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FISCAL NOTE TO SB 45 
DEPARTMENT OF MILITARY AND VETERANS AFFAIRS

This fiscal note was prepared relying on information provided by the 
Division of Pioneer Benefits. There was not sufficient time to perform an 
independent and thorough analysis of the impact of this bill on EMVA, and 
further in depth study may require the amendment or revision of this 
fiscal note.

The attached letter from Barbara Bathony, the Director of the Division of 
Pioneer Benefits, provides an estimate of the normal annual costs of the 
state veterans heme being proposed, if the operation of the heme were 
contracted out to the maximum extent possible. This letter is used as the 
basis of the EMVA fiscal note, with the following exceptions for the 
reasons noted:

1. Because of the lack of a health care infrastructure of 
professionals in EMVA, we will need the administrative person charged 
with monitoring the contract with the health care organization running 
the veterans heme to be at least an Admin Officer, with an increase in 
cost of $15,000 per year.
2. We foresee a need to draw on the expertise in the Division of 
Pioneer Benefits a great deal in the establishment, start-up, and 
continued operation of the veterans heme. This will require a 
reimbursable services agreement, at a rough estimated cost of $20,000 
per year
3. Travel costs are expected to be higher than indicated in Ms. 
Bathony's letter because of the need for the Veterans Affairs director 
and Administrative Officer to visit Juneau a few times each year to 
consult with the Division of Pioneer Benefits on operation of the 
veterans home.

The first full year of operation will be FY94, assuming a start up date of 
April l, 1993. For FY92 and FY93, the following assumptions are made.

FY92: The Administrative Officer will be needed all year to assist in 
planning the construction of the veterans heme and to work with a 
consultant on preparing the request for proposals for operating the 
heme. RSA money will be needed for assistance from the Division of 
Pioneer Benefits. Contractual money will be needed for the 
preparation by a consultant of an RFP for operating the heme, and for 
office expenses of the admin officer.

FY93: The expenses of FY92 will be continued, plus one-fourth of the 
costs in contracts and grants detailed in Ms. Bathony's letter. The 
maintenance mechanic will be brought on in January to allow a ccrrplete 
familiarization with the facility during the final construction 
phases.

The capital costs and revenue projections are based on the information in 
the SB44 fiscal note prepared by Barbara Bathony dated 2/14/91.

Fiscal Note, CSSg ̂  (FIN), page 2 of 5



WALTER J. HICKEL. GOVERNOR

P.O. BOX CL
JUNEAU. ALASKA 99611-0211 
PHONE: (907) 465-4400

M a r c h  1 3 ,  1 9 9 1

T h e  H o n o r a b l e  J a y  K e r t t u l a  
A l a s k a  S t a t e  S e n a t o r  
P . O .  B o x  V 
J u n e a u ,  AK 9 9 8 1 1

D e a r  S e n a t o r  K e r t t u l a :

T h i s  l e t t e r  i s  i n  r e s p o n s e  t o  y o u r  r e q u e s t  t o  c a l c u l a t e  t h e  c o s t  
p r o j e c t i o n s  f o r  t h e  o p e r a t i o n  o f  t h e  V e t e r a n s  Home i n  P a l m e r  u n d e r  
f u l l  m a n a g e m e n t  c o n t r a c t .  T h i s  w o u l d  i n c l u d e  t h e  l a b o r ,  a l l  
p r o f e s s i o n a l  a n d  o t h e r  s u b c o n t r a c t s ,  a l l  s u p p l i e s ,  e x c e p t  b u i l d i n g  
m a i n t e n a n c e  a n d  c a p i t a l  e x p e n d i t u r e s .

T h e  c o s t  r e d u c t i o n s  a r e  b a s e d  o n  t h e  s a v i n g s  o f  a b o u t  19% i n  t h e  
f o o d  s e r v i c e / l a u n d r y / h o u s e k e e p i n g  s e c t i o n ,  a  s a v i n g s  o f  a b o u t  10% 
i n  t h e  c o s t  o f  n u r s e s  a i d e s  a n d  o f f i c e  p e r s o n n e l ,  a n  i n c r e a s e  o f  
15% f o r  t h e  A d m i n i s t r a t o r ,  a n d  a n  i n c r e a s e  i n  t h e  c o s t  o f  l i c e n s e d  
n u r s i n g  p e r s o n n e l .  A l l  c o s t s  a r e  b a s e d  o n  FY 1 9 9 2 .

P e r s o n n e l  c o s t s :
1 M a i n t e n a n c e  M e c h a n i c  
1 M a i n t e n a n c e  W o r k e r
1 A d m i n .  A s s i s t ,  i n  C e n t r a l  O f f i c e  A n c h .

T r a v e l
t o  i n s p e c t  h o m e ,  s i t e  v i s i t s  t o  P a l m e r  

C o n t r a c t u a l :
F o o d  S e r v i c e / H o u s e k e e p i n g / L a u n d r y  
i n c l u d e s  s u p p l i e s  f o r  t h e s e  a r e a s  
P r o f e s s i o n a l  c o n t r a c t s ,  u t i l i t i e s ,  e t c .
O f f i c e ,  n u r s i n g  l a b o r  
A d m i n i s t r a t i o n ,  m a n a g e m e n t  f e e

G r a n t s  t o  d e s t i t u t e  r e s i d e n t s

T o t a l  c o a t  o f  o p e r a t i o n  u n d e r  _
m a n a g e m e n t  c o n t r a c t  $ 2 , 6 0 5 ,

7 7 -0 ) 0 ? o  p m

T h e  a b o v e  f i g u r e  a r e  a  r o u g h  e s t i m a t e .  By t h e  y e a r  1994 t h e  f i r s t  
f u l l  o p e r a t i o n  o f  t h e  f a c i l i t y  t h e  c o s t  may i n c r e a s e .  T h e  a b o v e

f=/V, £ 5 5 P) p .  3 ) < f

$ 5 9 , 0 0 0
$ 5 1 , 5 0 0
$ 4 5 , 0 0 0

$ 1 , 0 0 0

$ 6 3 0 , 3 2 5
$ 2 2 7 , 0 7 5

$ 1 , 5 1 5 , 1 3 0
$ 1 8 5 , 0 0 0

$ 6 , 0 0 0

//V': ̂  R  ! \ l_i rJ !

i l l

DEPARTMENT OF ADMINISTRATION

DIVISION OF PIONEERS’ BENEFITS



Senator Jay Kerttula Page 2 March 1 3 , 1991

e s t i m a t e  a l s o  s t i p u l a t e s  t h a t  f o r ' b y  ? h e

s s i r  r e “  i nt h e  P i o n e e r s '  Home i n  1 9 9 0  w a s  f r o m  $ 1 3 0 - 2 0 0  a v e r a g e .

Sincerely/

Barbara Bathony/ Director 
Division of Pioneers' Benerxts

b b l / 0 3 1 3 - c
Enclosure

FN, C9534 5 , f W r



Juneau Pioneers’ Home 
State-Operated v. Contracting 
Pood Service, Housekeeping, Laundry 
March 12,1991

T jm e
Statlii

im p m
Employe* i i S

Food Service Contract 
Food Service Wkr. WG60 3 FT $41,000

$ i 29,300 
$123,000

Food Service Wkr. WG60 3 PT $29,600 $88,800
Food Service Wkr. WG60 1 NP $2,500 $2,500
Cook 1! WG57 2 FT $47,500 $95,000
Cook IIWG57 2 PT $36,180 $72,360

Housekeeping/Laundry
Custodian 1WG60 3 FT $39,900 $119,700
Custodian 1 WG60 1 PT $17,263 $17,263
Custodian 1WG60 1 NP $2,500 $2,500
Custodian II WG59 1 FT $45,185 $45,185
Custodian II WG 59 1 PT $31,900 $31,900
Laundry Worker WG60 2 FT $40,000 $80,000
Cust. Svcs. Foreman WG54 1 FT $56,000 $56,000

Misc. Household Supplies $45,000

Total 21 $779,208

.?■ Total .-v
P e rcen ta lC o h I r a c t l n a , .SaviBfls"

Food Service/Housekeeping/Laundry $630,325 $148,883 19.11%

dMoius\statcjph.wk 1
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IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTEENTH LEGISLATURE - FIRST SESSION

B Y  S E N A T O R  K E R T T U L A

In tro d u c e d : 1/21/91
R e fe rre d : S ta te  A ffa irs  and  F inance
Fund ing  In fo rm a t io n : G en e ra l Fund  $ 3 ,0 0 0 ,0 0 0

O th e r F und s -0-
$ 3 ,0 0 0 ,0 0 0

A BILL 

FOR AN ACT ENTITLED

1 "An Act making an appropriation to the Department of Administration for establishment

2 of a state veterans’ home; and providing for an effective date."

3 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

4 * Section 1. The sum of $3,000,000 is appropriated from the general fund to the Department of

5 Administration for the state share of the cost of applying for federal funds, conducting a feasibility study

6 for a state veterans’ home, acquiring land for a state veterans’ home, and planning, designing, and

7 constructing or otherwise acquiring a state veterans’ home.

8 * Sec. 2. The appropriation made by this Act is for a capital project and is subject to lapse under

9 AS 37.25.020.

10 * Sec. 3. This Act takes effect on the effective date of an Act enacted by the Seventeenth Alaska
i

11 State Legislature directing the Department of Administration to establish and operate a state veterans’ j
I

12 home.
I

SENATE BILL NO. 45

sm M SA d̂el̂ C O M M I T T E E  C O P Y  SB 45
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CS FOR SENATE BILL NO. 45 (FINANCE)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTEENTH LEGISLATURE - FIRST SESSION 

BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:
Funding Information: General Fund $3,000,000

Other Funds -0-
$3,000,000

Sponsor(s): SENATOR KERT"'ULA

A BILL 

FOR AN ACT ENTITLED

1 "An Act making an appropriation to the Department of Military and Veterans’ Affairs

2 for establishment of a state veterans’ home; and providing for an effective date."

3 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

4 * Section 1. The sum of $3,000,000 is appropriated from the general fund to the Department of

5 Military and Veterans’ Affairs for the state’s share of the cost of applying for federal funds and

6 conducting a feasibility study for a state veterans’ home, acquiring land for a state veterans’ home, and

7 planning, designing, and constructing or otherwise acquiring a state veterans’ home.

8 * Sec. 2. The appropriation made by this Act is for a capital project and is subject to lapse under
9 AS 37.25.020.

10 * Sec. 3. This Act takes effect on the effective date of an Act enacted by the Seventeenth Alaska

11 State Legislature directing the Department of Military and Veterans’ Affairs to establish and operate a
12 state veterans’ home.

7-LS0315SD
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