


SEVENTEENTH LEG ISLA TU R E 
SEN ATE JUDICIARY COMMITTEE B ILL  FILE

BILL N U M B E R :S  j R  , . .  ; > )
ABBREVIATED TITLE: A  » /- A/ S ( ( C.' / W j

S P O N S E R :  ( , . u v  <. >w T .  S l v ,  •"' O R IG INAL  R E C E IV ED :  ' ~~ ■ 1
W R ITTEN  R EQ U ES T  TO  S CH EDU LE  REC'D: I - 2 /1  J. FROM : < .-v., I .  V 
SPONSER 'S  STATEMENT REC'D: 1 2 .r \
SECT IONAL  ANALYSIS RQST'D:

FR O M :
FROM :

SECT IONAL  ANALYSIS RECE IVED: 
F ISCAL NOTE  (ORIGINAL)

RQST'D  O F : ____________
RQST'D  OF:

^ RQST 'D  O F : ____________
FISCAL NOTE  (C.S.)

RQST'D  O F : ____________
RQST'D  O F : ____________
RQST'D  O F : ____________

REC 'D  FROM : I W o i  > DATE: f. j_ U  f / . 1 *
REC 'D  F R OM: \ - /  DATE: I ' (_
REC 'D  FROM : r,\ \ ~ ~ A  H*C\ DATE: I /l j j  j  ITT7

REC 'D  FROM  
REC 'D  FROM  
REC 'D  FROM

DATE:
DATE:
DATE:

F IVE DAY N O T IC E  G IVEN : NOT ICE  O F  HEAR INGS G IV EN : .
C O M M IT T E E S  O F  REFERRAL: FIRST: S E C O N D  A \ 1' j  1 TH IRD: T \

COMMITTEE ACTION
DATE:

PERSONS TO BE NOTIFIED OF HEARING

1. SPONSOR
2. AGENCY \ \  v
3. i *
4-
5.

/  I j  _

6.
7.
8 .
9.
10 .



OFFICIAL BUSINESS

Alaska i*>tate Uegfalature 
Senate

(Mt'ce of tfje ibectctarp PO. BOX V 
CAPITOL BUILOING 

JUNEAU, ALASKA 991111

F O R  Y O U R  I M M E D I A T E  A T T E N T I O N

D A T E F e b r u a r y  4, 1991

T O  S E N A T E  C O M M I T T E E : J u d i c i a r y  (Sen. H a l f o r d )

F ROM: O f f i c e  o f  the S e n a t e  S e c r e t a r y

T h e  C h a i r m a n  o f  the a b o v e - r e f e r e n c e d  C o m m i t t e e  h a s C w a i v e a ) t h e  
C o m m i t t e e  r e f e r r a l  o n  t h e  f o l l o w i n g  b i l l ( s ) :

S P O N S O R  S U B S T I T U T E  F O R  S E N A T E  B I L L  NO. IS 

A l a s k a  S t a t e  P e n s i o n  C o r p o r a t i o n

r
1 '  , c V >(A-

i
jr f c r *

j *

— - ^ P l e a s e  g i v e  t h e  b i l l  f i l e ( s )  to the pa,v . _ . v e ring this m e s s a g e  
f o r  f o r w a r d i n g  to the n e x t  C o m m i t t e e  of r e f e r r a l .

T h a n k  y o u  for y o u r  p r o m p t  a t t e n t i o n  to t h i s  r e q u e s t .
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FISCAL NOTE
S T A T E  O F  A L A S K A  

1991 L E G IS L A T IV E  S E S S IO N
BILL NO. S B  18

Revision Dolo:

Titio: A n Act E s ta b l is h in g  the A laska State
P e n s io n  Co rpo ra t io n ._________________

Sponsor: Potirchot_____________________________
Roquoslor:

Oepnrtmoni Attociod: A d m in i s t r a t i o n
BflU: R e t ir em en t  & Bene f its  __

Components: Re t ir em en t  & Bene f its

COMPONENT SERIAL NO. I 64

E X P EN D IT U R E S / R EV EN LIES: ( T h o u s a n d s  o f  Do l la rs )
O P ER A T IN G FY  92 FY  93 FY  94 FY  95 FY  96 FY  97

P e rsona l S e rv ic e s 0.0 0.0 0.0 0.0 0.0 0.0
T rave l 0.0 0.0 0.0 0.0 0.0 0.0
Con tra c tu a l 0.0 0.0 0.0 0.0 0.0 0.0
S up p l ie s 0.0 0.0 0.0 0.0 0.0 0.0
E q u ipm en t 0.0 0.0 0.0 0.0 0.0 0.0
Land & Structures 0.0 0.0 0.0 0.0 0.0 0.0
Gran ts , C la im s 0.0 0.0 0.0 0.0 0.0 0.0
M is c e l la n e o u s 0.0 0.0 0.0 0.0 0.0 0.0

TOTAL  OPERA T IN G 0.0 0.0 0.0 0.0 0.0 0.0

! CA P ITA L 0.0 o.ol 0.0 0.0 0.0 0.0

R EV EN U E 0.0 0.0 0.0 0.0 o.oi 0.0
F U N D IN G :  ( T h o u s a n d s  of Do lla rs)
G en e ra l Funds 0.0 0.0 0.0 0.0 0.0 0.0
Fede ra l Funds 0.0 0.0 0.0 0.0 0.0 0.0
O the r 0.0 0.0 0.0 0.0 0.0 0.0
TO TA L 0.0 0.0 0.0 0.0 0.0 0.0

P O S IT IO N S :
Fu l l-T ime 0.0 0.0 0.0 0.0 0.0 0.0
Part-Time 0.0 0.0 0.0 0.0 0.0 0.0

Tem po ra ry 0.0 0.0 0.0 0.0 0.0 0.0

E s t im a te  o f cu rren t y e a r  impact:
A NALYS IS :  (attach a  separate p ag e  if necessary)

T h e r e  Is n o  m ea s u ra b le  f iscal Im pact to the D iv is io n  from this b il l .

P repared  By: G a ry  M . Bader. D irector
D iv i s i o n :  R e t ir em en t  and Benef its ! . * \ s '  (\(\

A ifm in i s t r a t lo n

R e t ir em en t  and

A pp ro ve d  By C om m is s io n e r :  
A gen cy :

Phone:
Date:

Date:

465-4470
1/25/91

1M > / .

Distribution (by preparer): Legislative Finance, I eglslatlvo Sponsor, Requestor, OMB, Impacted Agency(les)
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FISCAL NOTE

STATE OF ALASKA 
1091 LEGISLATIVE SESSION

Revision Date: _____________________________________________________  Department Alfected:
j j | |e; A l a s k a  S t a t e  P e n s i o n  C o r p o r a t i o n  BRU: T r e a s u r y

R e ve nu e

BILL NO. SB 18

Sponsor: P o n r n h o t__________________

Requestor: S e n a t e  S t at e A f f a i r s

Component:

COMPONENT SERIAL NO.

Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY 92 FY 93 FY 94 FY 95 FY 96 FY 97
PERSONAL SERVICES

TRAVEL
CONTRACTUAL

SUPPLIES
EQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS
MISCELLANEOUS (9,846.2) (19,692.4) (19,692.4) (19,692.4) (19,692.4) (19,692.4)

TOTAL OPERATING (9,846.2) (19,692.4) (19,692.4) (19,692.4) (19,692.4) (19,692.4)

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)

GENERAL FUND

FEDERAL FUNDS

OTHER (9,846.2) (19,692.4) (19,692.4) (19,692.4) (19,692.4) (19,692.4)

TOTAL (9.846.2) (19,692.4) (19,692.4) (19,692.4) (19,692.4 (19,692.4)

POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

Estimate of current year impact: N o n e

-------------------------------------------------— ----------------------------------------------------------------------------------------------------------------------------------------------------------------------— I
ANALYSIS: (At'ach a separate page if necessary.) A l a s k a  S t a t e  P e n s i o n  C o r p o r a t i o n  is a s s u m e d

to t ake o v e r  r e t i r e m e n t  f un d  i n v e s t m e n t s  J a n u a r y  1, 1992. F Y  92 f i gu res  are  h a l f  

the a m o u n t s  r e q u e s t e d  in T r e a s u r y ' s  F Y  92 b u d g e t  f o r  r e t i r e m e n t  funcs. F Y  93 - 97 

are th e full a m o u n t  o f  F Y  92 b u d g e t  for r e t i r e m e n t  funds.

HP)
Prepared By: M i l t o n  B. B a r k e r ____________________________________Phone: 46 5- 23 50

Division:______T r e a s u r y ______________________________________________________Date:

Approved by Commissioner:
Agency: R e v e n u e __________________________________________________________________Date: ___

Distribution (by preparer): Legislative Finance, Legislative Sponsor, Requestor, OMB, & Impacted Agency(ies).

Rev 10/90 Page J;__of



FISCAL NOTE

STATE OF ALASKA BILL NO. bU _________
1991 LEGISLATIVE SESSION

Revision Date:____ ____________________________ Department Affected: A l a s k a■ -Statfe P e n s i o n ' C o r p o r a t i on

Title' A l a s k a  St ate  P e n s i o n  C o r p o r a t i o n  gpy-

______________________________________________  Component: _________________________________________
Sponsor: P o u rc h o t________________________  ________________________ __________________________
Requestor: S en a t e  S t ate  A f f a i r s ____________ COMPONENT SERIAL N O . ______________________

Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY 92 FY 93 FY 94 FY 95 FY 96 FY 9/
PERSONAL SERV ICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQU IPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
M ISCELLANEOUS 9, 8 46 .2 19, 6 9 2 . 4 1 9 , 6 9 2 . 4 19 ,6 9 2 . 4 1 9 , 6 9 2 . 4 1 9 , 6 9 2 . 4

TOTAL OPERATING 9 , 8 4 6 . 2 19, 692.4 1 9 , 6 9 2 . 4 19 ,6 9 2 . 4 19 , 6 9 2 . 4 1 9 , 6 9 2 . 4

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER 9 , 8 4 6 . 2 1 9, 69 2 . 4 1 9 , 6 9 2 . 4 1 9 , 6 9 2 . 4 19, 6 9 2 . 4 1 9 , 6 9 2 . 4

TOTAL 9, 8 4 6 . 2 19 , 6 9 2 . 4 1 9 , 6 9 2 . 4 19, 6 9 2 . 4 19 ,6 9 2 . 4 19 ,6 9 2 . 4

POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

Estimate of current year impact: None

ANALYSIS: (Attach a separate page if necessary.) FY  92 - 97 a r e  the a m o u n t s  d e l e t e d  from  the 

Tr e a s u r y  b u d g e t  on t he a t t a c h e d  fiscal note. N e t  i n c r e m e n t a l  c o s t  is zero.

7* 5"Prepared By: M i l t o n  b . B a r k e r______________________________ Phone: 465 2350

Division: T r e a s u r y ________________    , Date:

Approved by Commissioner:
Agency: R e ven u e_______________________________________________________ Date: /  - 2  S ' - f /

Distribution (by preparer): Legislative Finance, Legislative Sponsor, Requestor, OMB, & Impacted Agency(ies).

Rev 10/90 Page i  of _ L



ALASKA STATE LEGISLATURE

SENA TE  F IN A N C E  C O M M IT T E E ,  
CO-CHA IR

Senator Pat Pourchot

ANCHORAGE

P.O. BOX 10-1836 
ANCHORAGE, AK 99510 

(W) (907) 561-7623 
<H) (907) 338-2425

JUNEAU

P.O. BOX V 
STATE CAPITOL 

JUNEAU, AK 99811 
(907) 465-3712

M E M O R A N D U M

T O :  S e n a t o r  H a l f o r d
C h a i r ,  S e n a t e  J u d i c i a r y / C o m m i t t e e

F R O M :  S e n a t o r  P a t  P o u r c h o t -

R E :  R e q u e s t  f o r  h e a r i n g  S S S B  18

D A T E :  J a n u a r y  30, 1 9 9 1

S S S B  18, A n  A c t  e s t a b l i s h i n g  t h e  A l a s k a  S t a t e  P e n s i o n  C o r p o r a t i o n ;  
r e l a t i n g  t o  m a n a g e m e n t  a n d  i n v e s t m e n t  o f  s t a t e  p e n s i o n  f u n d s ;  a n d  
p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e ,  h a s  b e e n  r e f e r r e d  t o  y o u r  
c o m m i t t e e .

S S S B  18 e s t a b l i s h e s  a p u b l i c  c o r p o r a t i o n  t o  m a n a g e  t h e  P u b l i c  
E m p l o y e e s  R e t i r e m e n t  S y s t e m  ( P E R S ) , t h e  T e a c h e r s  R e t i r e m e n t  S y s t e m  

( T R S ) , t h e  J u d i c i a l  R e t i r e m e n t  S y s t e m ,  t h e  M i l i t a r y  R e t i r e m e n t  
S y s t e m  f u n d s ,  S u p p l e m e n t a l  B e n e f i t s  S y s t e m  (SBS) f u n d s  a n d  o t h e r  

s t a t e  f u n d s  u p o n  m u t u a l  a g r e e m e n t .  T h e  c o r p o r a t i o n  a l l o w s  f o r  
b e n e f i c i a r y  a n d  e m p l o y e r  r e p r e s e n t a t i o n  a n d  p r o v i d e s  f o r  a n  
I n v e s t m e n t  A d v i s o r y  C o u n c i l  t o  a s s i s t  t h e  b o a r d  i n  i n v e s t m e n t  
d e c i s i o n s .

I w o u l d  g r e a t l y  a p p r e c i a t e  y o u r  s c h e d u l i n g  t h i s  b i l l  f o r  a  h e a r i n g  
a s  e a r l y  a s  p o s s i b l e .



S u  ®  t  'Q & v v \s ,X k

ALASKA STATE LEGISLATURE
ANCHORAGE

S EN A T E  F IN A N C E  C O M M IT T E E .  anc^ agI ’ak^ . o
CO-CHA IR  (W) (90/> 501-7C23

(H) (90/) 33B-242Ei

JUNEAU

p .o  n o x  V
O t * Tk 1 STAfE CAPI'101-oenator Pat Pourchot

(90/) 4G5-3712

TO: S e n a t o r  R i c k  H a l f o r d
S e n a t e  J u d i c i a r y  C o m m i t t e e  C h a i r

F R O M :  S e n a t o r  P a t  P o u r c h o t

R E :  S S S B  18, A n  A c t  e s t a b l i s h i n g  t h e  A l a s k a  S t a t e  P e n s i o n
C o r p o r a t i o n ;  r e l a t i n g  t o  m a n a g e m e n t  a n d  i n v e s t m e n t  o f  s t a t e  p e n s i o n  
f u n d s  a n d  o t h e r  s t a t e  f u n d s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e .

D A T E :  J a n u a r y  30, 1 9 9 1

B a c k g r o u n d  I n f o r m a t i o n :  T h e  s t a t e  i s  r e s p o n s i b l e  f o r  $ 4 +  b i l l i o n  
i n  r e t i r e m e n t  f u n d s .  C u r r e n t l y  t h i s  m o n e y  is b e i n g  m a n a g e d  b y  o n e  
p e r s o n ,  t h e  C o m m i s s i o n e r  o f  R e v e n u e .  T h e  i s s u e  o f  t h e  C o m m i s s i o n e r  
b e i n g  t h e  s o l e  f i d u c i a r y  w a s  c o n s i d e r e d  l a s t  l e g i s l a t i v e  s e s s i o n  
a n d  s e v e r a l  b i l l s  w e r e  i n t r o d u c e d  t h a t  d e a l t  w i t h  t h e  m a n a g e m e n t  
o f  s t a t e  f u n d s .  I n  t h e  f i n a l  d a y s  o f  t h e  s e s s i o n ,  t h e  c h o i c e s  
n a r r o w e d  t o  t w o  o p t i o n s :  t h e  " P e r m a n e n t  F u n d  M a n a g e m e n t "  c o n c e p t  
w h i c h  w a s  a c o r p o r a t i o n  c l o s e l y  t i e d  t o  t h e  P e r m a n e n t  F u n d  a n d  t h e  
" C o r p o r a t i o n "  c o n c e p t ,  w h i c h  s e t  u p  a p u b l i c  c o r p o r a t i o n  t o  m a n a g e  
t h e  m a j o r i t y  o f  s t a t e  f u n d s .  A f t e r  c o n s i d e r a b l e  d e b a t e ,  n e i t h e r  
p a s s e d  t h e  l e g i s l a t u r e .

D u r i n g  t h e  i n t e r i m ,  I m e t  w i t h  t h e  P e r m a n e n t  F u n d  B o a r d  o f  
T r u s t e e s ,  t h e y  h a v e  s i n c e  p a s s e d  a r e s o l u t i o n  s t a t i n g  " t h a t  t h e y  
h a v e  n o  i n t e r e s t  i n  a s s u m i n g  r e s p o n s i b i l i t y  f o r  t h e  P u b l i c  
E m p l o y e e s  R e t i r e m e n t  S y s t e m  (PERS) o r  T e a c h e r s  R e t i r e m e n t  S y s t e m  
(TRS) f u n d s " .  T h e  S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e  h e l d  a p u b l i c  
h e a r i n g  o n  t h e  i s s u e  o f  i n v e s t m e n t  o f  s t a t e  f u n d s  i n  O c t o b e r ,  1990. 

A d d i t i o n a l l y ,  I h a v e  r e s e a r c h e d  m a n y  o t h e r  s t a t e s '  s y s t e m s .  A s  a 
r e s u l t  o f  t h i s  w o r k ,  I h a v e  d e v e l o p e d  l e g i s l a t i o n  t h a t  w i l l  r e s o l v e  
c u r r e n t  w e a k n e s s e s  i n  t h e  m a n a g e m e n t  o f  r e t i r e m e n t  f u n d s  a n d  w o u l d  

a l l o w  f o r  t h e  p o t e n t i a l  i n t e g r a t i o n  o f  r e t i r e m e n t  b e n e f i t  
a d m i n i s t r a t i o n  r e s p o n s i b i l i t i e s  w i t h  i n v e s t m e n t  r e s p o n s i b i l i t i e s .



S e n a t o r  P o u r c h o t ,  1 9 9 1

T h e  A l a s k a  S t a t e  P e n s i o n  C o r p o r a t i o n :

1) i s  a p u b l i c  c o r p o r a t i o n  e s t a b l i s h e d  t o  m a n a g e  t h e  P E R S ,  T R S , 
J u d i c i a l ,  M i l i t a r y  r e t i r e m e n t  s y s t e m  a n d  S u p p l e m e n t a l  B e n e f i t  
S y s t e m  (SBS) f u n d s  a n d  o t h e r  s t a t e  f u n d s ,  u p o n  a g r e e m e n t .

2) a l l o w s  f o r  b e n e f i c i a r y  a n d  e m p l o y e r  r e p r e s e n t a t i o n  t h r o u g h  a n  
8 m e m b e r  b o a r d  o f  t r u s t e e s ,  c o m p o s e d  of: 4 e l e c t e d  m e m b e r  s e a t s ,  
2 a p p o i n t e d  e m p l o y e r  s e a t s ,  C o m m i s s i o n e r  o f  R e v e n u e  a n d  1 a p p o i n t e d  
m e m b e r  n o m i n a t e d  b y  t h e  o t h e r  s e v e n  t r u s t e e s .

3) p r o v i d e s  f o r  a n  I n v e s t m e n t  A d v i s o r y  C o u n c i l ,  c o m p o s e d  o f  3-5 
p r o f e s s i o n a l s ,  t h a t  w o u l d  r e c o m m e n d  t o  t h e  b o a r d  i n v e s t m e n t  
p o l i c i e s ,  a s s i s t  i n  s e l e c t i o n  o f  p e r f o r m a n c e  c o n s u l t a n t s  a n d  a d v i s e  
o n  t h e  o v e r a l l  f i n a n c i a l  w e l l - b e i n g  o f  t h e  c o r p o r a t i o n .

4) r e q u i r e s  t h a t  a l l  n a m e d  f i d u c i a r i e s  a d h e r e  t o  t h e  P r u d e n t  
I n v e s t o r  r u l e  a n d  t h a t  a l l  a p p l i c a b l e  t r a n s a c t i o n s  f o l l o w  t h e  
G e n e r a l l y  A c c e p t e d  A c c o u n t i n g  P r i n c i p l e s .

5) r e q u i r e s  t h e  b o a r d  t o  e m p l o y  a n d  f i x  c o m p e n s a t i o n  f o r  a n  
e x e c u t i v e  d i r e c t o r .  T h e  e x e c u t i v e  d i r e c t o r  m a y  a p p o i n t  e m p l o y e e s ,  
a l l  a r e  e x e m p t  f r o m  t h e  p e r s o n n e l  c o d e .

6) p r o v i d e s  f o r  l e g i s l a t i v e ,  e x e c u t i v e ,  m e m b e r  a n d  e m p l o y e r  
o v e r s i g h t  t h r o u g h  r e p o r t i n g  a n d  t h r o u g h  u s e  o f  o u t s i d e  p e r f o r m a n c e  
e v a l u a t o r s  a n d  a u d i t o r s .

P l e a s e  c o n t a c t  m y  o f f i c e  i f  y o u  w o u l d  l i k e  a d d i t i o n a l  i n f o r m a t i o n .  
T h a n k  y o u  f o r  y o u r  i n t e r e s t  in t h i s  i m p o r t a n t  i s s u e .



ALASKA STATE LEGISLATURE

c ' .NATE F IN A N C E  C O M M IT T E E ,  
CO-CHA IR

T O ;

F R O M :

RE:

Senator Pat Pourchot

S e n a t o r  H a l f o r d  
C h a i r ,  S e n a t e  J u d i c i a r

S e n a t o r  P a t  Pourchot'',
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S S S B  18, e s t a b l i s h i n g  t h e  A l a s k a  S t a t e  P e n s i o n  C o r p o r a t i o n

D A T E :  J a n u a r y  30, 1 9 9 1

T h e  f o l l o w i n g  is a s u m m a r y  o f  t h e  c h a n g e s  m a d e  t o  S B  18 t h a t  a r e  
n o w  i n  t h e  S p o n s o r  S u b s t i t u t e  f o r  S e n a t e  B i l l  18.

S e c t i o n  2. A S  3 7 . 1 0  A r t i c l e  5 
S e c .  3 7 . 1 0 . 2 1 0  (b)
( P a g e  2 L i n e s  5 - 12) C h a n g e s  t h e  b o a r d  f r o m  s e v e n  t o  e i g h t  
t r u s t e e s ,  f o u r  o f  t h e  t r u s t e e s  t o  b e  e l e c t e d  b y  t h e  m e m b e r s  in 
t h e  r e t i r e m e n t  s y s t e m s .  E l e c t e d  s e a t s  a r e  i d e n t i f i e d  as:

1 A c t i v e  P E R S / A c t i v e  S B S  
1 R e t i r e d  P E R S  
1 A c t i v e  T R S
1 R e t i r e d  f r o m  s y s t e m  o t h e r  t h a n  P E R S .

S e c .  3 7 . 1 0 . 2 1 0  (g) ( P a g e  2, L i n e  28) C h a n g e s  q u o r u m  f r o m  f o u r  t o  
f i v e .

S e c .  3 7 . 1 0 . 2 2 0  (a) (7) ( P a g e  3, L i n e s  2 0 , 2 1 )  U n d e r  p o w e r s  a n d  
d u t i e s  o f  t h e  b o a r d ,  a d d s  a r e q u i r e m e n t  t h a t  t h e  b o a r d  a d v i s e  t h e  

c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  c o n c e r n i n g  t h e  i n v e s t m e n t  o f  f u n d s  
h e l d  u n d e r  t h e  s t a t e  D E F E R R E D  C O M P E N S A T I O N  P R O G R A M .

S e c t i o n  9. A S  3 6 . 3 0 . 9 9 0  (1)
( P a g e  8, L i n e  24) P r e v i o u s  d r a f t i n g  e r r o r  c o r r e c t e d .  U p d a t e d  

s t a t u t e  n o w  i n  b i l l ,  w h i c h  i n c l u d e s  A H F C .

S e c t i o n  12. A S  3 9 . 3 0

S e c .  3 9 . 3 0 . 1 7 5  ( P a g e  12, L i n e s  2-6) e s t a b l i s h e s  t h e  c o r p o r a t i o n  

a s  t h e  f i d u c i a r y  f o r  t h e  S U P P L E M E N T A L  B E N E F I T S  S Y S T E M  ( S B S ) .

S e c t i o n  15. A S  3 9 . 4 5 . 0 3 0  ( P a g e  1 3 , l i n e s  9 - 12) r e q u i r e s  t h e  
c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  t o  c o n s u l t  w i t h  t h e  c o r p o r a t i o n  
p r i o r  t o  i n v e s t i n g  D E F E R R E D  C O M P E N S A T I O N  P R O G R A M  f u n d s  a n d  t o  
r e i m b u r s e  c o r p o r a t i o n  f o r  c o s t  o f  a d v i s e .

S e c t i o n  19. ( P a g e  14, L i n e  10) u n d e r  O r g a n i z a t i o n  o f  T r u s t e e s ,  s e t s  
o u t  a 3 y e a r  t e r m  f o r  t h e  a d d i t i o n a l  e l e c t e d  m e m b e r .
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M E M O R A N D U M  J a n u a r y  29, 1991

S U B J E C T ;  A L A S K A  S T A T E  P E N S I O N  C O R P O R A T I O N  ( A S P C ) : S u m m a r y  of 
S p o n s o r  S u b s t i t u t e  for S B  18 b y  S e c t i o n

TO; S e n a t o r  P a t  P o u r c h o t

FROM; S u s a n  B a r n e t t ,  S t a f f

I h a v e  p r e p a r e d  t h i s  s e c t i o n a l  a n a l y s i s  o f  t h e  S S S B  18, A n  A c t  
e s t a b l i s h i n g  t h e  A l a s k a  S t a t e  P e n s i o n  C o r p o r a t i o n ;  r e l a t i n g  to 
m a n a g e m e n t  a n d  i n v e s t m e n t  of  s t a t e  p e n s i o n  f u n d s  a n d  o t h e r  s t a t e  
f unds; a n d  p r o v i d i n g  f o r  an  e f f e c t i v e  date.

T I T L E ; I d e n t i f i e s  t h a t  t h e  r e t i r e m e n t  s y s t e m  funds, a n d  o t h e r  s t a t e  
f u n d s  u p o n  a g r e e m e n t  a r e  t o  b e  m a n a g e d  a n d  i n v e s t e d  b y  t h e  
c o r p o r a t i o n .

S E C T I O N  1 / F I N D I N G S ;  r e c o m m e n d a t i o n  t h a t  t h e  A S P C  s h o u l d  i n t e g r a t e  
t h e  i n v e s t m e n t  of  p e n s i o n  f u n d s  w i t h  r e t i r e m e n t  b e n e f i t  
a d m i n i s t r a t i o n  r e s p o n s i b i l i t i e s  f o r  a l l  s t a t e  r e l a t e d  p e n s i o n  
f unds, i n c l u d i n g  EP O R S ,  w i t h i n  t w o  y e a r s  of  e n a c t m e n t  o f  t h i s  
l e g i s l a t i o n .

S E C T I O N  2; c r e a t e s  t h e  A l a s k a  S t a t e  P e n s i o n  C o r p o r a t i o n .

Sec. 3 7 . 1 0 . 2 1 0  e s t a b l i s h e s  t h e  c o r p o r a t i o n  a s  a p u b l i c  c o r p o r a t i o n .  
S u b s e c t i o n  (b) s e t s  o u t  t h e  e i g h t  v o t i n g  t r u s t e e s ,  f o u r  of  w h i c h  
a r e  e l e c t e d  b y  m e m b e r s  of t h e  r e t i r e m e n t  s y s t e m s ,  t w o  o f  w h i c h  a r e  
a p p o i n t e d  b y  t h e  g o v e r n o r  f r o m  a l i s t  s u b m i t t e d  b y  e m p l o y e r s , o n e  
a d d i t i o n a l  is a p p o i n t e d  b y  t h e  g o v e r n o r  f r o m  a l i s t  o f  n o m i n e e s  
s u b m i t t e d  b y  t h e  o t h e r  s e v e n  t r u s t e e s ,  a n d  t h e  c o m m i s s i o n e r  of 
r e v e n u e  s e r v e s  as  a t r u s t e e .  S u b s e c t i o n  (c) s e t s  o u t  s t a g g e r e d  f o u r  
y e a r  t e r m s  f o r  t r u s t e e s .  S u b s e c t i o n s  (d) a n d  (e) s e t  o u t  r e m o v a l  
of  t r u s t e e s  a n d  f i l l i n g  o f  v a c a n c y .  S u b s e c t i o n s  ( f ) ( g ) ( h ) s e t  o u t  
b o a r d  o r g a n i z a t i o n :  b o a r d  e l e c t s  c h a i r  a n n u a l l y ,  f i v e  t r u s t e e s  
c o n s t i t u t e  a q u o r u m  a n d  d e s i g n e e s  a r e  n o t  a l l o w e d .  S u b s e c t i o n  (i) 
r e q u i r e s  t r u s t e e s  t o  p a r t i c i p a t e  in  f i n a n c i a l  e d u c a t i o n  t r a i n i n g .

Sec. 3 7 . 1 0 . 2 2 0  s e t s  o u t  t h e  p o w e r s  a n d  d u t i e s  o f  t h e  bo a r d , 
i n c l u d i n g  e s t a b l i s h i n g  i n v e s t m e n t  p o l i c i e s  f o r  t h e  f u n d s  for w h i c h  
it is r e s p o n s i b l e ,  s u b m i t t i n g  i n v e s t m e n t  r e p o r t s  to  t h e  
l e g i s l a t u r e ,  e m p l o y e r s ,  a p p r o p r i a t e  b o a r d s ,  c o n t r a c t i n g  for  
e x t e r n a l  p e r f o r m a n c e  r e v i e w s ,  e m p l o y i n g  o u t s i d e  i n v e s t m e n t  
a d v i s e r s ,  e m p l o y i n g  l e g a l  c o u n s e l ,  p e r m i t t i n g  t r u s t e e s  t o  e n t e r  
a g r e e m e n t  t o  a s s u m e  r e s p o n s i b i l i t y  f o r  o t h e r  s t a t e  f u n d s  u p o n  
a g r e e m e n t  w i t h  t h e  m a n a g e r s  of t h o s e  funds. S S S B  18 r e q u i r e s  t h e  
b o a r d  a d v i s e  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  c o n c e r n i n g  t h e  
i n v e s t m e n t  o f  f u n d s  h e l d  u n d e r  t h e  s t a t e  d e f e r r e d  c o m p e n s a t i o n  
p r o g r a m .
Sec. 3 7 . 1 0 . 2 3 0  s e t s  o u t  c o n f l i c t  o f  i n t e r e s t  p r o v i s i o n s  for t h e  
f i d u c i a r i e s  a n d  a l l o w s  t h e  b o a r d  t o  d e s i g n a t e  o t h e r  s t a f f  w h o  m u s t  
c o m p l y  w i t h  t h e s e  p r o v i s i o n s .  U n d e r  t h i s  s e c t i o n ,  t h e  b o a r d  s h a l l
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a d o p t  r e g u l a t i o n s  t o  r e s t r i c t  f i d u c i a r i e s  a n d  a n y  d e s i g n a t e d  s t a f f ,  
f r o m  h a v i n g  a s u b s t a n t i a l  i n t e r e s t  i n  c o r p o r a t e  a s s e t s .  S u b s e c t i o n
(c) i d e n t i f i e s  t h a t  f a i l u r e  t o  d i s c l o s e  c o n f l i c t s  is g r o u n d s  f o r  
t e r m i n a t i o n  o f  e m p l o y m e n t .

S e c .  3 7 . 1 0 . 2 4 0  e x e m p t s  t h e  b o a r d  f r o m  t h e  A d m i n i s t r a t i v e  P r o c e d u r e s  
A c t  b u t  r e q u i r e s  t h e  b o a r d  t o  c o m p l y  w i t h  t h e  o p e n  m e e t i n g s  law.

S e c .  3 7 . 1 0 . 2 5 0  s e t s  t h e  h o n o r a r i u m  f o r  t r u s t e e s  a t  $ 1 5 0  p e r  m e e t i n g  
d a y  a n d  s t a t e s  t h a t  t h o s e  w h o  a r e  p u b l i c  e m p l o y e e s  s h a l l  s e r v e  
w i t h o u t  c o m p e n s a t i o n  b u t  s h a l l  b e  g r a n t e d  a d m i n i s t r a t i v e  l e a v e .

S e c . 3 7 . 1 0 . 2 6 0  r e q u i r e s  t h e  b o a r d  t o  e m p l o y  a n d  f i x  t h e  c o m p e n s a t i o n  
f o r  a n  e x e c u t i v e  d i r e c t o r  w h o  m u s t  m e e t  q u a l i f i c a t i o n s  a s  s e t  i n  
s t a t u t e .  T h e  e x e c u t i v e  d i r e c t o r  m a y  a p p o i n t  e m p l o y e e s  w i t h  a p p r o v a l  
o f  t h e  b o a r d .  S u b s e c t i o n  (b) r e q u i r e s  t h e  b o a r d  t o  a d o p t  
r e g u l a t i o n s  r e s t r i c t i n g  s t a f f  f r o m  f i n a n c i a l  i n t e r e s t  i n  t h o s e  
c o m p a n i e s  w h i c h  p r o v i d e  s e r v i c e  t o  t h e  c o r p o r a t i o n .  A l l  e m p l o y e e s  
a r e  e x e m p t  f r o m  t h e  p e r s o n n e l  a c t  b u t  a r e  s u b j e c t  t o  t h e  e t h i c s  

a c t .

S e c .  3 7 . 1 0 . 2 7 0  r e q u i r e s  t h e  b o a r d  t o  a p p o i n t  a n  i n v e s t m e n t  a d v i s o r y  
c o u n c i l  c o m p o s e d  o f  a t  l e a s t  t h r e e  a n d  n o t  m o r e  t h a n  f i v e  m e m b e r s  
w h o  m u s t  m e e t  q u a l i f i c a t i o n s .  S u b s e c t i o n  (b) s e t s  o u t  s t a g g e r e d  
t h r e e  y e a r  t e r m s .  S u b s e c t i o n  (c) a l l o w s  b o a r d  t o  e s t a b l i s h  
c o m p e n s a t i o n  f o r  a d v i s o r y  m e m b e r s .  S u b s e c t i o n  (d) s e t s  o u t  d u t i e s  
o f  t h e  c o u n c i l  t o  i n c l u d e  r e v i e w i n g  i n v e s t m e n t s , r e c o m m e n d i n g  
i n v e s t m e n t  p o l i c y ,  a d v i s i n g  o n  s e l e c t i o n  o f  c o n s u l t a n t s  a n d  
a u d i t o r s .  S u b s e c t i o n  (e) a l l o w s  t h e  c o u n c i l  t o  c o n t r a c t  w i t h  o t h e r  
s t a t e  a g e n c i e s  t o  p r o v i d e  a d v i c e .

S e c .  3 7 . 1 0 . 2 8 0  r e q u i r e s  t h e  b o a r d  t o  p r o t e c t  a s s e t s  h e l d  i n  t r u s t  
a n d  i t s  o w n  a s s e t s ,  s e r v i c e s  a n d  e m p l o y e e s  b y  p u r c h a s i n g  i n s u r a n c e  
o r  a r r a n g i n g  f o r  s e l f - i n s u r a n c e .

S e c .  3 7 . 1 0 . 2 9 0  e x e m p t s  t h e  c o r p o r a t i o n  a n d  p r o p e r t y  i t  o w n s ,  
m a n a g e s  o r  h o l d s  i n  t r u s t  f r o m  a l l  t a x e s  a n d  a s s e s s m e n t s  i n  t h e  
s t a t e .

S e c .  3 7 . 1 0 . 3 0 0  p e r m i t s  b a n k s  t o  g i v e  s u r e t i e s  t o  t h e  c o r p o r a t i o n  
o r  t o  e n t e r  c o l l a t e r a l  a g r e e m e n t s  o n  a p p r o v e d  s e c u r i t i e s .

S e c .  3 7 . 1 0 . 3 1 0  p r o h i b i t s  t h e  c o r p o r a t i o n  f r o m  e n g a g i n g  in 
c o m m e r c i a l  b a n k i n g  a c t i v i t y ,  f r o m  a c t i n g  a s  a d e p o s i t o r y  o r  t r u s t e e  

f o r  a p r i v a t e  p e r s o n  a n d  f r o m  a c t i n g  a s  a l e n d e r  t o  a p r i v a t e  
p e r s o n  o f  m o n e y  f r o m  a n y  s o u r c e  o t h e r  t h a n  t h e  m o n e y  f r o m  t h e  s t a t e  
f u n d s  u n d e r  i t s  o w n  m a n a g e m e n t .

S e c .  3 7 . 1 0 . 3 2 0  l i m i t s  t h e  s t a t e s  r e s p o n s i b i l i t y  f o r  l i a b i l i t i e s  o f  
t h e  c o r p o r a t i o n .

S e c .  3 7 . 1 0 . 3 9 0  d e f i n e s  b o a r d ,  c o r p o r a t i o n  a n d  r e t i r e m e n t  s y s t e m s .
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S e c t i o n  3 A S  0 6 . 0 5 . 0 2 5  a m e n d s  t h e  b a n k i n g  c o d e  t o  a l l o w  t h e  b o a r d  
o f  t r u s t e e s  o r  t h e  l e g i s l a t i v e  a u d i t o r  t o  r e q u e s t  a n  e x a m i n a t i o n  
o f  t h e  c o r p o r a t i o n  b y  t h e  D i v i s i o n  o f  B a n k i n g ,  S e c u r i t i e s  a n d  
C o r p o r a t i o n s

S E C T I O N  4 : s u b s t i t u t e s  t h e  c o r p o r a t i o n  f o r  t h e  C o m m i s s i o n e r  o f
R e v e n u e  i n  r e p o r t i n g  a b o u t  t h e  c o n d i t i o n  o f  t h e  t e a c h e r s  r e t i r e m e n t  
s y s t e m  (TRS) a n d  r e q u i r e s  t h e  c o r p o r a t i o n  p r o v i d e  t h e  T R S  b o a r d  

w i t h  a n  a n n u a l  e x t e r n a l  p e r f o r m a n c e  r e v i e w  o f  t h e  t r u s t  fund.

S E C T I O N  5; m a k e s  t h e  c o r p o r a t i o n  f i d u c i a r y  o f  t h e  T R S  f u n d  in 

p l a c e  o f  t h e  C o m m i s s i o n e r  o f  R e v e n u e .

S E C T I O N  6; s u b s t i t u t e s  t h e  c o r p o r a t i o n  f o r  t h e  c o m m i s s i o n e r  o f  

r e v e n u e  i n  m a n a g e m e n t  o f  t h e  J u d i c i a l  R e t i r e m e n t  T r u s t .

S E C T I O N  7; s u b s t i t u t e s  t h e  c o r p o r a t i o n  f o r  t h e  c o m m i s s i o n e r  o f  
r e v e n u e  i n  m a n a g e m e n t  a n d  i n v e s t m e n t  o f  t h e  A l a s k a  N a t i o n a l  G u a r d  
a n d  A l a s k a  N a v a l  M i l i t i a  r e t i r e m e n t  f u n d ,  r e f e r r e d  t o  a s  t h e  

M i l i t a r y  f u n d  o r  s y s t e m .

S E C T I O N S  8 a n d  9 e x e m p t  t h e  c o r p o r a t i o n  f r o m  t h e  p r o c u r e m e n t  c o d e  
b u t  r e q u i r e  t h e  b o a r d  o f  t r u s t e e s  t o  a d o p t  c o m p a r a b l e  p r o c e d u r e s .

S E C T I O N  10 s u b s t i t u t e s  t h e  c o r p o r a t i o n  f o r  t h e  C o m m i s s i o n e r  o f  
R e v e n u e  i n  t h e  s e c t i o n  t h a t  s e t s  o u t  t h e  p o w e r s  a n d  d u t i e s  o f  t h e  
f i d u c i a r y  t h a t  i n v e s t s  a n d  m a n a g e s  s t a t e  f u n d s .  I n  p a r a g r a p h  ( a ) (8) 
t h e  b i l l  r e q u i r e s  a c c o u n t i n g  r e c o r d s  t o  b e  k e p t  i n  a c c o r d a n c e  w i t h  
g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s .  S u b s e c t i o n  (c) r e q u i r e s  
t h e  f i d u c i a r y  t o  e x e r c i s e  t h e  P r u d e n t  I n v e s t o r  R u l e  i n  e x e r c i s i n g  
p o w e r s  a n d  d u t i e s .  S u b s e c t i o n  (e) r e q u i r e s  t h e  s t a t e  t o  d e f e n d  a n d  
i n d e m n i f y  t h e  f i d u c i a r y  i f  f i d u c i a r y  p e r f o r m e d  i n  g o o d  f a i t h  a n d  
w a s  p r u d e n t .  S u b s e c t i o n  (f) d e f i n e s  f i d u c i a r y  t o  i n c l u d e  t r u s t e e ,  
o f f i c e r  o f  t h e  c o r p o r a t i o n  a n d  a n y  o t h e r  p e r s o n  w h o  e x e r c i s e s  
c o n t r o l  o v e r  c o r p o r a t i o n  a s s e t s .

S E C T I O N  11; p l a c e s  e m p l o y e e s  o f  t h e  c o r p o r a t i o n  i n  t h e  e x e m p t  
s e r v i c e .

S E C T I O N  12; i d e n t i f i e s  t h e  c o r p o r a t i o n  a s  t h e  f i d u c i a r y  o f  t h e  
r e c e i p t s  o f  t h e  e m p l o y e e  b e n e f i t s  p r o g r a m .

S E C T I O N S  13 a n d  14: s u b s t i t u t e  t h e  c o r p o r a t i o n  f o r  t h e  C o m m i s s i o n e r  

o f  R e v e n u e  i n  t h e  m a n a g e m e n t  a n d  i n v e s t m e n t  o f  t h e  p u b l i c  e m p l o y e e s  
r e t i r e m e n t  ( P E R S )  f u n d .

S E C T I O N  15; r e q u i r e s  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  t o  c o n s u l t  

w i t h  t h e  c o r p o r a t i o n  b e f o r e  i n v e s t i n g  d e f e r r e d  c o m p e n s a t i o n  f u n d s .

S E C T I O N  16; a d d s  t h e  m e m b e r s  o f  t h e  A l a s k a  S t a t e  P e n s i o n



C o r p o r a t i o n  t o  c o v e r a g e  of  t h e  c o n f l i c t  o f  i n t e r e s t  s t a t u t e s .

S E C T I O N  17; a m e n d s  t h e  d u t i e s  o f  t h e  D e p a r t m e n t  o f  R e v e n u e  to 
r e f l e c t  t h e  c h a n g e s  m a d e  b y  t h e  b i l l .

S E C T I O N  18 7 i s  a t r a n s i t i o n  s e c t i o n .

S E C T I O N  19; s e t s  o u t  t h e  i n i t i a l  t e r m s  o f  t h e  b o a r d  a n d  p e r m i t s  t h e  
b o a r d  t o  h o l d  o r g a n i z a t i o n a l  m e e t i n g s  a s  s o o n  a s  a q u o r u m  h a s  b e e n  
a p p o i n t e d / e l e c t e d .

S E C T I O N  20; s e t s  J u l y  1, 1 9 9 1  a s  t h e  e f f e c t i v e  d a t e  f o r  b o a r d

o r g a n i z a t i o n .

S E C T I O N  21; s e t s  t h e  e a r l i e r  o f  J u l y  1, 1 9 9 2  o r  t h e  d a t e
e s t a b l i s h e d  b y  r e s o l u t i o n  o f  t h e  t r u s t e e s  a s  t h e  e f f e c t i v e  d a t e  f o r  
t h e  c o r p o r a t i o n  t o  b e g i n  m a n a g i n g  a n d  i n v e s t i n g  a s s e t s  a s  w e l l  as 
o t h e r  d u t i e s  a s  d e f i n e d  i n  t h e  b i l l .



Alaska State Pension Corporation (ASPC) 
Sponsor Substitute SB 18

A public corporation located in the 
Department of Revenue to manage the following funds:

Public Employees Retirement System Fund $2.74 billion 
Teachers Retirement System Fund $1.70 billion 
Judicial Retirement System Fund $28.67 million 

Military Retirement Fund $3.9 million 
Supplemental Benefits System $600 million 
Elected Public Officers Retirement System*

(subject to annual appropriation)

ASPC Board of Trustees
4 M ember Seats (Elected)

2 Employer Seats (Appointed)
1 Department Commissioner 

1 Appointed Seat (Nominated by the Seven Trustees)

Investment
Advisory Council

3-5 Professionals

Senator Pourchot 1/30/91

I----------------------------------------------------------1
HChief Operations Officer* I

I
I I

Operations StafP!c I
I______________________________________ I

* Once System is integrated to include retirement related 
operations. Active employee services would remain in 
Department of Administration
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Plans would re-direct management of pension funds
By RALPH THOMAS

'THE JUNEAU EMPIRE
State officials would turn over 

.m anagem en t o f m ore than $5 billion 
in public em p loyee retirem en t funds 
to a state-controlled board o f d irec­
tors under a legislative proposal to 
improve the funds’ investments.

Senate b ills aim ed at changing 
m anagem ent o f the retirem en t funds 
received their first comm ittee h ea r­

in g s  this week, and a com panion 
m easure will get its first comm ittee 
■ review F rid ay  in the House .
., Supporters o f the bills say the re­
tirement funds need c loser attention 
from professional investors ra ther 
than state em ployees -  for m ore se­
curity and better returns on invest- 

' ments.
The state Revenue comm iss ioner 

.is responsible for investing m ore 
' than $4.4 billion in state and munici- 
,.pal em ployee and teacher retirem en t 
•.funds, while the D epa rtm en t o f A d­
ministration oversees a lm ost $1 bil­
lion in another benefit account.

■* Sen. P a t P ou rcho t, D -Anchorage , 
,who introduced one o f the two Senate 
bills, said , “ W ithout strong , indepen­
dent, full-tim e m anagem en t o f these 
.fu n d s ... we cou ld at least be m issing 
investment opportun ities ." H e said 
the current system  leaves too great a 
chance for m ism anagem en t.
* The m easures are spin-offs o f a 
' bill that died last year in the Senate.
' And, as was the case last year, the 
. bulk o f debate on the issue is likely to

occur in the Senate.
Though Pourchot’s m easure -  

Senate B ill 18 -  and a bill sponsored 
by Sen. Jay  K erttu la , D -P a lm e r -  
Senate B ill 10 -  have sim ila r intents, 
there a re significant differences.

A companion to Pou rchot’s bill -  
H ouse B ill 37 -  has been introduced 
by R ep . F ra il U lm e r , D -Juneau .

U lm e r said she knows o f no oppo­
sition to her bill in the House.

O fficia ls in the H ickel adm inistra­
tion said this week they want m an ­
agem ent o f the retirem en t funds 
m oved o ff the job duties o f the Rev­
enue comm iss ioner, but it is unclear 
which approach they favor.

K ey differences between the 
Pou rchot and Kerttu la bills include: 
what funds would be included in the 
p lan , the m akeup o f the board that 
would oversee investments, and 
whether a separate corporation 
shou ld be form ed to do the job .

P ou rchot’s bill would establish 
the A laska State Pension Corp . to in­
vest money for the Pub lic Em p loy ­
ees Retirem en t System , Teachers 
R etirem en t System and the state’s 
Supp lem enta l Benefit System  -  es­
tablished in 1980 when state em ploy­
ees dropped out o f the federa l Social 
Security p rog ram .

The Supp lem enta l Benefits Sys­
tem  is adm in istered by the Depart­
m ent o f Adm inistration .

The corporation would have an 
e igh t-m em ber board o f trustees, an 
executive d irector and an advisory
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SEN. PAT POURCHOT

panel o f investment professionals. 
The board would include the Rev­
enue comm iss ion er , three other 
m em bers appointed by the governor, 
and four seats e lected by m em bers 
o f the retirem en t system s.

K erttu la 's bill would not set up a 
separate corporation . U nder his 
p lan , the funds would continue to be 
m anaged by state em p loyees, but un­
der the direction o f a nine-member 
board o f trustees. The advisory 
board would have five governor-ap­
pointed m em bers , including the com ­
m issioners o f Revenue and Adm inis­
tration . The other four m em bers

SEN. JALMAR KERTTULA

would be elected by public em p loy ­
ees.

In addition to handling retirem en t 
funds, K e r ttu la ’s plan would cover a 
w ide range o f  other state funds in­
c luding the University o f A la ska E n ­
dowm ent, A la ska Housing F inance 
C o rp . and the sta te ’s new budget re­
serve fund.

P ou rcho t said an illustration o f 
dangers in the curren t system  sur­
faced last year when an insurance 
firm  -  which had attracted heavy 
state investm ents -  lost hundreds o f 
m illions o f do lla rs in the co llapse o f 
tbp jun k  bond m arket. The state's

$121 m illion held by Californ ia-based 
E xecu tiv e L ife was not lost, but the 
scare m ight have been avoided if a 
professional board had been guiding 
the investm ents, the sena tor said.

Changing the system  m ight also 
boost returns , P ourchot said . “ O u r 
retu rns haven ’t been bad . They ha ­
ven ’t been good , they've been aver­
a g e ."

A  1989 state audit o f  the public 
em p loyees and teachers retirem en t 
funds conc luded that the “ invest­
m ent m anagem en t oversight is se­
verely lacking when com pa red  to 
other la rg e r , o lder , m o re  exp eri­
enced funds ."

A t a Senate State A ffa irs C om m it­
tee hearing M onday , G a ry  B ader , d i­
rec tor o f  the Adm in istra tion depart­
m en t ’s D iv ision o f R e tirem en t and 
Benefits , said the H ickel adm in istra ­
tion supports the leg isla tion ’s intent. 
B u t it was not c lear which , if either, 
bill the adm inistra tion favors.

In an interview later, B ader said 
the com position o f the board under 
either plan “ shou ld be such that the 
governor can be held accountab le for 
the actions o f the b oa rd ."  H e said 
that m ean t the governor shou ld ap ­
point at least a m a jo rity  o f the board 
m em bers .

H e a lso said form ing a separate 
corporation -  as proposed in 
P ou rch o t ’s bill -  would conflict with 
G ov . W a lter J . H icke l’s goal to r e ­
duce the num ber o f state em ployees.

Revenue Comm iss ion e r Lee F ish ­

er, however, said he favors form ing 
a separa te corporation . H e said in­
vesting the retirem en t funds is an 
“ onerous responsibility" that he 
would g lad ly relinquish .

P ou rchot said he cou ldn ’ t predict 
how the issue m ight fare in the Sen­
ate , and that he planned to m eet with 
K erttu la to discuss possible com p ro ­
m ises between the two proposa ls .

B o th  bills m oved out o f State A f­
fa irs on Wednesday. P ourchot's bill 
was sent to the Jud icia ry Comm ittee , 
while K erttu la ’s m easure went to 
Senate F inance .

A  sim ila r m easure died last year 
in the Senate a fter passing the House 
37-2. Tha t bill would have set up a 
corporation s im ila r to Pou rcho t’s, 
but was k illed because som e sena­
tors believed the funds should be 
m anaged by the A laska Perm anent 
F u nd  C o rp .

D u ring the in te rim , however, the 
P erm anen t Fund board passed a res­
o lu tion against such a m ove , and 
Pou rcho t said the P erm anen t Fund 
question is a dead issue this se s s ion ..

Sen . J im  Duncan , D -Jun eau , last 
year favored m ov ing the funds to the 
P erm anen t Fund board , but agreed 
that is not an option this year. Dun ­
can , a m em ber o f  State A ffa irs pan­
el, said a lot o f w ork rem a in s on the 
issue.

"I think we need to evaluate very 
carefu lly the form ation o f a separate 
corporation ," Duncan said .


