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MEMORANDUM

DATE: April 7, 1992

TO: Senatoi\ p9&e*~earce, chairwoman
Senate>Ji«kKor & Commerce Committee

FROM: Rep. Dave Choquettej™/~.

RE: CSSSHB 245 (Finance) , "An Act relating to
publications produced by state agencies and
the procurement of property, property

interests, and services, including the services
of employees, by certain public entities.”

I respectfully request that you schedule CSSSHB 245 (FIN) for a
hearing before the Senate Labor & Commerce Committee at your
earliest convieice. This legislation, which I have titled this
legislation the Make-i1t-in-Alaska bill, would amend the State
procurement code to help ensure Alaskans have a fair and equitable
chance at competing for State work.

CSSSHB 245 (FIN) 1i1s one arm of my attempt to get Alaskans to do
business with other Alaskans. The money multiplier for Alaska, or
the average l.umber of times money changes hands before leaving the
state, 1s 2.1. The national money multiplier, or average number
of times money changes hands before leaving a state, i1s 7.8.

It 1s clear that Alaska®s economic condition is directly affected
by the degree to which Alaskans look in-state for the services and
goods they require. As State government 1is one of the largest
purchasers of goods and services iIn the State, the more our
government looks iIn-state for i1ts procurements, the healthier our
economy and the State®"s general well being. CSSSHB 245 (FIN) works
towards this end.

This legislation has six key components. It aims at iIncreasing
the share of work going to Alaskans without increasing costs to the

State by:

D Encouraging procurement officers iIn each gc”rernment
agency to restrict nouice of contract solicitation to
Alaskan suppliers and providers of services desiring to ©
compete for state contract work;
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2) Requiring procurement officers to include
administrative costs of administering a bid as a
criterion iIn evaluating a bid or proposal, which would
include the additional costs that result from the
out-of-state geographical Ilocation of the bidder or
offeror;

3) Requiring procurement officers, to the fullest extent
practicable, to structure procurements to foster
participation by Alaskan bidders and offerors;

4) Providing that bidders and offerors explain how they
intend to use supplies and services from businesses
located iIn the State, and, if they will not be, to
explain why they are r.ot;

5 With certain exceptions, prohibiting State agencies
from soliciting outside the State for individuals to fill
a position as a State employee unless an agency has
solicited in good faith in the State and has been unable
to find sufficient iIndividuals qualified for the
position; and

6) Replacing the requirement that publications of a
State agency be printed at a state-operated facility with
a requirement that publications of a State agency be
produced at a Tfacility located 1iIn the State when

practicable.

In addition, the House Finance Committee amended the bill at the
request of the Ombudsman and chairman of the Alaska Legislative
Council to clarify that the office of the ombudsman, as an agency
in the legislative branch, is exempt from but must adopt procedures
by regulation consistent with AS 36.30.

This bill has 31 cosponsors iIn the House and unanimously passed the
body, has the full support of the administration, and maintains a

zero Tiscal note.

CSSSHB 245 (FIN) should have a significant influence on the ongoing
recovery and further development of Alaska®s economy.

This bill i1s one of my top priorities, and | appreciate your timely
consideration. IT you have any questions, please contact me or
have your staff contact Josh Fink In my office at X2995.
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Sponsor: Choquettb
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EXPENDITURES/REVENUES: (Thousand* of Dollar*)

OPERATING FYM I FY B4 FY 96 TYBB FTo7 PYM

PERSONAL SERVICES
TRAVEL |
CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS
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Estimate of current year Impact:
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HISTORY IN THE HOUSE

HISTORY IN THE SENATE

19774
Read first time and referred to: Read first time and referred to:
WL STfr  Tp<sA 470 5773 J=n/V
y/iz <hb intro: ifc. :vm rmj
r (S(Etc RPT( )CS DP__ NR DNP AM
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5]w _ (f1-DP Nt dnp AT~ AM New Title__ Same Title ____Previous FN
FN [2- OFN’ Previous FN ~FN OFN To
Read second time Rules Ca’endarf ) CS AM Other
N3 CSfoflfj) Adopted New Title Same Title ____Previous FN
FN OFN
Amended
Read second time
4/3 Advanced CS Adopted (_ _Now Title
Amended Advanced
4/5 Read third time
Return to second for specific amendment
Read third time
4/3  PASSED EFD Same  or
Yeas 34 Yeas
Nays-0r Nays
Excused D Excused Letter of Intent adopted
Absent j Absent Return to second for specific amendment
Intent adopted PASSED EFD Same or
Yeas Yeas
Reconsideration Nays Nays
Reconsideration not taken up Excused Excused
Absent Absent
PASSED ON RECON. EFD Same or Reconsideration
Yeas Yeas Reconsideration jot taken up
Nays Nays
Excused Excused PASSED EFD Sam.- or
Absent Absent Yeas Yeas
Nays Nays
Intent adopted Excused Excused
Absent Absent

Reported correctly engrossed
4s Signed by/Speaker, to the Senate

9=A
Chief Clerk of the Rouse

Reported correctly engrossed
Signed by President, to the House

Secretary of the Senate
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Snonsor: Choquette

Requestor:

Expenditures/Revenues: (Thousands of Dollars)

OPERATING
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING

CAPITAL

REVENUE
FUND SOURCE:

FUNDING: (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER
FUND SOURCE:

TOTAL

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Estimate of current year impact None

ANALYSIS: (Attach a separate paye if necessary.)
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FISCAL NOTE
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BILL NO. CS3SHB 245 (FIN)

Department Affected: Administration

BRU: G? 3ral Services

Component: Purchasing

COMPONENT SERIAL NO.
FY 95 FY 95
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0

This bill will have minimum fiscal impacts to the division's purchasing or central duplication activity.

Prepared by: Anne McCond. Director
Division: General Services

Approved by Commissioner:

Agency: Administration

M j?J—

Phone: 465-2250

Date: March 25.1992

Nancy Bear Usera

/
W \s\K

Date: ‘\”I* /?
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Distnbution (by preparer): Leg. Fin., Legislative Sponsor. Requestor. CM8/DBR, Gov. Legis. Cfc,, & Imcacted Agency(ies).
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