m m i t ,  A l y e s k a  P u m p  S t a t i o n  
10 a n d  t h e  B l a c k  R a p i d s  T r a i n i n g  F a c i l i t y .  L o o p e d  
s e r v i c e  c o u l d  s a v e  F o r t  G r e e l y  3 m i l l i o n  g a l l o n s  of 
d i e s e l  fuel p e r  year. A d d i t i o n a l l y ,  it w o u l d  s e r v e  to
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r e d u c e  r a t e s  for c o n s u m e r s  of  e l e c t r i c a l  p o w e r  in a n  ar e a  
t h a t  c u r r e n t l y  is p a y i n g  t h e  h i g h e s t  u n s u b s i d i z e d  r a t e s  
f o r  p o w e r  in t h e  state. T h i s  li n e  w o u l d  h a v e  far 
r e a c h i n g  b e n e f i t s  in b a l a n c i n g  d i f f e r e n c e s  in l o a d  d e m a n d  
a n d  p r i c e  for e l e c t r i c i t y  c u r r e n t l y  e x p e r i e n c e d  in t h i s  
re g ion.

S e c t i o n  2 a p p r o p r i a t e s  $ 3 7 0 , 0 0 0  f o r  the T e t l i n  E l e c t r i c a l  
system.

(photos enclosed)

S e c t i o n  3 a p p r o p r i a t e s  $ 2 5 0 , 0 0 0  for 
E l e c t r i f i c a t i o n .

S h e e p  M o u n t a i n

S e c t i o n  4 a p p r o p r i a t e s  $ 1 , 5 0 0 , 0 0 0  for e l e c t r i f i c a t i o n  at 
t h e  L a k e  L o u i s e  ar e a  o f f  of t h e  G l e n n  H i ghway.

S e c t i o n  5 a p p r o p r i a t i o n  f o r  C h i s t o c h i n a  c a n  b e  deleted, 
t h i s  i t e m  is n o  l o n g e r  n e e ded.

S e c t i o n  6 a p p r o p r i a t e s  $ 2 , 6 3 3 , 2 9 6 .  for e l e c t r i c a l  
e x t e n s i o n  f o r m  E s t e r  t o  L i t t l e  G o l d s t r e a m .

S e c t i o n  7 a p p r o p r i a t e s  $ 2 , 2 1 5 , 3 2 5 .  for C a n t w e l l  to 
M c K i n l e y  v i l l a g e  l i n e  e x t e n s i o n .  T h i s  a r e a  l ives 
a d j a c e n t  t o  the p r e s e n t  A n c h o r a g e  t o  F a i r b a n k s  Intertie, 
y e t  c a n n o t  g e t  a c c e s s  t o  power. A l t h o u g h  t h i s  i t e m  has 
b e e n  in m o s t  e v e r y  b u d g e t  d o c u m e n t  s i n c e  1983, p r i o r  
a d m i n i s t r a t i o n s  h a v e  e i t h e r  t o  r e d u c e d  o r  v e t o e d  it, 
w h i l e  the p o p u l a t i o n  in t h e  a r e a  h a s  i n c r e a s e d  as w e l l  
as t o u r i s t  i n d u s t r y  a c t i v i t i e s  to  p r o v e  b o t h  a p u b l i c  
n e e d  a s  w e l l  as c o m m e r c i a l  j u s t i f i c a t i o n .

S e c t i o n  8 a p p r o p r i a t e s  $ 1 2 3 , 3 5 0  f o r  a l i n e  e x t e n s i o n  from 
K o b e  t o  F e r r y  a n d  t h e  R o c k  C r e e k  s u b d i v i s i o n ,  (see b a c k  
u p  m a t e r i a l s ) .

S e c t i o n  9 a p p r o p r i a t e s  $ 2 0 0 , 0 0 0  for 
A g r i c u l t u r a l  a r e a  e x t e n s i o n ,  P h a s e  2.

t h e  E i e l s o n

S e c t i o n  10 a p p r o p r i a t e s  $2 m i l l i o n  for t h e  D e l t a  II 
a g r i c u l t u r a l  l i n e  e x t e n s i o n .  S e v e r a l  of tar. l a r g e r  
a g r i c u l t u r a l  p a r c e l s  h a v e  b e e n  d i v i d e d  in t o  s m a l l e r  farm 
u n i t s  and a c c e s s  to p o w e r  is v e r y  i m p ortant.

S e c t i o n  11 c o n c e r n s  t h e  a p p r o p r i a t i o n s  l a p s e  pro c e s s .

S e c t i o n  12 s t a t e s  t h a t  s e c t i o n  1 a p p r o p r i a t i o n  takes 
e f f e c t  o n l y  a f t e r  l e g i s l a t i v e  a u t h o r i z a t i o n  of S B  180.

T h e s e  e n e r g y  p r o j e c t s  h a v e  b e e n  i m p o r t a n t  n e e d s  for a 
g r e a t  n u m b e r  o f  p e o p l e  a n d  b u s i n e s s e s  of the S t a t e  of 
A l a s k a  for m a n y  y e a r s  now. L e g i t i m a t e  e n e r g y  p r o j e c t s  
s h o u l d  be f u n d e d  b y  t h e  s t a t e  to b a l a n c e  e n e r g y



a c c e s s a b i l i t y  a n d  m a k e  a w i s e  i n v e s t m e n t  in d e v e l o p i n g  
i n f r a s t r u c t u r e .

i
I t  is t i m e  to  f u n d  l e g i t i m a t e  e n e r g y  p r o j e c t s  for t h e  
p e o p l e  of  t h e  s t a t e  to a s s i s t  in t h e  p r e s e n t  n e e d  and 
p r e p a r e  f u r  f u t u r e  d e v e l o p m e n t .

T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n .
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Sen. D r u e  Pearce, C h a i r p e r s o n  
S e n a t e  L a b o r  a n d  C o m m e r c e

Sen. D i c k  Shultz,

M a r c h  25, 1 9 ? l v ^

M E M O R A N D U M  
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D A T E

R E  : S B  180 a n d  S B  181 H e a r i n g

A s  y o u  know, I h a v e  i n t r o d u c e d  S B  180 a n d  S B  181 r e l a t i n g  
to  t h e  G l e n a l l e n  to  D e l t a  Intertie, a n d  o t h e r  e n e r g y  
r e a t e d  p r o j e c t s .

I w o u l d  l i k e  t o  r e q u e s t  a h e a r i n g  a n d  h o p e f u l l y ,  
f a v o r a b l e  c o n s i d e r a t i o n  t o  m o v e  t h i s  l e g i s l a t i o n  t o  the 
n e x t  c o m m i t t e e  of r e f e r r a l ,  F i nance.

T h a n k  y o u  for y o u r  c o n s i d e r a t i o n .

I f  y o u  w o u l d  l i k e  a d d i t i o n a l  i n f o r m a t i o n  o r  h a v e  
q u e s t i o n s  r e g a r d i n g  t h i s  r e quest, p l e a s e  feel f r e e  t o  
c o n t a c t  m y  office.
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TIE-LINE FACT SHEET
CVEA MEMBERS - CVEA aervea 2,717 oonaumars tom  •astern Mat-Su to Valdez who pay the highest 

re la te d  utility unsubsidized electrical rates In the State of Alaska.

r a t e s  - 1990 average residential rate In Vaktex was 16.7 oants per kwh. 1990 average residential rato In 
Copper Bask? Is 20.1 oent* per kwh. CVEA does not participate In Power Cost Equalization (PCE). Current 
first quarter 1991 rates Increased (through Cost of Power Adjustment) due to foel costs; the Vald*z average 
residential rate Is 18.2 cents per kwh, and the Copper Bruin average residential rate Is 22.6 o«nta per kwh.

p o w e r  SUPPLY - 80% comes from Solomon Gulch Hydro; the balance Is oil fired. The estimated cost to 
maintain the diesel plants is $1.5 million In addition to fuel costs.

PROPOSED s o l u t io n  to  rate h ik e s  - Bulk! the northern ieg of the Northeast Intertie (the GiennaJlen- 
Delta section), which is 148 miles long. The estimated construction costs are $68 million In 1989 dollars. 
Revised estimates for construction in 1995 are being prepared. The first step to doing this Is acquiring 

legislative funding.

BENEFrrS - The Tie-line would provide economic development opportunities to the region by reducing rates 
as much as 3-5 cents per kwh. Completion of the Tie-line would eliminate the need for diesel fired 
generation and save over 1,000,000 gallons of diesei per ysar. The Tie-fine could .allow CVEA to sell an 
additions! 25,000,000 kilowatt hours during the spill months. CVEA would receive some benefit The State 
would receive $1 million in increased debt service payments. The Tie-line would enable Vakiez Fisheries 
Development Association unlimited water use for operation and enhancement of existing hatchery. The Tie- 
line would enable centra! station service to Paxson, Summit, Atyeska Pump Station 10, and Black Rapids 
Training Facility. In addition, looped service could save Ft Greefy 3,000,000 gallons of diesel foe! per year 
for power now generated there. The Tie-line would create a market for 20,000,000 kwh for Raiibeit energy 
to be sold (Bradley Lake) along the Tie-line and in the CVEA service area.

REALITY - This will not happen overnight, however, it has long term benefits. The completion of the Tie- 
line would take 3-5 years from the start of preliminary design through energization of the fine.

CONSEQUENCES - Without a Tie-line, the average CVEA rate is expected to exceed 30 cents per kwh within 
15 years, not including present diesel fuel price fluctuations.



C o p p e r  V a l l e y  E l e c t r i c  A s s o c i a t i o n  ( C V E A )  m e m b e r s  p a y  t h e  h i g h e s t  

e l e c t r i c a l  r a t e s  i n  t h e  S t a t e  o f  A l a s k a .

A v e r a g e  V a l d e z  r e s i d e n t i a l  r a t e  is 1 7 . 5  c e n t s  p e r  kwh. A v e r a g e  
C o p p e r  R i v e r  B a s i n  r e s i d e n t i a l  r a t e  is 2 0 . 6  c e n t s  p e r  kwh. C V E A  

d o e s  n o t  p a r t i c i p a t e  i n  P o w e r  C o s t  E q u a l i z a t i o n  ( P C E ) .

C V E A  s e r v e s  2 , 7 0 0  c o n s u m e r s  l o c a t e d  in e a s t e r n  M a t - S u  B o r o u g h ,  

C o p p e r  R i v e r  B a s i n ,  a n d  V a l d e z .

A p p r o x i m a t e l y  8 0 %  o f  C V E A  g e n e r a t i o n  is s u p p l i e d  f r o m  t h e  S o l o m o n  

G u l c h  H y d r o ,  t h e  b a l a n c e  is w i t h  o i l  f i r e d  i n t e r n a l  c o m b u s t i o n  

e n g i n e s .

T h e  G l e n n a l l e n - D e l t a  s e c t i o n  o f  t h e  N o r t h e a s t  I n t e r t i e  is 1 4 6  m i l e s  

long. E s t i m a t e d  c o n s t r u c t i o n  c o s t s  a r e  $ 6 8  m i l l i o n .

C o m p l e t i o n  o f  t h e  T i e - l i n e  w o u l d  e l i m i n a t e  t h e  n e e d  f o r  d i e s e l  
f i r e d  g e n e r a t i o n  a n d  s a v e  1 , 0 0 0 , 0 0 0  g a l l o n s  o f  d i e s e l  p e r  y e a r .

W i t h o u t  a T i e - l i n e  t h e  a v e r a g e  C V E A  r a t e  i s  e x p e c t e d  t o  e x c e e d  3 Ojzl 

p e r  k w h  w i t h i n  15 y e a r s  n o t  i n c l u d i n g  p r e s e n t  d i e s e l  f u e l  p r i c e  

f l u c t u a t i o n s .

T h e  c o m p l e t i o n  o f  t h e  T i e - l i n e  w o u l d  t a k e  3 - 5  y e a r s  f r o m  s t a r t  o f  

p r e l i m i n a r y  d e s i g n  t h r o u g h  e n e r g i z a t i o n  o f  t h e  l i ne.

T h e  T i e - l i n e  c o u l d  a l l o w  C V E A  t o  s e l l  a n  a d d i t i o n a l  2 5 , 0 0 0 , 0 0 0  

k i l o w a t t  h o u r s  d u r i n g  t h e  s p i l l  m o n t h s .

T h e  T i e - l i n e  w o u l d  e n a b l e  V a l d e z  F i s h e r i e s  D e v e l o p m e n t  A s s o c i a t i o n  

u n l i m i t e d  w a t e r  u s e  f o r  o p e r a t i o n  a n d  e n h a n c e m e n t  o f  e x i s t i n g  

h a t c h e r y .

T h e  T i e - l i n e  w o u l d  e n a b l e  c e n t r a l  s t a t i o n  s e r v i c e  t o  P a x s o n ,  

A l y e s k a  P u m p  S t a t i o n  10, a n d  B l a c k  R a p i d s  T r a i n i n g  F a c i l i t y .

T h e  T i e - l i n e  w o u l d  p r o v i d e  e c o n o m i c  d e v e l o p m e n t  o p p o r t u n i t i e s  t o  

t h e  r e g i o n  b y  r e d u c i n g  r a t e s  a s  m u c h  a s  3 - 5  c e n t s  p e r  k w h .

T h e  T i e - l i n e  w o u l d  c r e a t e  a m a r k e t  f o r  2 0 , 0 0 0 , 0 0 0  k w h  -ours f o r  

R a i i b e i t  e n e r g y  t o  b e  s o l d  ( B r a d l e y  L a k e ) .

(BETH
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A L A S K A  T R A N S M I S S I O N  L I N E S



1.) Unstable foundation.
2.) No dikes.
3.) Leaning tanks.

TETLIN

Powerhouse and Fuel Tanks

1 .)
2 .)
3 .)
4 .)

Improper exhaust system. 
Oil soaked floor.
Fuel soaked floor. 
Located next to school.


