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STATE OF ALASKA
1 9 9 2  L E G ISL A T IV E  S E S S IO N

F IS C A L  NOTE
B IL L  NO. S J R  2 3

Revision Date: 01/13/92
T i t l e :  Amendment to  the  Const i t u t i o n  RE: T ronspor tn tion  Fund

Sponsor: Senator Jones
Requestor: Senate  J u d ic ia ry  Cotnaittee

Department A ffec ted : O ff ice  of the  Goverrior-E lections
_0RU: D iv is ion  of E lec t io n s_______________________________
Component: 11-Primary and General E le c t io n s_____________

COMPONENT SERIAL HO.

Expenditures/Revenues: (Thousands of D o lla rs)

OPERATING FY 93 FY 94 FY 95 FY 96 FY 97 FY 98
PERSONAL SERVICES I) 0 0 0 0 0

TRAVEL 0 0 0 0 0 0
CONTRACTUAL 2.2* 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EOUIPMENT 0 0 0 0 0 0
LAND & STRUCTURES 0 0 0 0 0 0

GRANTS, CLAIMS 0 0 0 0 0 0

MISCELLANEOUS 0 0 0 0 0 0

TOTAL OPERATING 2.2* 0 0 0 0 0

CAPITAL 0 0 0 0 0 0

REVENUE
FUND SOURCE: 0 0 0 0 0 0

FUNDING: (Thousands of P o l l a r s )
GENERAL FUND 2.2* 0 0 0 0 0

FEDERAL FUNDS 0 0 0 0 0 0

OTHER
FUND SOURCE: 0 0 0 0 0 0

TOTAL 2.2* 0 0 0 0 0

POSITIONS:
FULL-TIME 0 0 0 0 0 0

PART-TIME 0 0 0 0 0 0

TEMPORARY 0 0 0 0 0 0

E stim ate  of c u r r e n t  y ea r  impact: 0
ANALYSIS: (A ttach  a s e p a r a te  page i f  n ece ssa ry .)  * This f i g u r e  covers  c o s t  of in c lu s io n  of in form ation  about t h i s  i s su e  in
th e  O f f i c i a l  E le c t io n s  Pamphlet as requ ired  by AS 15.58, and p ro g ram in g  fo r  DataVote counting  of vo tes  c a s t  on t h i s  measure. 
However, on ly  4 measures can be p r in te d  on a s i n g l e  b a l l o t  c a rd .  Should t h i s  measure r e q u i r e  p r i n t i n g  an a d d i t io n a l  b a l l o t  
c a rd ,  th e  f i s c a l  impact would be: 5 3 .4 .

Prepared by: E l i z a b e th  Z ie g le r .  Deputy_D irec to r______________________  Phone: 465-4611
J i v i s i o n :  E le c t io n s ___________  _________  Date: 01/13/92

ipproved by Commissioner:
igency: O f f ic e  o f  th e  Governor  Date: -  ^ ^ 2 .

( i s t r i b u t i o n  (by p r e p a r e r ) :  Leg. F in . ,  L e g is l a t iv e  Sponsor, R equestor ,  0M8/DBR, Gov. L e r i s .  O fc . ,  & Impacted A gency(ies ) .

tev 10/07/91 Page 1 of  1_
!JR23.FN2



FISCAL NOTE

Revision Date: M arch 16, 1992

STATE OF ALASKA
1992 LEGISLATIVE SESSION

BILL NO. CSSJR 23

Title: Proposing am endm ents to  the C onstitution o f the

State o f A laska creating a transportation fund_________

Sponsor: Senator Jones _____________________

Requestor: Senate Judiciary________________________

Department Affected: Revenue

BRU: Operations____________
Com ponent: T reasury  M anagem ent

C om ponent Serial No.

0 1 2 1

O P E R A T IN G F Y  93 F Y  94 FY  95 F Y  96 FY  97 FY  98

PERSONAL SERVICES

TRA V EL

CO N TRA CTU A L 5.0 5.0 5.0 5.0 5.0

SUPPLIES

EQ UIPM ENT

LAND & STRUCTURES

GRANTS, CLAIM S

M ISCELLA N EOU S

T O T A L  O P E R A T IN G 0 .0 5.0 5.0 5.0 5.0 5.0

C A P IT A L

R E V E N U E  FU N D  S O U R C E  
U nrestricted General Fund 
Restricted - T ransportation F und

(62,000.0)
62,000.0

(62,000.0)
62,000.0

(62,000.0)
62,000.0

(62,000.0)
62,000.0

(62,000.0)
62,000.0

FUNDIN G: (Thousands o f D ollars)

GENER AL FUND

FED ERA L FUNDS

OTHER FUN D  SOU RC E T rans Fnd 5.0 5.0 5.0 5.0 5.0

T O T A L 0 .0 5.0 5.0 5.0 5.0 5.0
’OSITIUNS:

FU LL-TIM E

PA R T-TIM E

TEM PO R A R Y

A N A LY SIS:A ssum es an independent audit beginning in  FY  94 for FY 93, the first year o f  funding. 
Contractual requirem ents m ay be m ore if  fund accum ulates substantial m oney requiring investm ent 
related fees. See attached schedule o f  transportation revenues.

Prepared by: Brian C. Andresvs 

Division: Treasury

465-2350

Approved by Com m issioner: Darrel J. Rexw inkel

Agency: Revenue___________________________

■/

Phone: ______________

D tf? : i M arch 16. 1992

V

T
V lT

Distribution (.by preparer;: Legislative Finance. Legislative Sponsor, Requestor, OMB, &. Impacted Agency(ies).

Rev 10/7/91 Page 1 of



Continued Analysis CSSJR 23

ANALYSIS: This legislation would reduce the unrestricted revenue to the general fund received 
from the State’s licenses and fees for the registration, operation, and use of motor vehicles, 
aircraft, and watercraft and from net State taxes on fuel used for motor vehicles, aircraft and 
watercraft by approximately 62 million dollars. These revenues would then be used for 
authorized expenditures from the transportation fund.



STATE OF ALASKA
1991 LEGISLATIVE SESSION

FISCAL NOTE
DILL NO. SJR 23

Revision Date: April 25, 1991_____________________ D epartm ent Affected: Revenue

Title: Proposing am endm ents to the Constitution of the BRU: Revenue Operations________

State o f A laska creating a transportation fund_______  C om ponent: Treasury M anagem ent

Sponsor: Senator Jones__________________________

R equesto r:____________________________________  Component Seria l No.
1 2 1

Expenditures/Revenues: (Thousands o f  Dollars)

O P E R A T IN G FY  92 FY  93 F Y  94 FY  95 FY  96 FY  97

PERSO N A L SERV ICES

TRA V EL

CO N TRA CTU A L 5.0 5.0 5.0

SUPPLIES

EQ U IPM ENT

LAND & STR U CTU RES

GRANTS, CLAIM S

M ISC ELLA N EOU S

T O T A L  O P E R A T IN G 0 0 0 5.0 5.0 5.0

C A P IT A L

R E V E N U E

FUN D IN G : (Thousands o f  D ollars)

G EN ER A L FUN D

FED ERA L FUNDS

OTHER: T ransportation Fund 5.0 5.0 5.0

T O T A L 0 0 0 5.0 5.0 5.0

POSITIONS:

FULL-TIM E

PART-TIM E

| TEM PO R A R Y
Estim ate o t current year im pact: None

ANALYSIS: A ssum es an  independent audit beginning in  FY 95 for FY  94, the first year o f funding. Contractual requirem ents may 
be more if fund accum ulates substantial m oney requiring investm ent rela ted  fees.

Prepared by: Brian C. A n d r e w ^ ~ ^ ^ > ^  ^ Phone: 465-2350

Division: Treasury

Approved by Com m issioner: 

Agency: Revenue________

Date: April 25. 1991

Distribution (by preparer): Legislative Finance, Legislative Sponsor, Requestor, OMB, & Impacted Agencyf ies).

Rev 10/90 Page _J of _1_



STATE OF ALASKA
1992 LEG ISLA TIV E SESSION

BILL VERSION: CS SJR 23 (JUD)

F I S C A L  N O T E

Revision Date: 03/10/92
T itle: Proposing am endm ents to the Constitution

Creating a Transportation Fund 
Sponsor: Senator Jones
R equesto r Senate Judiciary

Agency Affected: 
BRU:

Com ponents:

D O T& PF

E X P E N D IT U R E S /R E V E N U E S :____  (Thnmiinfa of Dollars)

O P E R A TIN G FY 93 FY 94 FY 95 FY 96 FY 97 FY 98

PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTU RAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND &  STRUCTURES 0 0 0 0 0 0
GRANTS. CLAIM S 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
T O T A L  O P E R A TIN G 0 0 0 0 0 0

CAPITAL 0 0 0 0 0
... °  1

REVENUE 0 0 0 0 0 0

F U N D IN G : (Thouainds of Dollare)
GENERALFUND 0 0 0 0 0 u

FEDERAL FUNDS 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TOTAL 0 0 0 0 0 0

P O S I T I O N S :
FULL-TIM E U 0 0 0 0 0
PART-TIME ............. 0 ] 0 0 0 0 0
TEMPORARY 0 1 0 0 0 0 0

E stim ate o f  current year im pact: N one

A N ALY SIS: This resolution would put before the voters a ballot m easure to am end the constitution to allow  for a 
dedicated transportation fund. The Legislature could appropriate from the fund for m aintenance and operation o f  the 
A laska M arine H ighw ay System , the highway system , the aviation system  and for construction, m aintenance and 
operation o f  the harbor system . Revenue for die fund would be derived from  user fees on each system . Revenue from 
the A laska R ailroad Corporation and the A laska International A irport System is exem pt from the fund.

Prepared by: M. C lyde Stollzfus Phone: 465-3900
D ivision: O ffice o f  Strategic M anagem ent, P lanning and Policy Date: M arch 10, 1992

A pproved by C om m issioner: Frank G. T uroin <s
A gency: D epartm ent o f  Transportation and Public Facilities 1

.D ate: M arch 10, 1992

Distribution (by preparer):
Legislative Finance, Legislative Sponsor, Requestor, Office of Management and Budget, Impacted Agcncy(ics)

page 1 of 1



FY 1S91 TRANSPORTATION REVENUES 

Unrestricted Revenues - Preliminary (000s)

AKSAS CODE TITLE ACTUALS 
FY 91

60210/20/30 Fuel Taxes 39,917
62210 Motor Vehicle License/Registration 20,760
65311 Airspace Leases 6
64405 Landing Fee 122
64420 Oil & Gas Fee 74
64430/40 Vehicle Parking/Building Rent (4)
64460 Concession Fee 19
64475 Land Rental 113
55100 Appropriated Unrestricted Revenue 1,008

TOTAL TRANSPORTATION FUND 62,015

Source: Treasury Division, 1/14/92.



,'152 I 'rn i i l  S i r e d  
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MEMORANDUM

TO: Senator Rick Halford, C hairm an
Senate Judiciary Committee

FROM: Senator Lloyd J

DATE: January  23, 1992

SUBJECT: Committee hearing for SJR  23; Amending the S tate
Constitution to create a transporta tion fund

Cluilr, K c w m ik c h  C o in i n l l l c c  
Vlrt' rlu ilr, r n iu n |H i i  t i l l  Io n  C o m m u t e r  
M e m b e r ,  H i i I i  h (,‘ o n im l l l c e  
M e m b e r .  C o m m it t e e  o n  ( . 'o m m lt lr e i i

IHslrli t A
Kelth lkm i. Wuiii^rll. I’elcr.tliuiK. 
Ilyiler. Mycn* Chuck, Kuptcmmf

A l a s k a  S t a t e  L e g i s l a t u r e
S \  411 ; •

i r  ■ v
k,-; s*

S e n a t o r  L l o y d  J o n e s

Please schedule a hearing for SJR 23 a t  your earliest convenience, SJR  23 
is a resolution seeking a change in Alaska's constitution to allow the 
creation of a dedicated transportation fund. This fund would identify the 
am ount of fuel tax dollars currently going to the general fund and mandate 
tha t  these dollars be spent on transportation related projects in the state.



S E N A T E  C O M M IT T E E  R E P O R T
"RST COMMITTEE OF REFERÎ ’
r

DATE: 3/15/91 F U R T H E R :  ( j u d i c i a r y

'r[iehlD a t e  o f  5 - D a y  N o t i c e :   ______________
(in a c c o r d a n c e  w i t h  U n i f o r m  R u l e  23)

T r a n s p o r t a t i o n  C o m m i t t e e  c o n s i d e r e d

D A T E  T U R N E D  
I N T O  O F F I C E :

S u R  23

4 j 3 o ) q  i

P r o p o s i n g  a m e n d m e n t s  to t h e  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a  c r e a t i n g  

a t r a n s p o r t a t i o n  f u n d .

a n d  r e c o m m e n d e d :

[ ] r e p l a c e  w i t h

and a majority of tha 
dommittlsft fteonitHisHUd

cs
[ ] a t t a c h e d  a m e n d m e n t ( s )

[ ] ______________________________  l e t t e r  o f  i n t e n t  a d o p t e d

[ ] s a m e  t i t l e  

l '] n e w  t i t l e

[Xj d o  p a s s  

[ ] d o  n o t  p a s s  

[ ] n o  r e c o m m e n d a t i o n  

[ ] i n d i v i d u a l  r e c o m m e n d a t i o n s  

[ ] f u r t h e r  r e f e r r a l  t o  _________

Fiscal Note ^ i

A T T A C H E S  N E W  F I S C A L  N O T E ( S ) :

D e p a r t m e n t (s )/ D a t e :

fX3 f i s c a l  n o t e ( s )

AViS.o-f ElecMcnn*. /  V /f f /9 /

D e p a r t m e n t (s )/ D a t e :

[ j a p p r o p r i a t i o n - n o  f i s c a l  n o t e  

S I G N I N G  D O E P A S S :

[ ] z e r o  f i s c a l  n o t e ( s )

[ ] G o v e r n o r ' s  b i l l  w / f i s c a l  n o t e  

O T H E R  R E C O M M E N D A T I O N S :

5 5 1 _  i l
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CS FO R SENA *’E JO IN T  RESOLUTION NO. 23 ( )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTEENTH LEGISLATURE - SECOND SESSION

BY

O ffered:
R eferred :

S ponsor(s): S EN A TO R  JO N ES

A RESOLUTION

1 Proposing am endm ents  to the Constitution of the State of Alaska creating a transporta tion

2 fund.

3 BE IT  RESO LV ED  BY TH E LE G ISLA TU R E O F T H E  STATE O F  ALASKA:

4 * Section 1. Article IX, sec. 7, Constitution of the State of Alaska, is repealed and readopted to read:

5 SECTION 7. DEDICATED FUNDS PROHIBITED. The proceeds of any State tax or

6 license shall not be dedicated to any special purpose. This provision shall not prohibit the

7 continuance o f  any dedication for special purposes existing on April 24, 1956, and shall not

8 prohibit the dedication of revenue under Section 15 or Section 18 of this article or when required

9 by the federal government for State participation in federal programs.

10 * Sec. 2. Article IX, Constitution of the State of Alaska, is amended by adding a new section to read:

11 SECTION IS. • TRANSPORTATION FUND, (a) The revenue received after June 30,

12 1993, from State licenses and fees for the registration, operation, and use o f  motor vehicles,

13 aircraft, and watercraft, from the use of State transportation facilities, and from State taxes on

14 fuel used for the propulsion of motor vehicles, aircraft, anu watercraft, less refunds and credits

15 as provided by law, shall be placed in a transportation fund. The legislature may appropriate

16 from the fund only for the maintenance and operation of a facility that relates to the mode of

-1- CSSJR 23( )



1 transportation from  which the revenue was collected. The legislature may also appropriate from
2 revenue in the fund obtained from watercraft fo r the improvement o f existing harbor facilities and
3 construction o f new harbor facilities.
4 (b ) This section does not apply to a tax, license, or fee that the State, by law, collects
5 on behalf o f a local government This section does not apply to revenue received by a public
6 corporation whose revenue must by federal law be retained and managed by the corporation.
7 This section does not app!, to revenue received from the use or operation o f a facility
8 constructed with bond proceeds to the extent required by law or by the bond covenants.
9 (c ) The legislature shall provide by law fo r the management and investment o f the fund

10 balance. The income earned from  the management and investment o f  the fund shall be deposited
11 into the fund.
12 * Sec. 3. The amendments proposed by this resolution shall be placed before the voters o f the state
13 at the next general election in conformity with art. X III , sec. 1, Constitution o f the State o f Alaska, and
14 die election laws o f the state.

WORK DRAFT WORK DRAFT WORK DRAFT

CSS.IR 23( )



A l a s k a  S t a t e  L e g i s l a t u r e

Cluilr, K<’sources Committee 
Vlcc-cliatr, Transixirlallon Cnmmlllee Aftimber, K u Ic h  Committee 
Menxber, Coninilltec on Committees
District AKclclilknn, WriiiiKell, I’clcrsliur̂ , llydcr, Myers Chuck, Kuprennof

| -

S e n a t o r  L l o y d  J o n e s

r.O, I Ion V ■Itiiieiiu, AK 99811 907 405-37.1:1 1’nx: 907 405 3922
352 Kronl Street Kclclilknn. AK 09901 907 225-9082 J-’nx: 907 225-8540

M E M O R A N D U M

TO : S e n a to r  R ic k  H a lfo rd , C h a irm an  
S ena te  Ju d ic ia ry  C om m ittee

F R O M : S e n a to r L loyd  Jomjfc
D A T E : F eb ru a ry  14, 1992
S U B JE C T : W o rk  D ra ft  v e rs ion  S J R  23

A ttached  you  w ill fin d  the  m ost recen t ve rs ion  o f  S J R  23  wh ich  con ta in s the 
s ta ted  w ishes o f  the J u d ic ia ry  com m ittee as d iscussed a t yes te rday 's  
m eeting . I  b e lieve  th is  is  good re so lu tion  th a t w ill m eet w ith  fa v o rab le  
rev iew  by the pub lic . I  app rec ia te  the d iscussion  in  com m ittee as I  b e lieve it  
h a s  fu r th e r  re fin ed  the te x t o f  the re so lu tio n . I  app rec ia te  y o u r w iliin gness 
to take  th is  re so lu tio n  up aga in  a t y o u r e a r lie s t  convenience.
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WORK DRAFT WORK DRAFT WORK DRAFT

CS FOR SENATE JO IN T  RESO LU T IO N  NO. 23 ( )
IN  THE LEG ISLATURE OF THE STATE OF ALASKA 
SEVENTEENTH LEG ISLATURE - SECOND SESSION

BY

O ffered:
Referred:

S ponsor(s): SEN A TO R  JO N ES

A RESO LU T IO N
1 Proposing amendments to toe Constitution o f the State o f A laska creating a transportation
2 fund.

3 BE IT  R E SO LV ED  BY  TH E  LE G IS LA T U R E  OF TH E  STATE O F  ALASKA :
4 * Section I .  Article IX , sec. 7, Constitution o f the State o f Alaska, is repealed and readopted to read:
5 SECTION 7. DED ICATED FUNDS PROH IB ITED . The proceeds o f any State tax or
6 license shall not be dedicated to any special purpose. This provision shall not prohibit the
7 continuance o f any dedication for special purposes existing on April 24, 1956, and shall not
8 prohibit the dedication o f revenue under Section 15 or Section 18 o f  this article or when required
9 by the federal government for State participation in federal programs.

10 * Sec. 2. Article IX , Constitution o f the State o f Alaska, is amended by adding a new section to read:
11 SECTION 18. TRANSPORTATION FUND, (a) The revenue received after June 30,
12 1993, from  State licenses and fees fo r the registration, operation, and use o f  motor vehicles,
13 aircraft, and watercraft, from the use o f State transportation facilities, and from State taxes on
14 fuel used fo r the propulsion o f motor vehicles, aircraft, and watercraft, less refunds and credits
15 as provided by law, shall be placed in a transportation fund. The legislature may appropriate
16 from  the fund only for the maintenance and operation o f  a facility that relates to the mode o f

-1- CSSJR 23( )



1 transportation from which the revenue was collected. The legislature may also appropriate from

2 revenue in the fund obtained from watercraft for the improvement o f  existing harbor facilities and

3 construction of new harbor facilities.

4 (b) This section does not apply to a tax, license, or fee levied and collected by the State

5 on behalf of a local government, to revenue received by a public corporation whose revenue must

6 by federal law be retained and managed by the corporation, or, to the extent necessary to satisfy

7 the debt obligation of the facility or to maintain the facility as a revenue producing facility, to

8 revenue received from the use or operation of a facility constructed with bond proceeds.

9 (c) The legislature shall provide by law for the management and investment of the fund

10 balance. The income earned from the management and investment of the fund shall be deposited

11 into the fund.

12 * Sec. 3. The amendments proposed by this resolution shall be placed before the voters o f  the state

13 at the next general election in conformity with art. XIII, sec. 1, Constitution o f  the State o f  Alaska, and

14 the election laws of the state.

WORK DRAFT WORK DRAFT WORK DRAFT

CSSJR 23( )
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WORK DRAFT WORK DRAFT WORK DRAFT

CS FOR SENATE JOINT RESOLUTION NO. 23 ( )

IN  THE LEG ISLATURE OF THE STATE OF ALASKA 
SEVENTEENTH LEG ISLATURE - SECOND SESSION

B Y

Offered:
R e fe r re d :

Sponsors): SENATOR JONES

A RESOLUTION

1 Proposing amendments to the Constitution of the State of Alaska creating transportation

2 funds.

3 BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

4 * Section 1. A rtic le DC, sec. 7, Constitution o f  the State o f  Alaska, is repealed and readopted to read;
5 SECT ION  7. DED ICATED  FUNDS PRO H IB ITED . The proceeds o f  any State tax or
6 license shall not be dedicated to any special purpose. This provision shall not prohibit the
7 continuance o f  any dedication for special purposes existing on April 24, 1956, and shall not
8 prohibit the dedication o f  revenue under Section 15 o r Section 18 o f  this article o r when required
9 by the federal government fo r State participation in federal programs.

10 * Sec. 2 . Article DC, Constitution o f the State o f Alaska, is amended by adding a new section to read:
11 SECT IO N  18. TRANSPORTATION  FUNDS, (a) The revenue received after June 30,
12 1993, from  State licenses and fees fo r the registration, operation, and use o f  motor vehicles,
13 aircraft, and watercraft, from the use o f State transportation facilities, and from  State taxes on
14 fue l used fo r  the propulsion o f motor vehicles, aircraft, and watercraft less refunds and credits
15 as provided by law, shall be placed in transportation funds established by law according to
16 transportation modes. The legislature may appropriate from the respective funds on ly fo r the

•1- CSSJR 23{ )



1 maintenance and operation ef-faeititie&^lated-to~theumode-of transportation from which the
2 revenue was collected, and may also appropriate from  a fund established fo r boats and harbors
3 fo r improvement o f  existing harbor facilities and construction o f new harbor facilities.
4 (b ) This section does not apply to a tax, license, or fee levied and collected by the State
5 on behalf o f  a loca l government, to revenue received by a public corporation whose revenue must
6 by federal law be retained and managed by the corporation, or, to the extent necessary to satisfy
7 the debt obligation o f  the facility o r to maintain the facility as a revenue producing facility, to
8 revenue received from  the use or operation o f  a facility constructed with bond proceeds.
9 (c) The legislature shall provide by law fo r the management and investment o f  the

10 balances o f  the funds. The income earned from  the management and investment o f  each fund
11 shall be deposited into that fund.
12 * Sec. 3 . The amendments proposed by this resolution shall be placed before the voters o f  the state
13 at the next general election in conformity with art. X II I , sec. 1, Constitution o f  the State o f  A laska, and
14 the election laws o f  the state.

WORK DRAFT WORK DRAFT  ̂ , < / WORK DRAFT

CSSJR 23( ) -2-
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SENATE JO IN T  RESO LU TIO N  NO. 23 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTEENTH LEGISLATURE - FIRST SESSION

BY SEN A TO R  JO N ES

In troduced : 3/15/91
R eferred ; T ra n sp o rta tio n , Ju d ic ia ry  and Finance

A RESO LU TIO N  .

1 Proposing am endm ents  to the Constitution of the State of Alaska creating a transpo rta tion  ^

1 
I

2 fund.

3 BE IT  RESOLVED BY T H E LE G ISLA TU R E O F T H E  STATE O F ALASKA:

4 * Section 1. Article IX, sec. 7, Constitution of the State of Alaska, is repealed and readopted to read: ^

5 SECTION 7. DEDICATED FUNDS PROHIBITED. The proceeds of any State tax or \

6 license shall not be dedicated to any special purpose. This provision shall not prohibit the ^

7 continuance of any dedication for special purposes existing on April 24, 1956, and shall not

8 prohibit the dedication of revenue under Section 15 or Section IS of this article or when required ' t

9 by the federal government for State participation in federal programs.

10 * Sec. 2. Article IX, Constitution of the State of Alaska, is amended by adding a new section to read: >

11 SECTION IS. TRANSPORTA1 ION FUND. The revenue received after June 30, 1993, *

12 from State licenses and fees for the registration, operation, and use of motor vehicles, aircraft, ►

13 and watercraft, from the use of State transportation facilities, and from State taxes on fuel used
ff\ OiytlcCÂ rr̂  Usr-d * I

14 for the propulsion of motor vehicles, aircraft, and watercraft less refunds and credits?as provided v

15 by law, shall be placed in a transportation funcjt The legislature may appropriate from the fund

16 established by this section only for the -construction , maintenance, and operation of facilities



1
2
3

4

5
6
7

8
9

10
11
12

related to transportation. T his section  d oes not apply to a tax, licen se, or fee levied  and collected  

by the State on behalf o f  a local governm ent, to revenue received by a public corporation w h ose  

revenue m ust by federal law  be retained and m anaged by the corporation, or, to the extent \

necessary to satisfy the debt obligation  o f  the facility or to maintain the facility  as a revenue 

producing facility , to revenue received  from the use or operation o f  a facility constructed with  

bond proceeds. The legislature shall provide by .^w for the m anagem ent and investm ent o f  the 

balance o f  the fund established by this sec tion .v in -th is-se& ion j-^ en stru etion -m ain len an ceran d  

Gpcration^Uncludcs-activities-dircGtly-assQGiatcd w ith-the-building-preservationr-or-operation-of 

n-facilityT-but-does-not-inchide-adm inistrativc-aativitics.

* Sec. 3. The amendments proposed by this resolution shall be placed before the voters of the state 

at the next general election in conformity with art. ^111, sec. 1, Constitution of the State of Alaska, and 

the election laws o f  the state.

' ^ JL <2.<ZAA\JLc(  ^LOvrv—1 ĵCrnS+3

e  o ^ - z u .
^  c l L .̂  
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FUNCTION

H I G H W A Y S

AGENCY FY 91

EXPENDITURES

MAINTENANCE & OPERATIONS DOT&PF $58.7

MOTOR VEHICLES Public Safety $5.7

SCALE HOUSES Commerce $1.2

MUNICIPAL ROADS DCPA $6.9

TAX COLLECTION Revenue $0.1

OPERATING EXPENDITURES $72.6

FUELTAXES

REVENUES

$25.0

LICENSE FEES ETC. $24.5

TRUCK WEIGHT FEES $0.7

MISC. REVENUE $0.7

TOTAL REVENUE $50.9

GENERAL FUND COST FY 91 $21.7



i

H A R B O R S

FUNCTION AGENCY FY 91

EXPENDITURES

CAPITAL PROJECT APPROPRIATIONS ALL $7.5

CAPITAL APPROPRIATIONS $7.5

REVENUES

FUEL TAXES $10.0

TOTAL REVENUE $10.0

GENERAL FUND COST FY 91 ($2.5)

PM FI'. 8 decc j’



AVIATION

EXPENPITURES

MAINTENANCE & OPERATIONS DOT&PF $17.1

OPERATING EXPENDITURES $17.1

REVENUES

FUEL TAXES $5.5

LANDING AND LAND LEASE FEES $1.6
(Landing and lease lees increased 

approximately $2.0 mil in 92)

SPECIAL US AIRFORCE MAINTENACE $0.6

TOTAL REVENUE $7.7

FUNCTION AGENCY FY 91

GENERAL. FUND COST FY 91 $9.4
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Alaska Association of Harbormasters j 
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33 4  F r o n t  S t r e e t  

K e t c h i k a n ,  A l a s k a  9 9 9 0 1

J a n u a r y  6, 1 9 9 2

T h e  H o n o r a b l e  R e p r e s e n t a t i v e  D a v e  D o n l e y
A l a s k a  S t a t e  L e g i s l a t u r e
H o u s e  J u d i c i a r y  C o m m i t t e e
R o o m  1 2 2 ,  C a p i t o l
P. 0. B o x  V
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  D o n l e y :

T h e  A l a s k a  A s s o c i a t i o n  o f  H a r b o r m a s t e r s  a n d  P o r t  A d m i n i s t r a t o r s  
is a n  o r g a n i z a t i o n  o f  t h e  H a r b o r m a s t e r s  a n d  P o r t  A d m i n i s t r a t o r s  
w h o  a r e  r e s p o n s i b l e  f o r  t h e  m a i n t e n a n c e  a n d  o p e r a t i o n  o f  t h e  
m a j o r i t y  o f  t h e  s m a l l  b o a t  h a r b o r s  a n d  p o r t  f a c i l i t i e s  l o c a t e d  
t h r o u g h o u t  t h e  S t a t e .  O u r  A s s o c i a t i o n  i s  2 0  y e a r s  o l d  a n d  h a s  
o v e r  64 m e m b e r s .

A s  s t e w a r d s  o f  t h e  S t a t e - o w n e d  s m a l l  b o a t  h a r b o r s  w e  a r e  f u l l y  
a w a r e  o f  t h e  v a l u e  o f  t h o s e  a s s e t s  t o  t h e  S t a t e  a n d  h e r  p e o p l e .  

A s  p r o f e s s i o n a l s  w e  take, g r e a t  p r i d e  i n  o u r  c o m m i t m e n t  t o  p r o v i d e  

t h e  b e s t  i n  m o o r a g e  a n d  s e r v i c e  t o  t h e  t h o u s a n d s  o f  v e s s e l  o p e r a ­

t o r s  w h o  u s e  h a r b o r  a n d  p o r t  f a c i l i t i e s  e a c h  y e a r .

O v e r  t h e  y e a r s  o u r  m e m b e r s  h a v e  e x p r e s s e d  g r a v e  c o n c e r n  o v e r  t h e  
l a c k  o f  d e d i c a t i o n  t h e  S t a t e  h a s  s h o w n  t o w a r d  t h e  s m a l l  b o a t  
h a r b o r s .  T h e s e  v a l u a b l e  a s s e t s  a r e  a g i n g  r a p i d l y .  S o m e  h a r b o r s  
a r e  o v e r  f o r t y  y e a r s  o l d  a n d  r e q u i r e  a t t e n t i o n  t h a t  is b e y o n d  t h e  
a b i l i t y  o f  t h e  o p e r a t o r s .  T h i s  s i t u a t i o n  is t h e  r e s u l t  o f  m a i n ­
t e n a n c e ,  e x p e n s i v e  m a i n t e n a n c e ,  t h a t  h a s  b e e n  d e f e r r e d  b y  t h e  
State- a n d  t o  s o m e  e x t e n t  t h e  o p e r a t o r s .

F o r  m a n y  y e a r s  t h e  A l a s k a  A s s o c i a t i o n  o f  H a r b o r m a s t e r s  a n d  P o r t  
A d m i n i s t r a t o r s  h a s  a d v o c a t e d  e s t a b l i s h i n g  a d e d i c a t e d  f u n d  b y  
w h i c h  t h e  S t a t e  c o u l d  f u l f i l l  i t s  o b l i g a t i o n  t o  p e r f o r m  m a i n t e ­
n a n c e  in i t s  s m a l l  b o a t  h a r b o r s .  O n  N o v e m b e r  7, 1991, o u r  A s s o ­

c i a t i o n  u n a n i m o u s l y  a p p r o v e d  a r e s o l u t i o n  o f  s u p p o r t  f o r  e s t a b ­
l i s h i n g  s u c h  a fund.
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Y o u  a r e  c u r r e n t l y  r e v i e w i n g  H o u s e  J o i n t  R e s o l u t i o n  19 ( J u d i c i a r y )  
w h i c h  p r o p o s e s  a m e n d m e n t s  t o  t h e  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  
A l a s k a ,  c r e a t i n g  a T r a n s p o r t a t i o n  f u n d .  O u r  A s s o c i a t i o n  s u p p o r t s  
t h e  r e s o l u t i o n  a n d  a s k s  t h a t  t h o s e  f u n d s  g e n e r a t e d  b y  t h e  S t a t e  
t a x  o n  f u e l  u s e d  b y  w a t e r  c r a f t  b e  w a d e  a v a i l a b l e  t o  f u n d  m a i n t e ­
n a n c e  o f  t h e  S t a t e ' s  s m a l l  b o a t  h a r b o r s .

O n  b e h a l f  o f  t h e  m e m b e r s h i p  o f  t h e  A l a s k a  A s s o c i a t i o n  o f  H a r b o r ­
m a s t e r s  a n d  P o r t  A d m i n i s t r a t o r s  i t  i s  r e q u e s t e d  H o u s e  J o i n t  
R e s o l u t i o n  N o .  19 b e  p a s s e d  o u t  o f  c o m m i t t e e  a n d  p r e s e n t e d  f o r  
l e g i s l a t i v e  a p p r o v a l .

S i n c e r e l y ,

A. D. E n s l e y  II, P r e s i d e n t  
A l a s k a  A s s o c i a t i o n  o f  H a r b o r m a s t e r s  
a n d  P o r t  A d m i n i s t r a t o r s ,  Inc.

A D E : s d
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April 30, 1991

Position Paper

S J R  2 3  - T r a n s p o r t a t io n  F u n d
The Alaska Municipal League supports the purpose behind SJR 23; to ensure that 
Alaska’s transportation system is adequately maintained. SJR 23 proposes that the 
Constitution be amended to allow that fees and taxes on fuel be dedicated to the 
maintenance and operation, as well as the construction, of transportation facilities. 
The AML requests that the resolution be amended to include that an equitable 
portion of the funds be returned to local governments for transportation purposes.

An adequate transportation system is critical to the economic and community 
development of the State. The origin and destination of most traffic, whether by 
surface, air or water, are the municipalities around the State. The majority of the fuel 
is purchased in municipalities. And, the network of transportation facilities within 
municipalities is a critical link in the State’s transportation system.

While the majority of the State’s transportation system is built and maintained by the 
State of Alaska, some of the system is built and/or maintained locally. The 
responsibility for local transportation system improvements and maintenance will 
undoubtedly increase as general state financial assistance to municipalities 
continues to decline. In order to provide funds for local improvements and 
maintenance and to gain additional support for the Constitutional amendment, the 
AML requests that SJR 23 be amended to provide for a equitable sharing in the 
dedicated funds. An equitable share to be returned to local governments, whether 
based on read miles, airport activity etc., can be determined upon implementation 
at a later date.

AML requests the following amendment on Page 1, line 15:

"...by law, shall be placed in a transportation fund. The transportation fund 
shall be used for the maintenance of all state-maintained Class 1. Class 2 
and Class 3 roads in existence as of January 1. 1990. regardless of future 
ownership or maintenance responsibility. In addition, all municipal and state- 
owned airports and harbors, as well as the Alaska Marine Highway System. 
shall share equitably in the fund. The legislature may appropriate from the 
fund..."

sab6:tranfund

W em oer o! the  N ational L e a g u e  or C • es a n a  th e  N ational A sso c a tio n  ot C oun ties
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1992 Policy Statement 39 Transportation

2. Highway Maintenance: The League supports funding and implemen­
tation of a scheduled maintenance program for the state highway and road system.

3. Transportation Fund: The League supports a constitutional amendment 
that would establish a transportation fund for the maintenance and operation of 
municipal and state-owned transportation facilities, including roads, airports, and 
harbors and the Alaska Marine Highway System. The League supports the 
dedication to this fund of revenue from state taxes on fuel used for the propulsion 
of motor vehicles, aircraft, and watercraft state licenses, fees for the registration, 
operation, and use of motor vehicles, aircraft, and watercraft, and fees for the use 
of state transportation facilities. Revenues raised shall be allocated back to the 
mode of transportation from which they were raised.

4. Trail Marking: The League urges that a program of uniform permanent 
trail marking and annual winter trail staking be established and funded by the state.

The state has had an inconsistent policy regarding the funding of trail staking. This is 
important to citizens of rural and remote areas, who rely on trail markers for basic 
transportation navigation.

5. Railroad Duties and Responsibilities: The League supports legislation 
that would clarify the duties and responsibilities of the Alaska Railroad in 
relationship to the communities it serves and authorize and direct the Alaska 
Railroad to use its assets, real property, personal property, and management to 
facilitate growth in conjunction with those communities.

If the Alaska Railroad were to be purchased and privatized, in accordance with the 
directives of the statute authorizing its purchase, there would be no state agency with the 
authority to oversee its operations and protect railbelt communities. Thus a need is seen 
for a legal document stating the rights of citizens in the railbelt area and the 
responsibilities of the railroad. At the present time, the operation of the railroad is limited 
to caretaker status, and economic initiatives and opportunities to strengthen both the 
railroad and the railoelt communities are being ignored.

6. Mass Transit: The League supports funding and development of cost- 
effective mass transit systems.

7. Airport Construction Assistance: The League supports an equitable 
approach to state construction assistance for all public airports and the concept of 
continued expansion and upgrading of airports, airport facilities, and air navigational 
aids in Alaska. The State of Alaska should actively seek funding from the Federal 
Aviation Trust Fund as a source for these projects.

Because of the geographic diversity of the Alaska, almost all a.eas of the state need 
public airport facilities. These facilities require direct state funding on a long-term 
continuing basis, just as highways and other public transportation systems do.
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A RESOLUTION OF THE ASSOCIATED GENERAL CONTRACTORS OF ALASKA 
REQUESTING THE ALASKA STATE LEGISLATURE TO PASS A RESOLUTION TO 
PUT THE 1992 GENERAL ELECTION BALLOT A CONSTITUTIONAL AMENDMENT 
TO DEDICATE TRANSPORTATION USER FEES TO TRANSPORTATION SERVICES

WHEREAS, fluctuating oil prices create instability in budgets which are dependent on oil revenues, and

WHEREAS, stability is needed for a proper management of capital assets and for industry to be prepared to

manage those assets, and

WHEREAS, oil production from Prudhoe Bay is expected to decrease, and as a result, the State's oil revenues

will also decrease, and , - r*
WHEREAS, the State's transportation systems are to important to Alaska’s economic vitality to be subject to

this downturn in revenues, and

WHEREAS, the costs of maintenance and repair brought on by use of the transportation system should be paid

by users of the system, and

WHEREAS, user fees are the most equitable and fair, and therefore the most reasonable source of funding

for expenses related to the Alaska transportation system, and

WHEREAS, dedicated user fees are needed to ensure that these lees go to transportation services and create

the connection which will allow adjustments to the levels of revenues being collected, based on 
needs, and

WHEREAS, the dedicating of user fees in the State of Alaska requires that voters approve an amendment to
the Constitution,

NOW, THEREFORE, BE IT RESOLVED by the Associated General Contractors of Alaska that it requests the

Legislature to pass a resolution to put on the 1992 general election ballot a Constitutional Amendment to dedicate
transportation user fees to transportation services.

PASSED AND ADOPTED BY AGO OF ALASKA ON THIS 10TH DAY OF FEBRUARY, 1992.

I’v  v.̂ T-rcI'M?, ItMV)
jl \ :vj

ro  BOXJH-SCLPOTNA AL.'I'W)



EDITORIAL
Other opiniont expressed on this page do not necessarily reflect lho6e 

of the Daily News-Miner

D e d i c a t e  t a x e s  
t o  t r a n s p o r t a t i o n  f u n d

W h e n  t h e  H ic k e l  a d m i n i s t r a t i o n  a s k e d  A la s k a n s  
i f  w e  w o u ld  b e  w i l l in g  to  p a y  m o r e  t a x e s  on  th e  fu e l  
w e  b u r n  in  o u r  c a r s ,  b o a t s  a n d  a i r p l a n e s ,  m a n y  r e s i ­
d e n t s  a n s w e r e d  w i th  a  q u a l i f i e d  y e s .  Y es— if w e  a r e  
g u a r a n t e e d  t h e  m o n e y  w il l  h e  u s e d  to  d o  a  b e t t e r  j o b  
m a i n t a i n i n g  a n d  i m p r o v i n g  o u r  h ig h w a y s ,  h a r b o r s  
a n d  a i r p o r t s .

D u r i n g  t h i s  l e g i s l a t i v e  s e s s io n ,  t h e  H ic k e l  a d m i ­
n i s t r a t i o n  w a n t s  to  t a k e  a d v a n t a g e  o f  t h a t  s e n t i m e n t  
b y  g e t t i n g  l a w m a k e r s  t o  p u l  a  c o n s t i tu t io n a l  a m e n d ­
m e n t  o n  t h e  b a l lo t ,  c r e a t i n g  a  d e d i c a t e d  t r a n s p o r t a ­
t io n  f u n d .

I n  g e n e r a l ,  A l a s k a ’s  C o n s t i tu t io n  b a n s  d e d ic a t e d  
t a x e s ,  b u t  t h a t  w a s n ’t  a l w a y s  t h e  c a s e .  W hen  v o te r s  
r a t i f i e d  t h e  C o n s t i t u t i o n  in  1959, i t  c o n ta in e d  a n  e x ­
e m p t i o n  to  c o n t i n u e  a  d e d i c a t e d  t r a n s p o r t a t i o n  fu n d  
s t a r t e d  in  t e r r i t o r i a l  d a y s .  I n  1961, h o w e v e r ,  t h e  
L e g i s l a t u r e  e l i m i n a t e d  t h e  d e d i c a t e d  fu n d .  T o d a y ,  
A l a s k a  i s  t h e  o n ly  s t a t e  t h a t  d o e s n ’t  d e d ic a t e  r e ­
v e n u e  to  t r a n s p o r t a t i o n .

T h a t  c o u ld  c h a n g e  u n d e r  H o u s e  J o i n t  R e s o lu t io n  
19 a n d  S e n a t e  J o i n t  R e s o lu t io n  23. T h e s e  m e a s u r e s  
w o u ld  p u t  t h e  q u e s t i o n  o f  c r e a t i n g  a  d e d i c a t e d  fu n d  
o n  t h e  b a l l o t  d u r i n g  t h i s  f a l l ’s  g e n e r a l  e le c t io n .  I f  
a p p r o v e d  b y  v o t e r s ,  r e v e n u e  f r o m  m o to r  v e h ic le ,  
a i r c r a f t  a n d  b o a t  r e g i s t r a t i o n s  a n d  l i c e n s e  fe e s ,  p lu s  
s t a t e  t a x e s  o n  fu e l  w o u ld  g o  in to  th e  fu n d .  T h e  m o n e y  
w o u ld  th e n  b e  a v a i l a b l e  to  t h e  L e g i s l a t u r e  " o n ly  fo r  
t h e  m a i n t e n a n c e  a n d  o p e r a t i o n  of fa c i l i t i e s  r e l a t e d  
to  t r a n s p o r t a t i o n . "
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O n c e  I h e  d e d i c a t e d  fu n d  is  s e t  up , t h e  H ick e l  
a d m i n i s t r a t i o n  p l a n s  to  s e e k  i n c r e a s e s  in fue l  t a x e s .  
A c c o r d i n g  to  S t a t e  T r a n s p o r t a t i o n  C o m m i s s i o n e r  
F r a n k  T u r p i n ,  A l a s k a n s  no w  p a y  th e  lo w e s t  s l a t e  
g a s o l i n e  t a x  in  t h e  n a t i o n —8 c e n t s  p e r  g a l lo n .  T h e  
l a x  r a t e  h a s n ’t  i n c r e a s e d  s i n c e  1%1. I n c r e a s i n g  th e  
t a x  to  t h e  n a t i o n a l  a v e r a g e  o f  HI c e n t s  p e r  g a l lo n  
w o u ld  r a i s e  e n o u g h  m o n e y  to  fu l ly  fu n d  r o a d  m a i n t e ­
n a n c e  r e v e n u e - s h a r i n g  w i th  m u n i c i p a l i t i e s  a t  $3,(H)() 
p e r  m i le ,  a d e q u a t e l y  m a i n t a i n  a l l  s t a t e  h ig h w a y s ,  
a n d  h a v e  $!> m i l l io n  le f t  o v e r  p e r  y e a r  f o r  r o a d  i m ­
p r o v e m e n t s .

R a i s i n g  t h e  t a x  on  a v i a t i o n  g a s  f r o m  I c e n t  p e r  
g a l lo n  to  5 c e n t s  a n d  on  j e t  fue l  f r o m  2',i» c e n t s  to  5 
c e n t s  w o u ld  r a i s e  e n o u g h  a n n u a l  r e v e n u e  to  p a y  fo r  
a l l  t h e  m a i n t e n a n c e  on  th e  s t a t e ' s  r u r a l  a i r p o r t s ,  
C o m m i s s i o n e r  T u r p i n  e s t i m a t e s .

A l th o u g h  i t ' s  e a r l y  to  d e c id e  w h e t h e r  t a x  i n ­
c r e a s e s  a r e  n e e d e d ,  a n d  if s o  h o w  m u c h ,  d e d i c a t i n g  
s u c h  t a x e s  to  t r a n s p o r t a t i o n  m a i n t e n a n c e  m a k e s  
p l e n t y  o f  s e n s e .

O u r  s t a t e  is h e a v i l y  d e p e n d e n t  o n  o u r  t r a n s ­
p o r t a t i o n  n e tw o r k .  W e a l l  k n o w  w h a t  h a p p e n s  w h e n  
w e  d o n ’t  m a i n t a i n  o u r  h i g h w a y s  a d e q u a t e l y ,  " h e y  
fa l l  in to  w o r s e  a n d  w o r s e  c o n d i t i o n ,  a n d  th e  bill to  fix 
t h e m  g e t s  b i g g e r  a n d  b i g g e r .  A c c o r d i n g  to  o n e  s t u d y ,  
d e f e r r e d  c a p i t a l  i m p r o v e m e n t s  c o s t  u p  to  IGO p e r ­
c e n t  m o r e  t h a n  t i m e ly  i m p r o v e m e n t s .  I n  t h e  m e a n ­
t i m e ,  w e  b e a t  u p  o u r  c a r s  a n d  c o m p r o m i s e  o u r  s a f e t y  
b y  d r iv in g  o n  r o a d s  t h a t  d o n ’t  h a v e  p r o p e r  m a i n t e ­
n a n c e .

L o o k in g  a t  A l a s k a ’s  r e v e n u e  s t r e a m  d o w n  th e  
r o a d ,  w e ’r e  g o in g  to  b e  r e c e i v i n g  l e s s  m o n e y  f r o m  
t h e  oil i n d u s t r y  a s  P r u d h o e  B a y  p r o d u c t i o n  d e c l in e s  
d u r i n g  th e  1990s. T h a t  w il l  t r a n s l a t e  in to  i n c r e a s i n g  
p r e s s u r e  to  d o  m o r e  w i t h  l e s s .  C r e a t i n g  a  d e d i c a t e d  
t r a n s p o r t a t i o n  f u n d  w i l l  p u l l  r o a d ,  a i r p o r t  a n d  h a r ­
b o r  m a i n t e n a n c e  o u t  o f  t h a t  lo o p ,  a n d  e n s u r e  w e  h a v e  
t h e  fu n d s  w e  n e e d  to  m a i n t a i n  t o p -n o tc h  t r a n s p o r t a ­
t io n  fa c i l i t i e s .

A l a s k a n s  s h o u l d  u r g e  l e g i s l a t o r s  to  p l a c e  th e  
c o n s t i t u t i o n a l  a m e n d m e n t  o n  th e  b a l lo t  t h i s  fa ll .  I t ’s  
t i m e  to  l e t  v o t e r s  h a v e  t h e i r  s a y .



l io n

I
1111.1. I, A1.LKN PubllihttWILLIAM J. TOWN AuMont Puttlihtr
GXNi: K. AR H IART  Ctniml Manopr r

J. RANDOLPH MURRAY Editor 
PAUL JCNKINS Afan0fin4fJ.ro/
DENNIS PRADLKY Editor, Editorial Papi

ROHERT n. ATWOOD Publlitior Euwiiat

REA SO N A BLE  FEE
Pay as you go
F E D E R A L  HIGHWAY ftmda to Alaska totalE 

nearly $1.4 billion over the next five years ma} 
seem like a  wonderful Christm as present for ti 

state, bu t along w ith  the money for new highway const 
tion will como yet additional obligations to m aintain  th 
sta te’s transportation system.

T hafs a  serious concern for Transportation Comm 
sioner F rank  TUrpin, who has identified seven new high 
way projects for A laska th a t he intends to see built with 
additional federal money, The new roads will add to the 
m aintenance obligation — an obligation th a t the stato h 
been tailing to m eet for a  num ber of years now.

M aintenance of ports and harbors, the state  ferry sy 
tem, airports, roads, and buildings takes a  hefty chunk ot 
the departm ent’s annual budget. Unfortunately, much of 
each year's m aintenance requirem ents is deferred becaus< 
ofinadequate funds.

M R. T U R P IN , w ith the blessing of Gov. W alter Hick­
el, hopes to change this by convincing th e  Legislature and 
the voting public th a t  Alaska should reinstate the earm ark­
ing  of motor fuel taxes for the  upkeep of th e  transportation 
system.

Alaska used to have such a provision in law, b u t it  was 
repealed by the  Legislature soon after statehood. It should 
he reinstated.

A resolution is pending in  both the  House and  Senate 
to am end the state constitution to exem pt transportation 
fees from the  constitutional prohibition on dedicating rev­
enues. I f  the Legislature approves the m easure, it would be 
placed on next year’s general election ballot for ratification 
by the public.

The action would be sim ilar to th a t  16 yearn ago when 
Alaskans authorized the  establishm ent of the Perm anent 
Fund savings account

U nder the  pending proposal, s tate tax  revenue from 
gasoline taxes, registration fees, ferry tickets, and the like 
would be earm arked for the  direct costs associated with the 
im provem ent m aintenance and operation of the trans­
portation system from which the revenues were generated.

A M A JO R ITY  O F  Alaskans, we believe, would not 
mind paying a  few pennies more for gasoline or transporta­
tion tickets if they knew their contribution would lie used to 
upgrade the roads on which they drive or the ferry on 
which they nde.

User fees are an  equitable and appropriate m eans of 
generating a stable revenue tor Alaska's transportation 
needs. They would peitnit the transportation departm ent 
to plan for long-term projects as well as address immediate 
m aintenance needs of the existing transportation system.

We encourage the Anchiirage delegation to the Legis­
lature to get behind the proposal and proride Alaska vote.s 
the opportunity to m ake the ultim ate dearinn  in the next 
election.
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