


DATE: 5/10/91 FURTHER:

DATE TURNED
INTO OFFICE: 9 /

The Finance Committee considered SENATE BILL NO. 238

"An Act relating to the rural development initiative program.”

and recommended:
same title

[t*replace with CS Cj 33X [ ] new title
[ ] or adopt CS [ ] technical
title change
[ ] attached amendment(s) (HB only)
sy letter of intent adopted
[i-J-'do pass

[ ] do not pass
[ 1] no recommendation
[ 1] individual recommendations

[ 1 further referral to

ATTACHES NEW FISCAL NOTE(S): APPROVES PREVIOUS:

. Dept/Date: Dept/Date:
[ friscal note(s) [ ] fiscal note(s)
[ 1 zero fiscal note(s) [ 1] zero fiscal note(s)

[ J appropriation-no fiscal note

SIGNING DO PASS: OTHER RECOMMENDATIONS:

Co-Chairs: Signatures and Bfecommeftdations 5



STATE OF ALASKA

1991 LEGISLATIVE SESSION

Revision Date:
Title:

Sponsor:
Requestor:

At

BILL NO. SB 238

Department Affected: ~ Dept. Community & Regional Af
-;<mW BRU: £~"Pt.oyM .B~*~T/-rebqgy”~o0o”~unl

Component: d-Ev<>"uti i-r~y ~17"i3v i3M-0P/>YiMT-
WoF~ VWU

COMPONENT SERIAL NO.

Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING
CAPITAL
REVENUE

FUNDING: (Thousands of Dollars)

GENERAL FUND 1,000-. 0 -0- -0- -0- -0- -0-
FEDERAL FUNDS

OTHER 47.3 236.2 236.2 283.5
TOTAL 1.000.0 -0- 47.3 236. 2 236.2 . .83

POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

Estimate of current year impact:.

i ?
ANALYSIS: (Attach a separate page if necessary.) See attached. mnﬂm CHAN]GBEﬁan ongnal

ggﬂ /Wt% ]his fiscal note is appropriate.

date  Comte Ack (iitid
Prepared Bv'J~"fer~h~temerson, Pir*dTor Phone: 465-4708
Division: Administrative Services pate:  May 13, 1991

Approved by Commissioner: *

Agency: Department of Community and Regional Affairs Date:  _~/la /"

Distribution (by preparer): Legislative Finance, Legislative Sponsor, Requestor, OMB, & Impacted Agency(ies).
Rev 10/90 Page  0f



This fiscal note supercedes a prior note - pLovided for HB 256,
and SB 238. HB 256 was a companion measure introduced in the
House. HB 256 was linked, fiscally, to HB 222 insofar as the
bill approprated $10 million to capitalize the REDIF. With the
demise of HB 222 the prior fiscal note for HB 256 and SB 238 is
moot. The funding source and level for SB 238 is unknown at
this time and, therefore, the fiscal note is reduced. (see
position paper). .

The one million dollars is included as a contribution to the
REDIF as a funding source. The one million dollars is
identified in the Governor’s FY92 capital budget for rural
development grants and is one of the Hickel Administration's
priorities, but currently it is not reflected in the Senate's
Capital budget. Therefore, we have requested that level of
funding for this bill.

The zero operating budget for the REDIF is justified by the
capacity of our existing RDF operations system to absorb this
small amount of funds.

Finally, the "other"™ sources of revenue reflect an estimate of
income from loans made with the one million dollars.
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CS FOR SENATE BILL NO. 238 (FINANCE)
IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTEENTH LEGISLATURE - FIRST SESSION

BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsors): SENATORS ADAMS, Hoffman

A BILL
FOR AN ACT ENTITLED

"An Act relating to the rural development initiative program.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section I. AS 44.47 is amended by adding new sections to read:

ARTICLE 11A. RURAL DEVELOPMENT INITIATIVE PROGRAM.

Sec. 44.47.800. RURAL DEVELOPMENT INITIATIVE FUND, (a) The rural
development initiative fund is created in the department. Unless provided otherwise in the
appropriation act, an appropriation to the fund is retained in the fund for use under
AS 44.47.800 - 44.47.820 and does not lapse at the end of a fiscal year. Each year the
commissioner shall request an appropriation to the fund of interest and other income earned on
loans or investments of the fund. Money in the fund may be appropriated for costs of
administering AS 44.47.800 - 44.47.820.

(b) The commissioner may place money from the fund into a special reserve account as
necessary. The commissioner may use money in the account to protect the state’s security

interest in collateral on loans made from the fund, to protect the state’s interests in investments

. -1- CSSB 238(FIN)
New Text Underlined [DELETED TEXT BRACKETED]
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made from the fund, or to defray expenses incurred during foreclosure or other legal proceedings
involving loans or investments made from the fund.

(c) The commissioner may use money from ihe fund to provide for loan information
officers under AS 44.47.155.

Sec. 44.47.810. RURAL DEVELOPMENT LOANS, The department may use
money from the rural development initiative fund to make a loan of up to $100,000 to a person,
or a loan of up to $200,000 to two or more persons, to be used for working capital, equipment,
construction, or other commercial purposes by a business located in a community with a
population of 5,000 or less. A person who has received a loan under this subsection may not be
granted another loan until after the original loan is entirely repaid.

(b) The department shall require collateral for each loan made under this section and
shall require that a reasonable amount of money from other nonstate sources be committed for
use on any project or enterprise for which money from a loan will be used. The department by
regulation may establish other conditions for loans. The department shall by regulation establish
rates of interest that are not less than six percent per year and terms of repayment for loans made
under this section.

Sec. 44.47.820. DISPOSAL OF PROPERTY ACQUIRED BY DEFAULT OR
FORECLOSURE. The department shall dispose of property acquired through default or
foreclosure of a loan made from the rural development initiative fund. Disposal shall be made
in a manner that serves the best interests of the state, and may include the amortization of
payments over a period of years. The commissioner shall request an appropriation to the fund

of proceeds from disposal of property under this section.

CSSB 238(FIN) -2-

New Text Underlined (DELETED TEXT BRACKETED]
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CS FOR SENATE BILL NO. 238 (FINANCE)
IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTEENTH LEGISLATURE - FIRST SESSION

BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsors):  SENATORS ADAMS, Hoffman

A BILL
FOR AN ACT ENTITLED

"An Act relating to the rural development initiative program."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.47 is amended by adding new sections to read:

ARTICLE 11 A. RURAL DEVELOPMENT INITIATIVE PROGRAM.

Sec. 44.47.800. RURAL DEVELOPMENT INITIATIVE FUND, (a) The rural
development initiative fund is created in the department. Unless provided otherwise in the
appropriation act, an appropriation to the fund is retained in the fund for use under
AS 44.47.800 - 44.47.820 and does not lapse at the end of a fiscal year. Each year the
commissioner shall request an appropriation to the fund of interest and other income earned on
loans or investments of the fund. Money in the fund may be appropriated for costs of
administering AS 44.47.800 - 44.47.820.

(b) The commissioner may place money from the fund into a special reserve account as
necessary. The commissioner may use money in the account to protect the state’s security

interest in collateral on loans made from the fund, to protect the state’s interests in investments

. -1- CSSB 238(FIN)
New Text Underlined (DELETED TEXT BRACKETED]
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made from the fund, or to defray expenses incurred during foreclosure or other legal proceedings
involving loans or investments made from the fund.

(c) The commissioner may use money from the fund to provide for loan information
officers under AS 44.47.155.

Sec. 44.47.810. RURAL DEVELOPMENT LOANS, (a) The department may use
money from the rural development initiative fund to make a loan of up to $100,000 to a person,
or a loan of up to $200,000 to two or more persons, to be used for working capital, equipment,
construction, or other commercial purposes by a business located in a community with a
population of 5,000 or less. A person who has received a loan under this subsection may not be
granted another loan until after the original loan is entirely repaid.

(b) The department shall require collateral for each loan made under this section and
shall require that a reasonable amount of money from private nongovernmental sources be
committed for use on any project or enterprise for which money from a loan will be used. The
department by regulation may establish other conditions for loans. The department shall by
regulation establish rates of interest that are not less than six percent per year and terms of
repayment for loans made under this section.

Sec. 44.47.820. DISPOSAL OF PROPERTY ACQUIRED BY DEFAULT OR
FORECLOSURE. The department shall dispose of property acquired through default or
foreclosure of a loan made from the rural development initiative fund. Disposal shall be made
in a manner that serves the best interests of the state, and may include the amortization of
payments over a period of years. The commissioner shall request an appropriation to the fund

of proceeds from disposal of property under this section.
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FISCAL NOTE L .Version: <7 ft£ 3 F

STATE OF ALASKA (S) Publish Date: /\
1991 LEGISLATIVE SESSION
Revision Date: Department Affected: Community & Regional Affair

Title:-. Rural Development Initiative Bru: Employment/Training/Rural Development
component:  Community Development Assistance
sponsor:  Senators Adams a Hoffman

Requestor: . COMPONENT SERIAL NO,

Expenditures/Revenues: (Thousands of Dollars)

OPERATING
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING

CAPITAL

¥V 1 REVENUE

% FUNDING: (Thousands of Dollars)

& GENERAL FUND
FEDERAL FUNDS
OTHER
TOTAL

posiTions: *Pending development of a funding source

PART-TIME
TEMPORARY

Estimate of current year impact:

ANALYSIS: (Attach a separate page if necessary.)

See attached ?argNOFISCALCI-IANGEfraTItﬁwe(ﬁgm?I
fiscal note. This ﬁswl nae IS agpropnate
siA

date eAde ntJaI)
Prepared By: M “on”enderson,iD”"re'ctor Phone: 465-4708
Division: . Division of Admini.grm t-Tvi* Date:*V 'L R |
Approved by Commissioner: J:r_ Xgq _
Agency: Community $ regional ..Affairs Date: Lcf/fl/IV

Distribution (by preparer): Legislative Finance, Legislative Sponsor, Requestor, OMB, & Impacted Agency(ies).

Rev 10/90 Pane 1 of



LIMUa .
Posttion Titl No. of Positions [ Sli Uarg. Unit
I | 0AN INFORMATION OFFICER T Rage/sip e Uil
Time Status Staff Months Location Election District
FULL-TIME Nome L2
TYPE OF EXPENDITURE Amount Justification
Fencls 20.416.51
- P This position will specialize in_the Rural Economic
gﬁgumPay ) 8 i Deve_Ig|c|?mentk Ihn itiativde Z_Fund _ (RtEDII_:)f progtr_am al?d tWtH|
- rovide workshops and disseminate information about the
MHTcIaIPersmaISer\/lo& 78 603.31 1850331 Erogram. Tire Bos,ition will function as circuit-riding
Contractual 5 000.00" raining and technical assistance resources.
Commodities -| L , - L - ,
: 08 B The position w.ill  provide a critical client service b
gt%?mm 4%%888 scree%ing and Iinkinpg projects with the ?acka ing skiII.sy
Total Cogt 113.303.31 of the “Economic Development .Specialist (EDS).  This
FUNDING SOURCE FOR TOTAL COST U position will be the first to encounter a project and
Feckral Reosipts 1002 will perform a project intake which assesses_the project
GE Match 1008 and the character of th(j potential client. The position
Gererl Fund 1004 will screen the project to determine whether it can be
A Receipts 1007 supported and provide assistance as needed. The position
e b Sl Wiind g, Saincaion on
. writing, unicati
Ot 113-903-31 negotiating sKkills. !
The positions will be based in the Department of
Community & . Regional Affairs' Nome Regional Office
gferglng the Northwester™ region and the Kotzebue Sound
Request For AGENCY Community & Regional Affairs
New Position ann Enployment/Tralning/Rural Development page 2 of
COMPONENT Community Development Assistance | Revisad Date:

96._. L]

m M <



ition Tili
Postion il NFQRUATION OFFICER
Time Status Months
FULL-TIME 12
TYPE OF EXPENDITURE
| 55,263.60
lorlls 19'628.33
Premium Pay - 0-
Other . -0 -
Total Personal Servioes 714,891.93
Ilm
Contractual
Commuodities
Eouinment
Other 1
FUNDING SOURCE FOR TOTAL COST
Federal Receipts 1
G.F NBICh 1003
Geoerl _Fuod 1004
I-A Receipts 1007
CIP Receipts 1061
Other

Request For

New Position

ft

Amount

74.891.93
17.978.04
12.000.00

1.000.00
4.000.00

109,869.97

109.869.97

» AGENCY Community & Regional Affairs
« V*RRIf Employment/Training/Rural Development Page of

COMPONENT Communlty Development Assistance

3

'\b. Of IiOSI'[IOHS RanW/Step 19 Uarg. Unit PX
Location. . Election District

Dillingham N3
Justification

This position will specialize in_the Rural Economic
Development Initiative  Fund _(REDIF) program and wiill
provide workshops and disseminate information about the
program.  The position will function as circuit-riding
training and technical assistance resources.

The position will provide a critical client service by
screening and linking projects with the packaBmg skills
of the ~Economic Development Specialist (EDS).  This
position will be the first to encounter a project and
will perform a project intake which assesses the prqg,ect
and the character of th» potential client. The position
will screen the project to determine whether it can_ be
su,pfoorted and providé assistance as needed. The position
will be trained in field operations, basic financial and
business analysis, bus .ness writing, communication and

negotiating sKkills.

The positions will be based  in the Department  of
communlt¥ & Regional Alfairs' Dillingham Regional Office
serving the Bristol Bay area.

Revl cd Date:



j Position Tillc

Time Status
FULL-TIME

TYPE OF EXPENDITURE

Contractugl
Commodities

Y'fcouinment
Othe

r
Total Cost

LOAN INFORMATION OFFICER
Staff Months

ool B
oo P
' —_0
oo
[ s

SCoo—Iw©
1

FUNDING SOURCE FOR TOTAL COST

Feckral Recsipis 107

GF. Match
Ceocral Fund
|-A Receipts
CIP Receipts
Other

Request For

Nev; Position

Amount

—— OO
~

(&3] B ero—ue
wWw OOy
ocooo
s ocooco>
o ocooo@
ocooco

—

115,374.07

No. ofFiositions Range / Step 19 llarg. Unit oy
Location Election District

Bethel 14
Justification .

This position will specialize__in _the Rural Economic
Development Initiative = Fund (REDIF) program and wiill
provide workshops and disseminate information apout the
?rogram. The position will function as circuit-riding
raining and technical assistance resources.

The position will provide a critical client service by
screening and linking projects with the packaBmg skills
of the " Economic Development Specialist (EDS).  This
position will be the first to encounter a project and
will perform a project intake which assesses the prqgect
and the character of the potential client. The position
will screen the project fo determine whether it can_be
su_p,oorted and provide assistance as needed. The position
will be trained in field operations, basic financial and
business. analysis, business writing, communication and
negotiating sKills.

The positions will be based in the Department of
Community & Regional Affairs* Bethel Regional Office
servmﬁ the outhwestern ~ region,  including  the
Yukon-Kuskokwim Delta area.

AGENCY Community & Regional Affairs
BRU Employment/Training/Rural Development Pace o

COMPONENT Community Development Assistance Revised Dale.

A



FISCAL NOTE

>ill Version: 38
------ <T\ STATE OF ALASKA

(S) Publish Date: 5//# /? /
1991 LEGISLATIVE SESSION

Revision Date: Department Affected: Community & Regional Affair
Title:.  Rural Development: Initiative gpy. Administration & Support__
Program component: Administrative Services
sponsor: Senators Adams & Hoffman
Requestor: ! COMPONENT SERIAL NO.

Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY 92 FY y3 FY 94 FY 95 FY 96 FY 97
PERSONAL SERVICES 49,452.65 51.925.28 54,521.54 57,247.61 60,110.00 -63.115.5
TRAVEL 2.000.00 2.000.00  2.000.00 2.000.00 2.000.00 2.000.0
CONTRACTUAL 2.000.00 2,000.00 2,000.00 2,000.00 2,000.00 2,000.0
SUPPLIES 1,000.00 500.00 500.00 500.00 500.00 500.0
EQUIPMENT 3.000.00 -0 - -0 - -0 - -0 - -0 -
LAND & STRUCTURES -0 - -0 - -0 - -0 - 0 - -0 -
GRANTS. CLAIMS -0 - -0 - -0 - -0 - -0 - -0 -
MISCELLANEOUS -0 - -0 - -0 - -0 - -0 - -0 -
TOTAL OPERATING 57.452.65 56.425.28 59,021.54 61.747.61 64.610.00 67.615.5
CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER

57.452.65 56.49S.-58 SQ.0-n 54 Ci,747.61 64,610.00 57,615.5(
TOTAL

‘posiTions:  *Pending development of a funding source
FULL-TIME | o

1 1 1 Ly 1
PART-TIME
TEMPORARY
Estimate of current year impact:.
ANALYSIS: (Attach a separate page if necessary.) (]]anggsm CS *5/32-3 £fa,j
SEE ATTACHED refiect NO FISCAL CHANGE. from the originel

fiscal note. This fiscal note is appropriat
Jaf ia o Lk
date 1 Comte Aick (initial)

Prepared 3v: **ona "~"~"~rjo”"T ~rector FHi'or.e. 465-4708

Division: nierrir I'wo C.ini.j

Date:
Approved by Commissioner:
Agency: Department of'Community & Regional Affairs Date:
Distribution (by preparer): Legislative Finance, Legislative Sponsor, Requestor, OMB, & Impacted Agency(ies).
Rev 10/90

Page 1 of



I'osilion TiUe ACCOUNTANT ||

TS Yl SeifMthe

TYPE OF EXPENDITURE

Salary 35,166.60
Benefits 14,286.05
Premium Pay - 0 -
Oilier _

Personal Services 49 ,452 .65

JAT

Contractual

Commuodities
vEouInment

Oilier

Thtal Cost
FUNDING SOURCE FOR TOTAL COST

Federal Receipts 1002

CF Nthh 1003

Gererl Find - 1004

LA Receipts 1007

CIP Recaipts 1061

Other

Request For

Amount

49,452.65
2.000.00
2,000.00
1.000.00
3.000.00
-0 -

57,452.65

57.4S7.6S

liarg. Unit

No. of Pﬁ)-sitions Range1IGStep (X;U
Location Election District
JUNEAU C
Justification
This ~ position will ~bo responsible  for  nosting

transactions ~ associated  with = the  Rural  gronomic
Development Initiative Fund as well a the nthl
recongiliation  of -of fund activities  asrecorded I
subt5|d|aryThIedgersII WltholAKSAS the state  4ocounting
system IS “will  involve i

d)(/)llars in funding activities. approximately. 10 million

This position will prepare monthly financial

t%tlgeEﬁrm'Bnghg avalléblllty of funds for"loans**niTwork
inan reparin

receivables and closmg a%ucftmemp ©paring year end loan

This position will be pased

gommunltyjé R@ghor}?l Affairs, Division of AdJninistrativf
ervices; Juneau office.

AGENCY Community & Regional Affairs

Administration & Support 1,. 2 nf 2
COMPONENT, Administrative Services 1 Revised Dale: l

New Position





