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A l a s k a  S t a t e  L e g i s l a t u r e
SEN A TE

P.O. Box V  

State Capitol 
Juneau, Alaska 99811

TO:

FROM:

RE:

DATE:

Senator Arliss ^Sturgulewski, Chair
Senate Health,

Senator Steve

ucation & Social Services Committee

Senate Bill 2 3 2 ^  University of Alaska Revenue Bonds 

April 10, 1991

SB 232 would do two things: first, specifically authorize the
University to issue revenue bonds to finance the cost of a new student 
supported recreation center in Fairbanks; and second, complete the 
legislative authority given last year to the University to issue debt by 
allowing them to pledge University revenues for the repayment of revenue 
bonds.

The Student Recreation Center would augment the existing Patty 
Center which was built for a student population one fifth of what it is 
now. The new facility would contain basketball courts, a indoor soccer 
field, a running track and a new weight room, among other things. The Rec 
Center has been endorsed by the UAF student body including an increase in 
student activity fees to pay for it. The increased student fees and facility 
user fees will be sufficient to pay the debt service on the revenue bonds 
sold to finance the construction.

Last year the legislature passed AS 14.40.040 (5) which allows the 
University to issue debt. However, the statute does not contain specific 
authorization for the university to pledge revenues for the repayment of 
revenue bonds, nor does it expressly grant them the authority to issue 
revenue bonds. Barring the language proposed in law, the investment 
community will not purchase revenue bond issues of the University's. 
Similar provisions in existing law can be found for Alaska Housing Finance 
Corporation, the Alaska Energy Authority and the Alaska Industrial 
Development & Export Authority.

Thank you fo r your consideration .
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A BILL 

FOR AN ACT ENTITLED

1 "An Act relating to revenue bonds issued by the University of Alaska and approving the

2 issuance of revenue bonds for construction of a student recreation center at the University

3 of Alaska Fairbanks; and providing for an effective date."

4 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

5 * Section 1. AS 14.40 is amended by adding a new section to read:

6 Sec. 14.40.254. UNIVERSITY REVENUE BONDS, (a) Subject to AS 14.40.253, the board

7 may issue revenue bonds to pay the cost of acquiring, constructing, or equipping a facility that

8 the board determines is necessary.

9 (b) The board may enter into an agreement with a trustee or bond owner for the purpose

10 of securing payment of revenue bonds issued by the University of Alaska to acquire, construct,

11 or equip a facility that the board determines is necessary. The agreement may include the fixing

12 and collection of fees, charges, or rentals pledged to secure payment of the revenue bonds and

13 agreement regarding the use of the proceeds of the revenue bonds.

14 (c) The state pledges not to limit or alter rights vested in the University of Alaska to-■ * ,
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1 fulfill the terms of a contract with revenue bond owners.

2 (d) The board may pledge revenue received by the University of Alaska as fees, charges,

or rentals in order to secure payment of the revenue bonds. A pledge of revenue received by the

4 University of Alaska is considered a perfected security interest and is valid and binding from the

5 time the pledge is made. The pledge creates an immediate lien against property pledged without

6 physical delivery or other act.

7 * Sec. 2. As required by AS 14.40.253, the Board of Regents of the University of Alaska is

8 authorized to issue revenue bonds of the University of Alaska in the principal sum not to exceed

9 $6,000,000 to pay the cost of acquiring, constructing, and equipping a student recreation center at the

10 University of Alaska Fairbanks.

11 !|! Sec. 3. This Act takes effect immediately under AS 01.10.070(c).

SB 232 . 2 .
New Test Underl ined (DELETED TEXT BRACKETED)
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James F  Lynch 
Controller and A tociate Vico 
President for Finance

A p r i l  8, 1991

Mr. R ic k  S o l i e ,  L e g i l a t i v e  A id  
O f f i c e  o f  S e n a to r S te ve F ran k 
A la s k a S ta te  Sena te 
P.O . Box V 
Juneau , AK 9S811

Re: S en a te B i l l  232 , U n i v e r s i t y  o f  A la s k a  S tu d e n t R e c r e a t i o n
C e n te r Revenue 3ond A u t h o r i z a t i o n

Dear R ic k ;

T h i s  l e t t e r  i s  i n  re s p o n s e  t o  y o u r r e q u e s t f o r  i n f o r m a t i o n
r e g a r d i n g  t h e  s t u d e n t r e c r e a t i o n  c e n t e r  d e b t a u t h o r i z a t i o n  
r e q u e s t .

I n  i t s  n a r r o w e s t sense , t h e  b i l l  p r o v i d e s  a u t h o r i z a t i o n  t o  is s u e  
revenue bonds f o r  a s p e c i f i c  p r o j e c t ,  t h e  F a i r b a n k s  campus s tu d e n t 
r e c r e a t i o n  c e n t e r ;  ana i n  a b r o a d e r sense i t  p r o v i d e s  th e  
u n i v e r s i t y  w i t h  t h e  a b i l i t y  t o  p le d g e  u n i v e r s i t y  r e c e i p t s  t o
se cu re t h a t  d e b t o r any de b t is s u e d  un de r AS 1 4 .4 0 .2 5 3 .

A s t u d e n t re fe r e n d u m  was h e l d  i n  O c to b e r 1990 a t w h ic h  th e  
F a i r b a n k s  s tu d e n t b o d y  a p p ro v e d a p r o p o s a l f o r  a s se s sm en t o f  a 
s e p a r a t e  a c t i v i t y  fe e  o f  $75 p e r s em e s te r f o r  paym en t o f  d e b t 
s e r v i c e  t o  c o n s t r u c t  an in d o o r r e c r e a t i o n  c e n t e r on campus. Based 
on t h a t  s ta te m e n t o f  s tu d e n t comm itmen t f o r  th e  p r o j e c t ,  t h e  Boa rd 
o f  R egen ts a p p ro v e d  s e e k in g  l e g i s l a t i v e  a u t h o r i z a t i o n  t o  is s u e  
re v e n u e  bo nd s f o r  t h e  r e c r e a t i o n  c e n t e r .  The u n i v e r s i t y  
a d m i n i s t r a t i o n  i s  s u p p o r t i v e  o f  t h e  p r o j e c t  b e c a u s e o f  th e  
p e r s o n a l comm itm en t by th e  s t u d e n t s  t o  pay f o r  t h e  f a c i l i t y  and 
i t s  im p ro v em e n t i n  t h e  q u a l i t y  o f  s t u d e n t l i v e  on campus . 
However, a l t h o u g h  th e  s tu d e n t comm itmen t on a p e r s tu d e n t b a s is  i s
q u i t e  l a r g e ,  t h e  re v e n u e base i s  r e l a t i v e l y  sm a l l f o r  a p r o j e c t
t h i s  s i z e .  D e p e n d in g on d e s ig n  and c o n s t r u c t i o n  c o s t s ,  th e  
p r o j e c t  may have t o  be s c a le d  down, o r  o t h e r  re v e n u e s o u rc e s 
p le d g e d , i n  o r d e r t o  make th e  f i n a n c i n g  f e a s i b l e  and a t t r a c t i v e  t o  
u n d e r w r i t e r s ,  bond in s u r e r s  and i n v e s t o r s .  D e t a i l s  o f  th e  p r o j e c t  
a re e n c lo s e d .

The b i l l  a l s o  g i v e s  th e  u n i v e r s i t y  a b r o a d e r base o f re v e n u e t o  
p le d g e  as s u p p o r t f o r  d e b t t r a n s a c t i o n s .  H i s t o r i c a l l y ,  s p e c i f i c  
re ven ue s have beer, p le d g e d t o  f i n a n c e  s p e c i f i c  p r o j e c t s  such as 
h o u s in g  fe e s  f o r  s tu d e n t h o u s in g , s tu d e n t fe e s  f o r  th e  Ancho rage 
r e c r e a t i o n  c e n t e r ,  and power p l a n t  r e n t  f o r  p l a n t  c o n s t r u c t i o n .  
A l t h o u g h  s p e c i f i c  p l e d g i n g  o f p r o j e c t  re v e n u e s keeps th e  is s u e  
n e a t and t i d y  f r o m  an a c c o u n t i n g  p e r s p e c t i v e ,  i t  p r o v i d e s
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considerably less security from the perspe c t i v e  of investors, bond 
insurers and rating agencies. It r e s ults in h i g h e r  inter e s t  
rates, high er bond issuance costs and re strictive co venants such 
as debt service and renovation reserves, p r o p e r t y  and l i a b ilit y 
insurance requirements, and environmental h a z ard indemnification.

In principle, a broad er revenue base for support of a specif ied 
debt, pro vides a more attrac tive debt instru m e n t  for investors. 
This p r o v i s i o n  will put the u n i v e r s i t y  in a b e t t e r  p o s i t i o n  to 
o btain more f a v o rable rates, t erms and c o n d i t i o n s  than m e r e l y  
b e i n g  f orced to accept the d i c t a t e s  of b o n d  insurers, r a c i n g  
agencies and underwriters. For example, in s t r u c t u r i n g  a debt 
issue for a s p e c i a l i z e d  service facility, such as the s t u dent 
r ecrea t i o n  center, the project fees m a y  be a d e qu ate to p a y  the 
actual debt service, but b o n d  insurers, r ating a g e ncies or the 
market m a y  require pledged fees to be 125 percent or 140 percent 
of the e s t i mated annual debt service. The minimal revenue pledge 
may a l s o  r e q u i r e  a l t e r n a t i v e  t e r m s  and c o n d i t i o n s  to p r o v i d e  
comfort to the investor such as higher interest rates, large debt 
service a nd r e n o v a t i o n  reserves, and a host of r e s t r i c t i o n s  on 
construction and operation of the facilities.

A b r o ade r revenue base will allow the u n i v e r s i t y  to put toget her 
more sensible, flexible and s a l e a b l e  f i n a n c i n g  packages. F or 
instance, it m a y  be able to p a y  the a ctua l debt service w ith 
p r o j e c t  fees, but p r o v i d e  a c r i t i c a l  m a r g i n  of s e c u r i t y  to 
investors by an additional pledge of other student fees; it may be 
able to s t r u cture the debt over a s h o r t e r  t e r m  if c o n s i d e r e d  
n e c e s s a r y  for market or debt p o l i c y  reasons; it m a y  be able to 
struct ure ievel debt service p a y m e n t s  or subsi d i z e  the student 
c o ntributi on in early years, so as to take advantage  of h i g h e r  
student contributions resulting from a larg er student p o p u l a t i o n  
and fee inflation in later years.

The u niversity has issued very little lon g-term debt. Its loLal 
FY91 debt service, including principal and interest payments, for 
l o n g - t e r m  debt is $2.7 m i l l i o n  ( a p p r o x i m a t e l y  1.3 p e r c e n t  of 
u n r e s t r i c t e d  current fund revenues, which is e x t r emely low) and 
levels off at a p p r o x i m a t e l y  $2 m i l l i o n  in. F Y 9 4 . The B o a r d  of 
Regents is c u r r e n t l y  w o r k i n g  on debt p o l i c y  w h i c h  will p l a c e  
c o n s t r a i n t s  on f u r t h e r  debt i s s u a n c e s .  E n c l o s e d  for y o u r  
information is a draft copy of the Regents' debt p o l i c y  relatin g 
to f a c i l i t i e s  and real p r o p e r t y  i m p r o v e m e n t s ,  a c o p y  of a 
u n i v e r s i t y  l o n g - t e r m  debt s e r v i c e  s c h e d u l e  and a copy of a 
schedule of revenue bond debt comparison for several other states 
which I r e c e ived from Dan K a plan of John N uveen & Co. several 
months ago.

-If you have any questions or if I can be of any assistance, please 
let me know,

Sincerely,
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R O G E R  G .  C O N N O R

April 4, 1991

Mr. Rick Solie
Office of Senator Steve Frank 
Alaska State Senate 
P.O. Box V 
Juneau, Alaska 99811

RE: University of Alaska Legislative Bill
Our File Number 3120.0004

Dear Mr. Solie:

You have asked me to explain the technical reason for the Bill relating
to Bonds issued by the University of Alaska and approving the issuance of 
Revenue Bonds for Construction of a Student Recreation Center at the University 
in Fairbanks.

The bill is a necessary addition to the legislation passed last year
allowing the University to issue debt. The bill provides that the University may 
enter into agreements securing bonds and that those agreements may provide for 
the fixing and collecting of fees, rentals, or charges of the University to secure 
bonds. The bill also gives the Board of Regents power to pledge revenues to 
secure bonds.

The power to pledge revenues to secure bonds is an essential
element of the permission to issue revenue bonds. Revenue bonds are by nature 
bonds secured only by the revenues of particular facilities. The existing permission 
of the University to issue debt lacked the essential feature of the ability to pledge 
revenues of the University to secure that debt. The proposed bill remedies that 
omission.
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In addition, the bill contains a specific authorization for indebtedness 
in respect of the student recreation center in Fairbanks.

If you desire further information, please contact me.

Very truly yours,

WOHLFORTH, ARGETSINGER, JOHNSON 
& BRECHT

Eric E. Wohlforth

cc: Mr. James Lynch
University of Alaska, Fairbanks



Regents' Policy

05.01.09

Part V p M

Finance and Business Management 

Chapter I 

Debt and Credit

A. Scope:

This p o l i c y  applies to all external debt transactions of the
U n i v e r s i t y .

3. Purpose:

The purpose of this policy is:

1. To m a i n t a i n  the creditwort hiness of the University  and 
the state of Alaska;

2. To m i n i m i z e  the cost of capital for a c q u i s i t i o n  and 
construction and/or leasing of facilities;

3. To provid e guidelines for debt financing the acquisition 
or construct ion of essential facilities and other real 
property improvements; and

4. To p r ovide guidelines for equipment financing and other 
credit transactions.

C. Facilities and Real Property Improvements:

1. All facilities and other real p r o p e r t y  debt issuances 
must be approved by the B oard of Regents.

2. The U n i v e r s i t y ' s  annua l debt service, i n c l u d i n g  any 
p r o p o s e d  issue, shall not exceed 5% of the University's 
unrestricted revenues.

3. Refuiiuiiiy _r refinancing debt shall be issued only if it 
r e s u l t s  in a net p r e s e n t  value savings, e l i m i n a t e s  
restri ctive covenants or provides other ben efits w hich 
can be clearly demonstrated.

4. Each debt issue, or h o mog eneous group of debt issues, 
shall have a level or declining debt service schedule.

5. The final maturity for any new debt issues, excluding  
r e f u n d i n g  issues, shall shall not e x c e e d  75% of the 
u s e f u l  life of the faci l i t y  p u r c h a s e d  or c o n s t r u c t e d  
with the proceeds.
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6. The final m a t urity  for any refund ing issues, excluding 
i n t e r i m  or tempo r a r y  financings, shall not e x c e e d  the 
final maturity of the debt being refunded.

7. Debt p r o c e e d s  not e x p e n d e d  for direct a c q u i s i t i o n  or 
financing costs in accordance with the expenditure plan 
ap p ro ved by the Board shall be used to defease or redeem 
the related debt at the earliest allowed time.

8. Debt p r o c e e d s  shall not be u s e d  to p a y  or reimburse
U n i v e r s i t y  d e p a r t m e n t s  or e m p l o y e e s  for the cost of 
s e r v i c e s  or expen ses u n les s such costs are d i r e c t l y
a s s i g n a b l e  to the p r o j e c t  in a c c o r d a n c e  w i t h  the 
expenditure plan approved by the Board,

9. The U n i v e r s i t y  shall e n g a g e  an e x t e r n a l  f i n a n c i a l
a d v i s o r  for e a c h  debt issue to p r e p a r e  a l etter  of
c o m m e n t  a n d  r e c o m m e n d a t i o n  ( i n c l u d i n g  the t y p e  of
f i n a n c i n g ,  call, s e c u r i t y  a n d  c r e d i t  e n h a n c e m e n t  
features, term, time and manner of sale, reasonableness 
of costs and other terms and conditions) and evaluate at 
the time of issuan ce the r e a s o n a b l e n e s s  of interest
rates, u n d e r w r i t e r  fees, f i n a n c i n g  .costs, r e s e r v e  
requirements and other related issues.

10. The U n i v e r s i t y  shall engage ext ernal b o n d  c o u n s e l .for 
e a c h  t a x - e x e m p t  debt issue to p e r f o r m  all Se rvices 
c u s t o m a r i l y  p r o v i d e d  b y  b o n d  c o u n s e l ,  i n c l u d i n g  
p r e p a r a t i o n  o r  r e v i e w  of a l l  d e b t  a u t h o r i z i n g  
resolutions and related documents and agreements.

11. T h e  U n i v e r s i t y  s h a l l  u s e  a p p r o p r i a t e  c o m p e t i t i v e  
proced ures for selection of financing consultants, bond 
counsel, underwriters, trustees, b o n d  insurance and for 
sale of debt.

12. The U n i v e r s i t y  shall p r o v i d e  the state B o n d  Committee 
n o t i c e  of all debt issuances 60 days p r i o r  to p l anned 
issuance, i n c l u d i n g  a d e s c r i p t i o n  of the p r o j e c t  and 
details of the financing plan.

13. The C o m m i s s i o n e r  o f  R e v e n u e  s h a l l  b e  i n v i t e d  to 
p a r t i c i p a t e  i n  the o r g a n i z a t i o n  and m a n a g e m e n t  of all 
p resen t a t i o n s  to rating agencies and the p r eparation of 
official statements.



FY91
FY92
FY93
FY94
FY95
FY96
FY97
FY98
FY99
FYOO
FY01
FY02
FY03
FY04
FY05
FY06
FY07
FY08
FY09
FY10
FY11
FY12

University of Alaska
Total Debt Service Schedule

December 31, 1990

Notes
Revenue

Bonds
Leasehold

Obligations
Certificates of 

Participation Total

$ 992,276.08 $ 530,067.90 $ 1,144,607.50 $ 53,889.53 $ 2,720,841.01
993,176.00 524,511.65 1,139,720.00 162,313.76 2,657,407.73

2,072,215.02 528,749.16 1,137,820.00 180,638.76 3,738,784.18
475,285.80 527,430.41 940,170.00 187,791.26 1,942,886.21
475,435.80 539,736.65 1,178,505.00 1 94,273.76 2,193,677.45
191,935.80 527,167.91 1,171,002.50 205,086.26 1,890,106.21
191,935.80 529,567.91 1,170,077.50 209,726.26 1,891,581.21
191,935.80 531,442.90 1,160,510.00 218,603.76 1,083,888.70
191,935.80 527,736.65 1,162,027.50 221,326.26 1,881,699.95
191,935.80 522.884.16 1,159,075.00 223,338.76 1,873,894.96
191,935.80 470,233.06 1,156,365.00 229,641.26 1,818,533.86
191,935.80 439,617.43 658,535.00 229.878.76 1,290,088.23
191,935.80 289,732.31 656,858.75 229,303.13 1,138,526.86
191,935.80 230,551.03 657,450.00 237,503.13 1,079,936.83
191,935.80 132,410.25 654,957.50 244,228.13 979,303.55
191,935.80 128,810.25 654,005.00 239,662.50 974,751.05
191,935.80 130,210.25 654,115.00 233,806.26 976,261.05
191,935.80 50,135.25 650,312.50 103,687.50 892,383.55
191,935.80 191,935.80
191,935.80 191,935.80
131,935.80 191,935.80
159,932.12 159,932.12

$ 8,239,293.70 $ 7,160.995.13 $ 17,106,113.75 $ 3,604.699.04 $ 36,111,101.62

I



Comparison o f State General 
O bligation and University Debt 

(dollars in thousands)

Population
General Obligation Debt
G.O. Ratings
University Revenue Debt(l)
Ratings (2)

Delaware
633,000

$456,530

Montana
819,000

$83,390

$45,515 $123,828

NorthDakota
679,000

$138,095
AA/AA* Aa/AA- Aa/AA-

$26£7^

Oklahoma \fermont Wyoming

NR/A A* Aaa/AAA Al/A

3,305,0(10

$80376
Aa/AA

$66,040

A/A

541/W0

A a /A A

$63,530

507/XK)

$271/510 $ -O-

NR/NR

$46/565

A/AA Aaa/AAA

(1) Student feê, general receipts or auxiliary enterprise fund debt,
(2) Triple A ratings are for insured issues.
Note; AS but three state university systems (Hawaii, Mississippi and Oregon) have received legislative authorization for some type of university revenue bond finandng.

Sounce: Moody's Bond RecordS 6c P Munidpal Bond Bank



John Vosmek Architect
16 January. 19£1_ -----------------------------------------

UAF ATHLETIC FACILITY DESIGN RECEIVES STUDENT 
APPROVAL AND SUPPORT

John Vosmek Architect has recently completed preliminary plans and a model of 

a student recreation center for the campus of the University of Alaska - 

Fairbanks. The design and model were used as informational materials in a 

successful campaign to win student approval of a fee assessment to 

service approximately $5,000,000 in bonds to support the project. Snow on 

the ground from October to May and temperatures commonly dropping to -40F 
make indoor recreation space particularly important to the quality of life and 

recruitment and retension on this campus.

The student recreation center will house the first increment of an indoor 

running course and a multi-purpose space (to support three basketball, 

tennis or volleyball courts or, with a roll-out synthetic turf, a multi-purpose 

indoor field). Space for free weights and conditioning equipment, a 

dance and aerobics area and support facilities for cross country skiing 

arc included with recreational lockers and changing rooms. The design 

also defines additions to accommodate an extended indoor running course and 

needed circulation and handicapped access improvements, which would 

be accomplished with complementary state funds.

This step toward the binding of the facilities improvements is part of a multi­

year effort to find funding altematves during the economic downturn which 

started in 1985-1986 in the state of Alaska.

Revisions updating an athletic facilities master plan for the campus, 

originally drafted in 1986, are currently being completed.

PROJECT SUMMARY

Project: Student Recreation Center (Fieldhouse)
University of Alaska - Fairbanks

Client: University of Alaska Facilities Planning and Constr.

Constr. Budget: approx. $4,000,000 ($6,600,000" lircir'CXfê auesi)

Area: 55,700

Completion; Fall 1992 (earliest)



U n iv e r s i t y  o f  A la s k a

S tu d e n t R e c re a t io n  C e n te r  on  F a irb a n k s  Campus 

B a ckg ro u n d

A s e l f  e v a lu a t io n  s tu d y  i n  1985 d e te rm in e d  t h a t  th e  P h y s ic a l E d u c a t io n  

in t r a m u r a l ,  r e c r e a t io n  and a t h l e t i c  p ro g ra m  on th e  U n iv e r s i t y  o f  A la s k a  

F a irb a n k s  campus has m a jo r  c o n s t r a in t s  because  o f  f a c i l i t y  in a d e q u a c ie s .  

N a t io n a l l y  recommended s ta n d a rd s  f o r  r e c r e a t io n a l  f a c i l i t i e s  show UAF 

c u r r e n t l y  a t  a d e f i c i t  o f  3 0 ,0 0 0  s q u a re  f e e t  and  p r o je c t  a d e f i c i t  o f  

6 0 ,0 0 0  s q u a re  f e e t  b y  th e  y e a r  2000 .

A c o m p re h e n s iv e  m a s te r p la n  to  a id  th e  o r d e r ly  im p le m e n ta t io n  o f  b o th  

th e  im m e d ia te  and lo n g  te rm  f a c i l i t i e s  f o r  a t h l e t i c  and r e c r e a t io n  needs 

was d e v e lo p e d  i n  1986, L a s t  F e l l ,  th e  m a s te r  p la n  was r e v is e d  to  

p r i o r i t i z e  th e  enhancem ent o f  s tu d e n t  r e c r e a t io n  and  in t r a m u r a l

f a c i l i t i e s  i n  th e  m oat c o s t - e f f e c t i v e  m anner.

The p ro p o s e d  r e c r e a t io n  c e n te r  w i l l  be  p r im a r i l y  f o r  s tu d e n t  u s e . A

c o m m itte e  o f  s tu d e n t  r e p r e s e n ta t iv e s  w i l l  e n s u re  th e  new f a c i l i t y  ia

re s p o n s iv e  to  th e  r e c r e a t io n a l  needs and  i n t e r e s t s  o f  s tu d e n ts .

P r o je c t  Scope

I t  i s  th e  recom m enda tio n  o f  th e  D e p a rtm e n t o f  A t h l e f ' c s  and Campus 

R e c re a t io n  t h a t  a new a l l - w e a t h e r  m u lt ip u rp o s e  fa c x _ _ - y  ( e s t .  4 0 ,0 0 0  

s q u a re  f e e t )  be b u i l t  a d ja c e n t  t o  th e  h o c k e y  a re n a  t h a t  w o u ld  in c lu d e  an 

e le v a te d  in d o o r  jo g g in g  c ra c k  (8  la p s  t o  a m i le )  and  a s y n th e t ic  p la y in g  

s u r fa c e  w h ic h  w o u ld  c o n s is t  o f  th r e e  (3 )  b a s k e tb a l l  c o u r t s .  Any one o f  

th e  c o u r t s  c o u ld  accommodate th e  f o l lo w in g  a c t i v i t i e s ;  v o l l e y b a l l ,  

b a d m in to n , te n n is ,  s o c c e r ,  d a n ce , o r  f r e e  p la y ,  A p o r ta b le  mesh n e t t i n g  

w o u ld  s e p a ra te  each c o u r t .  W ith  th e  th r e o  c o u r ts  c o v e re d  w i t h  

a r t i f i c i a l  t u r f ,  I t  w o u ld  ba u se d  f o r  s o c c e r ,  s o f t b a l l ,  and f l a g



f o o t b a l l .  On th e  second f l o o r ,  a lo n g  w i t h  a jo g g in g  t r a c k ,  w i l l  be i  

w e ig h t  and c o n d i t io n in g  a re a . I n  th e  f u t u r e ,  a c o n n e c t io n  o f  th e  

S tu d e n t  R e c re a t io n  C e n te r t o  th e  e x i s t i n g  P a t t y  C a n te r  w i l t  be b u i l t  

t o  c o m p le te  th e  p r o je c t .

Funding

A s tu d e n t  p e t i t i o n ,  w i t h  o v e r  f o u r  h u n d re d  s ig n a tu r e s ,  was p re s e n te d  to  

th e  UAF A d m in is t r a t io n  i n  December o f  1989 , a s k in g  f o r  a re fe re n d u m  on 

th e  p ro p o s e d  p r o je c t .  The p e t i t i o n  p ro p o s e d  t h a t  fu n d in g  f o r  d e s ig n  and 

c o n s t r u c t io n  o f  th e  S tu d e n t R e c re a t io n  C e n te r  come fro m  th e  s a le  o f  

re v e n u e  bonds to  be a m o r t iz e d  o v e r  th e  tw e n ty  y e a rs  b y  an in c re a s e  in  

s tu d e n t  a c t i v i t y  fe e s .  The re fe re n d u m  wee a p p ro v e d  b y  s tu d e n t  v o te  on 

O c to b e r  25 , 1990.

A t  i t ' s  m e e tin g  on  F e b ru a ry  2 1 -2 2 , 1991 , th e  B oa rd  o f  R egen ts  a p p ro ve d  

th e  fu n d in g  c o n c e p t f o r  th e  f a c i l i t y  on  th e  F a irb a n k s  Campus and 

a u th o r iz e d  th e  U n iv e r s i t y  A d m in is t r a t io n  to  re q u a e t th e  l e g is la t u r e  

e n a c t  l e g i s l a t i o n  a u th o r iz in g  th e  U n iv e r s i t y  o f  A la s k a  to  is s u e  ta x  

e xem pt re ve n u e  b o n d s , c e r t i f i c a t e  o f  p a r t i c i p a t i o n ,  o r  o th e r  f in a n c in g  

in s t r u m e n ts  f o r  th e  c o n s t r u c t io n  o f  th e  f a c i l i t y .  F u r th e r ,  th e  B oa rd  o f  

R e g e n ts  m o t io n  in c lu d e d  th e  a u t h o r iz a t io n  to  i n i t i a t e  a c t io n  to  se cu re  

i n t e r im  and p e rm anen t f in a n c in g  and c o n s t r u c t io n  o f  th e  f a c i l i t y  a t  a 

c o s t  o f  a p p ro x im a te ly  $ 5 .9  m i l l i o n ,  in c lu s iv e  o f  c o s t  o f  d e b t is s u a n c e  

and  f in a n c in g  re s e rv e s .



V f i A P T

FINANCIAL STATEMENT FOR 
UAF STUDENT RECREATION CENTER

C o n s t r u c t io n  E s t im a te  1 /1 6 /9 1  $ 4 ,0 7 6 ,8 6 3

T o t a l  P r o je c t  C o s t E s t im a te  $ 5 ,4 3 5 ,8 1 7

Rounded $ 5 .5  M i l l i o n

UAF Enrollment Figures:

A $ 7 5 /s e m e s te r  a d d i t io n a l  a c t i v i t y  fe e  w o u ld  be c h a rg e d  to  s tu d e n ts  c a r r y in g  
e ig h t  (8 )  o r  m ore c r e d i t s .

S p r in g  1990 •» 3 ,4 3 7  s tu d e n ts
F a l l  1991 « 3 ,7 6 3  S tu d e n ts  ( b e fo r e  d ro p /a d d )

F o r e s t im a t in g  p u rp o s e s , we u sed  3 ,6 0 0  s tu d e n ts  w i t h  8 o r  m ore c r e d i t  h o u rs :  

3 ,6 0 0  s tu d e n ts  X $ 1 5 0 /y e a r  -  $ 5 4 0 ,0 0 0 /y e a r  fe e  incom e,

OPTION 1

Use s tu d e n t  fe e s  to  pay  o f f  d e b t o v e r  tw e n ty  y e a rs

A n n u a l d e b t  s e r v ic e  (20  y r s )  f o r  5 ,5 0 0 ,0 0 0  (3 7.5% in t e r e s t  -  $ 5 3 9 ,5 1 1 /p e r  y r .

January 21, 1991

OPTION 2

R e q u e s t s t a t e  f ^ n ^ n c in g  a s s is ta n c e  f o r  $ 2 .5  m i l l i o n  and re d u ce  th e  d e b t to  te n  
(1 0 )  y e a rs ,

$ 3 ,0 0 0 ,0 0 0  X .  S tu d e n t F in a n c e d  D eb t
$ 2 ,5 0 0 ,0 0 0  N. S ta te  A p p r o p r ia t io n

$ 5 ,5 0 0 ,0 0 0  T 'q ta l P r o je c t  C oat

A n n u a l d e b t  s e r v ic e  (10  y r s )  f o r  $ 3 ^ 0 0 0 ,0 0 0  @ 7.5% in t e r e s t  «  $ 4 3 7 ,0 5 8 ;p e r  y r .

(T h is  c o u ld  p ro d u c e  a p p ro x im a te ly  $ 1 0 0 ^ 0 0 / y r  c u s h io n  a g a in s t  d e c l in in g  
e n r o l lm e n ts  o f  u n fu n d e d  o p e r a t in g  c o s ts  ch: e a r ly  d e b t r e t i r e m e n t ) .

NOTE: This op tion  requ ires amending the FY92 Capita l Request.




