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JAN I i I99I
M r .  D a v i d  C a s e  P . C .  

c / o  C o p e l a n d ,  L a n d y e ,  

B e n n e t t  a n d  W o l f  

5 5 0  W e s t  S e v e n t h  A v e .  

S u i t e  1 3 5 0

A n c h o r a g e ,  A l a s k a  9 9 5 0 1

D e a r  D a v i d :

W e  h a d  p r e v i o u s l y  d i s c u s s e d  t h e  S e n a t e  B i l l  2 1 2  p a s s e d  i n  t h e  
l a s t  l e g i s l a t i v e  s e s s i o n .  T h i s  b i l l  i n c r e a s e d  t h e  a m o u n t  w e  n e e d  

f o r  A d d i t i o n a l  M a i n t a i n e d  S u r p l u s  B y  $ 2 , 2 5 0 , 0 0 0 .  T h e  B i l l  a l s o  

u n d e r  s e c t i o n  8 4  & 86 g a v e  u s  u n t i l  J a n u a r y  1 , 1 9 9 2  t o  g e t  t h e  
f u n d i n g .

I h a v e  h a d  s o m e  c o r r e s p o n d e n c e  w i t h  t h e  A t t o r n e y  G e n e r a l ' s  

O f f i c e  a n d  b a s i c a l l y  t h e y  s t a t e d  t h e  r e l i e f  w e  a r e  s e e k i n g  s h o u l d  

c o m e  b y  w a y  o f  a  r e v i s o r  b i l l .  I h a v e  a l s o  m e t  w i t h  M r .  D a v e  

W a l s h  o u r  S t a t e  I n s u r a n c e  D i r e c t o r  w h o  p r e f e r r e d  t o  h a n d l e  t h i s  

m a t t e r  a d m i n i s t r a t i v e l y  r a t h e r  t h a n  c h a n g e  t h e  b i l l  t o  a p p l y  t o  
e v e r y o n e .  Y o u  r a i s e d  t h e  q u e s t i o n  o f  w h e r e  t h e y  g e t  t h e  a u t h o r i t y  

t o  d o  t h i s  a n d  a p p a r e n t l y  t h e r e  is n o n e .

T h i s  m a t t e r  h a s  n o w  b e e n  r e f e r r e d  t o  M r  S t a n  G a r l i n g t o n  i n  

t h e  I n s u r a n c e  D e p a r t m e n t  t o  w o r k  o n. I h a v e  t a l k e d  t o  S t a n  a n d  

t h e  e n c l o s e d  a m e n d m e n t  t o  t h e  b i l l  w i l l  b e  i n t r o d u c e d  b y  t h e  

D e p a r t m e n t .  I f  t h i s  m a t t e r  i s  i n c l u d e d  w i t h  o t h e r  I n s u r a n c e  

l e g i s l a t i o n  i t  m a y  g e t  l o s t  i n  t h e  s h u f f l e .  S t a n  a l s o  i n d i c a t e d  

t h a t  t h e  s t a t u s  o f  M r .  W a l s h  i s  s t i l l  n o t  r e s o l v e d  u n d e r  t h e  n e w  

a d m i n i s t r a t i o n  a n d  t h e  s u p p o r t  f r o m  t h e  D e p a r t m e n t  m a y  n o t  b e  a s  

s t r o n g  a s  n e e d  b e.

I w o u l d  l i k e  t o  s e e  o u r  l e g i s l a t o r s  b a c k  t h i s  b i l l  o r  e v e n  

f i l e  t h e i r  o w n  i f  n e e d  be. I f  t h e  I n s u r a n c e  D e p a r t m e n t  B i l l  

c o n t a i n s  o t h e r  t h i n g s  t h a t  c a n  n o t  b e  s u p p o r t e d  w e  d o  n o t  w a n t  

t h i s  m a t t e r  t o  d i e  in a C o m m i t t e e  o r  -.ven l o o s e .  I a m  g i v i n g  a 

c o p y  o f  t h i s  l e t t e r  t o  M r .  R o n a l d  B r o w e r  t o d a y  s i n c e  h e  w i l l  b e  

t r a v e l i n g  t o  J u n e a u  n e x t  w e e k  t o  m e e t  w i t h  o u r  l e g i s l a t o r s .  I 

w o u l d  a p p r e c i a t e  y o u r  a d v i c e  o n  t h i s  m a t t e r .

1 / 1 0 / 9 1

R e :  S u r p l u s  F u n d i n g .

President

c c .  M r  R o n a l d  B r o w e r



J a n u a r y  1 4 ,  1 9 9 1

R e p r e s e n t a t i v e  M a c l e a n  
B ox V
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  M a c l e a n ;

D u r i n g  t h e  l a s t  L e g i s l a t i v e  S e s s i o n  S e n a t e  B i l l  2 1 2  w as  p a s s e d .  
T h i s  B i l l  r e q u i r e s  a  d o m e s t i c  i n s u r e r  s u c h  a s  U m i a l i k  I n s u r a n c e  
C om pany t o  i n c r e a s e  i t s  a d d i t i o n a l  w o r k i n g  s u r p l u s  t o  5 . 2 4  m i l l i o n ,  
b y  J a n u a r y  1 ,  1 9 9 2 .

I n  o u r  r e v i e w  o f  t h e  i n s u r a n c e  i n d u s t r y  i n  A l a s k a ,  U m i a l i k  
I n s u r a n c e  Com pany i s  t h e  o n l y  d o m e s t i c  c o m p an y  a f f e c t e d  b y  S e n a t e  
B i l l  2 1 2 .

L a s t  D e c e m b e r  U m i a l i k  I n s u r a n c e  Com pany h a d  c o m p l e t e d  t h e  w o r k i n g  
s u r p l u s  r e q u i r e m e n t  t o  3 m i l l i o n .

I  am r e q u e s t i n g  y o u r  a s s i s t a n c e  t o  r e l i e f  t h i s  s i t u a t i o n  b y  w ay  o f  
a r e v i s o r  b i l l .

P l e a s e  f i n d  e n c l o s e d  a c o p y  o f  a  l e t t e r  f r o m  Tom A n d r i t s c h  t o  o u r  
c o u n s e l  D a v i d  C a s e  e x p l a i n i n g  t h e  m a t t e r  a l o n g  w i t h  some rc o m m e n d e d  
l a n g u a g e  o n  t h e  s a m e .

I  w o u l d  g r e a t l y  a p p r e c i a t e  y o u r  a s s i s t a n c e  on  t h i s  m a t t e r .

S i n c e r e l y ,

R o n a ld  H . B r o w e r  S r .  
P r e s i d e n t

P.O. Box 427. Barrow. Alaska 99723 • (907) 852-4i.60 • Telefax (907) P52-4459



Mm

H B  107 “A n  Act relating to capital and surplus requirements of 
domestic insurers; and providing for an effective date."

This Department is in favor of this legislation. C h  50 S L A  1990 (SB 212) 
provided for a schedule of increases in the capital and surplus requirements 
for insurers admitted to write insurance in Alaska. This is to provide a 
larger financial cushion for a troubled insurer. Current levels at the time 
were insufficient. Unfortunately, that legislation is posing a considerable 
challenge for some insurers as they have a limited ability to come up with 
additional funds. This proposal offers s o m e  relief to those insurers bv 
stretching the schedule out for an additional five years.

W e  recommend passage of this legislation

3533
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Glenn A. Olds 
Commissioner

February 6. 1991
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S T A T E  O F  A L A S K A  BILL N O . HB 1 07
1991 LEGISLATIVE SESSION

Revision Date:   Department Affected: Commerce h Fcnnnmic Qqv
Title: An Act r e la t in g  to  c a p i ta l   b r u :__ Insurance_________________________________

and surplus requirem ents o f  domestic insu re rs  ano p r o v id in g  f o r  an
Sponsor: MacLean_________________________  OPERATIONS /  e f f e c t i v e  date
Requestor: MacLean_________________________ COMPONENT SERIAL NO. _ _ T ________________j

Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY 92 FY 93 FY 94 FY 95 FY 96 FY 97
PERSONAL SERVICES •

TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0 0 0 o n n

CAPITAL 0 o o 0 .. . •

REVENUE 0 o o 0 0 0

FUNDING: (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTh'ER
TOTAL 0 0 0 0 0 0 1

POSITIONS:

FULL-TIME 0 0 0 0 0
I

0
PART-TIME 11
TEMPORARY

Estimate of current year impact:.

ANALYSIS: (Attach a separate page if necessary.) 

No f i s c a l  impact.
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Prepared By: Dona ld  P. K o ch . C h ie f  o f  M a rke t SuTvei 11 anc(phnnp 465-251 5
Division: In s u ra n c e ________________________________________ .Date 2 / 1 '  9 1

G lpnn A. O lds__________ ~ , t l  - / _______Approved by Commissioner.
Agency: D epartm en t o f  Commerce economic Deve lopment_______ Date: -S

Distribution (by preparer): Legislative Finance Legislative Sponsor. Requestor, OMB S impacted Agencyuesi

Rev 10/90 P a g e _____of
DK/dgl88680-2/020791 a



A policy of service and protection

February 12, 1991

Mr. Alex Miller 

M arkAir

P. 0. 3ox 190769 

Anchorage, AK 99519-0769

Dear Alex:

We can support Senate Bill No. 78 which, in effect, enables Umialik 

Insurance Company to gradually meet the new capital and surplus 
requirements over a five-year period.

However, we believe additional language should be added to prevent a 

new investor from gaining control of Umialik and, thereby, avoid 

current capital requirements.

Possible language to accomplish this would be: "that has not had any

ownership changes since May 16, 1990." This Language could be

inserted on line 6 after "in this state before May 16, 1990 . . . ."

If that language is too broad, it could he modified to prevent a new 

controlling shareholder which, I believe, is defined as anyone owning 
1 0 % or more of the common stock.

Yours truly,

James E. Pfeifer 

President

J E P : 1 p
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A L A S K A  S T A T E  L E G I S L A T U R E

R e p re s e n ta t iv e  E i le e n  P a n ig e o  M a c L e a n  
C o -C h a ir  H o u s e  F in a n c e  C o m m it te e  
P .O . B o x  830 
B a rrow , A la s k a  99723

HOUSE OF REPRESENTATIVES

WHILE IN JUNEAU

Box V
J u n e a u , A la s k a  99811
465-4525
465-4833

District 22

North S lop e  
Borough

Anak tuvuk P a s s  
A tqasuk  
Barrow 
Kaktovik 
Wuiqsut 
Poin t Hope  
Point Lay 
Wainwright

N o r thw es t  Arctic 
Borough

Amble r
Buck land
Deering
Kiana
Krvalina
Kobuk
Kotzebue
Noa tak
Noorvik
Selawlk
Shungn ak

M E M O R A N D U M

DATE: April 29,1991

TO: Senator Drue Pearce, Chairman

Senate Labor &  Commerce Committee

FROM: Representative Eileen P. MacLean

SUBJ: H B  107 Relating to Capital and Surplus

Requirements of Domestic Insurers

The purpose of this bill is to allow domestic insurers, 

transacting three or more kinds of insurance, to phase in to 

new capital and surplus requirements enacted in SB 212 last 

year.

SB 212 raised the minimum amount of capital and surplus 

required to 5.25 million dollars by January 1, 1992. Smaller 

insurance companies w h o  do not have the required capital by 

1991 could potentially be forced out of business. H B  107 

would allow those companies to phase in to the new amounts 

over a five year period.

The Division of Insurance supports the bill. There is a zero 

fiscal note.



S e c t io n  84 o f  t h i s  A c t  1s re p e a le d  and re e n a c te d  J a n u a ry  1 ,

1992 as f o l l o w s :  S u b je c t  t o  th e  p r i o r  w r i t t e n  app rova l o f  th e  

d i r e c t o r ,  AS 2 1 .0 9 .0 7 0 (a )  w i l l  n o t  a p p ly  t o  a dom est ic  i n s u r e r  a d m U te d  

in  th e  s t a t e  b e fo re  the  e f f e c t i v e  d a te  o f  th e  A c t  1 f  t h e  d o m e s t ic  

i n s u r e r  i s  n o t  a f f i l i a t e d  w i t h  any o t h e r  i n s u r e r  o r  g roup  o f  I n s u r e r s  

and has c a p i t a l  and s u rp lu s  le s s  tha n  $ 5 ,25 0 ,0 00  on December 31, 1991 

and i f  th e  dom est ic  l . i s u r e r -  m a in ta in s  c a p i t a l  and s u r p lu s  no lo s e  t h a t  

$ 4 ,00 0 ,0 00  no l a t e r  than  1 /1 /9 2 ,  $ 4 ,2 5 0 ,0 0 0  no l a t e r  th a n  1 / 1 / 9 3 ,  

$ 4 ,5 0 0 ,0 0 0  no l a t e r  than  1 /1 / 9 4 ;  $ 4 ,7 5 0 ,0 0 0  no l a t e r  th a n  1 /1 / 9 5 ,  

$ 5 ,0 0 0 ,0 0 0  no l a t e r  than  i / 1 / 9 6 ,  and $ 5 ,2 5 0 ,0 0 0  no l a t e r  th a n  1 /1 / 9 7 .

C

Section 86:
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C S H B  107 (L&C) "An Act relating to capital and surplus requirements of
domestic insurers; and providing for an effective date."

This Department is in favor of this legislation. C h  50 S L A  1990 (SB 212) 
provided for a schedule of increases in the capital and surplus requirements 
for insurers admitted to write insurance in Alaska. This is to provide a 
larger financial cushion for a troubled insurer. Current levels at the time 
were insufficient. Unfortunately, that legislation is posing a considerable 
challenge for some insurers as they have a limited ability to come up with 
additional funds. This proposal offers some relief to those insurers by 
stretching the schedule out for an additional five years.

The change in the Committee Substitute provides that the relief feature 
does not apply if an ownership change occurs after the effective date of C h  
50 S L A  1990, M a y  15. 1990.

W e  recommend passage of this legislation

Glenn A. Olds 
Commissioner

April 30, 1991
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STATE O F  A L A S K A  

R O U T E  SLIP

T 0  • M ail S ta t io n D epa
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□ Prepa re  R ep ly  

1H Fo r  Y ou r  File

O  N o t e  & R e t u r n  

O  In it ia l & R e tu r n

□ R e tu r n  a s  R eq u e s t e d

□ R e tu r n  fo r  A pp rov a l

□ Necessa ry  A c t io n

C 1 F o r  Y o u r  I n f o rm a t i o n

R e m a rk :
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'> C £ 0
D iv is io n .

B y

0?-l)0.-'(RCV 3 » l



'STATE OF ALASKA
1991 LEGISLATIVE SESSION

BILL NO. CSHB 107 (L&C)

Revision Date:___________________________ __ ___Department Affected: Commerce & Economic Dev.
Title: An A c t  r e l a t i n g  to  c a p i t a l  and BRU: In su ra n ce _________________________________
s u rp lu s  re q u ire m e n ts  o f  d om e s t ic  i nsurerwnmponent: O p e ra t io n s ________________________

Sponsor: MacLean__________________ ______________________________ _____ _____ _____
Requestor: _____ ____________________________  COMPONENT SERIAL NO. j [

Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY 92 FY 93 FY 94 FY 95 FY 96 FY 97
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0 0 0 0 0 0

CAPITAL 0 0 0 0 J 0 1 0
REVENUE .... o..... .. 0. .

0 0 0 .... 0

FUNDING: (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER
TOTAL 0 0 0 0 0 0

POSITIONS:

FULL-TIME 0 0 0 0 0 0
PART-TIME
TEMPORARY

Estimate of current year impact:.

ANALYSIS: (Attach a separate page if necessary.)
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