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To: Senator Rick Halford, Chair 
Judiciary Committee

From: Representative Mark Boy

Date: March 10, 1992

Subject: Waiver for SCSCSHB 189

The above referenced bill entitled "An Act establishing the 
Alaska heritage endowment fund, authorizing tax credits against the 
Alaska net income tax for contributions to the fund, and amending 
the responsibilities of the Alaska State Museum and of the Museum 
Collections Advisory Committee; and providing for an effective date", 
is currently in your committee. I am asking for your consideration of 
waiving this bill out of your committee to its next committee,
Finance.

SCSCSHB 189 was introduced to provide a mechanism for the 
Alaska State Museums to receive additional funding for acquisitions 
from private donors. The current budget for the State museum's 
does not provide a non-lapsing mechanism for monies appropriated 
or donated for acquisitions. By establishing this fund, monies will be 
available, once appropriated or donated, at all times to fund major 
acquisitions. This idea is not new. The 1981 legislature appropriated 
funds to review the issues associated with securing a secure funding 
source for museum acquisitions. Their 1982 report recommended an 
endowment like that created by HB 189.

This bill defines the Department of Revenue's responsibility as 
the trustee of the fund and also acts to increase the responsibilities 
of the Museum Collections Advisory Committee to monitor the 
museum's scope of collections and expenditures from the fund.
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Senator Rick Halford

The Senate Hess Committee adopted our title change and language to 
include the State Museums as an additional institution qualifying 
under the Alaska Tax credit provisions for donations by corporations.

There are no apparent issues inclusive in this bill that would 
require Judicial consideration. The committees of referral have been 
Health and Social Services and Finance in both the House and Senate.
I would appreciate your consideration of this waiver. I have
included memos to Senate HESS for more information as well as*
excerpts from the referenced study.
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T o : S e n a to r  A r l i s s  S tu rg u le w s k i , C h a ir  
S en a te  H E S S  C om m itte e

F r o m : R e p re s e n ta t iv e  M a rk  B o y

Date: F e b ru a ry  5 , 1 9 9 2

S u b je c t :  S ch ed u lin g  o f  C S H B  1 89

I re s p e c t fu l ly  re q u e s t s c h e d u lin g  o f  the  a b o v e  re fe re n c e d  b i l l  e n t it le d  "A n  A c t
e s ta b lis h in g  th e  A la s k a  h e r ita g e  e n d ow m en t fu n d  and am en d in g  the
re s p o n s ib i li t ie s  o f  the A la s k a  S ta te  M u seum  and o f  the M u seum  C o lle c t io n s  
A d v is o ry  C o m m it te e ; and p ro v id in g  f o r  an e f fe c t iv e  d a te ."

T h is  b i l l  c re a te s  an en d ow m en t fu n d  f o r  the A la s k a  S ta te  M u seum  that w i l l
e n a b le  th em  to  a c q u ire  o u ts ta n d in g  A la s k a n  n a t iv e  a rt and h is to r ic a l A la s k a n
a rt and  o b je c ts  f ro m  in te rn a t io n a l, n a t io n a l and s ta te  m a rk e ts . T h e  fo c u s  o f
th is  b i l l  is p r im a r i ly  f o r  a c q u is it io n  fu n d in g .

A c q u is it io n  fu n d in g  by  the S ta te  M u seum  has ranged  f r o m  z e ro  to  an a v e rag e  
o f  le s s  than  $ 6 0 ,0 0 0  o v e r  the la s t 1 4  y e a rs . A d d it io n a lly , m a te r ia ls  fre q u e n t ly  
c om e  o n  the m a rk e t and a re  s o ld  lo n g  b e fo re  the n o rm a l a p p ro p r ia t io n  p ro c e s s  
can  be c om p le te d . H B  1 8 9  c re a te s  a p e rp e tu a l fu n d  w ith in  the g en e ra l fu n d  
th a t w i l l  a l lo w  p r iv a te  m o n e ta ry  d o n a t io n s  in a d d it io n  to  a p p ro p r ia t io n s  f ro m  
th e  le g is la tu re  to  rem a in  a v a i la b le  to  the S ta te  m u seum  f o r  a c q u is it io n s .

A t a t im e  w hen  w e n o  lo n g e r  h ave  the  a b i li ty  to fu n d  e v e ry  ty p e  o f  in te re s t , we 
m ust p ro v id e  o u r  in s t itu t io n s  and p o l i t i c a l s u b d iv is io n s  the t o o ls  w ith  w h ich  to 
g en e ra te  th e ir  ow n  re v en u e s . E v e n  i f  w e fa i l  to en d ow  th is  new  fu n d , p r iv a te
and c o rp o ra te  d o n o rs  m ay  c o n tr ib u te  w ith  a c o m fo r t  le v e l that the  fu n d  w i l l
h a v e  s e p a ra te  a c c o u n t in g  w ith in  the  g e n e ra l fu n d .

T h is  le g is la t io n  passed  the H ou se  to d a y , F e b ru a ry  5 , w ith  a 3 8 -0  v o te . I w ou ld  
e n c o u ra g e  y o u r  c o - s p o n s o rs h ip  and  an e a r ly  n e a r in g  d a te  in y o u r  c om m itte e . 
T h a n k  y o u  f o r  y o u r  c o n s id e ra t io n .
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Final Draft
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E n d o w m e n t  R e p o r t



Executive Summary: Alaska 
Heritage Endowment Fund

It is proposed that the State of Alaska establish an e ndowment 

fund to provide supplemental funding for purchase of exceptional 

artifactual and archival materials by museums, historical libraries, 

and archives statewide.

Need for a Heritage Endowment Fund
Outstand ing A laskan native art, h istorica l A laskan art, h istorica l objects, 

and a rch iva l m ateria ls are in great dem and in state , n a tio n a l, and inter- 
na tion a l m arkets. Y e t, A laskan  museums, h isto rica l lib raries , and archives 
do  n o t have su ffic ien t fund ing to  e ffec tive ly  com pete in these markers. 
A s a resu lt, essentia l A la skan  cu ltu ra l m ateria ls con tin ue  to  flow  from  o r 
rem a in  outside the state.

Structure, Operation, and Funding of 
An Alaska Heritage Endowment Fund

A n  in it ia l app rop ria tion  to  the A laska H eritage Endow m ent would be 
invested and managed by the Departm ent o f  Revenue. A  Board o f  Trustees, 
established and governed by statute , would be created w ith in  the D epart­
m en t o f  Education to  oversee expend itu re  o f  annua l derived incom e from  
this fund . D e rived  incom e w ou ld  be used to  purchase excep tion a l artifac- 
tua l and a rch iva l m ateria ls , pay fo r annua l costs to manage the fund , and 
cove r expenses o f  the Board o f  T rustees.

T h e re  appear to be n o  legal obstacles to  estab lishm ent o f  such a fund 
i f the  Legislature annua lly  appropriates derived incom e to  the purposes 
o f  the  endow m ent.

A  first phase app rop ria tion  o f  $ 7 ,5 0 0 ,0 0 0  fo r the endow m ent, fo llow ed 
by an add itiona l app rop ria tion  in tw o to  th ree years is recom m ended . A  
$ 7 ,7 5 0 ,0 0 0  endow m ent w ou ld  generate app rox im ate ly  $ 7 5 0 ,0 0 0  per year 
fo r  statew ide p reservation o f  A la sk a ’s heritage.

Benefits
A n  Alaska Heritage E n d o w m e n t  Fund would:

• Provide continuing funding through a one- or two-time appropria­

tion for preservation of Alaska’s heritage.

• Enable private and public sector partnership in heritage preser­

vation by providing a mechanism for the state to obtain bequests 

and donations.

• Serve museums, historical libraries, and archives statewide.

• Assure that outstanding heritage resources are retained or returned 

to Alaska tor the perpetual benefit of Alaskans.
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Introduction
C u ltu ra l, a rt, a rc h iv a l, and sc ien tific  m ateria ls physica lly  and sp iritu a l­

ly represent and docum ent A laska's land and peop le from  prehistoric rimes 
nr present. These m ateria ls :

•  R e fle c t and represent A la sk a ’s artistic and cu ltu ra l ach ievem ents

•  D ocum en t h is to rica l events and persona lities

•  P rov id e  to r advancem en t o f  h isto rica l and sc ien tific  research

•  C om m un ica te  in fo rm a tion , ideas, va lues, and em o tion  from  person to 
person and gene ra tion  to  genera tion

•  Support deve lopm ent o f  quality A laskan education through direct access 
to  ob jects and m ateria ls o f  excep tion a l s ign ificance and qua lity

•  A ffirm  A laska 's un ique cu ltu re  and en v ironm en t.

T h e  im portance attached to preservation o f  the state ’s heritage materia ls 
is a measure o f  A la sk a ’s pride and identity w ith its past, present, and future.

T h e  purpose o f  museums, h is to rica l lib ra ries , and arch ives is to  c o lle c t , 
p reserve, and use irrep laceab le  cu ltu ra l resources to  en rich  and bene fit 
present and futu re generations. A t present, this purpose cannot adequately 
be ach ieved .

T h e  A laska  S ta te  Museum  was funded by the Leg islature to  prepare a 
report on  the poten tia l o f  a state-funded Endowment Fund to better preserve 
A laska's heritage . A  S tee ring  C om m itte e  comprised o f  members o f  the 
pub lic , and m useum , h is to rica l library’ , and  arch ives pro fessiona ls from  
th roughou t the state has analyzed statew ide heritage p rese rvation  needs 
and fo rm u la ted  the fo llow in g  p lan fo r an Endow m ent Fund to  meet those 
needs.



Benefits of an 
Alaska Heritage 
Endowment Fund

Creation of an Alaska Heritage Endowment Fund would 
result in capability for Alaska to, for the first time, adequately 
collect and preserve its exceptional material heritage — a 
heritage which reflects the achievements and history of all 
Alaskans from prehistoric times to present.

The Alaska Heritage Endowment Fund would benefit 
Alaskans, now and in the future, by:

• Establishing a one-time permanent investment in Alaska's heritage

c Developing an innovative and unprecedented way for the public and 

private sector to work in partnership for preservation of Alaska’s heritage

• Providing the capability for Alaskan museums, his rical libraries, and 

archives to retain or return Alaska’s exceptional heutage resources

• Creating a program which meets statewide needs and assures statewide 

participation by museums, historical libraries, and archives

• Building collections of premiere heritage materials which are accessi­

ble to the public and able to fully document and profile Alaska's special 

h u m a n  and natural character

• Building a legacy of permanent Alaskan cultural, historical and scien­

tific materials which can be handed down to future generations.




