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The Finance Committee considered SENATE CONCURRENT RESOLUTION NO. 3

Urging the Alaska Housing Finance Corporation to use its current power to 
make loans for low-income housing.
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A T T A C H M E N T  T O  FISCAL N O T E  F O R  S C R  003

Revised: 1/30/91

Assumptions: Discussion with sponsor's staff indicates that legislative intent is for AHFC to expand its activi­ties with respect to assisting potential sponsors of low-income housing to develop financially feasible housing alternatives for low-income persons. Currently, the Corporation's activity in this area extends to limited technical assistance provided by its Planning and Research office. Such technical assistance is a small fraction of that of­fice’s current workload.
Research into the programs of other housing finance agencies indicate that, to accomplish the development of low income housing alternatives through the non-profit sector will require a significant level of effort, including on­site technical assistance in the project conception, development, construction and (potentially) management stages.
It is further assumed that existing resources will be reallocated from other functions within the Corporation which are expected to be downsized in FY '92. Therefore, there is no net gain of positions, and no necessity of request­ing a new position or PCS,
Program Summary:
Positions: A Level 16 Research Associate is proposed. This position, working in the Planning and Research Office would assist the Senior Planner in identifying the needs of potential non-profit sponsors for education, training and technical assistance and develop programs tailored to meet those needs. The Research Associate would be responsible for record-keeping, initial analysis of project feasibility, and maintaining contact with non­profit organizations, as well as developing and disseminating publicity about the program. In addition, the Re-, search Associate would assume certain routine duties of the Senior Planner, freeing that individual up to provide personal services to non-profits.
Because this position will be re-allocated from within the Corporation, no Request for Sew Position is necessary; there will be no net increase in positions authorized the Corporation,

Funding; Funds for this program will come from AHFC earnings. Resources will be reallocated from functions which are expected to downsize during FY '92, due to changing market conditions.
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CS FOR SENATE CO N CU R R EN T  RESO LUTIO N  NO. 3 (FINANCE)

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTEENTH LEGISLATURE - FIRST SESSION 

BY THE SENATE FINANCE COMMITTEE
Offered:Referred:
Sponsor(s): SENATORS FAHRENKAMP, Pearce

A RESOLUTION

1 Urging the Alaska Housing Finance Corporation to investigate the economic feasibility of

2 using its current power to make loans for low-incomc housing.

3 BE  IT  R ES O LVED  BY T H E  LEG IS LA TU R E  OF T H E  STATE O F  ALASKA:

4 W H ER EA S  there exists in the state a widespread need for low-income housing to provide shelter
5 for homeless persons or to provide more affordable housing for persons who are not currently homeless
6 but are faced with mortgage payments or rental payments that use a high proportion of their disposable
7 income; and
8 W H ER EA S  there are individuals, nonprofit corporations, and other entities that would develop
9 and build low-income housing if loan money were more readily available for it in the state; and

10 W H ER EA S , under AS 18.56.090(2), the Alaska Housing Finance Corporation has the power to
11 make loans to sponsors, developers, and builders of low-income housing when funds are not available
12 from private lenders on equivalent terms and conditions; and
13 W H ER EA S  public-private partnerships can play a uniquely effective role in developing the
14 economy of the state and improving the living standards of its citizens by increasing the supply of
15 housing available for low-income persons;
16 BE  IT  R ES O LV ED  that the Alaska State Legislature urges the Alaska Housing Finance

- 1 - CSSCR 3(FIN)



1 Corporation to investigate the economic feasibility of helping to expand the supply of low-income
2 housing in the state by using its authority to make loans under AS 18.56.090(2), particularly to nonprofit
3 corporations whose purposes include the amelioration or prevention of homelessness; and be it
4 F U R T H E R  R ES O LV E D  that AHFC is encouraged to work closely with potential sponsors of
5 low-income housing to develop financially feasible housing alternatives for low-income persons.

WORK DRAFT WORK DRAFT WORK DRAFT

CSSCR 3(FIN) - 2 -



G R E E N  D O O R S
Juneau Alliance for the Mentally 111P.O. Box 22090 • Juneau, Alaska 99802(907) 463-4910

Senate Finance Committee

Dear Mr. Chair and fellow committee members:

I would like to publicly support SCR #3 urging AHFC to use its authority 
to make loans E r e c t l y  for low-income housing. Across the state there 
is a desparate shortage of affordable housing for all sectors of the 
economy, but most ntablby for low-income persons who are continually 
the hardest hit by high housing costs.

Despite a turnaround in Alaska's economy, there still does not exist 
a climate such that banks and other lenders are willing to make 
long-term mortgage loans for multi-family units. The incentive for 
private investors to develop rental housing has been completely 
eliminated by the federal government and we are left with the result 
of no new housing construction. AHFC, through it's statute authority, 
can alleviate this pressure and make loans directly to non-profits and 
other entities who are involved in the support and management of 
low-income housing.

I ask for your support for this resolution and your support to make 
affordable housing available to all Alaskans.

Thank you,

Alaska Coalition for the Homeless



February 11, 1991

TO: Joan Hope
Senator Fahrenkamp's O ff ic e

U M M 'A fiOFROM: E ile e n  Cummings     - /
Fa irbanks Regional C o a lit io n  fo r  the Homeless (. 
V ice Cha ir A laska C o a lit io n  f o r  the Homeless

I would l ik e  to  thank you fo r  the time and e f f o r t  you 
have ded ica ted  toward e s ta b lis h in g  le g is la t io n  th a t w i l l  
improve s e rv ic e s  fo r  the homeless s ta tew id e .

I have reviewed Senate B i l l  59 and am very p leased th a t 
our new Govenor has acknowledged our homeless problems in 
our s ta te . E s ta b lis h in g  th is  task fo rc e  w i l l  p ro v id e  the 
s ta te  government w ith  an accu ra te p ic tu re  o f the problems o f 
o r r  low Income/homeless re s id e n ts . At the end o f the year 
problems w i l l  have been id e n t i f ie d  and s o lu t io n s  developed 
to  re s o lv e  many o f these issues . I would l ik e  to  encourage 
the passage o f t h i s  b i l l  fo r  -the b e n e f i t o f our s ta te  
re s id e n ts .

A ffo rd a b le  housing is  a common problem fo r  many A laska 
re s id e n ts  s ta tew id e . Senate Concurren t R e so lu tio n  Mo. 3 and 
No. 4 w i l l  enable a ffo rd a b le  and adequate hous ing become 
a v a ila b le  fo r  many re s id e n ts  l iv in g  on the edge -o f 
homelessness. By in s t i t u t in g  these re s o lu t io n s  many people 
w i l l  be ab le to  m a in ta in  a home o f t h e i r  own, they wi-11 be 
ab le to  make the t r a n s i t io n  from temporal ' o r emergency 
s h e lte r  to  a permanent l iv in g  s i t u a t io n . Once a p e rs o n s  
l i v in g  s i tu a t io n  is  secu re , o th e r th in g s  c a n - fa l l in to  
p la c e , l ik e  a steady Job, c o n tin u in g  e du ca tio n , a tte n d in g  
cou n se lin g , whatever i t  takes to  ge t a person back in  the 
mainstream o f l i f e ,

I would l ik e  to  encourage you to  pass these re s o lu t io n s  
and the SB 59 . I b e lie v e  these hous ing /hom eless problems 
have been igno red fo r  too long . These re s o lu t io n s  and b i l l  
WILL make a d if fe re n c e  fo r  every community in  A laska .

I f  I can be o f any more a s s is ta n ce , p lease con ta c t me 
any tim e . Thanks again fo r  your e f f o r t s .
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D A TE :

SUBJECT:

Senator Pat Pourchot
Senator Jalmar Kerttula
Co-Chairs, Senate Finance Committee

Senator Bettye Fahrenkamp

February 7, 1991

Senate Concurrent Resolution 3
"Urging the Alaska Housing Finance Corporation to use its current 
power to make loans for low-income housing."

As the legislature stated in the "Findings and Purpose" section of A H F C ’s statutes,

There exists within the state a serious shortage of decent, safe and sanitary residential housing 

available at low or moderate prices or rentals to persons of lower and moderate 

income....Piivate enterprise has not be able to provide, without assistance, an adequate supply 

of safe and sanitaiy homes at prices or rents that persons of lower or moderate income can 

afford...and that existing state and federal programs are inadequate to meet housing needs 

of persons of lower and moderate income. It is imperative that the supply of housing for 

persons of lower and moderate income...be increased and that coordination and cooperation 

among private enteipiise, state and local government be encouraged to sponsor, build and 

rehabilitate residential housing for these persons.

Alaska Housing Finance Corporation has the statutory authority under AS 18.56.090(2) to 
make direct loans to sponsors, developers and builders of low-income housing when funds 
are not available from private lenders on equivalent terms and conditions. A H F C  lias not 
done this to date.

Because around Alaska more and more low-income housing has been demolished or 
converted, and because Alaska’s economy has not yet fully recovered from the collapse 
of the real estate market, thus making it more difficult for potential providers of low- 
income housing to get conventional construction loans, this approach offers a 
straightforward source of funding that will meet the public purpose of ensuring an 
adequate supply of low income housing.

This measure has the support of the Alaska Coalition for the Homeless. I encourage your 
support for the resolution, and would be happy to answer any questions or provide more 
information.




