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The Finance Committee considered SENATE BILL NO. 416
"An Act authorizing the commissioner of commerce and economic development to defer certain

principal and interest Ipa?/ments on loans made. under the fishery enhancement loan program to
accommodate transfer of operational responsibility for state-owned hatcheries.
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[ ] attaches amendment(s) (HB only)

| | adopts Letter of Intent

| | further referral to the

[ ] do pass

[ ] do not pass

[ ] no recommendation
Mndividual recommendations

NEW FISCAL NOTES: Dept/Date  FREVIOUS FISCAL NOTES: DeptDate

| | zero fiscal notes jxfzerofiscal notes fRS/f fClouL 3-|Z-1Z
) oft/.

Nj] fiscal notes  DEcp - luvesfMwit [ ]fiscal notes.

[ ] appropriation--no fiscal note

DO PASS: OTHER RECOMMENDATIONS: A

h o i M r

Cc”Chalr: Signature/Recommendation Co-Chair: Signature/Recommendation



183 LG RLAHR SEssion

Revision Date: .' " s

12/92

Title: Defer Fishery Enhancement Loan

Payments
Sponsor:  Senator Zharoff

Ee uea or: S ate Labor and C
Xpen |tures BVenues: |nou

OPERATING FY 93 FY 94
PERSONAL 0 0
SERVICES
TRAVEL 0 0
CONTRACTUAL 0 0
SUPPLIES 0 0
EQUIPMENT 0 0
LAND & 0 eV 0
STRUCTURES
GRANTS, CLAIMS 0 0
MISCELLANEQUS 0 0
TOTAL OPERATING 00 00
CAPITAL 0 0
REVENUE FUND 0 0
SOURCE:

FUNDING: (Thousands of Dollars) *

GENERAL FUND 0 0
FEDERAL FUNDS 0 0
OTHER FUND 0 0
SOURCE:

TOTAL 00 00
POSITIONS:

FULL-TIME 0 0
PART-TIME 0 0
TEMPORARY 0 0

Estimate of current year impac ~ A~ 3 A

ANALYSIS: (Attach a separ have no fiscal impact.

Department

BRU:

(S) Publish Date:

FRED

Component. FRED
JQ F%Ollars COMPONENT SERIAL NO.

FY 95 FY 96
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
00 00
0 0
0 0
0 0
0 0
0 0
00 00
0 0
0 0
0 0

Alb ()

This

fiscal note is appropriate.

nfrbi

Prepared By: Geron Bruce
Division: Commissioner's Office
Approved bv Commissioner:

N

Agency: Department of Fish and Game

Lsgislativs Sponsor, Rsqusstor, OMB/DBR, Cov. Lsgis. 03C., t

Distribution (by prspsrsrj: t*<}. Tin.,

Rsr 10/7/91

FY 97
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Comte AideQ(initial)Pmne 454100
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Ogte: 2L & 2ZE -,

Impactsd Agsncy(iss).-
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CALAS FISCAL. NOTE
.OIS?AI I\|7@ &SION (S) Publish Date: ")
.ovislon Date: Department Affected:  Commerce & Ecort. Dev.
Tlilo: Defer Fisheries Enhancement Loan bru: Investments
Repayments Component:
Sponsor; Zharoff, Jones
Requestor: ~ Senate Finance COMPONENT SERIAL NO. 3 19
EXPENDITURES/REVENUES: (Thousands of Dollars)
OPERATING FY 93 FY 94 FY 95 FY 96 FY 97 FY 98
PERSONAL cervices
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING

P
o~
o Co
oo
O‘O
()

CAPITAL
FERLF 1070
REVENUE FUND RESOURCE: 0 L480.0) 0 138.0; 0 0

FUNDING: (Thousands of Dollars)

GENERAL FUND 0 480.0 0 38.0 0 0
FEDERAL FUNDS

OTHER

FUND SOURCE:

TOTAL 0 480.0 0 38.0 0 0
POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY
Estimate of current year Impact:

ANALYSIS (Attach a separate page If necessary.)

Assuming request for deferment on Beaver Falls Hatchery would not be made until

FY 94,
Prepared By: Martin J. Richard, Director o 465-2510
Division: Investments
Approved by Commissioner: Glenn A. Olds

Department o Commerce & Economic Dev

Dsmtu]m (oy preparer): Leg An, Legisiaive Sponsor, Request %”ﬁa% Gov. Legs. Ofc, and I%ed Aga@/(les
E\Ré\\//d%/lg%)%m /os0r92c D



;ﬁ%g@&% Bill Version: f'SSfc « 1fa (hftjj
188 | SlON (S) Publish Date:

RevWon Qut*: Department Afleaed:  Conraerce & Econ. Dev. o
nt'a:  Defer Fisheries Enhancement Loan BRU:  Alaska Industrial Dev> & Export Airth,
Repayments c«Tipon«Tt:
Sponsor: Zharoff, Jones
RaquMtor. ~ Senate Finance COMPONENT SERIALMO. 1 2 3 4
EXFIEHDUURESmEVENUES: (Tfrnuwida ot Doflera)
OPERATING FY 93 FY 94 FY 98 FY 9fl FY 97 FY 99

PERSONAL SERVICES

TRAVH.

CONTRACTUAL

SUPPLES

EQUIPMENT

LAND a STRUCTURES

GRANTS, CLAIMS

MISCELLANEQUS 0 0 0
TOTAL OPERATING "T" 0 0

| CAPITAL | T e m ! 1 " 1
| REVENUE FUND RESOURCE: | 1e ] . 1 1 J
FUNDING: (Thouaande of Dollar*)

' GENERAL EIND 0 0 0 0 0 0.
FEDERAL FUNDS

OTHER

FUND 80URCE:
TOTAL

POBTTLONO:
FULL-TIME
PART-TIME
TEMPORARY
Estimate of currant year Imp**: 0

ANALYSIS (Attaoh « separate pap* If naoaaaaiy.)

O o
oo

Assuming request for deferment on Beaver Falls Hatchery would not be made until FY 94.

Prepared By: Bill Scott, Executive 561-8050
DM»ion: Alaska Industrial Dew. & Expipart™rijo Dau:
Approved by Cormin*kjn*r: Glenn A. Olds tji
Agency: Department of Commerce 4 Economic Development _5»
Dfetdlutfan (by preparer): Leg. Rnn L*gf*}altve Sponaor, Requeetor, OVB/Dipfr, Gov. Legfe. Ota, and Impacted Ageney(IM),
GW/dglT 929D/050792% Page . _<rf_L

(Rev. 12/91)
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CS FOR SENATE BILL NO. 416 (FINANCE)
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTEENTH LEGISLATURE - SECOND SESSION

BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsors):  SENATORS ZKAROFF, Jones

A BILL
FOR AN ACT ENTITLED
"An Act authorizing the commissioner of commerce and economic development to defer
certain principal and interest payments on loans under the fishery enhancement loan

program to accommodate transfer of operational responsibility for state-owned hatcheries.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. PURPOSE. It is the purpose of this Act to provide assistance to qualified regional
aquaculture associations and their nonprofit corporations in order to accommodate a transfer of
operational responsibility for hatcheries that are or have been operated by the state. Deferral of the
principal and interest payments due on fisheries enhancement loans by these associations and
corporations would provide these entities necessary operating capital without payment of direct state aid
by appropriations of state money necessary to make those hatcheries self-sufficient

* Sec. 2. AS 16.10 is amended by adding a new section to read:

Sec. 16.10.527. DEFERRAL OF CERTAIN PAYMENTS ON LOANS, (a) In addition
to deferral of repayment of principal under AS 16.10.525, the commissioner may defer repayment
of principal on a loan made under AS 16.10.510 to a regional aquaculture association or a

. -1- CSSB 416(FIN)
New Text Underlined [DELETED TEXT BRACKETED]
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nonprofit corporation owned by a regional aquaculture association if the loan qualifies under (c)
of this section. The regional aquaculture association’s or nonprofit corporation’s repayment may
be deferred under this section for a period of time determined by the commissioner that is
sufficient to defray the costs of operation of a hatchery that are to be paid from money earned
by the hatchery’s fish cost recovery program. The deferment period may not exceed one year.

(b) Interest on the principal of a loan made under AS 16.10.510 does not accrue during
the period of deferral approved by the commissioner under this section.
(c) The commissioner may defer repayment of a loan under *his section if
(1) the association or corporation holding the loan has entered Ento a multi-year
agreement with the state to assume the operational responsibility for and payment of the
associated costs of operation of the hatchery;
(2) the subject of the agreement is a state-owned hatcheiy that had insufficient
returning adult salmon to support a cost-recovery program while operated by the state;
(3) the association or corporation assumed operational responsibility for the
hatchery after June 30, 1991; and
(4) in  the judgment of the commissioner, deferral of repayment of the loan
principal would materially assist the association or corporation to pay the costs of operation of

the hatchery that are to be paid from money' earned by the hatcheiy’s fish cost recovery program.

CSSB 416(FIN) -2-

New Text Underlined [DELETED TEXT BRACKETED]
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CS FOR SENATE BELL NO. 416 ( ) Y

IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTEENTH LEGISLATURE - SECOND SESSION

BY

Offered:
Referred:

Sponsor(s):  SENATORS ZHAROFF, Jones

A BELL
FOR AN ACT ENTITLED

—

"An Act authorizing the commissioner of commerce and economic development to defer

o

certain principal and interest payments on loans made under the fishery enhancement loan

(6]

program to accommodate transfer of operational responsibility for slate-owned hatcheries."

4 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

5 * S@Ction 1. PURPOSE. It is the purpose of this Act to provide assistance to qualified regional
6 aquaculture associations and their nonprofit corporations in order to accommodate a transfer of
7 operational responsibility for hatcheries that are or have been operated bv the state. Deferral of the
8 principal and interest payments due on fisheries enhancement loans by these associations and
9 corporations would provide these entities necessary operating capital without payment of direct state aid
10 by appropriations of state money necessary to make those hatcheries self-sufficient

11  *Sec. 2. AS 16.10 is amended by adding a new section to read:

12 See. 16.10.527. DEFERRAL OF CERTAIN PAYMENTS ON LOANS, (a) In addition
13 to deferral of repayment of principal under AS 16.10.525, the comm i ssioner may defer repayment
14 of principal on a loan made under AS 16.10.510 to a regional aquaculture association or a

CSSB 416( )
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nonprofit corporation owned by a regional aquaculture association if the loan qualifies under (c)
of this section. The regional aquaculture association’s or nonprofit corporation’s repayment may
be deferred under this section for a period of time determined by the commissioner that is
sufficient to defray the costs of operation of a hatchery that are to be paid from money earned
by the hatchery’s fish cost recovery program. The deferment period may ngrexceed five years
(b) Interest on the principal of a loan made under AS 16.10.510 does not accrue during
the period of deferral approved by the commissioner under this section.
(c) The commissioner may defer repayment of a loan, under this section if
(1) the association or corporation holding the loan has entered into a multi-year
agreement with the state to assume the operational responsibility for and payment of the
associated costs of operation of the hatchery;
(2) the subject of the agicement is a state-owned hatchery that had insufficient
returning adult salmon to support a cost-recovery program while operated by the state;
(3) the association or corporation assumed operational responsibility for the
hatchery after June 30, 1991; and
(4) in the judgment of the commissioner, deferral of repayment of the loan
principal would materially assist the association or corporation to pay the costs of operation of

the hatchery that are to be paid from money earned by the hatchery’s fish cost recovery program.

CSHB 416( ) -2-

New Text Underlined [DELETED TEXT BRACKETED]



Senator Fred F. Zharoff

Alaska State Legislature

P Q BOXA05, KODIAK ALAKAGS6L5  (907) 4865250
DURING SESSION
P.Q BOXV/ JUNEAL) ALASKA 90811 (007) 465-3473 + 465-3474

e —— ) S — DISTRICT N :
ALASKA PENINSULA e ALEUTIAN CHAIN e BRISTOL BAY e KODIAK ISLAND e LAKE CLARK/LAKE ILIAMNA e PRIBILOF ISLANDS e« SHUMAGIN ISLANDS

MEMORANDUM
T0: Senator Pat Pourchot
Co-Chair
Senator Jay Kerttula
Co-Chair
Senate Finance Committee
FROM: Senator Fred F. Zharoff
DATE: April 25, 1992
RE: CS For Seriate Bill No. 416 -"An Actauthorizing the

commissioner of conmerce and economic development to
defer certain principal and iInterest payments on
loans made under the fishery enhancement loan
progran_to accommodate transfer of operational
responsibility for state-owned hatcheries.

I respectfully request that SB 416 be brought before the
Senate Finance Committee for a hearing at the earliest
possible opportunity.

In addition, a proposed CS has been prepared for SB 416 that
would substantially lower the fiscal impact of the bill. 1
respectfully regmest the committee to adopt this CS for
consideration. e CS is attached.

Thank you for your consideration of these requests.



Revision Date:

Department Affected:

Commerce & Econ.

Dev.

Title; Defer Fisheries Enhancement Loan bru: Investments
Repayments Component:

Sponsor: Zharoff, Jones

Requestor: ~ Senate Finance COMPONENT SERIAL NO.

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING FY 93
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEQUS
TOTAL OPERATING

CAPTAL
TERUMW
REVENUE FUND RESOURCE: 0

[ Ram)

FUNDING: (Thousands of Dollars)
GENERAL FUND 0
FEDERAL FUNDS
OTHER
FUND SOURCE:
TOTAL 0
POSMONS:
FULL-TIME
PART-TIME
TEMPORARY
Estimate of current year Impact;
ANALYSIS (Attach a separate page If necessary.)

SEE ATTACHED

Martin J. Richard,
[nvestments

Prepared By:
Division:
Approved by Commissioner:
Agency: Department

Distroution (oy preparer): Leg A
GW/d%/l928D -1/042292h
(Rev. 12090)

Director,

FY 94 FY 95 FY 96 FY 97
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1<4BU"U>| <48U.0> I<['bb/.2>"| <'529.2V

480.0 480.0 567.2 529.2

480.0 480.0 567/1 . 529.2

Date:

Glenn A. Olds
Commerce & Economic Development/

r{, JSative Sponsa,

Date:

465-2510

FY 98

Recuestor, OVBIDER Gov. Legis. Ofc, and I%Bted A@r@/(le%




FISCAL NOTE -

ANALYSIS

CIAA

Tutka

711192
FY 93 —
FY 94 —
FY 95 —
FY 96 38.0
FY 97 —
FY 98

*This figure is included in the Alaska Industrial
Development & Export Authority fiscal note.

1928D-2/042292d

CSSB 416 (FIN)

SSRAA
Beaver Falls
711192
¥312.5
480.0
480.0
529.2

529.2

FUND
TOTAL

480.0
480.0
567.2
529.2



Version: ~ V /[ 6».

1992 LEGISLATIVE SESSION (S) Publish Date:

Ravlilon Data: Dapartmant Affected: Commerce A Econ. Dev.

mitic  Defer Fisheries Enhancement Loan BRU: Alaska Industrial Dev. A Except Anth.
Repayments Component; '

Sponsor: ~ Zharoff. Jones

Requastor: Senate Labor and Commerce 1 2 3 4

aXPBNDTIMIWAIVINUM: (Tfioueande of Dollar*)

OPERATING! FY 93 FY 94 FY 98 PY 99 FY 97 FY 88
PERSONAL 8ERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND * STRUCTURES
GRANTS, CLAIMS

MISCELLANEOUS 146.9 0 0 0
TOTAL OPERATING 146.9 D "0 10 T"d" r
CAPITAL

AEViffUe FUND RrsounclS:;
FUNDING: (Thouaanda of Doilara)

GENERAL FUNb

FEDERAL FUNDS
OTHER

FUND 80URCE:

TOTAL

POSMONS:

FULL-TIME
PART-TIME
TEMPORARY

Eatlmata of current year Impact: £

ANALYSIS (Attach a iaparata page If nacaaaary.)

See Olvlsion of Investments, Department of Commerce and Economic Development -fiscal

note for analysis. AIDEA fisheries. enhancem”™tr~tQan8 and receipts’

therefrom are pledged to the repayment/of tfte/ Delitthg Mountain Transport-
ation Project Revénue Bonds

Prepared By:  Bill Scott. Executive Dtfector Phftna.  561-8050
Division: Alaska Industrial Dev. A
Approved by Commlsalonar: Glenn A. Olds

Agency: Department of Commerce A Economic
Distribution (by praparar): tag. Fin., Laglalatlva Sponsor, Rrquaator, OMB/DBR, Qov. Ltgls. Ofo., and Impact*" Aganoy{l|*).

iW/dgl 1512D-1/022692b pro* _______ Of e
(Rav. 12/91)



" i EGSRATVESSsion
Revision Date:

Tite:  Defer Fisheries Enhancement Loan
Repayments

Sponsor:  Zharoff, Jones
Requestor: Senate Labor and Commerce

EXFENDITURES/RBVENLES: (Thousarts of e

OPERATING FY B
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL CPERATING

CAPFTAL

N RO
~
o o
— —

1Version:— ft <-//L
(S) Publish Date: V - A? - ¢;9

Department Affected. Commerce & Econ, Dev.
BRU: Investments

Component:

COMPONENT SERIAL ND.

REVENLE fund RESOLRCE: 1070 IM2486.11 in .53.0] MI.5B.70T 1.272.2 138.0] i [0T

FERLF
FUNDING: (Thausaos afiiliers)

GENERAL FUND 2,486.1
FfcOFRAL FUNDS

OTHER

FUND SOURCE:

TOTAL 2,486.1

FCBITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Estimate of current year Impact: Q

Gy*Mglil26ih)D-1/022692a

1,523.0

1,523.0

1,523.0 1,272.2 38.0 0

1,523.0 12722 38.0 0



FISCAL NOTE - SB 416

ANALYSIS:

To adequately reflect the fiscal impact of SB 416, it was necessary to

develop the attached spreadsheets for each fiscal year affected.
is an explanation of these spreadsheets:

Column 1 lists the state-owned hatcheries that are currently
being operated by qualified regional aquaculture
associations or ones that are projected to be transferred in
the near future. The date of transfer or projected date of
transfer is also noted and is important because section 2 of
the bill says that repayment may be deferred for a period of
time that is sufficient to defray costs of operation not to
exceed five years from the date that the association assumes
operating responsibility for the hatchery.

Columns ¢ and 3 indicate the payments that are scheduled to
be made by the affected associations, and column 4 displays
payments that are projected not to be made in FY 93. These
estimates in column 4 have been used in determining the cash
flow projections of the Fisheries Enhancement Revolving Loan
Fund and the resulting General Fund request to fund loan
demand for FY 93.

Column 5 shows the total projected operating costs of the
transferred facilities and must be compared to columns 1, 2
and 3 to arrive at the fiscal impact. In FY's 93-97, the
payments that are scheduled to be made (columns 2 and 3)
minus the anticipated deferments (colimn 4) is less than the
projected operational costs of the transferred facilities.

Columns 7 and 8 break down the fiscal impact according to
the investor that is affected. While most of the loans are
owned by the Fisheries Enhancement Loan Fund, some are owned
by Alaska Industrial Development and Export Authority
(AIDEA). A separate fiscal note reflecting the impact on
AIDEA's loans as shown in Column 7 has been prepared by
AIDEA. The impact borne by the loan fund is shown in

column 8 and on the attached fiscal note.

GW/dgl151 1D -2
0226923



DIVISION OF INVESTMENTS
ALASKA DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT

FISCAL NOTE ANALYSIS OF SB 416 FOR FY’93
(Figures are shown in thousands of dollars)

AIDEA FEFUND  DEFERRED OPERATIONAL  TOTAL AIDEA FE FUND
PAYMENTS ~ PAYMENTS  PAYMENTS COSTS OF FY'93 RSCAL RSCAL

L TRANSFERREDHATCHEREES DUEINFY’®3 DUEINFY'S3 INFY'93  DURING FY'93 RSCALNOTES  NOTE NOTE

COOK INLET AQUACULTURE ASSN. 0.0 0.0 0.0 1,237.0 0.0 0.0 0.0
TRAIL LAKES (7/1/89 | M | 18888 w — § [Ilp a SM
:>.554.0

KODJAK REGIONAL AQUA. ASSN. 0.0 0.0 0.0 901.0 0.0 0.0 0.0
KIT31(7/1/89) \ i P1]i:703:0:
PILLAR CRERC (7/1/92)5 ife SIS filB M BB i Jo

| NORTHERN S. E. REGIONAL AQUA. ASSnT 0.0 3515 0.0 997.0 3515 0.0 3515
HIDDEN FALLS (6/23/89) 0jl 9 iIH1910]

| PRINCE WILLIAM SOUND AQUA. ASSN. 0.0 1,969.0 1969.0 1469 18221
L 926,0;
Ve a0
M

064.2 400.0 312.5 0.0 312.5
SIMOOM

TOTALS 1 59041  3,237.81" 106421  5504.01  2,633.01  146.9] 2,486.11

DRI2/24/92/5B416-93



DIVISION OF INVESTMENTS
ALASKA DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT

FISCAL NOTE ANALYSES OF SB 416 FOR FY’94
(Figures are shown In thousands of dollars)

AJl[Z)IE_A FEJI%ND DEFERRED OPERATIONAL TO(?AL AIDEA FE FUND
%) PAYMENTS PAYMENTS PAYMElNTS COSTS' OF FY'®3 RSCAL RSCAL
I TRANSFERRED HATCHERIES DUEIN FY'93 DUEINFY'93  INFY'93  DURING FY'93 RSCAL NOTES  NOTE NOTE
COOK INLET AQUACULTURE ASSN. ] 0.0 0.0 0.0 554.0 0.0 0.0 0.0
TRAIL LAKES (7/1/83) ' %
TUTKA (713 t1 1 (S 1T wevewewiw: s v o "554.0.
j  KODIAK REGIONAL AQUA. ASSN. | 0.0 0.0 0.0 198.0 0.0 0.0 0.0
KA
PILLAR CREEK (7/1/92); Sfi98:oj
NORTHERN S. E. REGIONAL AQUA. ASSN. | 0.0 386.1 0.0 0.0 0.0 0.0 0.0
BIDDEN.FA L L SX,6./.2.3.L.8 8 (A M@ M2 s a2 A A0 L5880,
PRINCE WILLIAM SOUND AQUA ASSnTH 277.9 1,858.8 0.0 1,043.0 1043.0 0.0 1043.0
CANNERYCREEK (7/1/8311
GULKANA (/1/90  ~ -
SOUTHERN S. E. REGIONAL  QUA. ASSN. | 312.5 1,064.2 0.0 480.0 480.0 0.0 480.0
b verjalls (7//9% jiiiiiiiili M SO jPI
TOTALS | 59041  3,309.11 001 227501 152301 0.01 1523%1

DRW/2/24/92/$B416-%4 » NOT ELIGIBLE (EXCEEDS RVE YEAR ELIGIBILITY)



DIVISION OF INVESTMENTS
ALASKA DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT

FISCAL NOTE ANALYSIS OF SB 416 FOR FY’95
(Figures are shown in thousands of dollars)

AIDEA FEFUND  DEFERRED OPERATIONAL TOTAL AIDEA FE FUND
) PAYMENTS ~ PAYMENTS  PAYMENTS e COSTS OF FY'93 RSCAL RSCAL
TRANSFERRED HATCHERIES DUEIN FY’a3 DUEINFY’S3  INFY'93  DURING FY'93 RSCALNOTES  NOTE NOTE
COOK INLET AQUACULTURE ASSN. 0.0 0.0 0.0 554.0 0.0 0.0 0.0
TRAILMAKES$77i1888)5 | |
TUTKA(7/1/92) t£554.Q
KODIAK REGIONAL AQUA. ASSN. 3 0.0 0.0 0.0 198.0 0.0 0.0 0.0
KITOlp W TII1ill "”“"“ - "‘"‘-“‘"“"”
PILLAR CREEK (7/1/QQ)y|  “vewesmxmmoinoniv SR Tl
NORTHERN S. E. REGIONAL AQUA. ASSN. | 0.0 386.1 0.0 0.0 0.0 0.0 0.0
HiDDA FALLS (6/23/83) "
| PRINCE WILLIAM SOUND AQUA. ASSN. | 277.9 1,858.8 1,043.0 1043.0 0.0 1043.0
| SOUTHERN S. E. REGIONAL AQUA. ASSN. | 3125 1,064.2 0.0 480.0 480.0 0.0 480.0
BEAR;|ALIMN/O)A,, *
TOTALS | 590.41  3,309.11 0.01 2,275.01 1,523.01! 0.01 1,523.01
DRM/2/24/92/5B416-95 * NOT ELIGIBLE (EXCEEDS AVE YEAR ELIGIBILITY)



DIVISION OF INVESTMENTS
ALASKA DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT

FISCAL NOTE ANALYSIS OF SB 416 FOR FY’96
(Figures are shown in thousands of dollars)

)
AIDEA FE FUND DEFERRED OPERATIONAL TOTAL AIDEA FE FUND
PAYMENTS ~ PAYMENTS  PAYMENTS COSTS OF FY'93 RSCAL RSCAL

TRANSFERRE%)HATCHERIES- DUEINFY'S3 DUEINFY'S3 INFY'93  DURING FY’a3 RSCAL NOTES  NOTE NOTE
| COOK INLET AQUACULTURE ASSN. 0.0 38.0 0.0 554.0 38.0 0.0 38.0
TRAJLLAKESTI71/88);| MirAi| VML L
TUTKA@Y/®) s ., .\*V > TSy ssa0
I~ KODIAK REGIONAL AQUA. ASSN. 0.0 0.0 oo 198.0 0.0 0.0 0.0
kito! (11/38 M U IV i PIi
PILLAR CREEK (/1) _ .. 198.0
INORTHERN S. E. REGIONAL AQUA. ASSFT] 0.0 386.1 0.0 0.0 0.0 0.0 0.0
HIDDEN FALLS (6/23/88)  rigrsi
PRINCE WILLIAM SOUND AQUA. ASSN. | 277.9 2,070.3 705.0 705.0 0.0 705.0
CANNAY:QRLEK (7/1/89)
GULKANA (7/1/90)
SOUTHERN S. E. REGIONAL AQUA. ASSN. | 312.5 1,064.2 0.0 529.2 529.2 0.0 529.2
gEAVERFA|M(7if1/91)! 1520121
TOTALS 590.41  3,558.6 0.0 I 1,986.21 1,272.21 0.0] 127221

DRM/2/24/92/58416-96 NOT ELIGIBLE (EXCEEDS RVE YEAR ELIGIBILITY)



DIVISION OF INVESTMENTS
ALASKA DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT

FISCAL NOTE ANALYSIS OF SB 416 FOR FY’97
(Figures are shown in thousands of dollars)

J2L
AIDEA FEFUND  DEFERRED OPERATIONAL  TOTAL

, %) PAYMENTS = PAYMENTS ~ PAYMENTS COSTS OF FY'93

I TRANSFERRED HATCHERIES DUEINFY'93 DUEINFY’3 INFY'93  DURING FY'93 RSCAL NOTES

| COOK INLET AQUACULTURE ASSN, 0.0 38.0 0.0 554.0 38.0
TRAILUK|S|p8’\«IW_ . y H®
TUTKA{7~1/22)EiSmMBS 'M™ - li554C

| KODIAK REGIONAL AQUA. ASSN. | 0.0 0.0 0.0 198.0 0.0
KTTOI (7/1/83) _
v % ' Ve T: o . .l_ :
PILLAR CREEKT/1/@) V' 1 1S iltef

NORTHERN S. E. REGIONAL AQUA. ASSN. | 0.0 386.1 « 00 0.0 0.0
HJDD” FALLS (6/23"8) i

PRINCE WILLIAM SOUND AQUA. ASSN~H 277.9 2,070.3 0.0 0.0 0.0

CANNERY CREEK (7/1/83)i e e
GULKANA (7/1/90) M ¢
IAN:BAYT7/1/91) Hililiiia g \Ip p >

[southern S.E REGIONAL AQUA. ASSN. 1 312.5 1,064.2 0.0 0.0 0.0
REAVER FALLS (7/1/9)),, 1 H 8 v HH

[ TOTALS | 590.41  3,558.6| 0.01 752.01 38.01

DRM/2/24/92/5B416-97

AIDEA
RSCAL
NOTE

0.0

0.0

0.0

0.0

0.0

0.01

FE FUND
RSCAL
NOTE

38.0

0.0

0.0

0.0

0.0

38.01

* NOT ELIGIBLE (EXCEEDS FIVE YEAR ELIGIBILITY)



DIVISION OF INVESTMENTS
ALASKA DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT

FISCAL NOTE ANALYSIS OF SB 416 FOR FY’98
(Figures are shown in thousands of dollars)

AIDEA FEFUND  DEFERRED OPERATIONAL  TOTAL AIDEA FE FUND
PAYMENTS ~ PAYMENTS = PAYMENTS COSTS OF FY'93 FISCAL RSCAL
TRANSFERRED HATCHERIES DUEIN FY'93 DUEINFY'®3 INFY'93  DURING FY’33 RSCAL NOTES  NOTE NOTE

COOK INLET AQUACULTURE ASSN,
TRAIL LAKES (7/1/89)
TUTKA (7/1/2)

KODIAK REGIONAL AQUA. ASSN.

KiTOl (/189 |
p£ a RCREEK(7/1/92>

NORTHERN S. E. REGIONAL AQUA. ASSN
HIDDEN FALLS (6/23/89)

| PRINCE WILLIAM SOUND AQUA. ASSN. 8
CANNERY CREEK (7/1/89)
GULKANA (7/1/90)
MAIN BAY /100 3 " J Cete et

SOUTHERN S. E. REGIONAL AQUA. ASSN.
BEAVER FALLS (7/1/91)

TOTALS

DRW2/24/22/3BA6-B NOT ELIGIBLE (EXCEEDS FIVE YEAR ELIGIBILITY)



SB 416: "Defer Fisheries EnhancementLoan Repayments”

B 416 makes changes to the fisheries Fnhancement loan Janrggram to rowq

Inancial assistance °tg {(eﬁlonal aﬂuacuture assoclations E” non ro
cr% orahons‘ at are ta ver atchﬁrlﬁs previously operate y he
financia asmF nce wil be accomplishea W|troutd|r ct af priat |ons to
gDe partment o i} an Game or the regional aquaculture associations bg
Ccin t}e amount mterestc‘]ar edfot ese i@“ﬂ”son 0ans receive
er the fisheries en ancemenf 0d ro ram. dao s the ge artmen%
to approve ? noninterest a(fchrua an ﬁym nt erio

il ket bl LR Rt i
¥g e .commissioner could not excee% Ve, years the that tp)
assumes op eratm responsinility for the hatc ery and can only be

omatlé)nf
approved | certamcon itionsare met,
Those conditions are:

1 the assomaho(p or corpgration holding the loan has entered*rLt
orls[%repare {0 en#erlnto an agree entwﬂﬁt e statsto ta
over the operation ofa state-ownéd facility* an

2. deferral of re Xmen of the loan Y\]/ould ma erlallg a]&ns%vth
ﬁ%sgﬁleart)l/on or corporation to pay the operatlons q|r th r

The Fepaftmen |3Peutra|onth|s Iegnsla]non ngle the assa)g[ P fSB 416wl
result in tfewer dollars returnin %n fun Yertﬁe ne Vew years an
Bwaglncrease thedePartmentsqfenera fu request or t Bro[g afm thereW|
e $3vin soveBthehoné; erm dUe to reauc 3 n the amounto ﬁ]enefralfun
Bnonles ent }ﬁt epartment o ame to operate acilities
eing transferre
)Ids, Commissioner
Date: A

BAO/GI/dgl503D-3



Senator Fred F. Zharoff

Alaska State Legislature

P. 0. BOX 405, KODIAK, ALASKA 99615 (907) 486-5259
DURING SESSION:
P.O. BOX V, JUNEAU. ALASKA 99811 -(907) 465-3473* 465-3474

DISTRICT N

ALASKA PENINSULA « ALEUTIAN CHAIN « BRISTOL BAY e KODIAK ISLAND e LAKE CLARK/LAKE ILIAMNA < PRIBILOF ISLANDS e SHUMAQIN ISLANDS

MEMORANDUM
T0: Senator Pat Pourchot
Co-Chair
Senator Jay Kerttula
Co-Chair_ i
Senate Finance Committee
FROM: Senator Fred F. Zharoff
DATE: April 25, 1992
RE: CS For Senate Bill No. 416 -"An Actauthorizing the

commissioner of conmerce and economic development to
defer certain principal and iInterest payments on
loans made under the fishery enhancement loan
program to accommodate transfer of operational
responsibility for state-owned hatcheries."

BILL SUMMARY: SB 416 would allow the commissioner of commerce
to defer repayment of principal and iInteirest on Tfisheries
enhancement loans in order to allow regional aquaculture
associations enough time to establish cost recovery programs
at former state-operated hatcheries. The deferral period may
not exceed five years.

Four conditions must be met for the commissioner to authorize
a deferral. First, the regional aquaculture association must
have entered into an agreement, or be prepared to enter iInto
an agreement, to take over the operations of a state-owned
hatchery. @ Second. the hatchery involved must have had
insufficient salmon returns to support a cost-recovery program
while 1t was operated by the state. Third, the state did not
transfer management of the hatchery before June 30, 1991. And
fourth, the commissioner must determine that the deferral
would materially assist the association 1In paying the
operational costs of the hatchery.

FISCAL IMPACT: The Department of Commerce and Economic
Developments fiscal note is $480,000 for FY 94, $480,000 for
FY 95, $567,200 for FY 96, $529,200 for FY 97, and zero for FY
98. The Alaska Industrial and Development Authority®s fiscal
note iIs $312,500 for FY 98. The Department of Fish and Game"s
fiscal note 1s zero.

PREVIOUS ACTION: The Senate Labor and Commerce Committee
moved the bill on April 14 (Q DP, 4 NR).



CS For Senate Bill 416 - page 2

BACKGROUND: The state"s policy iIn recent years has been to
encourage and facilitate the transfer of state-owned Tish
hatcherites to qualified regional aquaculture associations.
While state hatcheries are entirely dependant on general fund
appropriations for operating costs, regional aquaculture
associations are allowed to conduct cost-recovery operations,
where surplus fish returning to the hatcheries are harvested
and sold to cover hatchery operating costs.

Due to natural salmon cycles, varying periods of time are
required before the transferred hatcheries can establish
viable cost-recovery programs. CSSB 415 would provide the
associations_ with necess_a?/ operating capital and a limited
period of financial relief — through deferral of principal
and iInterest on Tisheries enhancement loans — 1n order to
make the transferred hatcheries financially self-sufficient.

The proposed CS was drafted In order to reduce the Tfinancial
cost to the state"s Tisheries enhancement loan program by
being more specific about the purpose of the deferral and by
limiting 1ts applicability to state hatcheries transferred
after June 30, 1991.

ATTACHED BACKUP INFORMATION:

1. Fiscal note from the Alaska Industrial Development
and Export Authority.

2. Fiscal note from the Department of Commerce and
Economic Development. )

3. Department of Commerce and Economic Development
IPosnlon paper on the original bill.

4. iscal note from the Department of Fish and Game.

5. Letter from Mr. Carl Rosier, Fish and Game
commissioner, describing the current status of the
state"s hatcheries as of April 2, 1992.



IJEJPABXMSIMT Of fISH AN.O 45AME P.0. Box 32000
U COFACE OF THE COVWMISSONRR PHONE: (907) 465-4) 00

ril 2, 1992 fvx* TPANsSs M»T
a Ifl- (VAS a-"------- I&g

The Honorable Drue Pearce
Alaska State Legislature
P.o; Box V

Juneau, AK 99811

Dear Senator Pearce:

During the March 18 Senate Subcommittee on Commerce and Labor
hearing,” Dr. J. S. Holland, Assistant Director of the department’s
Fisheries Rehabilitation, Enhancement and Development (FRED)
Division, responded to questions posed by committee members. The
committee requested clarification of the funding status of the
state"s hatcheries. Also, at one point, Dr. Holland mentioned the
FRED Division®s public hatchery strategic plan, three copies of
which are enclosed.

Of the 20 state-owned hatcheries, nine are currently operated
and/or funded by the private sector. Of those contracted
hatcheries, Beaver Falls has no long-term contract commitment by
the private sector and faces closure in FY 93. Negotiations are
ongoing for the Southern Southeast Regional Aguaculture Association
(SgR’AA_ ) o operate Beaver Falls. A long-term contractual
commitment by to operate Beaver Falls iIs dependent on both a
hatchery upgrade CIP request (currently on the Governor®s CIP list)
and on deferment of fishery enhancement loans.

Three of the remaining 11 hatcheries (Clear, Elmendorf, and
Ft. Richardson) are sport fish production facilities and, as such,
are. primarily funded by Sport Fish Restoration Act federal aid
funds with matching funds provided from the fish and game fund or
eneral fund. _ Following development of the enclosed public
atchery strategic plan, the FRED Division leamed that Anadromous
Fish Conservation Act Tfederal aid funds will no longer be
available. This leaves the Deer Mountain Hatchery with only half
of the necessary funds needed to operate it in FY 93. The division
IS_seeking additional funding sources for Deer Mountain, but if
ﬂuls:qugrB]dlng does not come through, the facility will face closure
in ;

of the remaining seven state hatcheries, three (Big Lake, Klawock,
and Russell creek) have been slated for closure in FY O3 given the
magnitude of the department™s proposed FY 938 budget reduction. At



this time, there are no private sector salmon producers that have
expressed an Interest in contracting the operations of any of these
facilities, as cost-recovery options are severely limited, The
four remaining hatcheries (Crystal Lake, Snettisham, Crooked Creek,
and Sikusuilaq Spr_mgs? each” have unique properties; 1.e., major
impact on international fisheries treaties, research status, major
agggct on sport fTish production, etc., that require they remain

I hope this information is useful when considering Senate Bill 416.

Sincerelv.

Carl L. Rosier
Commissioner

Enclosures

cc:  Geron Bruce
J. S. Lolland
Jeff Koenings



Alaska Department of Fish and Gome-fRCO Division
Public Hafchery Slralegic Plan

FY92
Program * Operoting Funding Oper. Plan Percent e= Percent  Percent
Naxeiefy Location  Species Intent Comments Costs Source__ FY Agenc Subsistence Sport Commercial
Beaver Falls  Ketchikan Sockeye CF Contracted to SSRAA with GF $294.8 92  SSRAA oo 0%  100%
for FY92 operation.
Big Lake Big Lake Sockeye CF, PU Major production of enhancement fi ~ $60.0 CIP 92  FRED 14% 1%  85%
Caho SF, CF. PU  for Anchorage area. Sockeye $3124 GF 5% 65%  30%
o sherlfunded in FY93. oo
W hittier Pink CF Operated by PWSAC 89  PWSAC 100%
Clear Clear Arctic char  SF Major sport fish production facility $229 GF 92 FRED 100%
Arctic grayling  SF Vital to US/Can chum and chinook $313.6 DJ/WB 100%
Lake trout SF programs $925 F&G ' 100%
Soidotna Sockeye [, oo Sockeye contracted to CIAA $460 [CAA 92 FRED 3% 2%  95%
Coho SF, PU Contributes substantially to $340.3 CF CIAA 5% 95%
Steeihead SF sport fish program through egglak $38 PGR 100%
Chinook SF for other facilities. . 100%
Crystal Lake  Petershurg  Chinook CL ret. US/C, SF, CF Large US/Can copitol investment $602.6 GF 92 FRED 44%  56%
Chinook remote US/C. CF including Harding River. Deep $150 PgR , 1%  99%
Coho SF. PU. CF Cove, and Farragut River, $12.8 0J/WB n 17%  83%
Steeihead SF Provides 5-7 million chinook eggs 100%
in addition to its own needs
primory stream rehob work
trom unique isolation modules. 4
Ketchikan Chinook res,Sr. cr  Fisheries technology development $149.7 GF 92 FRED *a 40%  60%
Coho sf.pu,cr  results supplied to other $1415 ANAO oo 17%  83%
Steeihead SF stale and private programs. Prim $13.0 DJ/WB 100%
Rainhow SF tourist facility, over 250, 000 100%

nnnuolly. Major role in public
cducolioa Urban (SF) fisheries program
being doveloped with Rainbov/ trout. e



Percent  Percent

Progrom * Operating  Funding Operational Pla Percent ** .
tetchery Locotion  >Species mm?t Costs  Source FY Agen Subsistence Sp%g(y Comgno/eorual
simeodorf Anchoroge  Jmhinook SF Major sport fish production facility ~ $112.8 F&G 92 FREO Do 87% 1%

« Coho SF High visibility tourist attraction $3852 0J/wB
| $67.7 Gf
| 0%  13%
Ft Richardson  Anchorage  chinock SF Mcjor sport fish production facility =~ $143.9 GF 2 KD gg£ 10,/%
Coho SF $596.0 0J/WB 100%
Rainbow SF. RES $181.6 F&G
| 90%
Guikana Glenaallen Sockeye CF. SuB The most cost effective $41.2 GF 92 E\FXIES% 2%)/2 3(2)2;? 50(;,
Chinook CF, SF. SUB  sockeye facility in the world.
35 million sockeye satnnon
eggtake annuaHy. FY92 contract
for one year, potential long term conl-ict.
. . . - 100%
Hidden Fals  Sitka Chinook CF $2.5 million chinook expansion 89.  NSRAA 100%
Chum CF with US/Can funds.
Operated by NSRAA.j;
. : 100%
2 Kitol Bay Kodiclt Pink CF Operated by slate wilh funds 92 FREO/KRAA 100%
Chﬁm CF provided by KRAA. 50% 58(0){2
Coho SF. CF 100%
Sockeye CF |
i ! - 92  FRED 100%
3 Kiawock Xlawock Sockeye SUB BIA funds to address local projects. ~ $424.3 GF : 7%  93%
Coho cr. SUb GF used in projects.to rehabilitate $10.0  PgR(non-exislant) 100%
Steeihead SF POW in post-togging years. $18.0 DJ/WB
1%  99%
4 Main Bay Whittier 1 Sockeye CF Operated by PWSAC 92 PWSAC
’ . e 100%
15 Pillar Creek  Kadiak Sockeye CF Primarily operated luith funds provi  $37.9 CF 92 FREO/KRA
KRAA. Some GF involved.
r Req. A 100%
16 Russell Creek  Cold Bay FY92 PgR from Aleutian's East $420.0 €9, Assoc. 1%  99%

Borough. Fisheries developmental $52.8 50% JO% _



Hatchery

Sikusuilag

Sneltisham

Trail Lakes

Tutka

Progrom ¢
Location iSoecies intent
Kotzebue Chum CF, SUB
i
Juneau Sockeye CIF  US/C. CP, RE
Sockeye (smoll) US/C, CF
(Chinook (Deep US/C, CF
Chinook (juvenile SF
Moose Pass  Coho SF, CF
Sockeye CF
Homer IPink CF
Chum CF
Sockeye CF

Operating
Comments Costs
Developmental facility for fisheries 53908
technology. Potential for
subsistence harvest. To be
contracted in 1999.
Tremendous involvement in US/Can  $612.8
projects, transboundory river sock ~ $108.0
enhancement plus SE Baranof chino $9-11

Appfied techology development

for sockeye smolt. Major sport fish
production in Juneau recreation
project.

. Operated by CIAA

Contracted to CIAA

e —Legend- subsistence (SUB), sport fish(Sr), commerciol fish(CF), research (RES), US/Conada (US/C)
es —Includes personal use
— Thoughl la contribute to subsislonca bul os yel unqualified

oFkk __

SSRAA —Southern Southeast Regional Aquaculture Association

PWSAC- Prince William Scund Aquaculture Corporation
CIAA —Cook Inlet Aquaculture Assnciolion
NSRAA — Northern Southeast Regional Aquaciiture Association
REG. ASSOC.- as yet.unknown jquacullure association.

Pg.R. —program receipts

funding
Source

CF

GF
US/CAH
w/8

ClP

Operational Pla Percent «*
FY Agen Subsistence

99 Reg. Asso 207.

92 FRED

B9 CIAA ,
o>

92 CIAA

M
NN

Percent
Sport

6%
347.

757.

2%

Percent.
Commerciol

80%

100%
100%
%1%
56%

25%
100%

98%
100%
100%
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ALASKA INDUSTRIAL DEVELOPMENT
AND EXPORT AUTHORITY

480 WEST TUDOR «ANCHORAGE, AUSKA 99503-8690 » (907) 561-8050 «FAX (907) 561-8998

Part of AIDEA Fiscal Note, SB 416:

AIDEA fisheries enhancement loanB and receipts therefrom are pledged to the
repayment of the DelLong Mountain Transportation Project Revenue Bonds.





