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FISCAL NOTE

STATE OF ALASKA
1992 LEGISLATIVE SESSION

BILL NO. SCS CSHB 189

Revision Date: 3/4/92
Title: Establishing the Alaska heritage
______ endowment fund______________
Sponsor: Reu. Bover. et. al._________
Requestor:_______________________

Department Affected department of Revenue
BRU: Revenue Operations______________
Component: Income and Excise Audit_____

COMPONENT SERIAL NO. | 1 | 1 | 3

OPERATING FY 93 FY 94 FY 95 FY 96 FY 97 FY 98
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LANDS & STRUCTURES 
GRANTS, CLAIMS 
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 ■ 0.0 0.0 0.0

CAPITAL _£L3_ o . o o . o _ Q d _ 0 . 0 0 . 0

REVENUE 0.0 (500.0) (500.0) (500.0) (500.0) (500.0)
FUND SOURCE

GENERAL FUND 
FEDERAL FUNDS 
OTHER
FUND SOURCE

0.0 0.0 0.0 0.0 o.o 0.0

. .

TOTAL o,o CLO 0.0 0.0 0.0 . 0.0 .

FULL-TIME
PART-TIME
TEMPORARY

Estimate of current year Impact:

ANALYSIS: '
This bill amends AS 43.20.014(a) by adding a provision for tax credits 

attributable to cash contributions to the Alaska heritage endowment fund established 
under this bill. Corporations would be allowed to claim a credit of up to a 
maximum $150,000 against their corporation net income tax liabilities for 

 contributions to the endowment fund.__________________________

Prepared By: Paul E. Dick __________________ Phone (907> 465-232c
Division: Income and Excise Audit_______________  Date: March 4, 1992_____

Approved by Commissioner: Darrel J. Rexwinkel
Agency: Department of Revenue____________ Date:

Distribution (by preparer): Log. Fin., Legislative Sponsor, Requestor, OMO/DBR, Gov. Logls. Ofc., & Impactod Agoncy(los).
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Deportment Affected:

BRU: Operations.

Bill Version: CSHB 189(FIN) 
(H) Publish Date: 2/3/ 92 ___
REVENUE

Component: Treasury Management

COMPONENT SERIAL NO. o 1 2. 1

EXPENDITURES/REVENUES: (Thousands o f Dollars)

CAPfTAL

REVENUE 
FUND SOURCE:

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT________

LAND & STRUCTURES 

GRANTS, CLAIMS 

MISCELLANEOUS

TOTAL OPERATING

FUNDING: (Thousands of Dollars)

OPERATING FY 93 FY 94 F/ 95 FY 98FY 96

GENERAL FUND -0-

FEDERAL FUNDS -o-

OTHER

FUND SOURCE:
-0-

TOTAL -0-

POSITIONS:
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Estimate of current year impact:
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J M a s & a  f d E g t s l a t u r ?

REPRESENTATIVE 
MARK BOYER

1098 LAKEVIEW TERRACE 
FAIRBANKS, ALASKA 99701 

(907) 456-6473

FAIRBANKS

VICE-CHAIRMAN 
HOUSE FINANCE COMMITTEE

JUNEAU

3£mtse o f 'HepreseittatuTcs
P.O. BOX V 

STATE CAPITOL 
JUNEAU, ALASKA 99811 

(907) 465-3466

T o : S c n a i o r  A r l i s s  S i u r g u l e w s k i ,  C h a i r  
S e n a t e  H E S S  C o m m i t t e e

F r o m : R e p r e s e n t a t i v e  M a r k  B o y i k ,

Date: F e b r u a r y  5 ,  1 9 9 2

S u b j e c t :  S c h e d u l i n g  o f  C S I 1 B  1 8 9

1 r e s p e c t f u l l y  r e q u e s t  s c h e d u l i n g  o f  t h e  a b o v e  r e f e r e n c e d  b i l l  e n t i t l e d  " A n  A c t  
e s t a b l i s h i n g  t h e  A l a s k a  h e r i t a g e  e n d o w m e n t  f u n d  a n d  a m e n d i n g  th e  
r e s p o n s i b i l i t i e s  o f  the  A l a s k a  S t a l e  M u s e u m  a n d  o f  th e  M u s e u m  C o l l e c t i o n s  
A d v i s o r y  C o m m i t t e e ;  a n d  p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

T h i s  b i l l  c r e a t e s  an  e n d o w m e n t  f u n d  f o r  the  A l a s k a  S t a te  M u s e u m  th a t  w i l l  
e n a b l e  t h e m  t o  a c q u i r e  o u t s t a n d i n g  A l a s k a n  n a t i v e  a rt a n d  h i s t o r i c a l  A l a s k a n  
a r t  a n d  o b j e c t s  f r o m  i n t e r n a t i o n a l ,  n a t i o n a l  a n d  s ta te  m a r k e t s .  T h e  f o c u s  o f  
t h i s  b i l l  i s  p r i m a r i l y  f o r  a c q u i s i t i o n  f u n d i n g .

A c q u i s i t i o n  f u n d i n g  b y  the S t a te  M u s e u m  ha s  r a n g e d  f r o m  z e r o  t o  an  a v e r a g e  
o f  l e s s  th an  $ 6 0 , 0 0 0  o v e r  the  la s t  1 4  y e a r s .  A d d i t i o n a l l y ,  m a t e r i a l s  f r e q u e n t l y  
c o m e  o n  th e  m a r k e t  and  a r e  s o l d  l o n g  b e f o r e  the  n o rm a l  a p p r o p r i a t i o n  p r o c e s s  
c a n  be c o m p l e t e d .  I I B  1 S 9  c r e a t e s  a p e r p e t u a l  f u n d  w i t h in  the  g e n e r a l  f u n d  
th a t  w i l l  a l l o w  p r i v a t e  m o n e t a r y  d o n a t i o n s  in  a d d i t i o n  to  a p p r o p r i a t i o n s  f r o m  
the  l e g i s l a t u r e  t o  r e m a in  a v a i l a b l e  to  th e  S t a t e  m u s e u m  f o r  a c q u i s i t i o n s .

A t  a t im e  w h e n  w e  n o  l o n g e r  h a v e  the  a b i l i t y  t o  fu n d  e v e r y  t y p e  o f  in t e r e s t ,  we  
m u s t  p r o v i d e  o u r  i n s t i t u t i o n s  a n d  p o l i t i c a l  s u b d i v i s i o n s  the  t o o l s  w i th  w h i c h  to 
g e n j r a t e  t h e i r  o w n  r e v e n u e s .  E v e n  i f  w c  fa i l  to  e n d o w  th is  n e w  f u n d ,  p r i v a t e
a n d  c o r p o r a t e  d o n o r s  m a y  c o n t r i b u t e  w i t h  a c o m f o r t  l e v e l  tha t the  fu n d  w i l l
h a v e  s e p a r a t e  a c c o u n t i n g  w i t h i n  th e  g e n e r a l  f u n d .

T h i s  l e g i s l a t i o n  p a s s ed  the H o u s e  t o d a y ,  F e b r u a r y  5 ,  w i th  a 3 8 - 0  v o t e .  1 w o u ld  
e n c o u r a g e  y o u r  c o - s p o n s o r s h i p  a n d  an  e a r l y  h e a r i n g  d a t e  in y o u r  c o m m i t t e e .  
T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n .

FAIRBANKS 20B



D M S I O N  O F  LEGAL S E R V I C E

LEGISLATIVE AFFAIRS AGENCY 
STATE OF ALASKA

P.O . Box Y, Juneau, Alaska 99811 
(907) 465-3867 or 465-2450 
F /IX  (907) 465-2029

Deliveries to: 240 M ain  Street 
Court Plaza, Room 500 

M a il Stop 3101

M E M O R A N D U M May 8, 1991

SUBJECT: C S H B  1 8 9 ( H E S ) ,  establishing the Alaska heritage e n d o w m e n t  

fund for the support of m u s e u m  a n d  related activities -- 

sectional analysis

FROM:

TO: R e presenta

Jack C h e n c  

Legislative

T h e  m e a s u r e  establishes a p e r m a n e n t  fund, designated the Ala s k a  Heritage 

E n d o w m e n t  F u n d ,  as a separate state e n d o w m e n t ,  a n d  charges that the use of the 

i n c o m e  f r o m  the fund shall be  used for purposes associated with the Ala s k a  State 

M u s e u m ’s activities associated with culturally or historically significant materials. T h e  

m e a s u r e  includes a statement of findings a n d  purpose, a n d  m a k e s  several related 

changes to the duties of the state’s M u s e u m s  Collections Advisory C o m m i t t e e .

Bill section 5 establishes the Ala s k a  Heritage E n d o w m e n t  F u n d  a n d  directs the 

m a n n e r  of its o n g o i n g  m a n a g e m e n t .  Specifically --

P r o p o s e d  A S  37.14.300 establishes the fund, the e n d o w e d  principal of w h i c h  

is to include m o n e y  derived

-- f r o m  legislative appropriations; a n d

-- f r o m  gifts, bequests, a n d  contributions m a d e  to the fund that specify 

their p l a c e m e n t  in the fund principal;

P r o p o s e d  A S  37.14.310 establishes a related net i n c o m e  account. T h e  net 

i n c o m e  account includes

-- m o n e y  a n d  other assets given by a person that d o  not specify or 

require inclusion in the fund principal (i.e. girts, bequests, a n d  contributions 

that are not intended to be  a p e r m a n e n t  source of support but m a y  b e  freely 

used for acquisitions a n d  other authorized purposes); a n d



—  the i n c o m e  earned o n  the gifts, bequests, a n d  contributions that 

specify their p l a c e m e n t  in the fund principal.

T h e  section also provides that, if so directed b y  legislative appropriation, the 

i n c o m e  e a r n e d  o n  m o n e y  appropriated to the fund principal m a y  b e  included in the 

account; these i n c o m e  appropriations are non-lapsing.

P r o p o s e d  A S  37.14.320 directs the c o m m i s s i o n e r  of revenue, as the treasurer 

of the fund, to hav e  responsibility for the f u n d ’s m a n a g e m e n t ,  a n d  e n u m e r a t e s  the 

c o m m i s s i o n e r ’s m a n a g e m e n t  p o w e r s  a n d  duties.

P r o p o s e d  A S  37.14.330 sets out the authorized uses of the f und principal a n d  

the net i n c o m e  account. T h e  authorized uses of the f u n d ’s net i n c o m e  account 

include

-- r e i m b u r s e m e n t  d u e  the D e p a r t m e n t  of R e v e n u e  for establishing a n d  

m a n a g i n g  the fund;

-- administrative expenses of the state’s M u s e u m  Collection A dvisory 

C o m m i t t e e  relating to securing acquisitions with m o n e y  f r o m  the fund, as the 

legislature allows;

-  acquisitions; a n d

-- r e i m b u r s e m e n t  of other costs of administration of the fund.

Acquisition policy involving use of the net i n c o m e  of the heritage e n d o w m e n t  fund  

is described in the material set out in bill section 4 :

P r o p o s e d  A S  14.57.100 authorizes use of the fund balance to acquire the 

"culturally or historically significant" items e n u m e r a t e d  at p. 3, lines 14 - 16 for the 

Ala s k a  State M u s e u m  a n d  the S h e l d o n  Jackson M u s e u m .

P r o p o s e d  A S  14.57.110 establishes a pre s u m p t i o n  that acquisitions f r o m  the 

fund will r e m a i n  the property of the Alaska State M u s e u m .

P r o p o s e d  A S  14.57.120 sets out criteria applicable to acquisitions. T h e  

material includes the opportunity to set standards for protection, care, a n d  exhibition 

if custody of the acquisition is assigned outside the Alaska State M u s e u m ,  a n d  

authorizes, subject to approval by the M u s e u m  Collections Advisory C o m m i t t e e ,  

transfer of o w n ership or assignment of long-term custody of acquired items to 

another institution.

Representative Mark

May 8, 1991
Page 2
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Representative M a r k  

M a y  8, 1991 

P a g e  3

P r o p o s e d  A S  14.57.130 authorizes deaccession of items obtained f r o m  the 

m o n e y  in the f u n d ’s net i n c o m e  account.

Bill section 2 redefines a n d  e x p a n d s  the state’s M u s e u m  Collections Advisory 

C o m m i t t e e ’s role in acquisitions policy for artifacts of interest to the Alas k a  State 

M u s e u m .

Bill section 1 sets out applicable findings a n d  a statement of p u rpose intended to 

justify the n e e d  for the measure.

Bill section 3 m a k e s  a  technical drafting addition.

Since a legislative appropriation to initiate the e n d o w m e n t  is contemplated, bill 

section 6 gives the p r o p o s e d  Ala s k a  Heritage E n d o w m e n t  F u n d  a n d  the related 

material in the bill a July 1, 1991, effective date to coincide with the start of the next 

state fiscal year.

JC:gc:lmb

91-162.1mb
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SENATE CS FOR CS FOR HOUSE BILL NO. 189 (

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

S E V E N T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

B Y

O f fe re d :
R e f e r r e d :

S p o n s o r s ) :  R E P R E S E N T A T IV E S  B O Y E R ,  Dav idson , K op on en ,  B J )a v i s ,  U lm e r ,  B r ow n ,  M o y e r ,  CJDavis,
G ru en b e rg

1 "An Act establishing the Alaska heritage endowment fund, authorizing tax credits against
2 the Alaska net income tax for contributions to the fund, and amending the responsibilities
3 of the Alaska State Museum and of the Museum Collections Advisory Committee; and
4 providing for an effective date."

5 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
6 * Section 1. F I N D I N G S  A N D  P U R P O S E ,  (a) T h e  legislature finds that

7  (1) cultural, natural heritage, artistic, archival, and scientific materials represent and

8 d o c u m e n t  Ala s k a ’s land and people from prehistoric times to the present;

9 (2) archival material and artifacts relate historical events and personalities, provide for

10 a d v a n c e m e n t  of historical and scientific research, and c o m m u n i c a t e  information about the history of the

1 1 state f ro m  o ne generation to another;

(3) Alaska Native an, historical an, and contemporary artistic achievements are an

13 integral p a n  of the state’s cultural diversity and provide a basis for understanding our individual and

14 collective identity;

A BILL

FOR AN ACT ENTITLED

-1-
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1 (4) m u c h  of Alaska’s cultural and historic resources have been and remain in great

2  d e m a n d  nationally and internationally, as a consequence of w h i c h  the state has been stripped of a

3  substantial portion of its material cultural heritage; the process continues with sale f r o m  in-state

4  collections to nonresidents of works of significant artistic or historical value;

5  (5) acquisition, a primary function of m u s e u m s ,  is a process that is necessarily carefully

6 planned a n d  highly selective in order that collections be capable of supporting the long-range goals of

7  a large a n d  diverse constituency;

8  (6) it is not possible for m u s e u m s  to develop a balanced and planned collection by m e a n s

9 of donations alone; recent changes in federal tax laws have diminished donations as a principal source

10 of m o n e y  to sustain the development of balanced a n d  planned collections; at the s a m e  time, while m a n y

11 individuals w h o  possess materials important to Alaska w o u l d  like to assure that those materials remain

1 2  in the state or return to it, they often find it impossible to m a k e  the necessary financial sacrifice that

13  attaches to donation of those materials;

1 4  (7) purchased acquisitions enable m u s e u m s  to develop their collections systematically in

1 5  accordance with established long-range plans;

16  (8) m u s e u m s  that are charged with responsibility for development and maintenance of

1 7  collections m u s t  respond to acquisition opportunities as they arise, but the availability of premiere

1 8  Alaskan objects and collections by acquisition cannot be predicted;

19 (9) a lack of access at all times to funding for major acquisitions results in the loss of

2 0  opportunity to acquire essential material; once missed, the acquisition opportunity m a y  be one that is

2 1  gon e  forever;

2 2  (10) the establishment of an e n d o w m e n t  as a source of i n c o m e  w o u l d  materially assist

2 3  the Alaska State M u s e u m  to c ompete successfully to acquire exceptional cultural and historical materials

2 4  and resources for retention within the state and for return to the state.

2 5  (b) T o  secure to Alaskans in this and future generations the pride, identity, and importance that

2 6  attaches to the state’s heritage of cultural and natural heritage, the legislature is establishing the Alaska

2 7  heritage e n d o w m e n t  fund, the inco m e  from which will provide a stable source of m o n e y  for die

2 8  acquisition of outstanding objects and collections.

2 9  * Sec. 2. A S  14.57.050(b) is a m e n d e d  to read:

3 0  (b) Artifacts, natural history specimens, art objects, collections* or other items, materials

3 1  or properties that relate to the histoiy of Alaska and are appropriate for preservation in the state

SCS CSHB 189( ) -2-
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1 m u s e u m  of a value of $1,000 or m o r e  m a y  not be acquired by  purchase, gift* or exchange, or

2 otherwise [,] nor m a y  any item o w n e d  by, or in the custody of, the state m u s e u m  be disposed of

3 b y  sale, gift, exchange, or otherwise, without the written approval of the committee. In

4 recom m ending the acquisition o r disposal of an item under this subsection for the state

5 m useum , the committee shall evaluate the need for the item o r collection proposed for

6 acquisition o r  disposal w ith reference to the scope of collections of the state museums.

7 * Sec. 3. A S  14.57.080 is a m e n d e d  to read:

8 Sec. 14.57.080. D E F I N I T I O N  [ D E F I N I T I O N S ] .  In A S  14.57.020 . 14.57.080, [ T H I S

9 C H A P T E R ]  "committee" m e a n s  the state M u s e u m  Collections Advisory Committee.

10 * Sec. 4. A S  14.57 is a m e n d e d  by  adding n e w  sections to read:

11 A R T I C L E  2. U S E  O F  N E T  I N C O M E  O F  A L A S K A  H E R I T A G E  E N D O W M E N T  F U N D .

12 Sec. 14.57.100. A C Q U I S I T I O N S .  Subject to appropriation by the legislature under

13 A S  37.14.430, the director m a y  use the balance of the net i n c o m e  account of the Alaska heritage

14 e n d o w m e n t  fund to acquire culturally or historically significant artifacts, natural history

15 specimens, art objects, collections, and other items, materials, or properties that represent a n d

1 6  d o c u m e n t  Ala s k a ’s land, natural history, and people for

17  (1) the Alaska State M u s e u m ;  and

18 (2) the Sheldon Jackson M u s e u m .

19 Sec. 14.57.11G. O W N E R S H I P  O F  A C Q U I R E D  I T E M S .  Except w h e n  ownership of an

20 item is transferred under A S  14.57.120, an item acquired under A S  14.57.100 b e c o m e s  the

21  property of the state m u s e u m .

2 2  Sec. 14.57.120. C R I T E R I A  A P P L I C A B L E  T O  A C Q U I S I T I O N S  F R O M  T H E  F U N D .

2 3  Subject to approval given by  the M u s e u m  Collections Advisory C o m m i t t e e  under

24 \ S  14.57.050(b), the director m a y

2 5  (1) establish by contract the terms and conditions of custody, protection,

2 6  conservation, a n d  exhibition of an item acquired by the state m u s e u m  if the item is acquired a n d

2 7  custody of it is assigned to another institution;

2 8  (2) transfer ownership of an item to an institution having custody of an item

2 9  acquired fro m  the net i n c o m e  account of the fund if the director is satisfied that the institution

3 0  will provide necessary care and protection of the item; or

31 (3) assign long-term custody of an item to an institution having custody of an

WORK DRAFT WORK DRAFT WORK DRAFT
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1 item acquired from the net inc o m e  account of the fund if the director is satisfied that the

2 institution to which custody of the item is transferred will provide necessary care a n d  protection

3  of the item in accordance with a contract entered into under (1) of this section.

4 Sec. 14.57.130. D I S P O S I T I O N  O F  A C Q U I R E D  I T E M S .  Subject to approval of  the

5  M u s e u m  Collections Advisory Committee under A S  14.57.050(b), the director m a y  establish a

6 deaccession policy under which the director m a y  exchange or otherwise convey title to an item

7  acquired from the net income account of the fund in accordance with generally accepted

8 principles governing the disposal of these items.

9 Sec. 14.57.199. D E F I N I T I O N S .  In A S  14.57.100 - 14.57.199,

10 (1) "director" m e a n s  the director of the division of state libraries, archives, and

11 m u s e u m s ;

12 (2) "fund" m e a n s  the Alaska heritage e n d o w m e n t  fund established in

13 A S  37.14.400;

14 (3) "net income account" m e a n s  the account established in A S  37.14.410.

15  * Sec. 5. A S  37.14 is a m e n d e d  by  adding n e w  sections to read:

1 6  A R T I C L E  5. A L A S K A  H E R I T A G E  E N D O W M E N T  F U N D .

17 Sec. 37.14.400. A L A S K A  H E R I T A G E  E N D O W M E N T  F U N D  E S T A B L I S H E D .  T h e

1 8  Alaska heritage e n d o w m e n t  fund is established as a separate e n d o w m e n t  trust fund of the state.

19  T h e  principal of the fund consists of

2 0  (1) legislative appropriations to the fund; and

2 1  (2) gifts, bequests, and contributions of cash or other assets m a d e  by  a person w h o

2 2  has specified their placement in the fund principal.

2 3  Sec. 37.14.410. N E T  I N C O M E  A C C O U N T ,  (a) T h e  net i n c o m e  " c o u n t  is established

2 4  in the Alaska heritage e n d o w m e n t  fund. T h e  net income accc . and consists of

2 5  (1) m o n e y  and other assets given by persons to the rimu w h o s e  placement in the

2 6  principal of the fund is not required by A S  37.14.400(2); and

2 7  (2) amounts earned on the investment of gifts, bequests, and contributions of cash

28 or other assets w h o s e  placement in the principal of the fund is iequired under A S  37.14.400(2).

2 9  (b) T h e  legislature m a y  appropriate from the net income account to the principal of the

30  fund under A S  37.14.400(1).

3 1  (c) T h e  net inco m e  of the fund shall be determined by the commissioner of revenue in

SCS CSHB 189( ) .4.
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1 accordance with investment accounting principles and in a m a n n e r  that preserves the distinction

2 between principal a n d  income.

3 (d) Unless otherwise provided b y  the act m a k i n g  an appropriation under (b) of this

4  section, an a m o u n t  appropriated to the net i nc o m e  account under (b) of this section does not

5 lapse.

6 Sec. 37.14.420. P O W E R S  A N D  D U T I E S  O F  T H E  C O M M I S S I O N E R  O F  R E V E N U E .

7  T h e  commissioner of revenue is the treasurer of the fund and has the p o w e r  and duty to

8 (1) act as official custodian of the cash and investments belonging to the fund by

9 securing adequate and safe custodial facilities;

10 (2) receive all items of cash and investments belonging to the fund;

1 1  (3) collect the principal a n d  inc o m e  from investments o w n e d  or acquired by  the

1 2  fund a n d  deposit the a m ounts in separate principal and i n c o m e  accounts for the fund;

13  (4) invest and reinvest the assets of the fund as provided in this section and as

1 4  provided for the investment of funds under A S  14.25.180(c) and A S  37.14.170;

15  (5) exercise the powers of an o w n e r  with respect to the assets of die fund;

16 (6) maintain accounting records of the fund in accordance with investment

1 7  accounting principles a n d  with distinction between the principal and i n c o m e  accounts of the fund:

18  (7) engage an independent firm of certified public accountants to annually audit

1 9  the financial condition of the fund’s investments and investment transactions;

2 0  (8) enter into a nd enforce contracts or agreements considered necessary for the

2 1  investment purposes of the fund;

2 2  (9) report to the commission the condition and investment performance of the

2 3  fund;

2 4  (10) d o  all acts, whether or not expressly authorized, that the commissioner of

2 5  revenue considers necessary or proper in administering the assets of the fund.

2 6  Sec. 37.14.430. U S E  O F  F U N D ,  (a) T h e  principal of the fund and any capital gains or

2 7  losses realized on the principal shall be retained perpetually in the fund for inve'-ment as

2 8  specified in A S  37.14.420.

2 9  (b) T h e  net inc o m e  account of the fund m a y  be appropriated for the following purposes:

3 0  (1) reimbursement to the Department of R e v e n u e  for the costs of establishing and

3 1  m a n a g i n g  the fund;

WORK DRAFT WORK DRAFT WORK DRAFT
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1 (2) the administrative expenses of the M u s e u m  Collection Advisory C o m m i t t e e

2 relating to acquisitions from the fund, as determined by the legislature;

3 (3) acquisitions authorized b y  A S  14.57.100 - 14.57.199; and

4 (4) reimbursement of other costs of administration of the fund.

5  (c) T h e  balance remaining in the net i n c o m e  account that, at the e n d  of the fiscal year,

6  has not been appropriated, or that has been appropriated but not expended, shall be invested until

7  appropriated or expended.

8 Sec. 37.14.440. D E F I N I T I O N .  In A S  37.14.400 - 37.14.440, "fund" m e a n s  the Alaska

9 heritage e n d o w m e n t  fund established by A S  37.14.400.

10 y  * Sec. 6. A S  37.14 is a m e n d e d  by adding a n e w  section to read:

11 Sec. 37.14.435. R E P O R T  O F  C E R T A I N  C O N T R I B U T I O N S .  B y  September 30  of each

12 year, the commissioner of revenue shall report to the Legislative B udg e t  and Audit C o m m i t t e e

13 o n  contributions to the fund that were received during the previous fiscal year for which credits

14 taken under A S  43.20.014 are allowed.

1 Sec. 7. A S  43.20.014(a) is a m e n d e d  to read:

16 (a) For cash contributions accepted for direct instruction, research, a n d  educational

17 support purposes, including library and m u s e u m  acquisitions, and contributions to e n d o w m e n t ,

18 b y  a nonprofit, public or private, Alaska two-year or four-year college or b y  an Alaska university

19 foundation accredited by  a regional accreditation association, a n d  for cash contributions to the

20 A l a s k a  heritage e n d o w m e n t  fund established b v  A S  37.14.400 - 37.14.440, a taxpayer is
2 1  allowed as a credit against the tax due under this chapter

22 (1) 5 0  percent of contributions of not m o r e  than $100,000; and

23 (2) 100 percent of the next $100,000 of contributions.

24 * Sec. 8. Sections 1 - 5 of this Act take effect July 1, 1992.

25 * Sec. 9. Sections 6 and 7 of this Act take effect January 1, 1993, and apply to tax years beginning

26 after D e c e m b e r  31, 1992.
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WALTER /. HICK EL, GOVERNOR

D E P A R T M E N T  O F  E D U C A T I O N

OFFICE OF THE COMMISSIONER

GOLDBELT PLACE 
801 WEST 10TH STREET 
P.O. BOX F
JUNEAU. ALASKA 99811-0500

April 25, 1991

The Honorable Representative Boyer 
Rm 411 Capitol 
P. 0. Box V 
Juneau, Alaska 99811

Dear Representative Boyer:

At the request of your Special Assistant Nancy Jones, I have enclosed 
information concerning the Alaska State Museum's loan policy and procedures, 
as well as a catalog and packet on the Museum's traveling exhibits and 
Learning Kit programs. This should address questions raised during the recent 
HESS Committee meeting on HB-189 about the accessibility and use of Museum 
collections.

The following is a brief summary:

O U T G O I N G  L O A N S

The Alaska State Museum will loan artifacts to museums and other selected 
public institutions that meet conditions as stated m the Outgoing Loan Form. 
Security, environmental safeguards, the ability to the conditions for
handling artifacts, and public visibility are the most important criteria in 
evaluating requests for loans.

The Alaska State Museum and the Sheldon Jackson Museum currently have on loan 
over 600 artifacts to 50 museums and cultural institutions and have made loans 
to special exhibits within the last two years. These include "Russian 
America: the Forgotten Frontier", "Bending Traditions" on bentwood artifacts 
of Alaskan Natives, a Sydney Laurence retrospective, and a United States Coast 
Guard Exhibit. Objects on loan are currently in: Kodiak, Anchorage,
Petersburg, Haines, Ketchikan, Wrangell, Fairbanks, Palmer, Juneau, and Sitka.

TRAVELING EXHIBITS

Works from the Alaska State Museum collection are made available for 
exhibition in ways other than loans and permanent and temporary exhibits. 
Sizeable groups of work are organized into compact traveling exhibits for 
circulation to small museums throughout Alaska, Traveling exhibitions of this 
kind have significantly increased the number of people who have been able to 
view works from the Collection.

OS E1LM
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T r a v e l i n g  e x h i b i t i o n s  c u r r e n t l y  i n  c i r c u l a t i o n  a r e :  D o l l y  S p e n c e r  D o l l s ,  D a l e

D e A r m o n d  w o o d  b l o c k  p r i n t s ,  " I m a g e s  f r o m  t h e  I n s i d e  P a s s a g e "  b y  W i n t e r  a n d  

P o n d ,  " The G e n t l e  C r a f t "  o n  A l a s k a n  w a t e r c o l o r s ,  a n d  " A l a s k a  P o s i t i v e " .  

D e v e l o p m e n t  c o n t i n u e s  o n  a n  e x h i b i t  o f  A l a s k a n  k a y a k s ,  " S a v i n g  A l a s k a ' s  

A r c h e o l o g i c a l  H e r i t a g e " ,  a n d  a  " M i n i - C r o s s r o a d s "  e x h i b i t i o n  tha t  w i l l  t r a v e l  

t o  r u r a l  A l a s k a  a n d  S i b e r i a .  T r a v e l i n g  e x h i b i t s  a r e  c u r r e n t l y  b e i n g  u s e d  by  

t h e  f o l l o w i n g  M u s e u m s :  Y u g t a r v i k  R e g i o n a l  M u s e u m ,  B e t h e l ;  C l a u s e n  M e m o r i a l  

M u s e u m ,  P e t e r s b u r g ;  S h e l d o n  M u s e u m  a n d  C u l t u r a l  C e n t e r ,  H a i n e s ;  H e r i t a g e  

L i b r a r y  a n d  M u s e u m ,  A n c h o r a g e ;  V a l d e z  M u s e u m ;  K e n a i  C o m m u n i t y  L i b r a r y ;  S a m u e l  

K. F o x  M u s e u m ,  D i l l i n g h a m ;  C a r r i e  M.  M c L a i n  M e m o r i a l  M u s e u m ,  N o m e ;  U n i v e r s i t y  

o f  A l a s k a  M u s e u m ,  F a i r b a n k s ;  K e n a i  P e n n i n s u l a  C o l l e g e ,  S o l d o t n a ;  C o r d o v a  A r t s  

a n d  P a g e n t s ;  a n d  A n c h o r a g e  M u s e u m  o f  H i s t o r y  a n d  A r t .

L E A R N I N G  K I T S

T h e  A l a s k a  S t a t e  M u s e u m  i s  p r e s e n t l y  c i r c u l a t i n g  3 8  l e a r n i n g  k i t s ,  c o n s i s t i n g  

o f  20  d i f f e r e n t  t i t l e s ,  to 35  o f  t he S t a t e ' s  s c h o o l  d i s t r i c t s .  I t  w a s  s t a r t e d  

b e c a u s e  of  t h e  i n a b i l i t y  o f  m u c h  o f  t h e  S t a t e ’s p o p u l a t i o n  t o  v i s i t  t he S t a t e  

M u s e u m  i n  J u n e a u  a n d  s h a r e  i n  t he m a n y  t r e a s u r e s  w h i c h  a r e  o n  e x h i b i t .  

C u r r e n t l y ,  k i t s  c o n t a i n  s u f f i c i e n t  m a t e r i a l s  a n d  r e s o u r c e s  t o  m a k e  e a c h  a 

s e l f - c o n t a i n e d  u n i t .  T h e  s u b j e c t s  c o v e r  t h e  u n i q u e  a s p e c t  o f  t h e  s t a t e :  i ts 

N a t i v e  p e o p l e ,  i t s  h i s t o r y  a n d  i t s  w i l d l i f e .

E a r l y  k i t s  c o n s i s t e d  p r i m a r i l y  of  o b j e c t s  f r o m  t h e  M u s e u m ' s  c o l l e c t i o n s  w h i c h  

w e r e  d e e m e d  s u i t a b l e  t o  b e  s h i p p e d  t o  t e a c h e r s  a r o u n d  t h e  S t a t e  f o r  u s e  i n  

t h e i r  c l a s s r o o m s .  W i t h  t h e  p a s s a g e  o f  t i m e ,  t e a c h e r s '  m a n u a l s  w i t h  

s u g g e s t i o n s  o f  p r e s e n t a t i o n s  a n d  s t u d e n t  a c t i v i t i e s  w e r e  a d d e d  t o  k i t s  t o  m a k e  

t h e  o b j e c t s  m o r e  r e l e v a n t  a n d  to  m a k e  t h e  t a s k  e a s i e r  f o r  t h e  t e a c h e r .  

S u p p l e m e n t a r y  m a t e r i a l s  s u c h  a s  f i l m s ,  s l i d e s ,  v i d e o s ,  a n d  r e f e r e n c e  b o o k s  a r e  

a l s o  i n c l u d e d  i n  t h e  k i t s .  T o d a y ' s  k i t s  p r o v i d e  b a s i c a l l y  e v e r y t h i n g  t h a t  t h e  

t e a c h e r  m a y  n e e d  to  t e a c h  th e  s u b j e c t .  H o w e v e r ,  t he c o r e  o f  th e  k i t s ,  t h e  

a r t i f a c t s  a n d  o b j e c t s ,  h a s  r e m a i n e d  a s  t he m o s t  v a l u a b l e  p o r t i o n  o f  t h e  k i t  

m a t e r i a l s .

P E R M A N E N T  E X H I B I T S

T h e  A l a s k a  S t a t e  M u s e u m  h a s  a p p r o x i m a t e l y  1 0 0  e x h i b i t s  s h o w c a s i n g  t h e  n a t u r a l  

a n d  h u m a n  h i s t o r y  o f  A l a s k a ,  i n c l u d i n g  e x h i b i t s  f r o m  m a j o r  A l a s k a n  c u l t u r e s .

T h e  A l a s k a  S t a t e  M u s e u m  is  a b l e  to  e x h i b i t  o n l y  a  s m a l l  p e r c e n t  o f  I t s  

c o l l e c t i o n  i n  t h e  p e r m a n e n t  e x h i b i t  g a l l e r i e s .  T h e  M u s e u m  I s  f a c e d  w i t h  t h e  

t a s k  o f  e n c a p s u l a t i n g  a l l  t h a t  p e r t a i n s  t o  A l a s k a  i n  a n  e x h i b i t  a r e a  of  l e s s  

t h a n  6 , 5 0 0  s q u a r e  f e e t .  T h e  r e s t r i c t e d  e x h i b i t  s p a c e  a l l o w s  t h e  M u s e u m  to 

s h o w  o n l y  a  l i m i t e d  v i e w  o f  s u c h  i m p o r t a n t  a r e a s  a s  N a t i v e  c u l t u r e s ,  e a r l y  

i n d u s t r y ,  a n d  m a r i t i m e  a n d  N a t u r a l  H i s t o r y .

S i n c e  t h e r e  is n o  m e a n s  t o  r e m o d e l  t h i s  b u i l d i n g  to c r e a t e  m o r e  s p a c e ,  the 

M u s e u m  h a s  v e n t u r e d  to  f i n d  a p p r o p r i a t e  p u b l i c  s p a c e  e l s e w h e r e .  T h e  M u s e u m  i s  

s l o w l y  e x p a n d i n g  i n t o  the c o m m u n i t y  b y  p l a c i n g  e x h i b i t s  in h i g h l y  v i s i b l e  

p u b l i c  b u i l d i n g s .  N a t u r a l  H i s t o r y  e x h i b i t s  a n d  a n  o r i e n t a t i o n  to th e  S t a t e  o f  

A l a s k a  h a v e  b e e n  i n s t a l l e d  i n  t h e  J u n e a u  I n t e r n a t i o n a l  A i r p o r t  a n d  S i t k a  

C o m m u n i t y  A i r p o r t .  T h e  M u s e u m  h a s  a l s o  e x h i b i t e d  h i s t o r i c  w o o d w o r k i n g  t o o l s  

i n  t he U n i v e r s i t y  o f  A l a s k a ' s  n e w  t e c h n o l o g y  b u i l d i n g  a n d  m o u n t e d  l a r g e - s c a l e  

d i s p l a y s  i n  the S t a t e  C o u r t  B u i l d i n g  a n d  t he S t a t e  O f f i c e  B u i l d i n g .  T h e s e  

e x h i b i t s  a l l o w  u s  t o  r e a c h  a  l a r g e r  a u d i e n c e .
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C O M P O T E R I Z A T J . O K  O P  C O L L E C T I O N S

In an effort to effectively increase access to Important subject materials and 
objects within the collection, the Alaska State Museum is proceeding with the 
procurement of computer software and hardware that will provide access to 
collections information.

Currently, collections data is recorded on catalog cards that have limited 
staff, researcher, and public accessibility. Increased accessibility will be 
accomplished through the use of computer terminals available to the general 
public and staff within the Museum. Cultural institutions and museums would 
be able to gain access to the Museum's collections through the use of remote 
terminals and modems. This will be an important research and teaching tool 
that will have an enormous impact on scholars, students, and the general 
public.

Visual access to collections material will be provided by computer imaging or 
through the use of video disk technology. With 18,500 objects currently in 
the Alaska State Museum collection and an additional 4,500 objects currently 
in the Sheldon Jackson Museum collection, it is estimated that data entry and 
image recording will take at least four years to accomplish.

If you have further questions, please do not hesitate to call.

Sincerely,

Steve Hole 
Acting Commissioner 
by Bruce Kato
Acting Museum Administrator

Enclosures
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F r i e n d s  o f  t h e  A l a s k a  S t a t e  M u s e u m  

F r i e n d s  o f  t h e  S h e l d o n  J a c k s o n  M u s e u m

J a n u a r y  2 8 ,  1 9 9 2

R e p r e s e n t a t i v e  M a r k  B o y e r  
C a p i t a l ,  R o o m  4 1 1  
P . O .  B o x  V  
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  B o y e r :

R E :  C S  f o r  H o u s e  B i l l  N o .  1 8 9  ( H E S S )  
T h e  A l a s k a  H e r i t a g e  E n d o w m e n t

T h e  F r i e n d s  o f  t h e  A l a s k a  S t a t e  M u s e u m  a n d  T h e  F r i e n d s  o f  t h e  S h e l d o n  J a c k s o n  M u s e u m  
( A l a s k a  n o n - p r o f i t  c o r p o r a t i o n s  w i t h  c o m b i n e d  m e m b e r s h i p  o f  o v e r  5 0 0 )  h a v e ,  s i n c e  1 9 6 8 ,  
b e e n  w o r k i n g  t o  e n h a n c e  t h e  e f f e c t i v e n e s s  o f  t h e  S t a t e  M u s e u m s  i n  t h e i r  t a s k  o f  
c o l l e c t i n g ,  p r e s e r v i n g  a n d  i n t e r p r e t i n g  A l a s k a ' s  r i c h  a n d  d i v e r s e  c u l t u r a l  h e r i t a g e  f o r  
p r e s e n t  a n d  f u t u r e  g e n e r a t i o n s .

T h e  F r i e n d s  s u p p o r t  a n d  u r g e  p a s s a g e  o f  C S  f o r  H o u s e  B i l l  N o .  1 8 9  ( H E S S ) .  T h i s  
E n d o w m e n t  L e g i s l a t i o n  i s  s e e n  a s  a n  i d e a l  w a y  t o  e n s u r e  a d e q u a t e  f u n d i n g  t o  s t e m  t h e  
o u t f l o w  o f  v a l u e d  h e r i t a g e  o b j e c t s .  A s  a  r e s u l t  o f  i n a d e q u a t e  f u n d i n g ,  o b j e c t s  s i g n i f i c a n t  
t o  A l a s k a ,  i n c l u d i n g  m a j o r  c u l t u r a l  p i e c e s  a n d  s i g n i f i c a n t  p a i n t i n g s  c o n t i n u e  t o  b e  l o s t  
t h r o u g h  p u b l i c  a u c t i o n  a n d  p r i v a t e  s a l e  f r o m  w h i c h  t h e  S t a t e  M u s e u m s  a r e  a b s e n t .  I n  
a d d i t i o n ,  r e c e n t  c h a n g e s  t o  t h e  f e d e r a l  t a x  l a w s  h a v e  r e s u l t e d  i n  f e w e r  d o n a t i o n s  o f  
a r t i f a c t s ,  m a k i n g  f u t u r e  f u n d i n g  f o r  a c q u i s i t i o n s  a  c r i t i c a l  m a t t e r .

T h e  s i g n i f i c a n t  c h a n g e  f r o m  t h e  o r i g i n a l  v e r s i o n  o f  H B 1 8 9  i s  t h e  l i m i t a t i o n  o f  e l i g i b l e  
m u s e u m s  t o  t h e  t w o  s t a t e  m u s e u m s .  B y  m a k i n g  t h e  e n d o w m e n t  m o r e  s p e c i f i c  i n  i t s  
p u r p o s e  i t  i s  m o r e  l i k e l y  t h e  g o a l s  o f  t h e  e n d o w m e n t  c a n  b e  a c c o m p l i s h e d  w i t h  t h e  m o d e s t  
f u n d i n g  a n t i c i p a t e d  i n  t h e  i n i t i a l  y e a r s .

A l l  A l a s k a  m u s e u m s  w i l l  h a v e  a  s t a k e  i n  t h i s  l e g i s l a t i o n  b e c a u s e  t h e  A l a s k a  S t a t e  M u s e u m  
s y s t e m  h a s  t h r o u g h o u t  i t s  e x i s t e n c e ,  p l a c e d  o b j e c t s  o n  l o a n  t o  o t h e r  i n s t i t u t i o n s .  T h e  
d e t e r m i n a t i o n  o f  l o a n s  i s  m a d e  b a s e d  o n  t h e  b o r r o w i n g  i n s t i t u t i o n ' s  l o n g - t e r m  s t a b i l i t y ,  
a b i l i t y  t o  p r o t e c t  a n d  p r e s e r v e  t h e  o b j e c t ,  a n d  p l a n s  f o r  d i s p l a y  a n d  i n t e r p r e t a t i o n .  I f  t h e  
b o r r o w i n g  i n s t i t u t i o n  b e c a m e  i n c a p a b l e  o f  p r o v i d i n g  r e a s o n a b l e  c a r e  a n d  p r o t e c t i o n  o f  t h e  
o b j e c t  a t  s o m e  f u t u r e  d a t e ,  t h e  A l a s k a  S t a t e  M u s e u m  w o u l d  i n t e r v e n e  t o  e n s u r e  t h a t  t h e  
n e c e s s a r y  c a r e  w o u l d  b e  p r o v i d e d .

F rien d s  of t h e  A lask a  S ta te  M u seu m , 3 9 5  Whittier St., J u n e a u ,  A laska  99801 P h o n e  (907) 465-2901  
F r ien d s  of th e  S h e ld o n  J a c k s o n  M u se u m , 1 04  C o llege  Dr, Sitka, A laska  9 9 8 3 5  P h o n e  (907) 747-8981
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T h e  provision to allow private donations into the fund is attractive, stressing the 

partnership b e t w e e n  the State a n d  private sector. T h e  establishment of a separate 

e n d o w m e n t  trust fund will provide donors, b oth corporate a n d  individual, with the 

assurances that their donations a n d  the i n c o m e  derived f r o m  t h e m  will g o  for the intended 

purpose. T h e  language to extend the current responsibilities of the existing M u s e u m  

Collections Advisory C o m m i t t e e  to oversee acquisitions m a d e  f r o m  the fund is also a g o o d  

idea, since this will eliminate the establishment of a separate c o m m i t t e e  or B o a r d  of 

Trustees.

R e c e n t  e x a m p l e s  of lost opportunities include the following:

— t w o  large oil paintings by  S y d n e y  Laurence:

— a collection of Tlingit ceremonial clothing: $ 7,000

— Tlingit crest hat:

— a collection of Alaskan E s k i m o  drawings:

— historical mining e q u i p m e n t  f r o m  Southeast Alaska:

— sketch of Loring B a y  b y  Albert Bierstadt:

— surveyor's c o m p a s s  used in fixing A l a s k a / C a n a d a  boundary: 

— a Chilkat blanket:

$ 2 0 0 , 0 0 0

$ 80,000 

$  2 0 ,000 

$  10,000 

$  12,000 

$  2,000 

$ 7,000

Artifacts that symbolize Alaska's rich heritage h a v e  b e e n  leaving with visitors a n d 

collectors for m a n y  decades. T h e  E n d o w m e n t  F u n d  will provide the m e c h a n i s m  to fulfill 

the State's obligation to collect significant objects of Alaska's history, natural history, 

fine arts, a n d  cultures, a n d  to take ad v a n t a g e  of o n e - t i m e  opportunities to maintain 

important objects in Alaska or return lost items to Alaska.

Sincerely,

Lucille Santos 

President, Friends of the 

Alaska State M u s e u m  

Juneau, Alaska

Irene Shuler

President, Friends of the 

Sheldon Jackson M u s e u m  

Sitka, Alaska



Rep, Mark Boyer*
Capitol, Rm. 411 
P.O. Box V
Juneau, Alaska 99811 

March 18, 1991 

Dear Rep. Boyer:

On behalf o f the Museum Collections Advisory Committee 
(MCAC), I am writing in support o f House B ill 189, The Alaska 
Heritage Endowment Fund. The MCAC is extremely pleased 
that this bill has been introduced, and we wish to express our 
appreciation to a ll those who are sponsoring it. An endowment 
fund w ill do much to safeguard Alaska’s heritage: to keep 
valuable artistic, historical and ethnographic material in our 
state, accessible to residents and visitors. By providing a stable 
source o f funding for acquisitions, the fund will also enable our 
museums to build coherent and planned collections, which are 
necessary to developing first-rate facilities for public education 
and research.

I would like to take this opportunity, as well, to comment 
on some o f the specific provisions o f the bill, as currently 
drafted. First, some confusion about the administration and 
purpose o f the fund needs to be clarified. In a cover letter 
accompanying the draft to Rep. Boyer (Feb. 26, 1991), Jack 
Chenoweth states that "The appropriation o f the net income o f 
the invested principal is presumptively established as a non­
lapsing appropriation, leaving it available to the state 
museum d irector to draw from on a continuing basis" 
(emphasis added; see also Sec 14.57.199). Yet, the bill now 
includes provisions fo r donations and appropriations to a much 
greater variety o f institutions than the originally specified state 
museums. Included here are: 1) the state museum and any o f 
its branches; 2 ) the state library, state historical library, and 
state archives; 3) the museum o f the University o f Alaska; and 
4) museums and libraries established and operated by 
municipalities and by nonprofit corporations .... (Sec.
14 .5 7 .1 00 ).

As a result,
1) the problem o f competition for funds arises;
2 ) the "state museum director" is not an appropriate 

administrator o f funds and procedures relating to the other 
institutions mentioned;



r c,
3 ) likewise, the MCAC is constituted to approve o f items 

fo r the state museum's collections, but has no particular 
expertise in, or statutory authority over libraries, archives and 
other museums;

4 ) several o f the other institutions regularly receive 
appropriations fo r their collections and/or have their own 
endowment fund (as e.g. the University o f Alaska's museum); 
the fund was originally proposed to alleviate the funding 
shortfalls o f the state museums, a purpose which might be 
subsumed by the expanded intent o f the bill, unless language is 
added.

In sum, these points should be addressed and clarified to 
ensure the smooth operation o f the fund, and the equitable 
distribution o f derived income.

Thank you again fo r your sponsorship o f this important 
bill. We look forward to its ultimate passage,

Sincerely,

Phyllis Morrow, Chair 
Museum Collections 
Advisory Committee
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E x e c u t i v e  S u m m a r y :  A l a s k a  

H e r i t a g e  E n d o w m e n t  F u n d
I t  is p r o p o s e d  t h a t  t h e  S t a t e  o f  A l a s k a  e s t a b l i s h  a n  e n d o w m e n t  

f u n d  t o  p r o v i d e  s u p p l e m e n t a l  f u n d i n g  f o r  p u r c h a s e  o f  e x c e p t i o n a l  
a r t i f a c t u a l  a n d  a r c h i v a l  m a t e r i a l s  b y  m u s e u m s ,  h i s t o r i c a l  l i b r a r i e s ,  
a n d  a r c h i v e s  s t a t e w id e .

Need for a Heritage Endowment Fund

O u ts t a n d in g  A la s k a n  n a t iv e  art:, h is to r ic a l  A la s k a n  a r t ,  h is to r ic a l ob jec ts , 
a n d  a r c h i v a l  m a te r ia ls  a re  in  g rea t d e m a n d  in  s ta te ,  n a t i o n a l ,  a nd  in t e r ­
n a t i o n a l  m a rk e t s .  Y e t ,  A la s k a n  museums , h is to r ic a l  l ib ra r ie s , and  a rch ive s  
d o  n e t  h a v e  su f f ic ie n t  fu n d in g  t o  e f f e c t iv e ly  c om p e te  in  these  m a rke ts .  
A s  a re su l t ,  e ssen t ia l  A la s k a n  c u l t u r a l  m a te r ia ls  c o n t i n u e  t o  f l ow  f r o m  o r  
r em a in  o u ts id e  th e  state .

Structure, Operation, and Funding of 
A n  Alaska Heritage Endowment Fund

A n  in i t ia l  a p p r o p r i a t i o n  to  th e  A la s k a  H e r i t a g e  E n d o w m e n t  w ou ld  be 
inves ted  and  managed  by th e  D e p a r tm e n t  o f  R e v e n u e .  A  B o a rd  o f  T rustees , 
e s tab l ish ed  a n d  g o v e rn e d  by  s ta tu te ,  w ou ld  be c re a ted  w i th in  th e  D e p a r t ­
m e n t  o f  E d u c a t i o n  to  o ve r s e e  e x p e n d i tu r e  o f  a n n u a l  d e r i v e d  in c om e  f rom  
th is  fu n d .  D e r i v e d  in c om e  w o u ld  be  used to  pu rch a se  e x c e p t i o n a l  a r t i fa c ­
tu a l  and  a r c h i v a l  m a te r ia ls ,  p a y  f o r  a n n u a l  costs t o  m an a g e  th e  fu n d ,  and 
c o v e r  expen se s  o f  th e  B o a rd  o f  T ru s tee s .

T h e r e  a p p e a r  to  be n o  lega l ob s tac le s  t o  e s t a b l i s h m en t  o f  such  a fund 
i f  t h e  Leg is la tu re  a n n u a l l y  a p p rop r ia te s  d e r iv e d  in c o m e  to  th e  purposes 
o f  th e  e n d o w m en t .

A  f i rs t  phase  a p p r o p r i a t i o n  o f  $ 7 , 5 0 0 , 0 0 0  f o r  t h e  e n d o w m e n t ,  f o l l ow e d  
by an  a d d i t i o n a l  a p p ro p r i a t i o n  in  tw o  to  th r e e  yea rs  is r e c o m m e n d e d .  A  
$ 7 , 7 5 0 , 0 0 0  e n d o w m e n t  w o u ld  g en e ra te  a p p r o x im a t e ly  $ 7 5 0 , 0 0 0  p e r  year 
f o r  s ta tew ide  p re s e rv a t io n  o f  A la s k a 's  he r i ta g e .

Benefits

A n  A l a s k a  H e r i t a g e  E n d o w m e n t  F u n d  w o u l d :

•  P r o v i d e  c o n t i n u i n g  f u n d i n g  t h r o u g h  a o n e -  o r  tw o - t im e  a p p r o p r i a ­
t i o n  f o r  p r e s e r v a t i o n  o f  A l a s k a ’ s h e r i t a g e .

•  E n a b l e  p r i v a t e  a n d  p u b l i c  s e c t o r  p a r t n e r s h i p  in  h e r i t a g e  p r e s e r ­
v a t i o n  b y  p r o v i d i n g  a m e c h a n i s m  f o r  t h e  s t a t e  t o  o b t a i n  b e q u e s t s  
a n d  d o n a t i o n s .

•  S e r v e  m u s e u m s ,  h i s t o r i c a l  l i b r a r i e s ,  a n d  a r c h i v e s  s t a t e w i d e .

•  A s s u r e  t h a t  o u t s t a n d i n g  h e r i t a g e  re s o u r c e s  a r e  r e t a i n e d  o r  r e t u r n e d  
t o  A l a s k a  f o r  t h e  p e r p e t u a l  b e n e f i t  o f  A l a s k a n s .
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C u l t u r a l ,  a r t ,  a r c h i v a l ,  a n d  s c ien t i f ic  m a te r ia ls  p h y s ic a l ly  a n d  s p i r i t u a l ­
ly rep re sen t  a nd  d o c u m e n t  A la sk a 's  la nd  and  p e op le  f r o m  p reh is to r ic  t imes 
to  p re sen t .  T h e s e  m a te r ia ls :

•  R e f l e c t  a n d  rep re s en t  A l a s k a ’s a rt is t ic  a n d  c u l t u r a l  a c h i e v em e n t s

•  D o c u m e n t  h i s to r ic a l  e v e n t s  a n d  p e rs on a l i t ie s

•  P r . n  ide f o r  a d v a n c em e n t  o f  h i s to r ic a l  a n d  s c ie n t i f ic  resea rch

•  C o m m u n ic a t e  in f o rm a t i o n ,  ideas , v a lu e s ,  a n d  e m o t i o n  f r om  p e r s on  to  
p e rson  a n d  g e n e ra t i o n  to  g e n e ra t io n

° S u p p o r t  d e v e lo p m e n t  o f  qua l i ty  A la s k a n  educa t ion  th ro u gh  d irec t access 
to  o b je c t s  and  m a te r ia ls  o f  e x c e p t i o n a l  s ig n i f ic an ce  a n d  q u a l i t y

•  A f f i rm  A l a s k a ’s u n iq u e  c u l t u r e  and  e n v i r o n m e n t .

T h e  im p o r ta n c e  a t ta ch ed  to  p re se rv a t io n  o f  th e  state 's he r i tage  m ate r ia ls  
is a measure  o f  A la sk a 's  p r ide  and  id en t i ty  w ith  its past, p resen t , a n d  fu tu re .

T h e  pu rp o se  o f  m u seum s , h i s to r ic a l  l ib ra r ie s , a n d  a rc h iv e s  is t o  c o l l e c t ,  
p re se rv e , a n d  use i r r e p la c e a b le  c u l t u r a l  resou rces  to  e n r i c h  a n d  b e n e f i t  
p resen t a n d  fu tu re  g en e ra t io n s .  A t  p re sen t ,  th is pu rpose  c a n n o t  adequa te ly  
be a c h ie v e d .

T h e  A la s k a  S ta te  M u se um  was fu n d ed  by th e  L eg is la tu re  t o  p re p a re  a 
report o n  the  po ten t ia l  o f  a s tate - funded En d ow m en t  Fund  to  be tte r  p reserve 
A la sk a 's  h e r i t a g e .  A  S t e e r in g  C o m m i t t e e  c om p r is e d  o f  m em b e rs  o f  th e  
p u b l ic ,  a n d  m u seum , h i s to r ic a l  l ib ra ry ,  a n d  a rc h iv e s  p ro fe s s io n a ls  f r o m  
t h r o u g h o u t  th e  s ta te  has a n a ly z ed  s ta tew ide  h e r i ta g e  p re s e r v a t io n  needs 
a n d  fo rm u la t e d  th e  f o l l o w i n g  p la n  f o r  an  E n d o w m en t  F u n d  to  m ee t  th o se  
needs .

I n t r o d u c t i o n



Need for Alaska Heritage Endowment 
Fund: Conclusion

Alaska ’s cultural, historic, and scientific resources are an integral part 
of our individual and collective identity. They reflect our finest 
achievements, our history, and our cultural diversity. They provide the 
basis for understanding ourselves and our future.

Investment in cultural, historic, and scientific materials reflects pride 
in what we are and confidence in what we can become. It is truly a unique 
investment, one that permanently benefits present and future generations 
o f  Alaskans.

In 1921 the Territorial Legislature o f  Alaska authorized S 15,000 for the 
Alaska Historical Library and Museum to purchase the Neuman collec­
tion o f  Eskimo materials. This comprised .017 percent o f  the Territory's 
annual operating budget. In 1982 the State o f  Alaska authorized 5255 ,000  
for acquisition o f  cultural/historic materials. That amount comprised 
.000115 percent o f  the total state budget.

A  greater number o f  Alaska's precious cultural and historic resources 
should be retained in or returned to Alaska for the primary use o f  Alaskans. 
The time is long overdue for Alaska to aggressively preserve its heritage. 
I f  that preservation is to take place it is necessary to create a new and 
expanded capability for all museums, historical libraries, and archives to 
purchase exceptional heritage materials when the opportunity arises.

The Alaska Heritage Endowment Fund can be an innovative means o f  
achieving this goal.
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A l a s k a  H e r i t a g e  E n d o w m e n t  

F u n d :  S t a t e m e n t  o f  P u r p o s e

T h e  A laska H eritage Endow m ent Fund would substantially 
im prove A laska’s capability to preserve and use its cultural 
heritage by:

•  Enabling museums, historical libraries, and archives s ta te ­
wide to purchase objects or collections of exceptional 
significance to  A laska’s cultural, historic, and scientific 
heritage.

• Supplem enting ra ther than  supplanting existing museum, 
h isto rical library, and  archives acquisitions funding 
and programs.

•  Increasing statew ide public access to prem iere A laskan 
heritage m aterials.




