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DATE TURNED 
INTO OFFICE:

The Finance Committee considered SENATE BILL NO. 255

"An Act requiring the administrator of the teachers' retirement system and 
the public employees' retirement system to include a post retirement 
pension adjustment in benefits before August 1 each year/ and providing 
for an effective date."

and recommended:

[ ] replace with 
[ ] or adopt ___

CS
CS

[ ] attached amendment(s)
[ ] __________________________

[ ] do pass

[ ] do not pass

[ ] no recommendation

[ ] individual recommendations

[ ] further referral to ______

letter of intent adopted

ATTACHES NEW FISCAL NOTE(S):
Dept/Date:

[ ] fiscal note(s) _____________

[ ] zero fiscal note(s)

APPROVES PREVIOUS: 

[ ] fiscal note(s)

[ ] same title 
[ ] new title
[ ] technical 

title change 
(HB only)

Dept/Date:

[ ] zero fiscal note(s)

[ ] appropriation-no fiscal note

SIGNING DO PASS: OTHER RECOMMENDATIONS:

1 .   2 . __________________
Co-Chairs: Signatures and Recommendations



S E N A T E  C O M M I T T E E  R E P O R T
0 R S T  COM M ITTEE OF R E F E R ^

DATE: 4/17/91 ,
Date of 5-Day Notice: 4 ' / $  ...
(in accordance with Uniform Rule 23)

DATE TURNED .
INTO OFFICE: ^ / /

FURTHER:/ F in a n c e /

State Affairs Committee considered SB 255

Teachers' retirement system and the public employees' retirement system to 
include a post retirement pension adjustment in benefits before August 1 
each year; efd.

and a majority of the committee recommends
and recommended: do pass

[ ] replace with CS

[ ] attached amendment(s)

[ 3 _______________________________

[ ] do pass 

[ ] do not pass 

[ ] norecommendation 

[/^individual recommendations 

[ ] further referral to ______

[ ] same title 
[ ] new title

letter of intent adopted

ATTACHES NEW FISCAL NOTE(S):
Department(s)/Date: Department(s)/Date: 

[1/f̂ fiscal note(s) I [ ] zero fiscal note(s)___________

[ ] appropriation-no fiscal note [ ] Governor's bill w/fiscal note

OTHER RECOMMENDATIONS:



STATE OF ALASKA 
1991 LEGISLATIVE SESSION

Bill Version:

(S) Publish Date: S-/ 3 1*7/

FISCAL NOTE

Revision Date:_______________________________________ Department Affected: Administration
Title: A n  act requiring that Automatic PRPA's in the PERS BRU: Retirement and Benefits______
and TRS be paid by Itilv 31 each year when due.

Component: Retirement and Benefits

Sponsor:_____ Duncan_________________________
Requestor:__________________________________________ C O M P O N E N T  SERIAL NO. 6 4

Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY 92 FY93 FY94 FY95 FY96 FY 97

PERSONAL SERVICES 30.0 0 0 0 0 0

TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0

SUPPLIES 0 0 0 0 0 0

EOUIPMENT 0 0 0 0 0 0

L A N D  &  STRUCTURES 0 0 0 0 0 (•)

GRANTS. CLAIMS 0 0 . 0 0 0 0

MISCELLANEOUS 0 0 0 0 0 0

T O T A L  OPERATING 30.0 0 0 0 0 0

CAPITAL • 0 0 0 0 0 0

REVENUE 0 0 0 0 0 0

FUNDING: (Thousands of dollars)

G E N E R A L F U N D 0 0 0 0 0 0

FEDERAL FUNDS 0 0 0 0 0 0

O T H E R 30.0 0 0 0 0 0

TOTAL 30.0 0 0 0 | 0 0

POSITIONS

FULL-TIME- 0 0 0 0 0 0
PART-TIME: 0 0 0 0 0 0
TEMPORARY: 0 i ... i i i w 0 0 0 0

Estimate of current year impact:. Zero

ANALYSIS: (attach a separate page if necessary.) The $30.0 cost to personal services are to pay for the personal
services effort to make the necdedcomputer changes to the P R P A  automated systems. There is no measurable financial 

impact to the Teachers' or Public Employees' Retirement System with passage of this bill.

Prepared By: Ay .Gary Bader Phono: 465-4460

Annrovcd bv Commissioner: Millett Keller 1% 1

Agencv: Department of Administration 1 1

Date:

Date:

Distribution (by preparer): Legislative Finance, LegTSl

Rev 10/90

ative Sponsor, Requestor, OMB & Impacted Agency(ies).
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SENATE BILL NO. 255 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTEENTH LEGISLATURE - FIRST SESSION

B Y  SEN A TO R  DUNCAN

In tro du ced : 4/17/91
Refe rred : S tate A ffa irs , F inance

A BILL 

FOR AN ACT ENTITLED

1 "An Act requiring the administrator of the teachers’ retirement system and the public

2 employees’ retirement system to include a post retirement pension adjustment in benefits

3 before August 1 each year; and providing for an effective date."

4 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA;

5 * Section 1. AS 14.25.143(f) is amended to read:

6 (f) An increase in benefit payments under this section is effective July 1 of each year and

7 is based on the percentage increase in the consumer price index for urban wage earners and

8 clerical workers for Anchorage, Alaska during the previous calendar year as determined by the

9 United States Department of Labor, Bureau of Labor Statistics. If an increase is granted in a

10 year, the administrator shall include the increase in the benefit payments paid to members
i

11 as soon as feasible and in any case no later than the payment made in the month of July.

12 * Sec. 2. AS 39.35.475(f) is amended to read:
I

13 (f) An increase in benefit payments under this section is effective July 1 of each year and
1

14 is based on the percentage increase in the Consumer Price Index for urban wage earners and

COMMITTEE COPY
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clerical workers for Anchorage, Alaska during the previous calendar year as determined by the 

United States Department of Labor, Bureau of Labor Statistics. If an increase is granted in a 

year, the administrator shall include the increase in the benefit payments paid to members

as soon as feasible and in any case no later than the payment made in the month of .Tulv. 

* Sec. 3. This act takes effect immediately under AS 01.10.070(c).

-2-
New T e x t  U n d e r l i n e d  [DELETED TEXT BRACKETED]
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glasifea !s>tate L̂egislature
Se n a to r  J im  D u n c a n

P.O. Box V  Ju n e a u , A l a s k a  99811-3100

COMMITTEES: 

V ic e  C h a i r  -

V ic e  C h a i r -  
S t a t e  a f f a i r s

F in a n c e

R u l e s

(907) 465-4766
Bu d g e t *  A u d it  

E t h i c s  R e f o r m

To: Senator P a t  Pourchot 
C o-C hair
Sens s Com mittee

F rom : Senab uncan

Subject: H earing for SB 255

Date: May 6,1991

I  request the  earliest possible Senate F inance Com m ittee hearing  for Senate

SB 255 am ends sections of th e  law  covering th e  Teachers R etirem ent 
System  and  the  Public Employees R etirem ent System  to stipu late  a  specific 
deadline for paym ent of post re tirem en t pension adjustm ents.

The adm in istra tion  has been slow in  paying these  ad justm en ts even though 
previous legislation requires tim ely paym ent. In  fact, th e  adm in istra tion  has 
been in te rp re ting  the legislation to say th a t  the  autom atic  ad justm en t should not 
come un til there 's been a  determ ination as to w hether th e re  will be an  ad hoc 
increase for the  cost of living. T h at is not the  w ay th e  legislation was in tended to 
w ork.

SB 255 will m ake i t  clear th a t  post re tirem en t pension adjustm ents be 
autom atic, should be given annually , and paid  by th e  m onth  of Ju ly  each year.

Your favorable consideration of SB 255 is appreciated.

Bill 255.

D istrict  C



1991 LEG ISLA TIO N  
PO SITIO N  PAPER 

D EPA R TM EN T O F A D M IN IS T R A T IO N

D iv is io n  R etirem en t and Benefits_____________ .B ill N u m b e r SB 255

Bill T itle  "An act req u irin g  th a t au tom atic  PR PA ’s in  the PERS an d  TRS be 
p a id  b y  Tulv 31 each year w hen  due.

P o s itio n  S ta te m e n t: . E x p la in  b r ie f ly  w h a t  b i l l  d o e s ,  i ts  im p a c ts  a n d  D e p a r tm e n ts ' p o s i t io n ,
i.e. a) s u p p o r t ,  b) d o  n o t s u p p o r t ,  c) n e u t r a l  o r  d ) o p p o se .

W e o p p o s e  th is  b i l l .  T h is  b i l l  w o u ld  r e q u ir e  th a t  a u to m a t ic  p o s t  r e t i r e m e n t  p e n s io n  
a d ju s tm e n ts  (PR PA ) in  b o th  th e  PER S a n d  T R S  b e  p a id  b y  J u ly  31 o f  ea ch  y e a r .  T h is  w o u ld  
r e q u i r e  a c h a n g e  to  th e  d iv is io n 's  a u to m a te d  s y s te m s  as  w e l l  a s  th e  d iv is io n 's  p o lic ie s  to w a rd s  
is s u in g  P P P A 's .

T h e  A la s k a  c o n s t i tu t io n  r e q u i r e s  th a t  a  r e t i re e  re c e iv e  th e  b e s t  b e n e f i t  a c c ru e d  d u r in g  th e i r  
p e r io d  o f  p a r t ic ip a t io n  u n d e r  th e  r e t i r e m e n t  s y s te m . In  th e  ca se  o f  P R P A 's , 98%  o f  r e t i re e s  in  
th e  P E R S  a n d  T R S  ca n  q u a l i f y  f o r  e i th e r  o f  tw o  P R P A 's , th e  a u to m a t ic  o r  a d -h o c  P R P A . 
I n fo r m a t io n  c o n c e rn in g  th e  a d -h o c  P R P A  is  n o t  a v a ila b le  u n t i l  th e  e n d  o f  S e p te m b e r  e a c h  y e a r . 
A t  th a t  t im e , th e  C o m m is s io n e r  o f A d m in is tra t io n  c a n  c o n s id e r  tire m e r i ts  o f  is s u in g  a n  a d -h o c . 
T h e  c u r r e n t  a u to m a te d  sy s te m s  are  d e s ig n e d  to  co m p are  th e  b e n e f i ts  g r a n te d  u n d e r  b o th  P R l’A s 
a n d  a p p l y  tire  h ig h e s t  o n e  in  e a c h  ca se .

T o  a p p ly  tire  a u to m a t ic  P R P A  ea ch  y e a r  b e fo re  th e  s ta tu s  o f  tire a d -h o c  is  d e te r m in e d  w i l l  
m e a n  th a t  a n y  t im e  th a t  a n  a d -h o c  is  g r a n te d ,  th e  d iv is io n  w i l l  b e  r e q u i r e d  to  r e tro a c tiv e ly  
a d j u s t  th e  a m o u n t  o f  b e n e f i ts  th a t  m a n y  re t i re e s  h a v e  re c e iv e d  to  r e f le c t  th e  c o rre c t P R P A . W e 
fe e l  th a t  th e  ex tra  e f fo r t  a n d  c o s t  e a c h  y e a r  is  u n n e c e s s a ry  w h e n  c o n s id e r in g  th a t  m o s t  P R P A s 
h a v e  b e e n  p a id  r e tro a c t iv e ly  to  J u ly  1 b y  N o v e m b e r  o f  e a c h  y e a r .

A P P R O V E D :

D irec to r^ iG a ry  M. Bader 

S ig n a tu r e

D iv is io n R etirem en t an d  Benefits

C o m m iss io n e r

S ig n a tu re D ate

(For more in fo rm a t ion , ca ll Barbara Pritchett 465-2200) ■ R ev . 1/91
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