


SENATE FINANCE.COMMITTEE~-REPORT

3/26/91 FURTHER:

DATE TURNED
INTO OFFICE:

The Finance Committee considered SENATE BILL NO. 51 "
"An Act relating to transfei? of service credit by active and inactive,,.,

members and former members of the teachers' retirement system and .the
public employees' retirement system."

and recommended: Mer .
. _ same title
[ ] replace with CS AT new title
ttt "or adopt CS ] . technical
title change
[ ] attached amendment(s) _ (HB only
[] letter of iIntent adopted
[ *~do pass
[ ] do not pass
[ 1 no recommendation
[ ] individual recommendations
[ ] further referral to
ATTACHES NEW FISCAL NOTE(S%: APPROVES PREVIOUS:
Dept/Date: Dept/Date:

[ ] fiscal note(s) [ ] fiscal note(s)

[ ] zero fiscal note(s)

OTHER RECOMMENDATIONS



FISCAL'NOTE
BILLNO. CSSB 51

STATE OF ALASKA
1991 LEGISLATIVE SESSION
Revision Date: ) Department Affected:  Administration
Titie: "An act creating a public service benefit  the BRU: Retirement and Benefits
public employees retirement system ' Component: Retirement and Benefits
Sponsor Duncan
Requestor” COMPONENT SERIAL NO. 64

Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY 92 FY 93 FY 94 FY 95 FYJf,; FY 97
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 C 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EOQUIPMENT 0 0 0 0 0 0
LAND & STRUCTURES 0 0 0 0 0 0
GRANTS. CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING 0 0 0 0 0 0
CAPITAL 0 0 0 0 0 0
REVENUE 0 0 0 0 0 0
FUNDING: (Thousands of dollars)

GENERALFUND 0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TOTAL 0 0 0 0 0 0
POSITIONS

FULL-TIME- 0 0 0 0 0 0
PART-TIME: 0 0 0 0 0 0
TEMPORARY: 0 0 0 0 0 0
Estimate of current year impact.. zero

ANALYSIS: (attach a separate page if necessary.)

The cost of the benefits provided under the public service benefit will be paid entirely bv employee contributions.

Prepared Bv.  Gary Bader At Phone: 465-4460
Division: Retirement and Benefits Date: zfltw f
Approved by Commissioner: Millett Keller Date: 7 ‘-
Agency: Department of Administration

Distribution (by preparer): Legislative Finance, Legislative Sponsor, Requestor, OMB & Impacted Agency(ies).

Rev 10/90 Page | of /



TATE OF AL ASKA FISCAL NOTE
LEGISLATIVE SESSION BILL HO. CSSB 51

L
Revision Date: Department Affected:  University of Alaska

Title: TRS/PERS Trdnsfor of Service Credit BRU: Statenide Programand Senvices
Component:

Sponsor: Duncan

Requestor: Component Serial No. All

ExpendlturesfRevenues: (Thousands of Dollars)

OPERATING FY92 FY93 FY94 FY95 FY9% FY97
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0

[CAPITAL j 1 | foo 1 i

| REVENUE I 1 I T I 1 -emeemeee

FUNDING: rrhou8ands of Dollars)

GENERALFUND

FEDERAL FUNDS

OTH5T

TOTAL 0.0 0.0 0.0 0.0 0.0

POSITIONS:
FULL-TIME
P..RT-TIME
TEMPOHAHY *

Estimate of current year Impact:

ANALYSIS: {Attach a separate page If necessary.) cssb Sijiiow»tn«nifcr of credited service between
thoPERS sod TRS Jine TIBof tel tetnerti The University fadisthetat this tine, thesedrenges donatremitin

Indesesi toltsxetirerment prognmu.
Prepared by: Marsha Hubbar”® Director Phone: 474-7593
Division: Statewide Budgetf bate: 31191

Approved by: Brian ( - ViCE_ nance . .
Agency: Uwa%ﬁk& Date = | k h |

Distribution (by preparer): Legislative Finance, Legislative Sponsor, Requestor, OVB, & Impooted Agonoy(iee).
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CS FOR SENATE BILL NO. 51 (STATE AFFAIRS)
INTHE LEGISLATURE OF THE STATE OF ALASKA
SEVENTEENTH LEGISLATURE -FIRST SESSION

BY THE SENATE STATE AFFAIRS COMMITTEE

Offered: 3/26/91
Referred: Finance

Sponsor(s):  SENATOR DUNCAN

A BILL
FOR AN ACT ENTITLED
"An Act ceating a pblic sevice beefit in tre plblic employees” retireret system.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section L AS 14.25.200() samended o reed:

@ Member cntributias ad other amounts held in the system on beralkf of a member
or other parson who sormay become eligible far berefits under the system are exempt fram
Alaska state and municipal taxes and are ot Sbject o anticiatin, aliedtian, ke, traskr,
assigmatt, plede, encunbrance, or darge of any kird, erttervoluntary or inoluitary, before
they are received by the person entiitied 1 the anount under tre taxms of tre systam, and ay
attenpt o antiaee, diede, i, taskr, asig, plee, encurber, date, or othermise
disoose of ay nght o amounts accrued in tre ystem Bvoid.  Hovever, a member’s ngt ©
receie beefits may be assigned under a qalirfied dorestic relatias orter and may be claimed
under AS 39.35.3%.

*Sc. 2 AS 3.3 samended by aoding a new ssction 1o reed:
Sec. 30.35.36. PUBLIC SERVICE BENEFIT, @ An active or irective member who

SB0051b CSSB 51(STA)
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hes never been vested in thissystem ar In tte teadhers” retirarent system under AS  14.25, who

hes at lesst two Vears of aadited sarvice n this systam, and who hes membership savie intre
teeders’ retirenant system may claim aadited service n this system nan anount egal © tre
membership savice tte member hes n tre teeders’ retireant System. The claimed aadited
service may be added 10 service earmed under this dgpter 1o engble the member o qalify for
a public service bareft under this ssctian. The member may not claim aadited sarvice far
membership service forwhich tre member hes received a refud under AS 14.25.150 wnless tte
member fully pays the indeotedess as establiged uder AS 14.5.083. The member may ot
claim aadited service i this system based on unused sick leave under AS  14.25.115.

(© To claim aadited service under this ssctian, the member ddll file a witden reest
with the achinistrator when the member gplies o retire. The adninistrator el determire tre
Tull actLenial aost of berefits besed on tre member s total aredinted service and Sl trasfer fram
the teeders’ retireat system 1o this system an anount equal o the member aontrilbution
aooount intre teadhers’ retireat system.  ifthe amount o be trasfarrad, when combined with
theanount inthe employee antribution acoount n thissystan, s kess tren tre Tl actianial ast
computed uncer this susectin, an InoEbtedness © the system eqal © tre amount of te
drfferee sestabligsd.  Interest as presoribad by regulatian aocrues on the iIndeotedess. Any
autstading Indebtedness edstirg & tre tie tre member gyplies for rearenent must be paid n
1ull kefore tre member s gopoINted 1O retaremant under this ssctian.

©A member Batatld © reene a pblic serviee baefit under this sscian if te
member hes at lesst a toiEl of Tive years aadited service under this dgpter and aedited serviee
from the teaders’ reirenent system claimed under thissection. A pblic service bareft Sall
be calaulated wsing te higher of the average monthly compensation far savice in this system
or treaverage bese slary for senvie in tre teeders” reirerant system.  Hthe member hes more
then 10 years of told asdited service, erefits for the part of tre aedintsd savice over 10 years
eamed on and aftar tre effective cate of thisAct Sl be calaulated under AS 30.36.370(C) using
anuktaplier of two and ore-garter paraat

(@) Oredited service earmed under ertter this systen or the teaders” retirarant systen
tret hes been claimed far a public service barefit under this section may not be used for any
otrer purpose. A member who claims aeditad sarvice under this ssction losss dll ngts ©
berefits under AS 14.2%5 besed on the claimed aadited sarvice. A member may ot claim

CSSB 51(STA) 2 SBOOS51h
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areditsd service under this ssctian unlless tre member claims dll of the membership serviee tre
member hes in the teeders’ retireat Systen. A public serviice bereft does not corstitute a
normal or early retirarent barefit for purposes of qualiifying for a codrtical serviee retirerant
terefit uder AS 14.25.125 or AS 3.35.3%.

© A member whose ngis 0 baefts uder AS 14.5 ae sbject © a qaliha
darestic relatias orter may claim aredited service under this sectin. However, tre aredinted
service claimed remains ject o the tems of tre ardhr.

O Notwithstanding AS 14.25.063 and AS 30.35.30, a former member of tre teeders’
retireratt system who s an active member or irective member of this system may rersiae,
under this sectian, membership sarvice eamed under AS 1425 far which tre member received
a refud of antriutiars.

@ Ifa member retires under this sscian and subsequently retums o work for an
employer under this systen or tre teeders’ retirarant systan, berefts under this ssctaan Jdll
oeese during tre periad of reemployment and $alll recommence when tre reemployment isended.
The aedited service eamed duriing tre periad of reemployment may not be added 1o the aredintsd
service claimed for a public sarvice barefrt uncer thissection. Hramember vests and meets tre
other elighility requirerents under this systen or the teaders’ retirenant system during e
rearployrent, the member sentatled toa barefrt under AS 14.25 ar AS 3.3, as gpgoriate.

SB0051b -3- CSSB 51(STA)
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COVMITTTEES:
Senator Jim D uncan V:Sh:
P.O.BoxV  Juneau,Alaska  9811-3100 ot Sorer
045475 S
MEMORANDUM vaceolnoznn:iecnt

DATE: April 1,1991

TO: Senator Pat Pourchot, Chair
Senate-Emance Committee

FROM: Senati™M”Quncan

SUBJECT: CS SB 51(STA), creating a public service benefit in the public
employees' retirement system.

Thank you for scheduling a hearing for SB 51, creating a public
service benefit in the public employees retirement system.

_ SB 51 was substantially revised in the Senate State Affairs Committee
In response to recommendations from the Division of Retirement and
Benefits.

Section 1L Allows members of TRS to claim their TRS service in PERS
under certain conditions.

Section 2. Creates a Public Service Benefit in PERS. An individual with
service in TRS who has never vested in either system would be allowed to
claim their TRS credited service in PERS. Such an individual would be
required to have at least two years credited service in PERS.

Upon retirement, the member would file a written request for a Public
Service Benefit and the Division would determine the full actuarial cost of
benefits and transfer both the employees' and employers' contribution from
the TRS system to the PERS system. If the full actuarial cost of the benefit
amounts to more than the transferred in and consolidated employer and
employee contributions, the member would be required to pay the difference
prior to retiring with a Public Service Benefit.

Section 2 (d) limits the retirees ability to use the service consolidated into a
Public Service Benefit for any other purpose. In other words, if an
individual retired with a Public Service Benefit they couldn’t go back to
work in TRS and use the transferred service to vest in TRS.

I urge your support for this legislation.

Attachments



DIVISION OF LEGAL SERVICES

LEGISLATIVE AFFAIRS AGENCY
STATE OF ALASKA

P.O. Box Y, Juneau, Alaska 99811 Deliveries to: 240 Main Street
(907) 465-3867 or 465-2450 Court Plaza, Room 500
FAX (907) 465-2029 Mail Stop 3101
MEMORANDUM March 2, 1991
SUBJECT: Sectioal summary of CSSB 51 (STA) (Creatinga PERS public
service berefit)
TO: Senator Jim Duncan
FROM Teresa B. Cramer
Legislatave Counsel

You have requested a sectiaral analysis of the above descrribed bill. As a preliminary
metter, note that a ssctiaal analysis or summary of a il should not be considered
an authorrtative interpretation of the kil and the bl 1Sl 5 the best statement of
s oontents.

Section 1pemitsmembers of the Teachers’Retirement System (TRS) to claim treir
TRS sarvice under the new section created in the Public Employees” Retirement
System (PERS) by sc. 2 of tie hill.

Sec. 2 areates a public service berefrt in PERS.  Under subsection @), an active
member (curettly employed InPERS) or irective member of PERS who has never
vested inerther PERS or TRS may claim credited service inan amount equal to the
time the member has previcuslyworked ina position covered by TRS.  To be eligible
toclaimthe TRS sarvie, the member must have at lesst two years of PERS service.
Fthe member received a refund of retirement cotributions when leaving the TRS
positain, the indebtedness must be fully repaid before the oredited service may be
claimed InPERS.

Subsection () sets out how to claim the TRS aredited service for the public service
berefrt and directs the adninistrator of PERS 1o trarsfer an amount equal o the
member contribution account from the TRS system © the PERS system. The
member isresponsible for paying any balance after the TRS and PERS contribution
accounts are deducted from the Tl actiarial aosts of baefits.

Subsection (©) sets out when members of PERS are eligible t© receive a public
seviee beefit. The member must have a to@al of fie years of sarvice whe . the



Senator Jim Duncan
March 29, 1991

Page 2

PERS employment and TRS employment are added together. This soonsistentwith
the gereral PERS \esting requirement.

Subsection (d) provides that once TRS or PERS credited service s claimed for a
public sarvice barefit, the member loses dl Aghts in eftrer based on thet
aredited service other than the night to the public service

Subsection () retairs, despite the transfer of nights from TRS o PERS, the nights
of third parties that were set out ina qualified domestic relatias order (forexanple,
a decree of divorce or dissolution filedwith the TRS administrator) but permits the
TRS credited sarviee to be trasfarred.

Subsection () permirts a member of PERS, whether or not cunrently employed n
PERS, 1 buy back TRS serviee for which the member hes received a refud of
aontributias in order 1o galify for the public sarvice baefit

Subsection (@) sets out how 1o treat the aredited service eamed by a member who
retireswith a public sarviee berefrt and then retums towork under erter PERS or
TRS. The addrtional credited sarvice may not be added to the public service berefit.
However, if the member \ests in erther PERS or TRS &as a result of tre new
employment, the member sentitled toa reqular PERS or TRS berefit based on thet
addrticnal credited sarvice.

If I may be of further assistanee, please advie.

TC:pl
91-223.plIm



FISCAL NOTE

STATE OF ALASKA V
1991 LEGISLATIVE SESSION

Revision Date:

Title: Creating a public service
benefit in PERS

Sponsor: Duncan

Requestor: State A ffairs (Sen.)

Expenditures/Revenues: (Thousands of Dollars)

OPERATING
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER

TOTAL

POSITIONS

PART-TIME
TEMPORARY

Estimate of current year impact: none

ANALYSIS: (Attach a separate page if necessary.)
legislation is revenue neutral.
nust be met by the retiring member

Prepared By: senate brace Arrairs

Any

*Hl Version: CSS j':)/ CST A)

\S) Publish Date:

Dept, of Administration
& Benefits

Department Aflected:
gpu: Retirement

Component:

COMPONENT SERIAL NO.

to PERS under this b ill

retirement.

indebtedness
before appointment to

Division:
Approved by Chairman, Senator
Agency: State Senate

Alaska State Legislature

Phone: thZ
Date:  3/25/91
| Date: 3/25/91

Distribution (by preparer): Legislative Finance. Legislative Sponsor, Requestor, OMB, & Impacted Agency(ies).

Rev 10/90
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Page /



FISCAL NOTE Wo. ¥

"o Till Version: S & £ |
STATE OF ALASKA Vv .
S) Publish Date: S./IS.C,/?/

1991 LEGISLATIVE SESSION ©

Revision Date: Department Affected: Administration

Title: Transfer of credited serviceBRU; Retirement and Benefits
between TRS and PERS Component:

Sponsor: Duncan

. Requestor: Senate State A ffairs COMPONENT SERIAL NO.

Expenditures/Revenues: (Thousands of Dollars)
OPERATING FY 92 FY 93 FYy 94 FY 95 FY 96 FY 97

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER

TOTAL

POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

Estimate of current year impact:

ANALYSIS: (Attach a separate page if necessary.) The b ill as introduced made computing a
fiscal note nearly impossible. The State A ffairs committee moved a CS

which resulted in a zero fiscal note, transferring any financial respon-
sibility to the retiring member seeking the benefit granted in CSSB-51.

Prepared By: Senate State A ffairs Phone: x4522

Division: Alaska Legislature A Date: 3/25/91

Approved by Chairmaj). Senator A ,
Agency: Legislature / Senate ' ' | nalfl. 3/£f/¢f

Distribution (by preparer): Legislative Finance, Legislative Sponsor, Requestor, G\AB, & Impacted Agency(ies).

Rev 10/90 Page t of /



OPERATING FY92
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0

CAPITAL
REVENUE

FUNDING: (Thousands of Dollars)
GENERAL FUND

FEDERAL FUNDS

OTHER

TOTAL 0.0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Estimate of current year impact:

FY93 FY94 FY95 FY96

0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0

ANALYSIS: (Attach a separate page if necessary.) sb 51allows transfer of credited service between
thePERS and TRS at the time of retirement. The University feels that at this time, these changes do not result in

significant cost increases to its retirement programs.

Prepared by: Marsha Hubbard. Director Phone: 474-7593
Division: Statewide Budget Office Date: 3-11-91
Approved by: Brian Rogers, Vice President for Finance

Agency: University of Alaska Date:

FY97

Distribution (by preparer): Legislative Finance, Legislative Sponsor, Requestor, OMB, & Impacted Agency(ies).
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