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^  FISCAL NOTE £  No 2

STA TE OF ALASKA  
1991 LEGISLATIVE ' ESSION

Bill Version: CSHB 88(M LV)
(H) Publish Date: 2 / 1 3 / 9 1

Revision Date: Department Affected: M i l i t a r y  & Veteran* Affair*.
Title: Forgiveness o f scho la rs h ip  loans BRU:

Component:
Sponsor: Barnes
Requestor: House DMVA COMPONENT SERIAL NO.

Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY 92 FY 93 FY 94 FY 95 FY 95 FY 97

PERSONAL SERVICES 0
TRAVEL
CONTRACTUAL
SUPPLIES -

EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING

CAPITAL

REVENUE i
FUNDING: (Thousands of Dollars)

GENERAL FUND 0
FEDERAL FUNDS
OTHER
TOTAL

POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY ....

Estimate of current year impact:.

ANALYSIS: (Attach a separate page if necessary.) 

No f i s c a l  im pac t on DMVA

J e f f  M o r r is o n , D i r e c t o rPrepared By:
Division: A d m in istra tive  ft .Support S arv icas-

Phone: . AA5-46QQ________
Date: Feb rua ry 12. 1991

Agency: 

Distribute 

Rev 10/90

i i l i t a r y Date:

Distribution (by preparer): Legislative Finance, LeglslatkaJSporisor, Requestor, OMB, & Impacted Agency(ies'
C O M M I T T E E  C O P Y

Feb 12 . 1991 

d Agency(i 
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cSTATE OF ALASKA
1991 LEGISLATIVE SESSION

C .N O .

Revision Date: A p r i l  2. 1991____________
Title: _ An . A c t r e l a t i n g  to fo rg iv e n e s s

o f s c h o la r s h ip  loans__________________

Sponsor: R e p re s e n ta t iv e  Barnes________
Requestor: House Finance________________

Expenditures/Revenues: (Thousands of Dollars)

Bill Version: CSHB 8 8 (H E S ) 
(H) Publish Date: A/8/91 
Educa t io nDepartment Affected:

BIU& .Alaska Student Loan Corporar1nn/
XXKHJHttttmX Student Loan Program

COMPONENT SERIAL NO.

OPERATING FY 92 FY 93 FY 94 FY 95 FY 96 FY 97
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT -

LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS 0 15.5 . 15.6 15.8 15.9 16.1
TOTAL OPERATING
*R e fe rs to Loans Budget ____________

CAPITAL | I I I I I

I REVENUE | I I I I I

FUNDING: (Thousands of Dollars)

GENERAL FUND 0 15 .5 15 .6 15.0 15 .9 16 .1

FEDERAL FUNDS
OTHER
TOTAL 0 15 .5 15.6 15.8 15.9 16 .1

POSITIONS:

FULL-TIME -

PART-TIME
TEMPORARY A

Estimate Of current year impact: $Q» HO re q u e s ts f o r  fo r g iv e n e s s  have been made to  ACPE.

ANALYSIS: (Attach a separate page if necessary.)

E s t im a te  a t o t a l  o f 7 bo r row e rs p o t e n t i a l l y  a f f e c t e d , 7 X $2 ,225 (ave rage lo a n pe r 
te rm w i t h  a g row th r a t e  o f 1%) -  $ 1 5 .5 .

Prepared By: Jane Bvers Mavnard . E x e c u t iv e fH rp r , Phone:
Division: A la ska Commission on P os tse conda ry Educi Date: A p r i l  2 . 1991

Approved by C o m m is s io n e r :___________________________________________
Agency:__________________________________________________________ Date:

Di>;'ibution (by preparer): Legislative Finance, Legislative Sponsor, Requestor, OMB, & Impacted Agency(ies).
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IN T H E  LEG ISLA TU RE OF TH E  STA TE O F A LA SK A  

SEV EN TEEN TH  LEG ISLA TU RE - FIRST SESSIO N  

BY THE HOUSE HEALTH, EDUCATION AND SOCIAL SERVICES COMMITTEE

Amended: 4/29/91 
Offered: 3/13/91
Referred: Finance

Sponsor(s): REPRESENTATIVES BARNES, Martin, Mackic, Gonzales, M.A.Millcr, Sharp, G.Phillips, Zawacki,
Taylor, MacLean, C.Davis, Finkclstein, Baker, Lcnian, Hanley, Choquettc

A B IL L  

F O R  AN A C T  E N T IT L E D

1 "A n  A ct re la tin g  to forg iveness o f sch o la rsh ip  a n d  fam ily  ed u ca tio n  loans m ad e  to s tu d e n ts

2 w ho a re  u n ab le  to  com plete  a  school te rm  as a  re su lt o f  se rv in g  on active d u ty  as a

3 m em b e r o f the  a rm e d  forces o f  the U nited  S ta tes; a n d  p ro v id in g  fo r an  effective u a te ."

4 B E  IT  E N A C T E D  BY T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A SK A :

CS FOR HOUSE BILL NO. 88 (HES)(titIe am)

5 * Section  1. A S 14.43.120 is am ended by adding new  subsections to read:

6 (s) A  po~tion o f  a loan shall be forgiven by the state if, after being  enrolled in the course

7 o f  study for w hich the loan w as granted, the borrow er is a student w ho is unable to com plete the

8 school term as a result o f  serving on active duty as a m em ber o f  the arm ed forces o f  the U nited

9 States. The portion o f the loan that shall be forgiven by the state  is equal to the am ount

10 borrow ed by the student for the school term in w hich the bo rrow er’s studies are term inated.

11 (t) Forgiveness under (s) o f  this section is subject to appropriation by the legislature.

12 M oney obtained from  the sale o f bonds by the S tudent Loan Corporation under A S 14.42.220

13 may not be appropriated  for the forgiveness o f loans.

14 * Sec. 2. AS 14.43.740(a) is am ended to read:

H B 0 0 8 8 d - 1 -  C S H B  8 8 ( H E S ) ( t i t l e  a m )

New Text  Underl ined [DELETED TEXT BRACKETED]



1 (a) T he provisions o f  A S 14.43.100, 14.43.110, 14.43.115, 14.43.120(a) - (d), (i), (m ),

2 and (r) - (t) [(r)], and 14.43.135 apply to a loan m ade under A S 14.43.710 - 14.43.790.

3 * Sec. 3 . T h is A ct applies to principal and interest oue on a loan entered into on or after July 1 ,1 9 9 0 .

4 * Sec. 4. T his A ct takes effect im m ediately under A S 01.10.070(c).

C S H B  8 8 ( H E S ) ( t i t l e  a m )  - 2 -

New Text  Underl ined [DELETED TEXT BRACKETED]
H B 0 0 8 8 d
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SPONSOR STATEMENT 

CSHD 88

CSHB 88 r e l a t i n g  to the foregiveness of scholarship loans will 

foregive the loan for a student w h o  is una b l e  to complete a term 

of s t u d y  b e c a u s e  of serving on active d u t y  as a m e m b e r  of the 

U ni t e d  Sta t e s  armed forces.

This issue c a m e  to light as a result of t h e  w a r  in the Persian 

Gulf. T h e  fact is t h a t  there are A l a s k a n s  in college w h o  are 

m emb e r s  of G u a r d  and/ o r  reserve units w h o  are ut i l i z i n g  Alaska 

student loans. Shou l d  these units b e  a c t i v a t e d  in the mid d l e  of a 

term, t h e s e  A l a s k a n  students w o u l d  loose t h e i r  credits for that 

term. U n d e r  c u r rent statutes, the loan u t i l i z e d  for that period 

w o u l d  still b e  o w e d  to the state. I b e l i e v e  it w o u l d  be unjust to 

require t h e s e  students to repay these loans if they are unable to 

complete t h e  t e r m  b e c a u s e  of serving o n  active duty.

Post S e c o n d a r y  E d u c a t i o n  office has a d v i s e d  m e  that, to date, they 

have n o t  h a d  anyone, t o  their knowledge, in this situation.
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