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SENATE BILL NO. 155
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTEENTH LEGISLATURE - FIRST SESSION

BY SENATORS ELIASON, Jones, Menard, Duncan, Kerttula, Zharoff
Introduced: y1/91

Referred: Transportation and Finance

Funding Information:  General Fund $45000000

Other Funds a0
$45,000,000

A BILL
FOR AN ACT ENTITLED
1 "An Act making an appropriation to the Alaska marine highway system vessel replacement

2 fund; and providing for an effective date.”

3 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

4  * Section 1. The sum of $45,000,000 is appropriated from the general fund to the Alaska marine

5 highway system vessel replacement fund (AS 37.05.550).
* Sec. 2. This Act takes effect July 1, 1991.
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BILL NO: SB 155 APPROVED:

TITLE:  An Act making an appropriation tothe  DATE:  March 13, 1991
Alaska Marine Highway System Vessel
Replacement Fund; and providing for an
effective date.

In early 1990, the Alaska Marine Highway System commissioned a survey of
the fleet in order to determine the level of investment necessary to maintain
the ships in good condition over the next 15 years. The preliminary results
show a demand for investment funds in excess of the historical allocation of
federal funds. The capitalization of the vessel replacement fund will create
an alternative funding source for the fleet, which will allow the Alaska
Marine Highway System to continue to meet its mission of providing basic
marine transportation to the coastal communities of the state. The
Department of Transportation and Public Facilities supports the legislation.

The Alaska Marine Highway System Vessel Replacement Fund was created in
1990 for the purpose of financing the replacement and refurbishment of
Alaska Marine Highway System vessels. The Alaska Marine Highway System
consists of 8 vessels ranging in age from 14 to 28 years. Each vessel requires
periodic refurbishment in order to maintain a safe and adequate level of
service. This refurbishment includes all components of the vessels,
including hotel and public areas, as well as major mechanical systems. In the
last several years, vessel refurbishment projects have been primarily financed
with federal highway funds. The system's share of FHWA funds received by
the state has been approximately $9 million a year.

For Further Information contact Kaly McHugh at 466-3000,





