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MEMORANDUM

TO: Senator Drue Pearce
Chair, Senate Labor and ComnTerĉ  .Committee

FROM: Representative Pat Carney ,
RE: CSHB 480 (L & C), Bonding for Hearing Aid Dealers

I would like to request that CSHB 480 (L & C) be scheduled for a 
hearing in the Senate Labor and Commerce Committee.
I introduced this bill at the request of a constituent who is a hearing 
aid dealer. Under current statute, each employee of a hearing aid 
dealer is required to file a $5,000 surety bond as a condition of 
licensure. This individual bond does not provide any additional 
protection to a consumer, since the dealer is responsible for any 
negligence or breach of contract by his or her employees. CSHB 480 
would amend AS 08.55.030(a) to allow a hearing aid dealer the 
option of filing a $10,000 company bond to cover all the dealer's 
employees.
The Division of Occupational Licensing supports this legislation. 
Thank you for your consideration of this request.
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SPONSOR STATEMENT FOR CSHB 480 (L&C)
AN ACT RELATING TO THE SECURITY THAT MUST BE PROVIDED BY OR 
FOR HEARING AID DEALERS
Under current statute, an employee of a hearing aid dealer is 
required to file a $5,000 surety bond as a condition of licensure.
This requirement can be cumbersome and costly for dealers with 
more than one or two employees.
CSHB 480 (L&C) would amend Ab 08.55.030 to allow the dealer the 
option of filing a company bond in the amount of $10,000 to cover all 
the dealer's employees. Employees of the hearing aid dealer would 
not be required to file an individual bond.
The bill adds the provision that the applicant may file a certificate 
of deposit instead of a bond and that the bond or certificate of 
deposit must be kept in effect for three years after the holder 
ceases to be a hearing aid dealer or employee.
The bill adds a section providing that the dealer would be held liable 
in the event of negligence by an employee.
The Department of Commerce and Economic Development supports 
this legislation and has been actively involved with the drafting of 
the current committee substitute.
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CS HB 480: "An Act relating to the security that must be provided 
by or for hearing aid dealers

CSHB 480 would remove the requirement for individual employees of a hearing 

aid dealer to be bonded. It would also increase the amount of bonding for 

the dealer to increase from $5,000 to $10,000 if the dealer has employees.

It also allows for a certificate of deposit in favor of the State to be held 
in lieu of a surety bond.

T he  department is supportive of this bill.

Ml
tnn A. Olds, Commissioner 

Date:

GAO/AB

dj

c  £
c  o .
£ o
o  V

u  >
a

ft 0

(
c
c 0  

c
n  §  

0

0  08



R e v i s i o n  D a t e .  ------------------------------------------------------

An A ct relating to tbe bonding o f bearing 

aid dealeis.______________________________________

STATE O F  ALASKA. '(

1992 LEGISLATIVE SESSION

FISCAL NOTE r  •
No. 1( Bill Version: CSHB 480 (HES)
(H) Publish Date: 3-27-92 

. Department Affected: Commerce &  Economic Development

. B R U :  Occupational Licensing________________________________

. Component: Administration_________________________

S p o n s o r :

R e q u e s to r :

Rep. Camev

House HES C O M P O N E N T  S E R I A L  N O .

E x p e n d i t u r e s / R e v e n u e s :  ( T h o u s a n d s  o f  D o l l a r s )

O P E R A T I N G P / 9 3 F Y  9 4 F Y  9 5 F Y  9 6 F Y  9 7 F Y  9 8

P E R S O N A L  S E R V I C E S 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

T R A V E L 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

C O N T R A C T U A L 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

S U P P L I E S 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

E O U I P M E N T 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

L A N D  &  S T R U C T U R E S 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

G R A N T S .  C L A I M S 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

M I S C E L L A N E O U S 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

1 T O T A L  O P E R A T I N G 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

»
I C A P I T A L 0 .0 0 .0 0 .0 0 .0 0 .0 0 ;0

* '  V

R E V E N U E 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

F E D E R A L  F U N D S 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

O T H E R 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

T O T A L 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

P O S I T I O N S :

F U L L - T I M E 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

P A R T - T I M E 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

T E M P O R A R Y 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

E s t i m a t e  o f  c u r r e n t  y e a r  i m p a c t :  . None

A N A L Y S I S :  ( A t t a c h  a  s e p a r a t e  p a g e  i f  n e c e s s a r y )

T h e  b i l l  e x e m p t s  e m p l o y e e s  o f  a  h e a r i n g  a i d  d e a l e r  f r o m  t h e  b o n d i n g  r e q u i r e m e n t ;  h o w e v e r ,  i t  

i n c r e a s e s  t h e  b o n d  f r o m  $ 5 , 0 0 0  t o  $ 1 0 , 0 0 0  f o r  h e a r i n g  a i d  d e a l e r s  w i t h  e m p l o y e e s .  N e w  f u n d s  a r c  n o t  
r e q u i r e d  t o  i m p l e m e n t  t h i s  b i l l .  _

C A yP r e p a r e d  B y :  

D i v i s i o n :

Jennifer S tr ic te r
■jr

Occupational Licensing

A p p r o v e d  b y  C o m m i s s i o n e r :

A g e n c y :  Commerce &  Economic Development

P h o n e :

Dat?^

465-2144

03/23/92

Glenn A . Olds
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