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EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING FY 93 FY 94 FY 95 FY 96 FY 97 FY 98

PERSONAL SERVICES 0 0 0 0 0 0

TRAVEL 0 0 0 0 0 0

CONTRACTUAL 0 0 0 0 0 0

SUPPLIES 0 0 0 0 0 0

EQUIPMENT 0 0 0 0 0 0

LAND & STRUCTURES 0 0 0 0 0 0

GRANTS, CLAIMS 326.1 413.8 523.9 664.2 838.4 1,061.4

MISCELLANEOUS 0 0 0 0 0 0

TOTAL OPERATING 326.1 413.8 523.9 664.2 838.4 1,061.4

CAPITAL 0 0 0 0 0 0

REVENUE 0 0 0 0 0 0
FUND SOURCE:

f u n d i n g  (Thousands of Dollars)

GENERAL FUNDS 163.0 206.9 261.9 332.1 419.2 530.7

FEDERAL FUNDS 163.0 206.9 261.0 332.1 419.2 530.7

OTHER
FUND SOURCE:

0 0 0 0 0 0

TOTAL 326.1 413.8 523.9 664.2 838.4 1,061.4
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Fiscal Note Attachment

T h e  D i v i s i o n  of  F a m i l y  a n d  Y o u t h  S e r v i c e s  c u r r e n t l y  p a y s  a d i r e c t  
m o n t h l y  r e i m b u r s e m e n t  t o  a d o p t i v e  p a r e n t s  t o  p a y  f o r  t h e  m e d i c a l  
n e e d s  of a n  a d o p t i v e  c h i l d  w i t h  s p e c i a l  m e d i c a l  or r e h a b i l i t a t i v e  
needs. T h i s  b i l l  w o u l d  a u t h o r i z e  A l a s k a  to a d d  t h e  M e d i c a i d  o p t i o n  
t o  p r o v i d e  c o v e r a g e  for t h e s e  s t a t e - s u b s i d i z e d  a d o p t i v e  children. 
M e d i c a i d  w o u l d  t h e n  p r o v i d e  for p a y m e n t  of t h e s e  c h i l d r e n ' s  m e d i c a l  
needs, e l i m i n a t i n g  t h e  n e e d  for d i r e c t  r e i m b u r s e m e n t  f r o m  the 
D i v i s i o n  of F a m i l y  and Y o u t h  S e r v i c e s  a n d  a c c e s s i n g  f e d e r a l  
M e d i c a i d  f u n d i n g  a v a i l a b l e  t o  t h e  S t a t e  a t  a 50 p e r c e n t  m a t c h  rate.

T h e  D i v i s i o n  of F a m i l y  a n d  Y o u t h  S e r v i c e s  w i l l  s p e n d  $258,192, all 
f r o m  t h e  s t a t e  g e n e r a l  fund, on d i r e c t  r e i m b u r s e m e n t  to a d o p t i v e  
p a r e n t s  in FY 92. T h e s e  f u n d s  c u r r e n t l y  p r o v i d e  p a y m e n t  fcr 
m e d i c a l  s e r v i c e s  a v e r a g i n g  $326 p e r  m o n t h  t o  66 s p e c i a l  n e e d s  
a d o p t i v e  c h i l d r e n .  W i t h  a d d i t i o n  of t h e  M e d i c a i d  o p t i o n  to c o v e r  
t h i s  g r o u p  of c h i l d r e n ,  t h e  FY 93 c o s t  s h i f t s  t o  t h e  D i v i s i o n  of 
M e d i c a l  A s s i s t a n c e  M e d i c a i d  p r o g r a m .  T h e n  a d o p t i v e  p a r e n t s  w i l l  no 
l o n g e r  be r e i m b u r s e d  d i r e c t l y  for t h e  c h i l d ' s  m e d i c a l  expen s e s ,  but 
w i l l  b e  p r o v i d e d  w i t h  M e d i c a i d  c o u p o n s  for p a y m e n t  of  t h e  c h i l d ' s  
m e d i c a l  s e r v i c e s .

\
T h e  M e d i c a i d  c o s t  in FY 93 w i l l  be  $ 3 2 6 , 1 1 2 ,  a n t i c i p a t i n g  a 20 
p e r c e n t  g r o w t h  in t h e  c u r r e n t  c a s e l o a d  of 66 c h i l d r e n  a n d  5.5 
p e r c e n t  m e d i c a l  e x p e n s e  i n f l a t i o n  rate. T h i s  c a l c u l a t i o n  is 
d e t a i l e d  below:

FY 92: 66 c h i l d r e n  X $326 p e r  m o n t h  =  $ 2 1 , 5 1 6  X  12 m o n t h s  =
$ 2 5 8 , 1 9 2

FY 93 $326 X 5.5% i n f l a t i o n  r a t e  =  $344
66 c h i l d r e n  X 20% c a s e l o a d  g r o w t h  =  79
79 c h i l d r e n  X $344 X  12 m o n t h s  =  $ 3 2 6 , 1 1 2  t o t a l  f u n d s

$ 1 6 3 , 0 5 6  G F  
$ 1 6 3 , 0 5 5  F E D

FY 94 - 98: F o r  f u t u r e  years, w e  a s s u m e  t h e  s a m e  c a s e l o a d  and
i n f l a t i o n  g r o w t h  rates.

B e c a u s e  t h i s  is a M e d i c a i d  option, t h e  f e d e r a l  g o v e r n m e n t  w i l l  
c o n t r i b u t e  50% of t h e  t o t a l  costs.

T o t a l  s a v i n g s  t o  t h e  S t a t e  a r e  t h e  a m o u n t  of F e d e r a l  funds 
( $ 1 6 3 , 0 5 6  in F Y  93).

C r o s s  r e f e r e n c e :  F i s c a l  n o t e  by t h e  D i v i s i o n  of F a m i l y  a n d  Y o u t h
S e r v i c e s

Page 2 of 2



FISCAL NOTE

STATE OF ALASKA

1992 LEGISLATIVE SESSION

Revision Date:

BILL NO. SB 19")

T itle : An Act Relating to Medicaid 

_______ C ov e r a g e :________________________

D e p a rtm e n t A ffe c te d :

BRU: Family & Youth Purchased .Services

C om ponen t: Foster C a r e ________

Sponsor: Senator Collins

Requestor: C O M P O N E N T  SERIAL NO.

e x p e n d i t u r e s /r e v e n u e s : (Thousands of Dollars)

OPERATING FY 93 FY 94 FY 95 FY 96 FY 97 FY 98

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS (326.1) C413.3T (523.3) (664.2) (333.4) (1,061

MISCELLANEOUS

TOTAL OPERATING
( -.life . i.)

('413.3) C523.9) (664.2) (833.4) (1,061.

CAPITAL

REVENUE 
FUND SOURCE:

FUNDING (Thousands of Dollars)

GENERAL FUNDS (326.1) (413.8) (523.9) (664.2) (838.4) (1,061.4)

FEDERAL FUNDS

OTHER
FUND SOURCE:

TOTAL

FULL-TIME

PART-TIME

TEMPORARY:

Estimate of current year impact:

analysis: (Attach a separate page if necessary.)

See attached analysis.

DFYS saves cost'of medical portion of program as shown.

50% Federal participation in funding achieved by this method,

Phone:

oat s J / S

Prepared RY‘ Brian Savior, Acting Director

Division:_____ Family and Youth Services________________________

, . <2P T h e o d o r e  A. Itala, MD, M P H  
Approved by Commissioner:-------------------------------------
Agencv. D e p a r t m e n t  of H e a l t h  a n d  S o c i a l  S e r v i c e s’_________________

Distribution (by Preparer. Leg. Fin.. teglsictiva Sponsor, Requestor, 0M8/DBR, Cov. Legls. Ofc., & Impacted Agencylles)
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465-3633
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F ISCAL NOTE ATTACHMENT

A d o p t i o n  A s s i s t a n c e  F i s c a l  n o t e

1. D F Y S  s u r v e y e d  1/3 o f  t h e i r  9/91 s t a t e  s u b s i d i z e d  a d o p t i o n  

c a s e l o a d  to d e t e r m i n e  to Che p o r t i o n  of the c a s e l o a d  r e c e i v i n g  

e x t r a  funds for m e d i c a l  n e e d s  (26 of the 37, or 7 3 -o) a n d  the 

a v e r a g e  p a y m e n t  for m e d i c a l  n e e d s  p e r  c h i l d  ($326 p e r  m o n t h ) .

C u r r e n t  FY 92 c a s e l o a d  is 90 c h i l d r e n ;  73% w i t h  m e d i c a l  n e e d s  = 66.

2. 66 c h i l d r e n  w i t h  s p e c i a l  m e d i c a l  n e e d s  x a v e r a g e  m o n t h l y  p a y m e n t

o f  $3 2 6  = $ 2 1 , 5 1 6  x 12 m o n t h s  = $ 2 5 8 , 1 9 2  in FY 92.

T o  e s t i m a t e  f u t u r e  growth, we c o n s i d e r e d  t h e  fact t h e  D F Y S  h a s  h a d

a m a j o r  p e r m a n e n c y  p l a n n i n g  m o v e  ov e r  t h e  last t w o  years, to
a d d r e s s  the p r o b l e m  of c h i l d r e n  r e m a i n i n g  in lo n g  t e r m  f o s t e r  c a r e  

w i t h o u t  p e r m a n e n t  homes. T h i s  e f f o r t  to " c a t c h  up" r e q u i r e s  a 
c o n t i n u e d  g r o w t h  rate o v e r  the n e x t  few years, a l t h o u g h  it is 

e x p e c t e d  to level o f f  w i t h i n  the ne x t  t h r e e  to Live years, as the 

e f f e c t s  of the p e r m a n e n c y  p l a n n i n g  e f f o r t  r e d u c e  t h e  b a c k l o g  a n d  

t h e  f a m i l y  p r e s e r v a t i o n  e f f o r t s  r e d u c e  the n u m b e r  of the n e w  cas e s .  

T h e  20% f i g u r e  is a best e s t i m a t e  b a s e d  on c u r r e n t  g r o w t h  p a t t e r n s .  

T h e  A n c h o r a g e  CPI of 5.5% is u s e d  to e s t i m a t e  g r o w t h  in costs.

F Y  93: 20% c a s e l o a d  g r o w t h  = 79 (66 x 20%) Avg. m o n t h  p y m t  $326

x 5 . 5 %  cost i n c r e a s e  = $344 x 79 x 12 = $ 3 2 6 , 1 1 2

F Y  94: 79 x 20% = 95 $344 x 5.5% = $363 $ 3 6 3  x 95 x 12

=  $ 4 1 3 , 8 2 0

F Y  95: 95 x 20% = 114 $363 x 5.5% = ' " 383 x 114 x 12

= 5 2 3 , 9 4 4

F Y  96: 114 x 20% = 137 $383 x 5. 5 %  = $404 $404 x 137 x 12

= $ 6 6 4 , 1 7 6

F Y  97: 137 x 20% = 164 $404 x 5.5% = 426 $ 4 2 6  x 164 x 12

= $ 8 3 8 , 3 6 8

F Y  98: 164 x 20% = 197 $426 x 5.5% = $4 4 9  $ 4 4 9  x 197 x 12

= $ 1 , 0 6 1 , 4 3 6

SB '395 : AN ACT RELATING TO MEDICAID COVERAGE



A l a s k a  S t a t e  L e g i s l a t u r e

During Session 
P.O. Box V 

Juneau, Alaska 99811 
(907) 465-2828

During Interim 
3111 C Street, Suite 510 

Anchorage, Alaska 99503 
(907) 561-2040

Senator Virginia Collins

S B  395

M e d i c a i d  C o v e r a g e  f o r  C e r t a i n  A d o p t e e s

S B  3 9 5  w o u l d  a l l o w  t h e  s t a t e  t o  c o l l e c t  f e d e r a l  M e d i c a i d  
d o l l a r s  f o r  t h o s e  in s t a t e  c u s t o d y  w h o  n e e d  m e d i c a l  c a r e  in 
o r d e r  t o  b e  p l a c e d  f o r  a d o p t i o n .

P e r s o n s  w i t h  s p e c i a l  m e d i c a l  n e e d s  u n d e r  t h e  a g e  o f  21, 
o f  w h o m  t h e  s t a t e  h a s  c u s t o d y ,  a r e  d i f f i c u l t  t o  p l a c e  for 
a d o p t i o n .  U n d e r  A S  2 5 . 2 3 . 1 9 0  - .210 ( r e l a t i n g  t o  a d o p t i o n  
a s s i s t a n c e ) , t h e  s t a t e  p a y s  f o r  t h e  c o s t  of  c a r e  p r o v i d e d  
t h e s e  c h i l d r e n  a n d  y o u n g  a d u l t s .

W i t h  t h e  p a s s a g e  o f  S B  395, f e d e r a l  M e d i c a i d  c o u l d  b e
u s e d  t o  p r o v i d e  h e a l t h  c a r e  c o v e r a g e  f o r  t h i s  gr o u p .

T h e  b i l l  w o u l d  a l s o  m a k e  t h i s  g r o u p  t h e  l a s t  t o  be  
e l i m i n a t e d  f r o m  M e d i c a i d  c o v e r a g e  if s u f f i c i e n t  f u n d i n g  w e r e  
n o t  a v a i l a b l e .

S B  3 9 5  w o u l d  n o t  a f f e c t  t h e  p a y m e n t s  m a d e  t o  p a r e n t s  w h o  
a d o p t  t h e s e  c h i l d r e n  n o r  w o u l d  it p l a c e  a d d i t i o n a l  r e q u i r e­
m e n t s  on  t hem.

T h e  b i l l  d o e s  n o t  i n c r e a s e  t h e  n u m b e r  o f  c h i l d r e n  b e i n g  
s e r v e d  n o r  d o e s  it i n c r e a s e  t h e  t o t a l  a m o u n t  b e i n g  p a i d  for 
t h e i r  m e d i c a l . c a r e .

I n  a n  e r a  of p r o j e c t e d  d e c l i n e s  i n  s t a t e  r e v e n u e s ,  S B  395
is a r e v e n u e  g e n e r a t o r ,  s a v e s  t h e  s t a t e  m o n e y ,  a n d  d o e s  n o t
r e q u i r e  a n y  e x p e n d i t u r e  o f  s t a t e  m o n i e s .

(J) PRINTEDONRECYCIEO PAPER



From: C h r i s

Re: S B  395

Date: F e b r u a r y  25, 1992

T o :  M e l i s s a

Egads! I w a s  wrong!

S B  395 d o e s  a d d  a n e w  g r o u p  t o  A S  4 7 . 0 7 . 0 3 5 ,  t h e  s e c t i o n  
p r i o r i t i z i n g  m e d i c a l  a s s i s t a n c e  f o r  p e r s o n s  e l i g i b l e  for 
M e d i c a i d  c o v e r a g e .

B e c a u s e  t h i s  g r o u p  c o n s t i t u t e s  h a r d - t o - p l a c e ,  n e e d y  i n d i v i d u­
al s  as o p p o s e d  t o  s p e c i f i c  s e r v i c e s , it m a k e s  s e n s e  t o  p l a c e  
t h i s  g r o u p  a t  t h e  b o t t o m  o f  t h e  list.

I ' l l  t a k e  y o u r  a d v i c e  t o  h e a r t  a n d  a s k  V i r g i n i a  to a d d r e s s  
t h i s  m a t t e r  in c o m m i t t e e .

J u s t  f o r  y o u r  i n f o r m a t i o n ,  S B  395 w o u l d  h e l p  a p p r o x i m a t e l y  12 
t o  13 c h i l d r e n  a n d  w o u l d  a l l o w  t h e  s t a t e  t o  c o l l e c t  r o u g h l y  
$ 1 5 0 , 0 0 0  in  f e d e r a l  m o n ies.



P o s i t i o n  P a p e r
SB NO. 3 9 5

"An A c t  r e l a t i n g  t o  M e d i c a i d  c o v e r a g e  for c e r t a i n  p e r s o n s  
u n d e r  t h e  a g e  of 21 f o r  w h o m  an a d o p t i o n  a s s i s t a n c e  a g r e e m e n t  
is in e f f e c t ;  a n d  p r o v i d i n g  for an e f f e c t i v e  d a t e "

SB No. 395 w i l l  a d d  a n e w  g r o u p  to t h e  li s t  in AS  4 7 . 0 7 . 0 2 0  of 
p e r s o n s  e l i g i b l e  for c o v e r a g e  u n d e r  M e d i c a i d  in A l a s k a .  T h i s  
n e w  g r o u p  c o n s i s t s  of c h i l d r e n  u n d e r  t h e  a g e  of 21 w h o  h a v e  
s p e c i a l  m e d i c a l  needs, w h o  are t h e r e f o r e  d i f f i c u l t  to  p l a c e  
f o r  a d o p t i o n ,  a n d  for w h o m  t h e r e  is in e f f e c t  a s t a t e  
a d o p t i o n  a s s i s t a n c e  a g r e e m e n t .  T h e  b i l l  w o u l d  m a k e  t h i s  n e w  
g r o u p  t h e  la s t  t o  b e  e l i m i n a t e d  f r o m  M e d i c a i d  c o v e r a g e  u n d e r  
AS  4 7 . 0 7 . 0 3 5  if t h e r e  a r e  i n s u f f i c i e n t  a p p r o p r i a t i o n s  t o  c o v e r  
a l l  o p t i o n a l  s e r v i c e s  a n d  groups.

A N A L Y S I S

A t  p r e s e n t ,  a d o p t i v e  p a r e n t s  of t h e s e  c h i l d r e n  a r e  s u b s i d i z e d  
by t h e  s t a t e  u n d e r  A S  2 5 . 2 3 . 1 9 0  —  A S  2 5 . 2 3 . 2 1 0 .  S t a t e  m o n e y  
o f t e n  p a y s  f o r  t h e  c o s t  o f  m e d i c a l  c a r e  p r o v i d e d  f o r  t h e s e  
c h i l d r e n .  U n d e r  t h e  f e d e r a l  M e d i c a i d  p r o g r a m ,  a s t a t e  m a y  
s e l e c t  t h e s e  c h i l d r e n  as a n  o p t i o n a l  g r o u p  t o  be  c o v e r e d  by 
M e d i c a i d .  T h e  s t a t u t o r y  c h a n g e s  m a d e  b y  t h e  b i l l  w o u l d  n o t  
c h a n g e  t h e  s u b s i d y  p a y m e n t s  m a d e  to t h e  a d o p t i v e  p a r e n t s ,  a n d  
t h e r e  w o u l d  b e  n o  a d d i t i o n a l  r e q u i r e m e n t s  i m p o s e d  on  them. 
T h e  c h a n g e s  w o u l d  n o t  i n c r e a s e , t h e  n u m b e r  of c h i l d r e n  served, 
n o r  t h e  t o t a l  a m o u n t  b e i n g  paid. SB No. 395 w o u l d  s i m p l y  
a l l o w  o n e - h a l f  of t h e  c o s t  of t h e  m e d i c a l  c a r e  b e i n g  p a i d  f o r  
by  t h e  s t a t e  t o  be  p a i d  i n s t e a d  w i t h  f e d e r a l  mo n e y .

S a v i n g s  t o  t h e  S t a t e  in t h e  f i r s t  full y e a r  a l o n e  w i l l  e x c e e d  
$ 1 6 3 , 0 0 0 .

P O S I T I O N

T h e  D e p a r t m e n t  s u p p o r t s  t h e  p a s s a g e  of SB No. 3 95. G i v e n  
A l a s k a ' s  s h o r t  a n d  l o n g - t e r m  r e v e n u e  p i c t u r e ,  it is 
i m p o r t a n t  t h a t  w e  t a k e  a d v a n t a g e  of e v e r y  l e g i t i m a t e  
o p p o r t u n i t y  w e  h a v e  t o  r e d u c e  s t a t e  e x p e n d i t u r e s  b y  c l a i m i n g  
on f e d e r a l  m a t c h i n g  f u n d s  for t h e  n e c e s s a r y  m e d i c a l  s e r v i c e s  
w e  f u r n i s h  t o  n e e d y  A l a s k a n s .

R e c o m m e n d e d  by
K i m b e r l y  B?  B u s c h  
D i r e c t o r
Div. of M e d i c a l  A s s i s t a u  :e

Date:

A p p r o v e d  by:

D a t e :




