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DATE: 2/26/92 FURTHER:

DATE TURNED / n 
INTO OFFICE: O o f  Q * f 7 4 —

The Finance Committee considered SENATE BILL NO. 395

"An Act relating to Medicaid coverage for certain persons under the age of 21 for whom an 
adoption assistance agreement is in effect; and providing for an effective date."

and recommends:
[ ] replace with CS
or [ ] adopt previous__
[ ] attaches amendment(s)

[ ] adopts_________________

CS
.(FINANCE) 
-( )

[ ] same title 

[ ] new title 
[ ] technical 
title change 
(HB only)

Letter of Intent
[ ] further referral to th e _____________

[ vf&o pass 
[ ] do not pass 
[ ] no recommendation 
[ ] individual recommendations

NEW FISCAL NOTES: Dept/Date
[ ] zero fiscal no tes__________________

[ ] fiscal notes

[ ] appropriation--no fiscal note

( o r )

PREVIOUS FISCAL NOTES: Dept/Date
[ 1 zero fiscal n o te s_____________________

f is c a l  notes f  ) H£55 o z /r r / 'j£  
_____________'526./ HES5 oz/z^/97.
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S T A T E  O F  A L A S K A
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R e v is io n  D a te :  2 /2 5 /9 2

T itle : A n A c t R e la t in g  t o  M e d ic a id

D e p a r t m e n t  A f f e c te d :  

BRU: M e d ic a l A s s is ta n c e

(S) Publish D ate: £  ~ c3 C -

DH&SS

C o v e r a g e C o m p o n e n t :  M e d ic a id

C o llin sS p o n s o r : ____________

R e q u e s to r :  _______________________________________

expenditures/revenues: (Thousands of Dollars)

COM PONENT SERIAL NO.

OPERATINC FY 93 FY 94 FY 95 FY 96 FY 97 FY 98

PERSONAL SERVICES 0 0 0 0 0 0

TRAVEL 0 0 0 0 0 0

CONTRACTUAL 0 0 0 0 0 0

SUPPLIES 0 0 0 0 0 0

EQUIPMENT 0 0 0 0 0 0

LAND & STRUCTURES 0 0 0 0 0 0

CRANTS, CLAIMS 326.1 413.8 523.9 664.2 838.4 1,061.4

MISCELLANEOUS 0 0 0 0 0 0

TOTAL OPERATINC 326.1 413.8 523.9 664.2 838.4 1,061.4

CAPITAL 0 0 0 0 0 0

REVENUE 0 0 0 0 0 0
FUND SOURCE:

GENERAL FUNDS 163.0 206.9 261.9 332.1 419.2 530.7

FEDERAL FUNDS 163.0 206.9 261.0 332.1 419.2 530.7

OTHER
FUND SOURCE:

0 0 0 0 0 0

TOTAL 326.1 413.8 523.9 664.2 838.4 1,061.4

POSITIONS:
FULL-TIME 0 0 0 0 0 0

PART-TIME 0 0 0 0 0 0

TEMPORARY: 0 0 0 0 0 0

Estimate of current year Impact:

analysis: (Attach a separate page If necessary.)

See attached

prepared by: Kimberly b. Busch, Director  Phone: 907-465-3355

Division:____  ̂Medical Assistance_____________________________________  Date: *72-—
Approved by Commissioner: T h e o d o r e  ^ f t a l a /, M .D . ,  M .P .HApproved by commissioner: T'/vli 7 ___________________________ J__ I____
Agency: Health and social services ^_________________ Date: ? Z-

Distribution (by preparer: Leg. Fin., Legislative Sponsor, Requestor,OMB/DBR,Coy.Legls. Ofc., & impacted Agency(les)

Rev 10/7/91 Page 1________of _2 _



F i s c a l  N o te  A tta c h m e n t
The  D i v i s i o n  o f  F a m i l y  a n d  Y o u th  S e r v i c e s  c u r r e n t l y  p a y s  a  d i r e c t  
m o n t h l y  r e im b u r s e m e n t  t o  a d o p t i v e  p a r e n t s  t o  p a y  f o r  t h e  m e d i c a l  
n e e d s  o f  a n  a d o p t i v e  c h i l d  w i t h  s p e c i a l  m e d i c a l  o r  r e h a b i l i t a t i v e  
n e e d s .  T h i s  b i l l  w o u ld  a u t h o r i z e  A l a s k a  t o  a d d  t h e  M e d i c a i d  o p t i o n  
t o  p r o v i d e  c o v e r a g e  f o r  t h e s e  s t a t e - s u b s i d i z e d  a d o p t i v e  c h i l d r e n .  
M e d i c a i d  w o u l d  t h e n  p r o v i d e  f o r  p a y m e n t  o f  t h e s e  c h i l d r e n ' s  m e d i c a l  
n e e d s ,  e l i m i n a t i n g  t h e  n e^ a  f o r  d i r e c t  r e im b u r s e m e n t  f r o m  t h e  
D i v i s i o n  o f  F a m i l y  a n d  Y o u th  S e r v i c e s  a n d  a c c e s s i n g  f e d e r a l  
M e d i c a i d  f u n d i n g  a v a i l a b l e  t o  t h e  S t a t e  a t  a  50 p e r c e n t  m a t c h  r a t e .

T h e  D i v i s i o n  o f  F a m i l y  a n d  Y o u t h  S e r v i c e s  w i l l  s p e n d  $258,192, a l l  
f r o m  t h e  s t a t e  g e n e r a l  f u n d ,  on  d i r e c t  r e im b u r s e m e n t  t o  a d o p t i v e  
p a r e n t s  i n  FY 92. T h e s e  f u n d s  c u r r e n t l y  p r o v i d e  p a y m e n t  f o r  
m e d i c a l  s e r v i c e s  a v e r a g i n g  $326 p e r  m o n th  t o  66 s p e c i a l  n e e d s  
a d o p t i v e  c h i l d r e n .  W i t h  a d d i t i o n  o f  t h e  M e d i c a i d  o p t i o n ,  t o  c o v e r  
t h i s  g r o u p  o f  c h i l d r e n ,  t h e  FY 93 c o s t  s h i f t s  t o  t h e  D i v i s i o n  o f  
M e d i c a l  A s s i s t a n c e  M e d i c a i d  p r o g r a m .  T h en  a d o p t i v e  p a r e n t s  w i l l  no 
l o n g e r  b e  r e im b u r s e d  d i r e c t l y  f o r  t h e  c h i l d ' s  m e d i c a l  e x p e n s e s ,  b u t  
w i l l  b e  p r o v i d e d  w i t h  M e d i c a i d  c o u p o n s  f o r  p a y m e n t  o f  t h e  c h i l d ' s  
m e d i c a l  s e r v i c e s .

T h e  M e d i c a i d  c o s t  i n  FY 93 w i l l  b e  $326,112, a n t i c i p a t i n g  a  20 
p e r c e n t  g r o w t h  i n  t h e  c u r r e n t  c a s e l o a d  o f  66 c h i l d r e n  a n d  5 .5 
p e r c e n t  m e d i c a l  e x p e n s e  i n f l a t i o n  r a t e .  T h i s  c a l c u l a t i o n  i s  
d e t a i l e d  b e l o w :

FY 92: 66 c h i l d r e n  X $326 p e r  m o n th  = $21,516 X 12 m o n th s  =
$258,192

FY 93 $326 X 5.5% i n f l a t i o n  r a t e  = $344
66 c h i l d r e n  X 20% c a s e l o a d  g r o w t h  = 7 9
79 c h i l d r e n  X $344 X 12 m o n th s  = $326,112 t o t a l  f u n d s

$163,056 GF 
$163,056 FED

FY 94 - 98: F o r  f u t u r e  y e a r s ,  w e a s s u m e  t h e  sam e  c a s e l o a d  a n d
i n f l a t i o n  g r o w t h  r a t e s .

B e c a u s e  t h i s  i s  a  M e d i c a i d  o p t i o n ,  t h e  f e d e r a l  g o v e r n m e n t  w i l l  
c o n t r i b u t e  50% o f  t h e  t o t a l  c o s t s .

T o t a l  s a v i n g s  t o  t h e  S t a t e  a r e  t h e  a m o u n t  o f  F e d e r a l  f u n d s  
($163,056 i n  FY 93).

C r o s s  r e f e r e n c e :  F i s c a l  n o t e  b y  t h e  D i v i s i o n  o f  F a m i l y  a n d  Y o u th
S e r v i c e s
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No

Bill V ersion: S  & 3  <? cb(S) Publish D ate: £  -  £ L -

R e v is io n  D a te : D e p a r t m e n t  A f f e c t e d :

T itle :  An A c t  R e l a t i n g  to  M e d i c a id BRU: F a m i l y  & Y ou th  P u r c h a s e d  S e r v i c e s

C o v e ra g e : C o m p o n e n t :  F o s t e r  C a r e

S p o n s o r :  S e n a to r  C o l l i n s

R e q u e s to r : COM PONENT SERIAL NO. 0 2 5 2

OPERATING FY 93 FY 94 FY 95 FY 9G FY 97 FY 98

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES .

GRANTS, CLAIMS ( 3 2 6 . 1 ) ( 4 1 3 .  3 T ( 5 2 3  . 9 ) ( 6 6 4 . 2 ) ( 3 3 3 . 4 ) ( 1 , 0 6 1

MISCELLANEOUS ,

TOTAL OPERATINC ( 4 1 3 . 3 ) ( 5 2 3 . 9 ) ( 6 6 4 . 2 ) ( 8 3 3 . 4 ) ( 1 , 0 6 1 .

CAPITAL

REVENUE 
FUND SOURCE:.

FUNDING (Thousands of Dollars)

GENERAL FUNDS (326.1) (413.8) (523.9) (664.2) (838.4) (1,061.4)
FEDERAL FUNDS

OTHER
FUND SOURCE:

TOTAL
* **

FULL-TIME

PART-TIME

TEMPORARY:

Estimate of current year Impact:

ANALYSIS: (Attach a separate page If necessary)

See  a t t a c h e d  a n a l y s i s .
DFYS s a v e s  c o s t ' o f  m e d i c a l  p o r t i o n  o f  p rog ram  a s  shown.
50% F e d e r a l  p a r t i c i p a t i o n  i n  f u n d in g  a c h i e v e d  b y  t h i s  m ethod .

Prepared ny- B r i a n  S a y lo r ,  A c t i n g  D i r e c t o r  
Division:____ F a m i l y  and Y ou th  S e r v i c e s _______

465-3633Phone: 

n a fp . 2 /25_ /92.

, . , , -w- T h e o d o r e  A . I l a l a ,  MD, MPH
Approved by commlssloftgr:-------------------   __
flgpnry* D e p a r tm e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s ' ___________________
D is t r ib u t io n  (b y  P r e p a r e r  L eg . F in ., le g i s la t i v e  S p o n s o r ,  R e q u e s to r ,  CMB/DBR, G ov . l o g i t .  O f c ,  & I m p a c te d  A g e n ^ y lle s)

Date:
2/25/92

— Paoa . o f  J



S B  3 9 5 :  A N  A C T  R E L A T I N G  T O  M E D I C A I D  C O V E R A G E

A d o p t i o n  A s s i s t a n c e  F i s c a l  n o n e

1 .  D F Y S  s u r v e y e d  1 / 3  o f  t h e i r  9 / 9 1  s t a t e  s u b s i d i z e d  a d o p t i o n  
c a s e l o a d  t o  d e t e r m i n e  t o  t h e  p o r t i o n  o f  t h e  c a s e l o a d  r e c e i v i n g  
e x t r a  f u n d s  f o r  m e d i c a l  n e e d s  ( 2 6  o f  t h e  3 7 ,  o r  7 3 % ) a n a  t h e  
a v e r a g e  p a y m e n t  f o r  m e d i c a l  n e e d s  p e r  c h i l d  ( $ 3 2 6  p e r  m o n t h ) .

C u r r e n t  F Y  9 2  c a s e l o a d  i s  9 0  c h i l d r e n ;  73%  w i t h  m e d i c a l  n e e d s  = 6 6 .

2 .  6 6  c h i l d r e n  w i t h  s p e c i a l  m e d i c a l  n e e d s  x  a v e r a g e  m o n t h l y  p a y m e n t
o f  $ 3 2 6  = $ 2 1 , 5 1 6  x  1 2  m o n t h s  = $ 2 5 8 , 1 9 2  i n  F Y  9 2 .

T o  e s t i m a t e  f u t u r e  g r o w t h ,  w e  c o n s i d e r e d  t h e  f a c t  t h e  D F Y S  h a s  h a d
a  m a j o r  p e r m a n e n c y  p l a n n i n g  m o v e  o v e r  t h e  l a s t  t w o  y e a r s ,  t o
a d d r e s s  t h e  p r o b l e m  o f  c h i l d r e n  r e m a i n i n g  i n  l o n g  t e r m  f o s t e r  c a r e  
w i t h o u t  p e r m a n e n t  h o m e s .  T h i s  e f f o r t  t o  " c a t c h  u p "  r e q u i r e s  a  
c o n t i n u e d  g r o w t h  r a t e  o v e r  t h e  n e x t  f e w  y e a r s ,  a l t h o u g h  i t  i s  
e x p e c t e d  t o  l e v e l  o f f  w i t h i n  t h e  n e x t  t h r e e  t o  f i v e  y e a r s ,  a s  t h e  
e f f e c t s  o f  t h e  p e r m a n e n c y  p l a n n i n g  e f f o r t  r e d u c e  t h e  b a c k l o g  a n d  
t h e  f a m i l y  p r e s e r v a t i o n  e f f o r t s  r e d u c e  t h e  n u m b e r  o f  t h e  n e w  c a s e s .  
T h e  20%  f i g u r e  i s  a  b e s t  e s t i m a t e  b a s e d  o n  c u r r e n t  g r o w t h  p a t t e r n s .  
T h e  A n c h o r a g e  C P I  o f  5 . 5 %  i s  u s e d  t o  e s t i m a t e  g r o w t h  i n  c o s t s .

F Y  9 3 :  2 0 %  c a s e l o a d  g r o w t h  = 7 9  ( 6 6  x  2 0 % )  A v g .  m o n t h  p v m t  $ 3 2 6
x  5 . 5 %  c o s t  i n c r e a s e  = $ 3 4 4  x  7 9  x  1 2  = $ 3 2 6 , 1 1 2

F Y  9 4 :  7 9  x  2 0 %  = 9 5  $ 3 4 4  x  5 . 5 %  = $ 3 6 3  $ 3 6 3  x  9 5  x  1 2
= $ 4 1 3 , 8 2 0

F Y  0 5 :  9 5  x  2 0 %  = 1 1 4  $ 3 6 3  x  5 . 5 %  = $ 3 8 3  $ 3 8 3  x  1 1 4  x  1 2
= 5 2 3 , 9 4 4

F Y  9 6 :  1 1 4  x  2 0 %  = 1 3 7  $ 3 8 3  x  5 . 5 %  = $ 4 0 4  $ 4 0 4  x  1 3 7  x  1 2
= $ 6 6 4 , 1 7 6

F Y  9 7 :  1 3 7  x  2 0 %  = 1 6 4  $ 4 0 4  x  5 . 5 %  = 4 2 6  $ 4 2 6  x  1 6 4  x  1 2
= $ 8 3 8 , 3 6 8

F Y  9 8 :  1 6 4  x  2 0 %  = 1 9 7  
= $ 1 , 0 6 1 , 4 3 6

$ 4 2 6  x  5 . 5 %  = $ 4 4 9 $ 4 4 9  x  1 9 7  x  1 2

F ISCAL  NOTE ATTACHMENT
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N E W  B I L L  I N
COMMITTEE-?

S E N A T E  B I L L  N O .  3 9 5

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

S E V E N T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

BY SENATOR COLLINS
Introduced: 2/12/92Referred: HI5S, Finance

A  B I L L  

F O R  A N  A C T  E N T I T L E D  

" A n  A c t  r e la t in g  to  M e d i c a i d  c o v e r a g e  f o r  c e r t a in  p e r s o n s  u n d e r  th e  a g e  o f  2 1  f o r  w h o m

a n  a d o p t io n  a s s is ta n c e  a g r e e m e n t  is  in  e f fe c t ;  a n d  p r o v i d in g  f o r  a n  e f fe c t iv e  d a te ."

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 . A S  4 7 .0 7 .0 2 0 (b )  is  a m e n d e d  to  re a d :

( b )  I n  a d d it io n  to  th e  p e rs o n s  s p e c if ie d  in  (a )  o f  th is  s e c t io n , th e  f o l lo w in g  o p t io n a l

g r o u p s  o f  p e rs o n s  fo r  w h o m  th e  state  m a y  c la im  fe d e ra l f in a n c ia l  p a r t ic ip a t io n  a re  e l ig ib le  f o r

m e d ic a l  a s s is ta n ce :

( 1 )  p e rs o n s  e l ig ib le  fo r  b u t  n o t  r e c e iv in g  a s s is ta n ce  u n d e r  a n y  p la n  o f  th e  state

a p p ro v e d  u n d e r  4 2  U . S . C .  6 0 1  - 6 1 5  ( T i t l e  I V - A ,  S o c i a l  S e c u r i t y  A c t ,  A i d  to  F a m i l ie s  w ith

D e p e n d e n t  C h i l d r e n )  o r  4 2  U . S . C .  1 331  - 1 3 8 3 c  ( T i t l e  X V I ,  S o c i a l  S e c u r i t y  A c t ,  S u p p le m e n ta l  

S e c u r i t y  I n c o m e ) ;

( 2 )  p e rs o n s  in  a g e n e ra l h o s p ita l,  s k i l le d  n u r s in g  fa c ility ^  o r  in te rm e d ia te  ca re  

f a c i l i t y ,  w h o ,  i f  th e y  le f t  th e  f a c i l i t y ,  w o u ld  b e  e l ig ib le  f o r  a s s is ta n ce  u n d e r  o n e  o f  th e  fe d e ra l 

p r o g r a m s  s p e c if ie d  in  ( 1 )  o f  th is  s u b s e c t io n ;

SB0395a -1 -
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1 ( 3 )  p e rs o n s  u n d e r  age  21 w h o  are u n d e r  s u p e rv is io n  o f  th e  d e p a r tm e n t , f o r  w h o m

2  m a in te n a n c e  is  b e in g  p a id  in  w h o le  o r  in  p a r t  f r o m  p u b l i c  fu n d s , a n d  w h o  are  in  fo s te r  h o m e s

3  o r  p r iv a te  c h i ld - c a r e  in s t itu t io n s ;

4  ( 4 )  a g e d , b l in d ,  o r  d is a b le d  p e rs o n s , w h o ,  b e ca u s e  th e y  d o  n o t  m e e t in c o m e  a n d

5  re s o u rce s  re q u ire m e n ts , d o  n o t  re ce iv e  s u p p le m e n ta l s e c u r ity  in c o m e  u n d e r  4 2  U . S . C .  1 38 1  -

6  1 3 8 3 c  ( T i t l e  X V I ,  S o c ia l  S e c u r i t y  A c t ) ,  a n d  w h o  d o  n o t  re ce iv e  a  m a n d a to ry  state  s u p p le m e n t ,

7  b u t  w h o  are  e l ig ib le ,  o r  w o u ld  be  e l ig ib le  i f  th ey  w e re  n o t  in  a  s k i l le d  n u r s in g  f a c i l i t y  o r

8  in te rm e d ia te  ca re  fa c il ity *  to  re ce iv e  an  o p t io n a l state  s u p p le m e n ta ry  p a y m e n t ;

9  ( 5 )  p e rs o n s  u n d e r  age  21 w h o  are in  a n  in s t itu t io n  d e s ig n a te d  as  an  in te rm e d ia te

1 0  ca re  f a c i l i t y  fo r  th e  m e n ta lly  re ta rd e d  a n d  w h o  are f in a n c ia l ly  e l ig ib le  as d e te r m in e d  b y  th e

11 s ta n d a rd s  o f  th e  fe d e ra l a id  to  fa m il ie s  w ith  d e p e n d e n t c h i ld r e n  p ro g ra m ;

1 2  ( 6 )  p e rs o n s  in  a  m e d ic a l  o r  in te rm e d ia te  ca re  f a c i l i t y  w h o s e  in c o m e  w h ile  in  th e

1 3  fa c i l i t y  d o e s  n o t e x ce e d  3 0 0  p e r ce n t  o f  th e  s u p p le m e n ta l s e cu r ity  in c o m e  b e n e f it  ra te  u n d e r  4 2

1 4  U . S . C .  1 381  -  1 3 8 3 c  ( T i t l e  X V I ,  S o c ia l  S e c u r ity  A c t )  b u t  w h o  w o u ld  n o t  b e  e l ig ib le  f o r  an

15  o p t io n a l state  s u p p le m e n ta ry  p a y m e n t  i f  th e y  le f t  th e  h o s p ita l o r  o th e r  f a c i l i t y ;

1 6  ( 7 )  p e rs o n s  u n d e r  a ge  21  w h o  are r e c e iv in g  a c t iv e  tre a tm e n t in  a p s y c h ia t r ic

17  h o s p ita l a n d  w h o  a re  f in a n c ia l ly  e l ig ib le  as d e te rm in e d  b y  th e  s ta n d a rd s  o f  4 2  U . S . C .  6 0 1  -  6 1 5

18  ( T i t l e  I V - A ,  S o c ia l  S e c u r i t y  A c t ,  A i d  to  F a m il ie s  w ith  D e p e n d e n t  C h i ld r e n ) ;

19  (8 )  p e rs o n s  u n d e r  age  21 a n d  n o t  co v e r e d  u n d e r  (a )  o f  th is  s e c t io n [ ,]  w h o  w o u ld

2 0  b e  e l ig ib le  fo r  b e n e fits  u n d e r  th e  fe d e ra l a id  to  fa m il ie s  w ith  d e p e n d e n t  c h i ld r e n  p ro g r a m [ ,]

2 1  e x c e p t  th a t th e y  h a v e  the  ca re  a n d  s u p p o r t  o f  b o th  th e ir  n a tu ra l a n d  a d o p t iv e  p a re n ts ;

2 2  ( 9 )  p re g n a n t w o m e n  n o t  c o v e r e d  u n d e r  (a )  o f  th is  s e c t io n  a n d  w h o  m e e t  the

2 3  in c o m e  a n d  r e s o u r ce  re q u ire m e n ts  o f  th e  fe d e ra l a id  to  fa m il ie s  w ith  d e p e n d e n t  c h i ld r e n  p r o g ra m ;

2 4  (1 0 )  p e r s o n s  u n d e r  a g e  21 n o t  c o v e r e d  u n d e r  (a )  o f  t h is  s e c t io n  w h o  th e  s ta te

2 5  h a s  d e t e r m in e d  c a n n o t  b e  p la c e d  f o r  a d o p t io n  w i t h o u t  m e d i c a l  a s s is ta n c e  b e c a u s e  o f  s p e c ia l

2 6  n e e d  f o r  m e d i c a l  o r  r e h a b i l i t a t iv e  c a r e  a n d  f o r  w h o m  th e r e  is  in  e f f e c t  a  s ta te  a d o p t io n

2 7  a s s is t a n c e  a g r e e m e n t  u n d e r  A S  2 5 .2 3 .1 9 0  -  2 5 .2 3 .2 4 0  [ R E P E A L E D ] .

2 8  *  S e c .  2 . A S  4 7 .0 7 .0 3 5  is  a m e n d e d  b y  a d d in g  a n e w  p a ra g ra p h  to  read :

2 9  (2 5 )  in d iv id u a ls  u n d e r  a ge  21  w h o  the  state  h as d e te rm in e d  c a n n o t  b e  p la c e d  fo r

3 0  a d o p t io n  w ith o u t  m e d ic a l  a ss is ta n ce  b e ca u s e  o f  s p e c ia l n e e d  fo r  m e d ic a l  o r  re h a b ilita t iv e  ca re  a n d
s •

3 1  fo r  w h o m  th ere  is  in  e f fe c t  a  state  a d o p t io n  a ss is ta n ce  a g re e m e n t u n d e r  A S  2 5 .2 3 .1 9 0  -

#
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P o s i t i o n  P a p e rSB NO. 395
"An A c t  r e l a t i n g  t o  M e d i c a i d  c o v e r a g e  f o r  c e r t a i n  p e r s o n s  
u n d e r  t h e  a g e  o f  21 f o r  whom a n  a d o p t i o n  a s s i s t a n c e  a g r e e m e n t  
i s  i n  e f f e c t ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e "

SB No . 3 95 w i l l  a d d  a  new  g r o u p  t o  t h e  l i s t  i n  AS 47.07.020 o f  
p e r s o n s  e l i g i b l e  f o r  c o v e r a g e  u n d e r  M e d i c a i d  i n  A l a s k a .  T h i s  
new  g r o u p  c o n s i s t s  o f  c h i l d r e n  u n d e r  t h e  a g e  o f  21 who h a v e  
s p e c i a l  m e d i c a l  n e e d s ,  who a r e  t h e r e f o r e  d i f f i c u l t  t o  p l a c e  
f o r  a d o p t i o n ,  a n d  f o r  whom t h e r e  i s  i n  e f f e c t  a  s t a t e  
a d o p t i o n  a s s i s t a n c e  a g r e e m e n t .  T h e  b i l l  w o u l d  m ake  t h i s  new 
g r o u p  t h e  l a s t  t o  b e  e l i m i n a t e d  f r o m  M e d i c a i d  c o v e r a g e  u n d e r  
AS 47.07.035 i f  t h e r e  a r e  i n s u f f i c i e n t  a p p r o p r i a t i o n s  t o  c o v e r  
a l l  o p t i o n a l  s e r v i c e s  a n d  g r o u p s .

A N A L Y S IS

A t  p r e s e n t ,  a d o p t i v e  p a r e n t s  o f  t h e s e  c h i l d r e n  a r e  s u b s i d i z e d  
b y  t h e  s t a t e  u n d e r  AS 25.23.190 —  AS 25 .23 .210. S t a t e  m oney 
o f t e n  p a y s  f o r  t h e  c o s t  o f  m e d i c a l  c a r e  p r o v i d e d  f o r  t h e s e  
c h i l d r e n .  U n d e r  t h e  f e d e r a l  M e d i c a i d  p r o g r a m ,  a  s t a t e  may 
s e l e c t  t h e s e  c h i l d r e n  a s  a n  o p t i o n a l  g r o u p  t o  b e  c o v e r e d  b y  
M e d i c a i d .  T h e  s t a t u t o r y  c h a n g e s  m ade  b y  t h e  b i l l  w o u l d  n o t  
c h a n g e  t h e  s u b s i d y  p a y m e n t s  m ade  t o  t h e  a d o p t i v e  p a r e n t s ,  a n d  
t h e r e  w o u l d  b e  no a d d i t i o n a l  r e q u i r e m e n t s  im p o s e d  on  th e m .  
T h e  c h a n g e s  w o u ld  n o t  i n c r e a s e tt h e  n u m b e r  o f  c h i l d r e n  s e r v e d ,  
n o r  t h e  t o t a l  am o un t  b e i n g  p a i d .  S3 N o . 395 w o u l d  s im p l y  
a l l o w  o n e - h a l f  o f  t h e  c o s t  o f  t h e  m e d i c a l  c a r e  b e i n g  p a i d  f o r  
b y  t h e  s t a t e  t o  b e  p a i d  i n s t e a d  w i t h  f e d e r a l  m o n e y .

S a v i n g s  t o  t h e  S t a t e  i n  t h e  f i r s t  f u l l  y e a r  a l o n e  w i l l  e x c e e d  
$163,000.

P O S IT IO N

The  D e p a r tm e n t  s u p p o r t s  t h e  p a s s a g e  o f  SB N o . 395. G i v e n  
A l a s k a ' s  s h o r t  a n d  l o n g - t e r m  r e v e n u e  p i c t u r e ,  i t  i s  
i m p o r t a n t  t h a t  we t a k e  a d v a n t a g e  o f  e v e r y  l e g i t i m a t e  
o p p o r t u n i t y  we h a v e  t o  r e d u c e  s t a t e  e x p e n d i t u r e s  b y  c l a i m i n g  
on  f e d e r a l  m a t c h i n g  f u n d s  f o r  t h e  n e c e s s a r y  m e d i c a l  s e r v i c e s  
we f u r n i s h  t o  n e e d y  A l a s k a n s .

R ecom m ended  b y
K im b e r l y  B*' B u s c h  
D i r e c t o r
D i v .  o f  M e d i c a l  A s s i s t a n c e%

D a t e :

A p p r o v e d  b y :

D a te :



A l a s k a  S t a t e  L e g i s l a t u r e

D u r i n g  I n t e r im  
3 1 1 1  C  S t r e e t ,  S u i t e  5 4 0  

A n c h o r a g e ,  A la s k a  9 9 5 0 3  
(9 0 7 )  5 6 1 -2 0 4 0

SB 395

M e d i c a i d  C o v e r a g e  f o r  C e r t a i n  A d o p t e e s

SB 395 w o u ld  a l l o w  t h e  s t a t e  t o  c o l l e c t  f e d e r a l  M e d i c a i d  
d o l l a r s  f o r  t h o s e  i n  s t a t e  c u s t o d y  who n e e d  m e d i c a l  c a r e  i n  
o r d e r  t o  b e  p l a c e d  f o r  a d o p t i o n .

P e r s o n s  w i t h  s p e c i a l  m e d i c a l  n e e d s  u n d e r  t h e  a g e  o f  21, 
o f  whom t h e  s t a t e  h a s  c u s t o d y ,  a r e  d i f f i c u l t  t o  p l a c e  f o r  
a d o p t i o n .  U n d e r  AS 25.23.190 - .210 ( r e l a t i n g  t o  a d o p t i o n  
a s s i s t a n c e ) , t h e  s t a t e  p a y s  f o r  t h e  c o s t  o f  c a r e  p r o v i d e d  
t h e s e  c h i l d r e n  a n d  y o u n g  a d u l t s .

W i t h  t h e  p a s s a g e  o f  SB 395, f e d e r a l  M e d i c a i d  c o u l d  b e  
u s e d  t o  p r o v i d e  h e a l t h  c a r e  c o v e r a g e  f o r  t h i s  g r o u p .

T h e  b i l l  w o u ld  a l s o  m ake t h i s  g r o u p  t h e  l a s t  t o  b e  
e l i m i n a t e d  f r o m  M e d i c a i d  c o v e r a g e  i f  s u f f i c i e n t  f u n d i n g  w e r e  
n o t  a v a i l a b l e .

SB 395 w o u l d  n o t  a f f e c t  t h e  p a y m e n t s  m ade  t o  p a r e n t s  who 
a d o p t  t h e s e  c h i l d r e n  n o r  w o u ld  i t  p l a c e  a d d i t i o n a l  r e q u i r e ­
m e n t s  on  t h e m .

T h e  b i l l  d o e s  n o t  i n c r e a s e  t h e  n um b e r  o f  c h i l d r e n  b e i n g  
s e r v e d  n o r  d o e s  i t  i n c r e a s e  t h e  t o t a l  am o u n t  b e i n g  p a i d  f o r  
t h e i r  m e d i c a l  c a r e .

I n  a n  e r a  o f  p r o j e c t e d  d e c l i n e s  i n  s t a t e  r e v e n u e s ,  SB 395 
i s  a  r e v e n u e  g e n e r a t o r ,  s a v e s  t h e  s t a t e  m o n e y ,  a n d  d o e s  n o t  
r e q u i r e  a n y  e x p e n d i t u r e  o f  s t a t e  m o n i e s .

D u r i n g  S e s s io n  
S t a t e  C a p i t o l  

J u n e a u ,  A l a s k a  9 9 8 0 1 -1 1 8 2  
(9 0 7 )  4 6 5 -2 8 2 8

S e n a to r  V i r g in ia  C o l l in s
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