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D e a r  M r. W a ls h ,

E n c lo s e d  yo u  w i l l  f in d  l e t t e r s  fro m  some o f  my c u s t o m e r s  a n d  e m p lo y e e s  ( o v e r  

1 0 0 )  p r o t e s t in g  th e  in s u r a n c e  l e g i s l a t i o n  in t r o d u c e d  b y  D a ve  D o n le y  l a s t  y e a r .

On th e  s u r f a c e  t h i s  l e g i s l a t i o n  w o u ld  seem  to  !)e  w e l l  m e a n in g , i n  d e p t h  how ­

e v e r  th e  r e p e r c u s s io n s  w i l l  r e s u l t  i n  a  n e g a t iv e  f i n a n c i a l  im p a c t  t h a t  w i l l  

n o t  o n ly  l i m i t  th e  a v a i l a b i l i t y  o f  m o t o r c y c le  u s e r s  t o  a q u i r e  c o v e r a g e  i t  

w i l l  t a k e  a n o t h e r  re v e n u e  and  e m p lo ym en t s o u r c e  fro m  a n  a l r e a d y  e m b a t t le d  

A la s k a n  eco nom y. T h e  lo s s  o f  jo b s  a n d  b u s in e s s e s  d u e  to  th e  l e g i s l a t i o n  

w i l l  be d e v e s t a t in g .  I n  my s m a l l  b u s in e s s  a lo n e  I  p r o v id e  jo b s  f o r  2 5  A la s k a n s  

w e a r e  th e  l a r g e s t  m o t o r c y c le  d e a l e r s h i p  i n  A l a s k a ,  m o re  th a n  60% o f  o u r  s a l e s  

a r e  f i n a n c e d .  A s yo u  know f i n a n c i a l  o r g a n i z a t io n s  r e q u i r e  in s u r a n c e  a s  a  p r e ­

r e q u i s i t e  to  a lo a n .  W ith  th e  w it h d r a w !  o f  th e  in s u r a n c e  l i n e s  c a r r i e d  b y  th e  

in s u r a n c e  b r o k e r s  I  w i l l  n o t \ye a b le  to  s e l l  to  a m a j o r i t y  o f  mv c u s t o m e r s ,  

m any o f  whom a r e  u s in g  a m o t o r c y c le  a s  a m ean s o f  b a s i c  t r a n s p o r t a t i o n  a s  w e l l  

a s  a n  a l t e r n a t e  s o u r c e  o f  t r a n s p o r t a t i o n .  W h i le  I  m ay he a b le  t o  w i t h s t a n d  a 

5 0 % -b 0 ’ - d ro p  in  b u s in e s s  m ost d e a l e r s  w o u ld  be f o r c e d  to  c l o s e  t h e i r  d o o r s  

p u t t i n g  a  g r e a t  many p e o p le  o u t  o f  w o r k , in  a n  eco nom y a l r e a d y  s t a r v e d  f o r  

jobs.

T h e r e f o r e  i f e e l  t h a t  t h i s  l e g i s l a t i o n  s h o u ld  b e  m o d i f ie d  to  a l l o w  th e  r e -  

e r . t r v  o f  th e  in s u r a n c e  c a r r i e r s  t h a t  h a v e  w ith d ra w n  fro m  t h i s  m a r k e t .

P r e s id e n t/H o n d a  o f  A n c h o ra g e  

C h a ir m a n / A la s k a  C o a l i t i o n  o f  M o t o r c y c l i s t s

TGG/gmo



M r .  D a v i d  J .  W a l s h  
D i r e c t o r  o f  I n s u r a n c e
D e p t ,  o f  Commerce  and E c o n o m i c  D e v e l o p m e n t  
P . O .  Box  D
J u n e a u ,  A l a s k a  9 9 8 1 1 - 0 8 0 0  

Dea r  Mr . W.: l s h

F r o m  a mo t o r c y c l i s t ' s p o i n t  o f  v i e w  I  w i s h  to e x p r e s s  my c o n c e r n  a b o u t  
i n s u r a n c e  l a w s  t h a t  h a v e  made i t  d i f f i c u l t ,  e x p e n s i v e ,  and t i m e  c o n ­
s u m i n g  to  g e t  m o t o r c y c l e  i n s u r a n c e .  I n  some c a s e s  i t  i s  i m p o s s i b l e !

As I  u n d e r s t a n d  i t ,  l e g i s l a t i o n  i n t r o d u c e d  by  D a v e  D o n l e y  l a s t  y e a r  h a s  
i n c r e a s e d  t h e  l i m i t s  to  t h e  e x t e n t  t h a t  many i n s u r a n c e  c o m p a n i e s  w i l l  
no l o n g e r  w r i t e  m o t o r c y c l e  i n s u r a n c e  -  o r  w o r s e  y e t  h a v e  l e f t  t h e  S t a t e  
c o m p l e t e l y .  T h o s e  who do o f f e r  m o t o r c y c l e  i n s u r a n c e  o n l y  do so  i f  
a n o t h e r  p o l i c y  i s  i n  e f f e c t - ( i . e . )  h o u s e  o r  c a r  p o l i c y .  T h i s  l e a v e s
many o f  us  u n a b l e  t o  g e t  i n s u r a n c e  a t  a l l  - no c a r ,  r e n t a l  h ome ,  e t c .

I  a s k  t h a t  you  i n v e s t i g a t e  t h i s  s i t u a t i o n  and t a k e  w h a t e v e r  a c t i o n  i s  
n e c e s s a r y  t o  r e c t i f y  i t .  Ou r  r i d i n g  s e a s o n  i s  h e r e ,  and i t  i s  s h o r t .
S o ,  n e e d l e s s  t o  s a y ,  t i m e  i s  o f  t h e  e s s e n c e .

T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n .

S i n c e r e l y  y o u r s ,

C C : R e p r e s e n t a t i v e  D a v e  D o n l e y  

A l a s k a  S t a t e  L e g i s l a t u r e  

S t a t e  C a p i t o l  

J u n e a u ,  A l a s k a  9 9 8 0 1 - 1 1 8 2
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TO: Senator Drue Pearce
Chair, Labor and Commerce Committee

CHAIRMAN
IL'DICIARV COMMITTEE

VICE CHAIRMAN
REGULATION REVIEIV COMMITTEE

MEMBER
RULES COMMITTEE 

LABOR AND COMMERCE COMMITTEE

F R O M :  Representative Dave Donley
Chair, House Judiciary Committee

RE: H B  305, an act excluding motorcycle liability from certain
policy limits ; equired to be offered

DATE: M a y  8,1992

I a m  writing to respectfully request that you schedule IiB 305, an act excluding 
motorcycle liability from certain policy limits required to be offered, for a 
hearing before your committee.

The Judiciary Committee Substitute for House Bill 305 was revised to address 
an unintended effect of auto insurance legislation I sponsored in 1990. This 
legislation provided that auto insurance carriers offer its policy holders 
minimum auto insurance coverage to cover any accidents that may involve 
uninsured or under-insured motorists. Although it is m y  belief that the 
intent was not to require these provisions to affect motorcycle insurance the 
result was otherwise. M a n y  insurance carriers left the motorcycle insurance 
market in Alaska as a result.

The intent of H B  305 is to exclude motorcycle liability insurance from these 
minimum limits. This change should increase competition in the 
motorcycle insurance market.

Thank you.

D D/jmn

Q

JUNEAU OFFICE 
(During Legislative Session )anuir. through May)

P.O BOX V. J I'SHALL ALASKA 9981! • (90". 465-3892 TAX)  463-5661
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