


ALASKA STATE

H ospital & Nursing Home
ASSOCIATION

Saturday
May 9, 1992

MEMO TO: Members, State Senate
Alaska State Legislature

FROM: Harlan R,, Knudson, President/CEOQ
Alaska State Hospital & Nursing
Home Association

SUBIJECT: SUPPORT - HB 563 DISABILITY
(Health Insurance) Rate Approval

Community hospitals and nursing homes ask your support for
HB 563, authorizing the Division of Insurance to "approve"
increases in health insurance premium rates by health insurance

companies.

In most states, an Insurance Commissioner has both the
authority and the responsibility to make sure health insurance
premiums are reasonable and necessary.

Not so in Alaska.

The insurance industry files information (and is
cooperative) with the State Division of Insurance, but it sets
the rates regardless if the state feels the increase is justified

or not.

There will be no increase in cost to the state in
administering HB 563, as the only change is the state is able to
say to insurance carrier, if you do not justify the need for an
increase, the state will not authorize that increase.

Hospitals particularly have been concerned that insurance
premiums have increased as much as 20% per year in the past few
years while hospital inflation has been only 5-7%

Any questions, please call myself or Garrey Peska at
586-1790, here in Juneau. Many thanks.
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