


R e p r e s e n t a t i v e  M a r k  H a n l e y

Alaska State Legislature

M E M O R A N D U M

T O :  S e n a t o r  D r u e  P e a r c e ,  C h a i r

S e n a t e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e

F R O M :  R e p .  M a r k  H a n l e y ^ ^ ^ ? ^ /

R E :  R e q u e s t  t o  s c h e d u l e  f o r  h e a r i n g  C S  H o u s e  B i l l  5 2 2

( J u d i c i a r y )  " A n  A c t  r e l a t i n g  t o  t h e  l a b e l i n g  o f  
r e p r o d u c t i o n s  o f  a r t  a n d  h a n d i c r a f t s  m a d e  b y  s t a t e  
r e s i d e n t s . "

D A T E :  A p r i l  2 1 ,  1 9 9 2

T h i s  m e m o  i s  t o  r e s p e c t f u l l y  r e q u e s t  t h a t  H B  5 3 2  b e  s c h e d u l e d  

f o r  a  h e a r i n g  i n  t h e  S e n a t e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e  a t  y o u r  

e a r l i e s t  p o s s i b l e  c o n v e n i e n c e .  T h e  b i l l  p a s s e d  t h e  H o u s e  

u n a n i m o u s l y  o n  A p r i l  1 4 t h .  H B  5 3 2  r e c e i v e d  u n a n i m o u s  " D o  P a s s "  

r e c o m m e n d a t i o n s  i n  b o t h  t h e  H o u s e  L a b o r  a n d  C o m m e r c e  a n d  J u d i c i a r y  
C o m m i t t e e s .

C S  H B  5 3 2  ( J u d i c i a r y )  i s  i n t e n d e d  t o  p r o t e c t  t h e  i n t e g r i t y  o f  
A l a s k a  m a d e  a r t s  a n d  c r a f t s .  H B  5 3 2  m a k e s  i t  a n  u n f a i r  t r a d e  

p r a c t i c e  t o  k n o w i n g l y  s e l l  a  r e p r o d u c t i o n  o f  a  p i e c e  o f  a r t  o r  

h a n d i c r a f t  t h a t  w a s  m a d e  b y  a  r e s i d e n t  o f  t h e  s t a t e  u n l e s s  t h e  
r e p r o d u c t i o n  i s  c l e a r l y  l a b e l e d  a s  a  r e p r o d u c t i o n .

C u r r e n t l y  r e p r o d u c t i o n s  o f  A l a s k a n  a r t s  a n d  c r a f t s  a r e  o f t e n  

p r o d u c e d  o u t s i d e  t h e  s t a t e  b y  n o n - A l a s k a n s  a n d  s o l d  a s  o r i g i n a l  
A l a s k a  a r t .  T h e  r e p r o d u c t i o n s  c o m p e t e  u n f a i r l y  w i t h  t r u e  o r i g i n a l  
A l a s k a n  a r t s  a n d  c r a f t s  a n d  a r e  s o l d  a t  l o w e r  p r i c e s .

I  w o u l d  a p p r e c i a t e  y o u r  c o n s i d e r a t i o n  o n  s c h e d u l i n g  t h i s  b i l l  
f o r  a  h e a r i n g  a s  p r o m p t l y  a s  p o s s i b l e .

T h a n k  y o u
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S T A T E  O F  A L A S K A

1992 L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

BILL N O .  CSHB 532

Revision Date: 3/3/92__________________________________  Department Affected: Comrnercg & Econ. Dev.
Tine; An Act re lating to thg labgling of reproduc- BRU; Economic Development___________

t i ons of arts and handicrafts made by statg resident sComponent. _____________________________

Sponsor: Representative Hanlgy___________________  _____________________________________

Requestor: Reprgsgntati vg Hanlgy____________________  c o m p o n e n t s e r ia l  n o . _________________

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING FY 93 FY 94 FY 95 FY 96 FY 97 FY 96
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT I
LAND & STRUCTURES
GRANTS, CLAIMS I
MISCELLANEOUS }

»
TOTAL OPERATING 0 0 0 0 0 0

CAPITAL 0 I 0 0 I 0 1 0 0

REVENUE FUND RESOURCE: 0 I 0 I 0 0 1 0 1 0

FUNDING: (Thousands of Dollars)

GENERAL FUND 1
FEDERAL FUNDS 1
OTHER
FUND SOURCE:
TOTAL 0 1 0 c 0 0 0

POSITIONS:

FULL-TIME 1 o 0 0 0 1 0 0
PART-TIME 1 i
TEMPORARY 1 1

Estimate of current year Impact:

ANALYSIS (Attach a separate page If necessary.)

Prepared By: Tina L. D. Long, Rural Development Coordinator Phone: 465-201 7

Division:________Economic Development C l j  , Date' 3/3/92

Approved by Commissioner:  G1 enn A. 01 ds_______ A

Agency: D e p a r tm e n t o f  Commerce I  Econom ic D evelopm ent'1' Date: 3 /3 /9 2
Distribution (by preparer): Leg. Fin., Legislative Sponsor. Requestor, OMB/DBR, Gov. Legls. Ofc., and Impacted Agency(les).

Pace * of '
LD L/dgl1523D -1 /022892b
(Rev. 12/91)
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CSHB 532: "An Act re la ting  to  th e  labeling a n d  reproductions of
a rts  and  handicrafts m ade by s ta te  residents."

An article da ted  Ju n e  24, 1991, in  the  T undra T im es entitled  "Native A rtists 
W ant F a ir Dealings" expressed the  views of a r tis ts  and  carvers as believing "the 
counterfeit m ark e t is  a  sizable one." The article’s subheading stated: "Native 
a rtis ts  w an t counterfeiting stopped." There have been o ther informal reports of 
au then tic  pieces of a rts  and  handicrafts being reproduced w ithout the  a rtis t’s 
perm ission.

CSHB 532 addresses the  problem  by requiring  reproductions to be clearly 
labeled by th e  m anufacturers, wholesalers, and/or re ta ile rs .'

The in te n t of th is  legislation is to reduce unau thorized  reproductions of pieces of 
a r t  or hand icrafts m ade by A laska residen ts and  to ensure consum ers know 
w hen they  a re  purchasi reproductions ra th e r  th a n  au then tic  originals.

All reproductions, o ther th a n  those reproduced by th e  original a rtis t, will have 
to be clearly  labeled prior to trade. Because CSHB 532 make:? i t  an  unfair trade  
practice to knowingly sell a reproduction unless i t  is  clearly labeled as such, the  
a tto rney  general m ay b ring a restra in ing  action in  th e  nam e of th e  s ta te  against 
th e  person and  p rivate  and class actions m ay re su lt in  actual dam ages and/or 
penalties no t more th a n  $25,000. The legislation is passive in  th a t  no active 
m onitoring of compliance is provided. The bill provides a basis for legal action 
by th e  original a rtis ts  or those who believe tney  have been harm ed by the 
unau thorized  duplication of the commercially trad ed  a r t  or handicraft object. 
Costs of labeling will be borne by th e  industry.

The D epartm en t of Commerce and Economic D evelopm ent supports CSHB 532.
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Glenn A  Olds, Com missioner 

Date: C/ ' ' ?  — ______________
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040992c
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