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SB 300 
FISCAL NOTE ANALYSIS DEPARTMENT OF REVENUE

SB 300 Increases the maximum amount o f education credit taxpayers may 
take against their tax l i a b i l i t i e s  from $100,000 to $150,000. This b i l l  
allows for credits on 50% of the f i r s t  $100,000 ($50,000 maximum) of 
contributions and 100% of the next $100,000 ($100,000 maximum) of 
contributions. This b i l l  deletes current provisions for limiting credits to 
the lesser o f  10% of tax l i a b i l i t i e s  or $100,000.
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CS FOR SENATE BILL NO. 300 (FINANCE)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTEENTH LEGISLATURE - FIRST SESSION 

BY T H E  S E N A T E  FIN A N C E  C O M M IT T E E

O ffered:
R eferred :

Sponsor(s): SEN A TO R S K E R T T U L A , M enard

A BILL 

FOR AN ACT ENTITLED

1 "An Act relating to tax credits for contributions to certain  educational institutions; and

2 providing for an effective date."

3 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE O F ALASKA:
i]
: 4 * Section 1. The provisions o f this Act revise and extend the credits authorized by ch. 58, SLA 1987,

5 under each of the following state taxes for contributions made to instate institutions of postsecondary

6 education:

7 (1) Alaska Net Income Tax (AS 43.20);

8 (2) Oil and Gas Properties Production Tax (AS 43.55);

;| 9 (3) Oil and Gas Exploration, Production, and Pipeline Transportation Property Tax
ij
:;i0 (AS 43.56);
•
11 (4) Mining License Tax (AS 43.65);

12 (5) Fisheries Taxes (AS 43.75).

13 * Sec. 2. AS 43.20.014(a) is amended to read:

14 (a) For cash contributions accepted for direct instruction, research, and  educational

-1-
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1 su p p o rt purposes, including lib rary  and  museum acquisitions, and contributions to

2 endow m ent, bv a nonprofit, public o r private, Alaska two-year o r four-vear college o r

3 university accredited  bv a regional accreditation association, a [A] taxpayer is allowed as a

4 credit against the tax due under this chapter

5 O J 50 percent of [CASH] contributions of not m ore than [ACCEPTED FOR

6 DIRECT INSTRUCTION, RESEARCH, AND EDUCATIONAL SUPPORT PURPOSES,

7 INCLUDING LIBRARY AND MUSEUM ACQUISITIONS, BY AN ACCREDITED,

8 NONPROFIT, PUBLIC OR PRIVATE, ALASKA, TWO- OR FOUR-YEAR, COLLEGE OR

! 9 UNIVERSITY. THE CREDIT MAY NOT EXCEED THE LESSER OF 10 PERCENT OF THE

10 AMOUNT OF TAX DUE UNDER THIS CHAPTER OR] $100,000: and

11 (2) 100 percent of the next $100,000 of contributions [A CONTRIBUTION

12 CLAIMED AS A CREDIT UNDER THIS SECTION MAY NOT BE CLAIMED AS A CREDIT

„13 UNDER ANOTHER PROVISION OF THIS TITLE. A DEDUCTION IS NOT ALLOWED

14 UNDER 26 U.S.C. 170, IF THE CREDIT PROVIDED BY THIS SECTION IS CLAIMED].
t
15 * Sec. 3. AS 43.20.014 is amended by adding a new subsection to read:

' 16 (d) A contribution claimed as a credit under this section
ji . . .
j|17 (1) may not be claimed as a credit under another provision of this title;

18 (2) may not also be allowed as a deduction under 26 U.S.C. 170 against the tax

19 imposed by this chapter.

20 * Sec. 4. AS 43.55.019(a) is amended to read:

21 (a) F o r cash contributions accepted for d irect instruction, research, and educational

22 su p p o rt purposes, including lib rary  and m useum  acquisitions, and contributions to :
li
23 endow m ent, bv a nonprofit, public o r private, Alaska tw o-vear o r four-year college o r

24 university accredited bv a regional accreditation association, a [A] producer of oil or gas is

25 allowed as a credit against the tax due under this chapter
i|
26 (1) [AS 43.55.011 - 43.55.150] 50 percent of [CASH] contribudons of not m ore

•i
11 than  $ 100,000: and

i
28 (2) 100 percent of the next $100,000 of contributions [ACCEPTED FOR

29 DIRECT INSTRUCTION, RESEARCH, AND EDUCATIONAL SUPPORT PURPOSES,

30 INCLUDING LIBRARY AND MUSEUM ACQUISITIONS, BY AN ACCREDITED,

31 NONPROFIT, PUBLIC OR PRIVATE, ALASKA, TWO- OR FOUR-YEAR, COLLEGE OR

-2-
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UNIVERSITY. THE CREDIT MAY ONLY BE APPLIED AGAINST THE TAX LIABILITY 

ACCRUING DURING THE MONTH THE CONTRIBUTION IS MADE. THE CREDIT MAY 

NOT EXCEED THE LESSER OF 10 PERCENT OF THE AMOUNT OF TAX DUE UNDER 

AS 43.55.011 - 43.55.150 OR $10,000. A CONTRIBUTION CLAIMED AS A CREDIT UNDER 

THIS SECTION MAY NOT BE CLAIMED AS A CREDIT UNDER ANOTHER PROVISION 

OF THIS TITLE].

Sec. 5. AS 43.55.019 is amended by adding new subsecuons to read:

(d) A contribution claimed as a credit under this section may not be claimed as a credit 

under another provision of this title.

(e) The department may, by regulation, establish procedures by which a taxpayer may 

allocate a pro rata share of a credit'claimed under this section against monthly tax payments 

made during the tax year.

Sec. 6. AS 43.56.018(a) is amended to read:

(a) For cash contributions accepted for d irect instruction, research, and  educational ! 

support purposes, including lib rary  and m useum  acquisitions, and contribu tions to ! 

endow m ent, bv a nonprofit, public o r  private, Alaska two-vear o r four-vear college o r 

university accredited bv a regional accreditation association, the [THE] owner o f property 

taxable under this chapter is allowed as a credit against the tax due under this chapter

(1) 50 percent of [CASH] contributions of not m ore than $100,000; and
j

(2) 100 percent of the next $100,000 of contributions [ACCEPTED FOR 

DIRECT INSTRUCTION, RESEARCH, AND EDUCATIONAL SUPPORT PURPOSES, ! 

INCLUDING LIBRARY AND MUSEUM ACQUISITIONS, BY AN ACCREDITED, 

NONPROFIT, PUBLIC OR PRIVATE, ALASKA, TWO- OR FOUR-YEAR, COLLEGE OR 

UNIVERSITY. THE CREDIT MAY ONLY BE APPLIED AGAINST THE TAX LIABILITY 

ACCRUING DURING THE MONTH THE CONTRIBUTION IS MADE. 1H E CREDIT MAY 

NOT EXCEED THE LESSER OF 10 PERCENT OF THE AMOUNT OF TAX DUE UNDER ! 

THIS CHAPTER OR $10,000. A CONTRIBUTION CLAIMED AS A CREDIT UNDER THIS 

SECTION MAY NOT BE CLAIMED AS A CREDIT UNDER ANOTHER PROVISION OF 

THIS TITLE].

Sec. 7. AS 43.56.018 is amended by adding new subsections to read:

(d) A contribution claimed as a credit under this section may not be claimed as a credit

-3*
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1 under another provision of this tide.

2 (e) The department may, by regulation, establish procedures by which a taxpayer may

3 allocate a pro rata share of a credit claimed under this section against monthly tax payments

4 made during the tax year.

5 * Sec. 8. AS 43.65.018(a) is amended to read:

6 (a) For cash contributions accepted for direct instruction, research, and educational

7  su p port purposes, including library  and museum acquisitions, and contributions to

8 endow m ent, by a nonprofit public o r private, A laska two-year o r four-year college or

9 university accredited by a regional accreditation association, a [A] person engaged in the

10 business of mining in the state is allowed as a credit against the tax due under this chapter

11 (1) 50 percent of [CASH] contributions of not m ore than [ACCEPTED FOR

12 DIRECT INSTRUCTION, RESEARCH, AND EDUCATIONAL SUPPORT PURPOSES,

13 INCLUDING LIBRARY AND MUSEUM ACQUISITIONS, BY AN ACCREDITED,

14 NONPROFIT, PUBLIC OR PRIVATE, ALASKA, TWO- OR FOUR-YEAR, COLLEGE OR

•15 UNIVERSITY. THE CREDIT MAY NOT EXCEED THE LESSER OF 10 PERCENT OF THE

16 AMOUNT OF TAX DUE UNDER THIS CHAPTER OR] $100,000; and

jl7  (2) 100 percent of the next $100,000 of contributions. [A CONTRIBUTION

|l8 CLAIMED AS A CREDIT UNDER THIS SECTION MAY NOT BE CLAIMED AS A CREDIT

il9 UNDER ANOTHER PROVISION OF THIS TITLE.]

20 * Sec. 9. AS 43.65.018 is amended by adding a new subsection to read:

21 (d) A contribution claimed as a credit under this section may not be claimed as a credit

22 under another provision of this title.

23 * Sec. 10. AS 43.75.018(a) is amended to read:

24 (a) For cash contributions accepted for direct instruction, research, and  educational

25 s u t;port purposes, including library  and  museum acquisitions and contributions to

26 endow m ent, bv a nonprofit, public or private, Alaska two-year o r four-vear college or

27 university accredited bv a regional accreditation association, a [A] person engaged in a

28 fisheries business is allowed as a credit against the tax due under this chapter

29 ( I )  50 percent of [CASH] contributions of not m ore than [ACCEPTED FOR

30 DIRECT INSTRUCTION, RESEARCH, AND EDUCATIONAL SUPPORT PURPOSES,

31 INCLUDING LIBRARY AND MUSEUM ACQUISITIONS, BY AN ACCREDITED,

CSSB 300(FIN ) -4-
New T e s t  U n d e r l i n e d  !DELETED TEXT BRACKETED]



1 NONPROFIT, PUBLIC OR PRIVATE, ALASKA, TWO- OR FOUR-YEAR, COLLEGE OR

2 UNIVERSITY. THE CREDIT MAY NOT EXCEED THE LESSER OF 10 PERCENT OF THE

3 AMOUNT OF TAX DUE UNDER THIS CHAPTER OR] $100,000; and

4 (2) 100 percent of the next $100,000 of con tribu tions. [A CONTRIBUTION

5 CLAIMED AS A CREDIT UNDER THIS SECTION MAY NOT BE CLAIMED AS A CREDIT

6 UNDER ANOTHER PROVISION OF THIS TITLE.]

7 * Sec. 11. AS 43.75.0IS is amended by adding a new subsection to read:

8 (d) A contribution claimed as a credit under this section may not be claimed as a credit

9 under another provision of this title.

10 * Sec. 12. AS 43.20.014(b), AS 43.55.019(b), AS 43.56.018(b), AS 43.65.018(b), and

11 AS 43.75.018(b) are repealed.

12 * Sec. 13. This Act takes effect January 1, 1992, and applies to tax years beginning after

13 December 31, 1991.

-5-
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A M E N D M E N T

OFFERED IN THE SENATE 

TO: SB 300

Page 2, line 2:

Delete "an accredited ,"

Insert "a"

Page 2, line 3, after "university":

Insert "accredited bv a regional accreditation association"

Page 2, line 22:

Delete "an accredited ."

Insert "a"

Page 2, line 23, after "university":

Insert "accredited bv a regional accreditation association"

Page 3, line 15:

Delete "an accredited ."

Insen "a"

Page 3, line 16, after "university":

Insen "accredited bv a regional accreditation association"

Page 4, line 7:

Delete "an accredited ."

Insen "a"

7-L51391VA4
Oienowcth
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Page 4, line 8, after "u n iv e rs ity ":
Insert "a cc red ited bv a reg iona l accred ita tion  assoc ia tion"

Page 4, line 25:

Delete "an accred ited ."
Insert "a"

Page 4, line 26, after "university":

Insert "accred ited  bv a reg iona l accred ita tion  assoc ia tion"



J M a s k a  (lloitri R u s t e m

..Shite o f jiM aalta  

OFFICE OF ADMINISTRATIVE DIRECTOR
303 K Street 

Anchorage, AK 99501 
(907) 264-8228

May 15, 1991

The H o n o rable Pat P o u rchot 
Co-Chairman, Senate F i n a n c e  Commit tee 
P.O. Box V  
Juneau, A l a s k a  99811

Dear Senator Pourchot:

CSHB 129 (JUD) am, e s t a b l i s h i n g  a P ubli c Officers C o m p e n s a t i o n  
C o m m i s s i o n ,  h as b e e n  refer red to the Fina nce C o m m i t t e e  for 
consideration.  This bill is similar to CSSB 113 ( S T A ) , w h i c h  
was h e a r d  b y  the commi t t e e  e a rlie r this month. M ajor 
d i f f e r e n c e s  b e t w e e n  CSHB 129 (JUD) am a nd CSSB 113 (STA) are as 
f o l l o w s :

1. CSHB 129 (JUD) am: S e c t i o n  12 provi d e s  that c o m m i s s i o n
m e m b e r s h i p  shall include at least one b u s i n e s s  executive, 
one p e r s o n  w i t h  experi e n c e  in p u b l i c  ad ministration, one 
representativ e' of a n o n - p a r t i s a n  voters organiza tion, one 
r e p r e s e n t a t i v e  of a labor organization, and one lawyer.

C S S B  113 ( S T A ) : Section 13 p r o v i d e s  that c o m m i s s i o n
m e m b e r s h i p  shall include at least one b u s i n e s s  executive, 
o n e  p e r s o n  w i t h  e x p e r i e n c e  in p u b l i c  administra tion, one 
p e r s o n  w i t h  e x p e r i e n c e  in p e r s o n n e l  management, one 
e cono mist, one lawyer, and one former e l e c t e d  p u b l i c  
o f f i c e r  of the state.

2. CSHB 129 (JUD) am: S e c tion 14 p r o v i d e s  that the c o m m i s s i o n  
s h a l l  submit reports  and orders changing c o m p e n s a t i o n  
d urin g e v e n - n u m b e r e d  years.

CSSB 113 (STA) : S e ction  15 p r o v i d e s  that the c o m m i s s i o n
s h a l l  submit reports and orders changing c o m p e n s a t i o n  
d u r i n g  o d d - n u m b e r e d  years.

CHARLES S. CHRISTENSEN III
Sta ll Counsel



M a y  1 5 ,  1 9 9 1
P a g e  T w o

3. CSHB 129 (JUD) am: Section 14 p r o v i d e s  that the legisla- ^  ' 
ture has 60 days in w h i c h  to d i s a p p r o v e  an order changing 
compensation.

CSSB 113 (ST A): Section 15 p r o v i d e s  that the l e g i s l a t u r e  
h as until the effective date of the order changing c o m p e n­
sation in which to disapp r o v e  it. The effective date of 
the or der is the later of J u l y  1 or the effective date of 
the a p p r o p r i a t i o n  to fund the order.

4. CSHB 129 (JUD) am: Section 14 provid es that an order [\\n5^
c h a n g i n g  the c o m p e n s a t i o n  of public officers other than p' ' 
l e g i s l a t o r s  takes e f f e c t  on the later of July 1 or the 
e ffective date of the a p p r o p r i a t i o n  to fund the order. An 
o r d e r  changing the c o m p e n s a t i o n  of legislators takes 
e f fec t on the later of the first day of the next r e gular 
se s s i o n  or the e ffective date of the a p p r o p r i a t i o n  to fund 
the order.

CSSB 113 (ST A): Section 15 p r o v i d e s  that an order c h a n g i n g  
the c o m p e n s a t i o n  of any o f f i c e r  takes e ffec t on the later 
of July .1 or the effective date of the a p p r o p r i a t i o n  to 
fund the o r d e r .

'(c l

5. CSHB 129 (JUD) am: Section 17 provides that "comp e n s a­
tion" includes salary and per diem.

CSSB 113 (STA) : Section 18 p r o v i d e s  that "compens ation "/ijLyJ
i ncludes salary, per diem, and allowances.

The A l a s k a  Court S y s t e m  is supportive  of either v e r s i o n  of this 
legislation. Based upon statements made  by a d m i n i s t r a t i v e  
officials, we believe that CSHB 129 (JUD) am is less likely to 
be v e t o e d  by the g o v ernor because it requires an intervening  
election b e f o r e  an increase in leg isl a t i v e  c o m p e n s a t i o n  can 
take effect.

Please feel free to c o ntact me if you have any q u e s ti ons or 
c o m m e n t s .

Very truly yours,

C.S. C h r i s t e n s e n  III 
Staff C o u n s e l



State of Alaska
CO-CHAIR, HOUSE JUDICIARY

VICE-CHAIR, HOUSE LABOR AND COMMERCE
HOUSE HEALTH, EDUCATION 

AND SOCIAL SERVICES

Committees P.O. BON V 
JUNEAU, ALA K -v s>98t I 

(907) 465--IV i2 
46S-4968 .1986 
(SESSION)

914 CLAY COURT 
ANCHORAGE. ALASKA 99'0J 

1907) 276-6844
Representative Max F. Gruenberg, Jr.

District 11 
Spenard, Upper Midtown Anchorage

M E M O R A N D U M

TO M e m b e r s  of t he S e n a t e  F i n a n c e  C o m m i t t e e

F R O M R e p r e s e n t a t i v e  M a x  G r u e n b e r g

DATE M a y  17, 1991

R E S B  300, t h e  U n i v e r s i t y  T a x  C r e d i t  Bill

I w o u l d  v e r y  m u c h  a p p r e c i a t e  y o u r  s u p p o r t  of S B  300, the 
U n i v e r s i t y  T a x  C r e d i t  Bill.

S B  300 m a k e s  t h e  f o l l o w i n g  c h a n g e s  to e x i s t i n g  law:

1. I n c r e a s e s  t h e  c a p  on the m a x i m u m  a n n u a l  t a x  c r e d i t  p e r  
t a x p a y e r  f r o m  $100,000 t o  1 5 0, 000 for corporate, mining, 
fisheries, and oil and ga s taxpayers.

2. A l l o w s  t h e  c r e d i t  t o  be t a k e n  on c o n t r i b u t i o n s  m a d e  for
t h e  e n t i r e  t a x  year. T h e  c u r r e n t  l e g i s l a t i o n  r e s t r i c t s  oil
a n d  gas c o m p a n i e s  t o  $10,000 c o n t r i b u t i o n  on a m o n t h l y  basis.

3. A l l o w s  t a x p a y e r s  a t a x  c r e d i t  of 50% on c o n t r i b u t i o n s  up 
to $ 1 0 0 , 0 0 0  a n d  100% for c o n t r i b u t i o n s  a b o v e  $ 1 0 0,000 n o t  to 
e x c e e d  a t o t a l  of $200,000.

4. R e m o v e s  t h e  p r o h i b i t i o n  a g a i n s t  c o n t r i b u t i o n s  g i v e n  to 
e n d o w m e n t s .

5. R e m o v e s  t h e  l a n g u a g e  l i m i t i n g  the t a x  c r e d i t  t o " . . . t h e  
l e s s e r  of 10 p e r c e n t  of -che a m o u n t  of t a x  d u e  u n d e r  this 
c h a p t e r  or...", a l l o w i n g  all t a x p a y e r s  the full b e n e f i t  of 
g e t t i n g  t a x  c r e d i t  for large c o n t r ibutions.

T h e  p u r p o s e  of SB 300 is to a m e n d  the e x i s t i n g  s t a t u t e s  to
e n h a n c e  t h e  t a x  c r e d i t  s tatus for c o n t r i b u t i o n s  m a d e  in
s u p p o r t  of h i g h e r  education.

U n d e r  t h e  p r e s e n t  statutes, t h e r e  is l i t t l e  i n c e n t i v e  for 
i n d i v i d u a l s  o r  c o m p a n i e s  to g i v e  c o n t r i b u t i o n s  t o  h i g h e r



e d u c a t i o n  i n s t i t u t i o n s  b e c a u s e  the r e t u r n  is so small a f t e r  
t h e  e x i s t i n g  t a x  f o rmula is t a k e n  into c o n s ideration. The 
ch a n g e s  m a d e  in SB 300 w i l l  g r e a t l y  e n h a n c e  o u r  a b i l i t y  to 
s e c u r e  large c ontribution s, p a r t i c u l a r l y  f r o m  oil and gas 
companies. A t  t h e  p r e s e n t  time, t h e  c o m p a n i e s  are u n w i l l i n g  
to e n g a g e  in t h e  c o m p l i c a t i o n s  of g i v i n g  d o n a t i o n s  w i t h  the 
p r e s e n t  s t a t u t o r y  restrictio ns.

T h e  r e s t r i c t i o n  on c o n t r i b u t i o n s  to e n d o w m e n t s  has p r e s e n t e d  
a n o t h e r  i n h i b i t i n g  f a c t o r  for i n - state institutions. M a n y  
c o n t r i b u t o r s  p r e f e r  to g i v e  d o n a t i o n s  to v e r y  s p e c i f i c  
e n d o w m e n t  funds for d e s i g n a t e d  e n d o w e d  chairs, m u s e u m  
endowments, etc. b e c a u s e  t h e y  are able to s e c u r e  h i g h e r  
v i s i b i l i t y ,  a n d / o r  a s s u r e  t h a t  t h e i r  c o n t r i b u t i o n  w i l l  
s u p p o r t i n g  an e n d e a v o r  t h a t  is c o n s i s t e n t  w i t h  the 
i n t e r e s t s / g o a l s  of t h e i r  industry.

T h e  r e s t r i c t i o n  for oil a n d  gas p r o d u c e r s  t h a t  c o n t r i b u t i o n s  
be a p p l i e d  as a m o n t h l y  t a x  c r e d i t  r e q u i r e s  such s u b s t a n t i a l  
p a p e r w o r k  t h a t  t h e  i n c e n t i v e  is lost in o v e r h e a d  costs.

If y o u  h a v e  a n y  questions, p l e a s e  call m e  or M a r k  Handley, m y  
L e g i s l a t i v e  Assistant , at ext. 4968.



MEMORANDUM

TO: R e p r e s e n t a t i v e  M a x  G r u e n b e r g

FROM: M a r k  H a n d l e y  jffijl

DATE: M a y  17, 1991

RE: S e c t i o n a l  A n a l y s i s  of SB 300, the U n i v e r s i t y  T a x
C r e d i t  Bill

The f o l l o w i n g  is a se ctional a n a l ysis of SB 300, the 
u n i v e r s i t y  t a x  c r e d i t  bill.

S e c t i o n  1

T e m p o r a r y  l a w  sets out t h e  state t a x e s  e f f e c t e d  b y  this bill. 

S e c t i o n  2

A S  43 .20.14 (a) P r e s e n t  law  a llows a c o r p o r a t e  i n c o m e  t a x p a y e r  
t a x  c r e d i t  f or t h e  l e s s e r  of 50% of u p  to $ 2 0 0 , 0 0 0  o r  50% of 
10% of the t a x p a y e r ' s  state t a x  l i a b i l i t y  for c o n t r i b u t i o n s  to 
A l a s k a n  u n i v e r s i t i e s  or colleges. This s e c t i o n  m a k e s  
a m e n d m e n t s  w h i c h  a l l o w  a n y  t a x p a y e r  to r e c e i v e  a 50% t a x  
c r e d i t  for c o n t r i b u t i o n s  u p  t o  $100,000 and a 100% c r e d i t  for 
t h e  n e x t  $ 100, 0 0 0  d o n a t e d  in t h a t  t a x  year.

S e c t i o n  3

AS 4 3 . 5 5 . 0 1 9  (a) p r o h i b i t s  a t a x p a y e r  from c l a i m i n g  any 
a d d i t i o n a l  t a x  c r e d i t s  o r  d e d u c t i o n s  for a c o n t r i b u t i o n  for 
w h i c h  a t a x  c r e d i t  w a s  r e c e i v e d  u n d e r  this section.

S e c t i o n  4

A S  4 3.55.019 (a) P r e s e n t  law allows a oil and g a s  s e v e r a n c e  
t a x p a y e r  t a x  c r e d i t  for t h e  l e s s e r  of 50% of 'ip to $ 2 0 0 , 0 0 0  or 
50% of 10% of t h e  t a x p a y e r’s state  t a x  l i a b i l x t y  for 
c o n t r i b u t i o n s  to A l a s k a n  u n i v e r s i t i e s  or colleges. T h i s
s e c t i o n  m a k e s  a m e n d m e n t s  w h i c h  a l l o w  a n y  t a x p a y e r  to r e c e i v e  a
50% t a x  c r e d i t  for c o n t r i b u t i o n s  up t o  $ 1 0 0,00 0 a n d  a 100% 
c r e d i t  for t h e  n e x t  $100,000 d o n a t e d  in t h a t  t a x  year.

S e c t i o n  5

AS 43.55.0 19 p r o h i b i t s  a t a x p a y e r  from  c l a i m i n g  a n y  a d d i t i o n a l  
t a x  c r e d i t s  for a c o n t r i b u t i o n  for w h i c h  t a x  c r e d i t  h a s  b e e n
c l a i m e d  u n d e r  t h i s  s e c t i o n  a n d  g i v e s  t h e  D e p a r t m e n t  of R e v e n u e
t h e  a u t h o r i t y  to p r o m u l g a t e  r e g u l a t i o n s  a l l o w i n g  taxpayers, 
w h o
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p a y  t h e i r  t a x e s  on a m o n t h l y  basis, to s p r e a d  the a l l o c a t i o n  
of t h i s  t a x p a y e r  out over  t h e  t a x  year.

S e c t i o n  6

AS 4 3 . 5 6 . 0 1 8  (a) P r e s e n t  law allo ws a oil and gas p r o p e r t y  
t a x p a y e r  a t a x  c redit for t h e  l e s s e r  of 50% of u p  to $200,000 
or u p  t o  50% o f  10% of the t a x p a y e r ' s  state t a x  l i a b i l i t y  for 
c o n t r i b u t i o n s  to A l a s k a n  u n i v e r s i t i e s  or colleges. T his 
s e c t i o n  m a k e s  a m e n d m e n t s  w h i c h  a l l o w  any t a x p a y e r  to r e c e i v e  a 
50% t a x  c r e d i t  for c o n t r i b u t i o n s  u p  to $ 1 0 0,0 00 and a 100% 
c r e d i t  for t h e  n e x t  $100,000 d o n a t e d  in t h a t  t a x  year.

S e c t i o n  7

AS 4 3 . 5 6 . 0 1 8  (d) p r o h i b i t s  a t a x p a y e r  f r o m  c l a i m i n g  any 
a d d i t i o n a l  t a x  c r e d i t s  for a c o n t r i b u t i o n  for w h i c h  a tax 
c r e d i t  h a s  b e e n  c l a i m e d  u n d e r  this section.

S e c t i o n  8

AS 4 3 . 6 5.018 (a) P r e s e n t  1:.# a l low s a m i n i n g  l i c e n s e e  t a x p a y e r  
a t a x  c r e d i t  for the l e s s e r  of 50% of up to $ 2 0 0,000 or up to 
50% o f  10% of the t a x p a y e r ' s  s tat e t a x  l i a b i l i t y  for 
c o n t r i b u t i o n s  t o  A l a s k a n  u n i v e r s i t i e s  or colleges. This 
s e c t i o n  m a k e s  a m e n d m e n t s  w h i c h  allox/ any t a x p a y e r  to r e c e i v e  a 
50% t a x  c r e d i t  for c o n t r i b u t i o n s  u p  t o  $ 1 0 0 ,000 a n d  a 100% 
c r e d i t  for t h e  n e x t  $100,000 d o n a t e d  in t h a t  t a x  year.

S e c t i o n  9

AS 4 3 . 6 5 . 0 1 8  (d) p r o h i b i t s  a t a x p a y e r  from c l a i m i n g  any 
a d d i t i o n a l  t a x  c r e d i t s  for a c o n t r i b u t i o n  for w h i c h  a tax 
c r e d i t  h a s  b e e n  c l a i m e d  u n d e r  t h i s  section.

S e c t i o n  10

AS 4 3 . 7 5 . 0 1 8  (a) P r e s e n t  law allows a f i s h e r i e s  t a x p a y e r  a tax 
c r e d i t  for t h e  l e s s e r  of 50% of up to $200,000  or u p  to 50% of 
10% of t h e  t a x p a y e r ' s  state tax l i a b i l i t y  fo r c o n t r i b u t i o n s  to 
A l a s k a n  u n i v e r s i t i e s  o r  colleges. Th is s e c t i o n  m a k e s  
a m e n d m e n t s  w h i c h  a l l o w  a ny t a x p a y e r  t o  r e c e i v e  a 50% tax 
c r e d i t  for c o n t r i b u t i o n s  up to $ 1 0 0,000 a n d  a 100% c r e d i t  for 
the n e x t  $ 1 0 0 , 0 0 0  d o n a t e d  in t h a t  t a x  year.

S e c t i o n  11

AS 4 3 . 7 5 . 0 1 8  (d) p r o h i b i t s  a t a x p a y e r  from c l a i m i n g  any 
a d d i t i o n a l  t a x  c r e d i t s  for a c o n t r i b u t i o n  for w h i c h  a tax 
c r e d i t  has b e e n  c l a i m e d  u n d e r  thi s section.
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S e c t i o n  12

R e p e a l s  the p r o v i s i o n s  of e x i s t i n g  l a w  w h i c h  p r o h i b i t  t h e  
a l l o w a n c e  of a t a x  c r e d i t  if t h e  c o n t r i b u t i o n s  are m a d e  for 
e n d o w m e n t  purposes.

S e c t i o n  13

P r o v i d e s  for an e f f e c t i v e  d a t e  of J a n u a r y  1, 1992, and m a k e s  
t h e  b i l l  a p p l i c a b l e  to t a x  y e a r s  b e g i n n i n g  a f t e r  D e c e m b e r  31, 
1991.
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SENATE BILL NO. 300 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTEENTH LEGISLATURE - FIRST SESSION 

ItY S EN A TO R  K E R T T 'JL A

In troduced : 5/16/91
R eferred : Finance

A BILL 

FOR AN ACT ENTITLED 

"An Act relating lo tax credits for contributions to certain educational institutions; and 

providing for an effective date."

BE IT ENACTED BY TH E LEGISLATURE O F THE STATE O F ALASKA:

* Section 1. The provisions of this Act revise and extend the credits authorized by ch. 58, SLA 1987, 

under each of the following state taxes for contributions made to instate institutions of postsecondary 

education:

(1) Alaska Net Income Tax (AS 43.20);

(2) Oil and Gas Properties Production Tax (AS 43.55);

(3) Oil and Gas Exploration, Production, and Pipeline Transportation Property Tax

(AS 43.56);

(4) Mining License Tax (AS 43.65);

(5) Fisheries Taxes (AS 43.75).

* Sec. 2. AS 43.20.014(a) is amended to read:

(a) For Cash contributions accepted for direct instruction, research, and educational
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1 support purposes, including lib rary  and museum acquisitions, and contributions to

2 endowment, bv an accredited, nonprofit, public o r private. Alaska tw o-year o r four-year

3 college o r university, a [A] taxpayer is allowed as a credit against the tax due under this chapter

4 I I I  50  percent o f  [CASH] contributions of not m ore than [A C C E PT E D  FOR

5 D IR E C T IN STR U C TIO N , RE SEA R C H , AN D E D U C A T IO N A L  S U P P O R T  PURPO SES,

6 INCLU D IN G  LIB R A R Y  A N D  M USEUM  A C Q U ISIT IO N S, BY A N  A C C R ED ITED ,

7 N O N PRO FIT, PU B LIC  OR PR IV A TE, A LA SK A , TW O - OR FO U R -Y E A R , C O L L E G E  OR

8 U N IV ERSITY . T H E  C R E D IT  M A Y  N O T  EX C EED  T H E  LESSER OF 10 PE R C E N T  O F T H E

9 A M O U N T  O F TA X  D U E U N D E R  T H IS  C H A PT ER  OR] $100 ,000 ; a n d

10 (2) 100 percent of the next $100,000 of contributions [A C O N T R IB U T IO N

11 CL A IM E D  A S A C R E D IT  U N D ER  TH IS SEC TIO N  M AY N O T  BE C L A IM E D  AS A C R E D IT

12 U N D ER A N O T H E R  PR O V ISIO N  O F  THIS TITLE. A  D E D U C T IO N  IS N O T  A L L O W E D

13 U N D ER  26 U.S.C. 170, IF T H E  C R E D IT  PR O V ID ED  BY \  HIS SEC TIO N  IS CLA IM ED ].

14 * Sec. 3. AS 43.20.014 is am ended by adding a new subsection to read:

15 (d) A contribution claimed as a credit under this section

16 ( J )  m ay not be c laimed as a credit under another provision o f  this title;

17 (2) may not also be allowed as a deduction under 26 U.S.C. 170 against the tax

18 imposed by this chapter.

19 * Sec. 4. A S 43.55.019(a) is am ended to read:

20 (a) For cash contributions accepted for direct instruction, research, and educational

21 support purposes, including library  and museum acquisitions, and contributions to

22 endowment, by an accredited, nonprofit, public o r private, Alaska tw o-year or four-year

23 college or university, a [A] producer c f  oil or gas is allowed as a credit against the tax due

24 under this chap ter

25 ( ! )  [AS 43.55.011 - 43.55.150] 50 percent o f  [CASH] contributions o f  no t m o re

26 than $ 100.000; and

27 (2) 100 percent of the next $100.000 of contributions [A C C EPTE D  FOR

2# D IR E C T  IN ST R U C T IO N . RE SEA R C H , A N D E D U C A T IO N A L  S U P P O R T  PU RPO SES,

29 INCLUDIN G LIB R A R Y  A N D  M U SE U M  A C Q U ISITIO N S, BY AN A C C R ED ITED ,

30 N O N PRO FIT , PU B L IC  OR PR IV A TE, A L A SK A , T W O - OR FO U R -Y E A R , C O L L E G E  OR

31 U N IV ERSITY . T H E  C R E D IT  M AY O N LY  BE APPLIED  A G A IN S T  T H E  T A X  LIABILITY
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1 ACCRUING DURING THE MONTH THE CONTRIBUTION IS MADE. THE CREDIT MAY

2 NOT EXCEED THE LESSER OF 10 PERCENT OF' THE AMOUNT OF TAX DUE UNDER

3 AS 43.55.011 - 43.55.150 OR $10,000. A CONTRIBUTION CLAIMED AS A CREDIT UNDER

4 THIS SECTION MAY NOT BE CLAIMED AS A CREDIT UNDER ANOTHER PROVISION

5 OF THIS TITLE],

6 * See. 5. AS 43.55.019 is amended by adding new subsections to read:

7 (d) A contribution claimed as a credit under this section may not be claimed as a credit

8 under another provision of this title.

9 (e) The department may, by regulation, establish procedures by which a taxpayer may

10 allocate a pro rata share of a credit claimed under this section against monthly tax payments

11 made during the tax year.

12 * Sec. 6. AS 43.56.018(a) is amended to read:

13 (a) For cash contributions accepted for d irect instruction, research, and educational

14 support purposes, including library and museum acquisitions, and contributions to

15 endowm ent, bv an accredited, nonprofit, public or private. A laska two-year o r four-year

16 college o r university, the [THE] owner of properly taxable under this chapter is allowec as a

17 credit against the tax due under this chapter

18 ID  50 percent of [CASH] contributions of not m ore than $100,000; and

19 (2) 100 percent of the next $100,000 of contributions [ACCEPTED FOR

20 DIRECT INSTRUCTION, RESEARCH, AND EDUCATIONAL SUPPORT PURPOSES,

21 INCLUDING LIBRARY AND MUSEUM ACQUISITIONS, BY AN ACCREDITED,

22 NONPROFIT, PUBLIC OR PRIVATE, ALASKA, TWO- OR FOUR-YEAR, COLLEGE OR

23 UNIVERSITY. THE CREDIT MAY ONLY BE APPLIED AGAINST THE TAX LIABILITY

24 ACCRUING DURING THE MONTH THE CONTRIBUTION IS MADE. THE CREDIT MAY

25 NOT EXCEED THE LESSER OF 10 PERCENT OF THE AMOUNT OF TAX DUE UNDER

26 THIS CH.' PER OR $10,000. A CONTRIBUTION CLAIMED AS A CREDIT UNDER THIS

27 SECTION MAY NOT BE CLAIMED AS A CREDIT UNDER ANOTHER PROVISION OF

28 THIS TITLE].

29 * Sec. 7. AS 43.56.018 is amended by adding new subsections to read:

30 (d) A contribution claimed as a credit under this section may not be claimed as a credit

31 under another provision of this title.
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1 (c) The departmcn! may, by regulation, establish procedures by which a taxpayer may

2 allocate a pro rata share of a credit claimed under this section against monthly tax payments

3 made during the tax year.

4 Sec. 8. AS 43.65.018(a) is amended to read:

5 (a) F or cash contributions accented for direct instruction, research, and educational

6 support purposes, including library  and museum acquisitions, and contributions to

7 endowment, by an accredited, nonprofit public o r private, Alaska two-year o r four-year

8 college o r university, a [A| person engaged in the business of mining in the state is allowed as

9 a credit against the tax due under this chapter

10 £1} 50 percent of [CASH] contributions of not m ore than [ACCEPTED FOR

11 DIRECT INSTRUCTION, RESEARCH, AND EDUCATIONAL SUPPORT PURPOSES,

12 INCLUDING LIBRARY AND MUSEUM ACQUISITIONS, BY AN ACCREDITED,

13 NONPROFIT, PUBLIC OR PRIVATE, ALASKA, TWO- OR FOUR-YEAR, COLLEGE OR

14 UNIVERSITY. THE CREDIT MAY NOT EXCEED THE LESSER OF 10 PERCENT OF THE

15 AMOUNT OF TAX DUE UNDER THIS CHAPTER OR] $100.000; and

16 (2) 100 percent of the next $100,000 of contributions. [A CONTRIBUTION

17 CLAIMED AS A CREDIT UNDER THIS SECTION MAY NOT BE CLAIMED AS A CREDIT

18 UNDER ANOTHER PROVISION OF THIS TITLE.]

19 * Sec. 9. AS 43.65.1 18 is amended by adding a new subsection to read:

20 (d) A contribution claimed as a credit under this section may not be claimed as a credit

21 under another provision of this title.

22 * Sec. 10. AS 43.75.018(a) is amended to read:

23 (a) F o r cash contributions accepted for d irect instruction, research, and educational

24 su pport purposes, incmding library  and museum acquisitions and contributions to

25 endow m ent, by an accredited, nonprofit, pub lic o r private. Alaska two-year o r four-year

26 college or university, a [A] person engaged in a fisheries business is allowed as a credit against

27 the tax due under this chapter

28 O i 50 percent of [CASH] contributions of not m ore than [ACCEPTED FOR

29 DIRECT INSTRUCTION, RESEARCH, AND EDUCATIONAL SUPPORT PURPOSES,

30 INCLUDING LIBRARY AND MUSEUM ACQUISITIONS, BY AN ACCREDITED,

31 NONPROFIT, PUBLIC OR PRIVATE, ALASKA, TWO- OR FOUR-YEa R, COLLEGE OR
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1 UNIVERSITY. THE CREDIT MAY NOT EXCEED THE LESSER OF 10 PERCENT OF THE

2 AMOUNT OF TAX DUE UNDER THIS CHAPTER OR] $100.000: and

3 (2) 100 percent of the next $100.000 of contril utions. [A CONTRIBUTION

4 CLAIMED AS A CRFDIT UNDER THIS SECTION MAY NOT BE CLAIMED AS A CREDIT

5 UNDER ANOTHER PROVISION OF THIS TITLE.]

6 * Sec. 11. AS 43.75.018 is amended by adding a new subsection to read:

7 (d) A contribution claimed as a credit under this section may not be claimed as a credit

8 under another provision of this title.

9 * Sec. 12. AS 43.20.014(b), AS 43.55.019(b), AS 43.56.018(b), AS 43.65.018(b), and

10 AS 13.75.018(b) are repealed.

11 * Sec. 13. This Act takes effect January 1, 1992, and applies to tax years beginning after

12 December 31, 1991.
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u i i n a i n u ^  L iu r a r a j . i i J t i . i i ,  k ± . i /u k i

D A T E  T U R N E D  _ . .
I N T O  O F F I C E :  » / / 9 / 9 / ___________

Th e  F i n a n c e  C o m m i t t e e  c o n s i d e r e d  SB 300

T a x  c r e d i t s  f o r  c o n t r i b u t i o n s  t o  c e r t a i n  e d u c a t i o n a l  i n s t i t u t i o n s ;  e f d .

D A T E : 5 / 1 6 / 9 1  F U R T H E R :

a n d  reco mmended:

[ r e p l a c e  w i t h  
[ ] or a d o p t  ____

[ ] a t t a c h e d  amendment(s)

C ] _____________________________

[ y f  do p a s s  

[ ) do not p a s s  

[ ] no r e c o m m e n d a t i o n  

[ ] i n d i v i d u a l  r e c o m m e n d a t i o n s  

[ ] f u r t h e r  r e f e r r a l  t o  ________

l / f  sa me t i t l e  
CS g g  S o c  f r~<'y>.3ii\tzeS) [ ] n e w  t i t l e  
CS I ^  [ ] t e c h n i c a l

t i t l e  c h a n g e

l e t t e r  of i n ten t a d o p t e d
(HB only)

A T T A C H E S  N E W  F I S C A L  N O T E ( S ) :
Dept/Dat e:

[ ] fiscal note(s) ___________________

[ ] zero f i s c a l  note(s)

[ ] a p p r o p r i a t i o n - n o  f iscal  n o t e

A P P R O V E S  PREVIOUS : 

O'] fiscal note(s)
Dept/Dat e:

( } •* ‘Ai »* £11 •/> /j

[,/] zero f i s c a l  note(s) 3> c &  fa, 

 --------

O T H E R  R E C O M M E N D A T I O N S :
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