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The Finance Committee considered SENATE CONCURRENT RESOLUTION NO. 3

Urging the Alaska Housing Finance Corporation to use its current power to
make loans for low-income housing.

and recommended:
[ ] same title

[ ] replace with CS (4 » new title
[ ] or adopt Cs [ ] technical

title change
[ ] attached amendment(s) (HB only)
[] letter c¢f intent adopted

[t/fdo pass

[ ] do not pass
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[ ] no recommendation
[ ] individual recommendations
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STATE OF ALASKA © -
1901 LEGISLATIVE SESSION (9 publish Date: 8D —t-
Revision Date: 1/30/91 Department Affected: Revenue
Title: Res, urging AHfC to use lea scacu- BRU: Alaska Housing Finance Corporation
tory powers for low-income hsg loans Component: AHFC
Sponsor: Fahrenkamp
Requestor:  Fahrenkamp__  _ _ _ _ COMPONENT SERIAL NO.
Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY @2 FY 93 FY %4 FY 35 FY 9% FY 97
PERSONAL SERVICES -0- -0- -0- -0- -0- -0-
TRAVEL -0- -0- -0- 1= -0- -n-
CONTRACTUAL -0- -0- -N- 0 -0-
SUPPLIES -0- -0- -0- -0- -0- -0-
EQUIPMENT -0- -0- -0- -0- -0- -0-
LAND & STRUCTURES -0- -0- -0- -0- -0- -0-
GRANTS. CLAIMS -0- -0- -0- -0- r0-~ -0-
MISCELLANEQUS -0- -0- -0- -0- O -0-
TOTAL OPERATING -0- -0- -0- -0- " -0-
CAPITAL -0- -0- -0- -0- -0- -0-
REVENUE -0- -0- -0- -0- *0- -0-

FUNDING: (Thousands of Dollars)
GENERAL FUND -0- -0- -0- -0- -0- —0-
FEDERAL FUNDS -0- -0- -0- -0- -0 -0-
OTHER -0- 0- ... -0- Q 0 _8_
TOTAL -0- -0- -0- -0- -0 -0-
POSITIONS:
FULL-TIME -0- -0- SSE e -0- -0-
PART-TIME -0- -0- -0- -0- -0- -0-
TEMPORARY -0- -0- -0- -0- -0- -0-
Estimate ot current year impact..  -o-
ANALYSIS: (Attach a separate page if necessary.) changes in CBS<P, ft/Sj)
have no fiscal impact.
See Attached This fiscal notg, is ,
appropriate. Za,/’?/
Prepared By:  mitzi < Barker Phone: 564932%0
Division: ~ AHFC/Planning & Research pate; vanuay 0. 191
PosMt"“brand fax transmittal memo 7671 *of prg« » 2 Dale:
K.-IVm Yl*— '
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CS FOR SENATE CONCURRENT RESOLUTION NO. 3 (FINANCE)
IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTEENTH LEGISLATURE -FIRST SESSION
BY THE SENATE ANANCE COMMITTEE

e

QuErg SEVATCRS FAFENKAVP, Rere

A RESOLUTION
1 Urging the Alaska Housing Finance Corporation to investigate the economic feasibility of

2 using its current power to make loans for low-incomc housing.

3 BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

4 WHEREAS there exists in the state a widespread need for low-income housing to provide shelter
5 for homeless persons or to provide more affordable housing for persons who are not currently homeless
6 but are faced with mortgage payments or rental payments that use a high proportion of their disposable
7 income; and

8 WHEREAS there are individuals, nonprofit corporations, and other entities that would develop
9 and build low-income housing if loan money were more readily available for it in the state; and
10 WHEREAS, under AS 18.56.090(2), the Alaska Housing Finance Corporation has the power to

11 make loans to sponsors, developers, and builders of low-income housing when funds are not available
12 from private lenders on equivalent terms and conditions; and

13 WHEREAS public-private partnerships can play a uniquely effective role in developing the
14 economy of the state and improving the living standards of its citizens by increasing the supply of
15 housing available for low-income persons;

16 BE IT RESOLVED that the Alaska State Legislature urges the Alaska Housing Finance

1 CSSCR 3(FN)



WORK DRAFT WORK DRAFT WORK DRAFT

1 Corporation to investigate the economic feasibility of helping to expand the supply of low-income
2 housing in the state by using its authority to make loans under AS 1856.090(2), particularly to nonprofit
3 corporations whose purposes include the amelioration or prevention of homelessness; and be it

4 FURTHER RESOLVED that AHFC is encouraged to work closely with potential sponsors of
5 low-income housing to develop financially feasible housing alternatives for low-income persons.

CSSCR 3(FIN 2.
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Senate Finance Committee
Dear Mr. Chair and fellow committee members:

I would like to publicly support SCR #3 urging AHFC to use 1its authority
to make loans Erectly for low-income housing. Across the state there
is a desparate shortage of affordable housing for all sectors of the
economy, but most ntablby for low-income persons who are continually

the hardest hit by high housing costs.

Despite a turnaround in Alaska®s economy, there still does not exist

a climate such that banks and other lenders are willing to make
long-term mortgage loans for multi-family units. The incentive for
private investors to develop rental housing has been completely
eliminated by the federal government and we are left with the result
of no new housing construction. AHFC, through it"s statute authority,
can alleviate this pressure and make loans directly to non-profits and
other entities who are involved in the support and management of
low-income housing.

I ask for your support for this resolution and your support to make
affordable housing available to all Alaskans.

Thank vyou,

Alaska Coalition for the Homeless



February 11, 1991

TO: Joan Hope
Senator Fahrenkamp's O ffice

FROM: Eileen Cummings UM M A/D
Fairbanks Regional Coalition for the Homeless (.
Vice Chair Alaska Coalition for the Homeless

I would like to thank you for the time and effort you

have dedicated toward establishing legislation that will
improve services for the homeless statewide.

I have reviewed Senate B ill 59 and am very pleased that
our new Govenor has acknowledged our homeless problems in
our state. Establishing this task force will provide the
state government with an accurate picture of the problems of
orr low Income/homeless residents. At the end of the year

problems w ill have been identified and solutions developed
to resolve many of these issues. | would like to encourage
the passage of this bill for -the benefit of our state
residents.

Affordable housing is a common problem for many Alaska
residents statewide. Senate Concurrent Resolution Mo. 3 and
No. 4 will enable affordable and adequate housing become
available for many residents living on the edge-of
homelessness. By instituting these resolutions many people
w ill be able to maintain a home of their own, they wi-11 be
able to make the transition from temporal ' or emergency
shelter to a permanent living situation. Once a persons
living situation is secure, other things can-fall into
place, like a steady Job, continuing education, attending
counseling, whatever it takes to get a person back in the
mainstream of life,

| would like to encourage you to pass these resolutions
and the SB 59. | believe these housing/homeless problems
have been ignored for too long. These resolutions and b ill
WILL make a difference for every community in Alaska.

If I can be of any more assistance, please contact me
any time. Thanks again for your efforts.
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Senate

M EMORANDUM

TO: Senator Pat Pourchot
Senator Jalmar Kerttula
Co-Chairs, Senate Finance Committee

FROM: Senator Bettye Fahrenkamp
DATE: February 7, 1991
SUBJECT: Senate Concurrent Resolution 3

"Urging the Alaska Housing Finance Corporation to use its current
power to make loans for low-income housing."

As the legislature stated in the "Findings and Purpose” section of AHFC’s statutes,

There exists within the state a serious shortage ofdecent, safe and sanitary residential housing
available at low or moderate prices or rentals to persons of lower and moderate
income. .. .Piivate enterprise has not be able toprovide, without assistance, an adequate supply
of safe and sanitaiy homes at prices or rents that persons of lower or moderate income can
afford...and that existing state and federal programs are inadequate to meet housing needs
of persons of lower and moderate income. It is imperative that the supply of housing for
persons of lower and moderate income...be increased and that coordination and cooperation
among private enteipiise, state and local government be encouraged to sponsor, build and
rehabilitate residential housing for these persons.

Alaska Housing Finance Corporation has the statutory authority under AS 1856.090(2) to
make direct loans to sponsors, developers and builders of low-income housing when funds
are not available from private lenders on equivalent terms and conditions. AHFC lias not
done this to date.

Because around Alaska more and more low-income housing has been demolished or
converted, and because Alaska’s economy has not yet fully recovered from the collapse
of the real estate market, thus making it more difficult for potential providers of low-
income housing to get conventional construction loans, this approach offers a
straightforward source of funding that will meet the public purpose of ensuring an
adequate supply of low income housing.

This measure has the support of the Alaska Coalition for the Homeless. | encourage your
support for the resolution, and would be happy to answer any questions or provide more
information.






