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SEV EN T EEN T H  LEG ISLA TU R E - FIRST SESSION

BY THE HOUSE FINANCE COMMITTEE

Offered: 5/10/91
Referred: Today’s Calendar

Sponsor(s): REPRESENTATIVES ULMER, Koponen, B.Davis, Ellis, Brown, Taylor, Grussendorf, Boyer, Kubina

A B IL L  

F O R  A N  A C T  E N T IT L E D

1 "A n A ct m ak in g  a p p ro p r ia t io n s  to the  in v es tm en t loss t ru s t  fund ; a n d  p ro v id in g  fo r an

2 effective d a te ."

3 B E  IT  E N A C T E D  BY T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A SK A :

4 * S ec tion  1. T he sum  o f  $45 ,000,000 is appropriated  from  the general fund to the investm ent loss

5 trust fund established in A S  37.14.300.

6 * Sec. 2. The sum  determ ined  to be necessary to fulfill the purposes o f  the trust established in

7 AS 37 .14 .300 , not to exceed $93,100,000, is appropriated  from  the budget reserve fund (AS 37.05.540)

8 conditioned  upon a determ ination  being m ade by the com m issioners o f  adm inistration and revenue that

9 the balance availab le in the investm ent loss trust fund  is insufficient.

10 * Sec. 3. The appropriation  m ade in sec. 2  o f  this A ct is conditioned upon review  under the

11 procedures set out in A S 37.07.080(h).

12 * See. 4. T he am ount earned on the investm ent loss trust fund during the fiscal year ending June 30,

13 1991, is appropriated  to the investm ent loss trust fund.

14 * Sec. 5. T he am ount earned  on the investm ent loss trust fund during the fiscal year ending June 30,
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1 1992, is appropriated  to the investm ent loss trust fund.

2 * Sec. 6. T he appropriations m ade by this A ct are for capitalization  o f a trust fund and lapse under

3 AS 37.14.300.

4 * Sec. 7. Section 2 o f  this A ct takes effect only if  a law  is enacted by the F irst Session  o f  the

5 Seventeenth A laska State L eg isla tu re  that creates an investm ent loss trust fund.

6 * Sec. 8. Sections 2 and 7 o f  this A c t take effect on the la te r o f  Ju ly  1, 1991, o r the effective date

7 o f  an A ct enacted by the F irst Session o f the Seventeenth  A laska S tate Legislature that creates an

8 investm ent loss trust fund.

9 * Sec. 9. Except as provided  in sec. 8 o f this A ct, this A ct takes effect on the effective date  o f  an

10 A ct enacted by the F irst Session  o f  the Seventeenth  A laska  S tate L egislature that creates an investm ent

11 loss trust fund.
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S E N A T E  C S  F O R  C S F O R  H O U S E  BELL N O . 51 (F IN A N C E ) 

IN  TH E LEG ISLA TU R E O F  TH E STA TE O F  A LA SK A  

SEV EN T EEN T H  LEG ISLA TU RE - FIR ST SESSIO N

Sponsors): REPRESENTATIVES ULMER, Koponen, BJ)avis, Ellis, Brown, Taylor

A  B IL L

7-LS0433'M>
Bannister
5/15/91

W O R K  D R A F T

F O R  A N  A C T  E N T IT L E D

1 "A n  A ct m ak in g  a p p ro p r ia t io n s  to  th e  in v es tm en t loss t r u s t  fu n d ;  a n d  p ro v id in g  fo r  a n

2 effective d a te ."

3 B E  IT  E N A C T E D  B Y  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

4 * S ec tio n  1. T he sum  o f  $45 ,000 ,000  is appropriated  from  the genera l fund  to  the investm en t loss

5  trust fund  estab lished  in  A S 37.14.300.

6 * Sec. 2. T he sum  determ ined  to be necessary  to fulfill the purposes o f  the trust estab lished  in

7  AS 37.14.300, no t to exceed  $93 ,100 ,000, is appropriated  from  the budget reserve  fund  estab lished  u nder

8  a n . IX , sec. 17, C onstitu tion o f  the S tate o f  A laska, conditioned upon a determ ination  being  m ade by

9 the com m issioners o f  adm inistration  and revenue that the balance availab le  in  the investm en t loss tru st

10 fund is insufficient.

11 * Sec. 3. T he  appropriation  m ade in  sec. 2  o f  this A ct is cond itioned  upon rev iew  under the

12 p rocedures set ou t in AS 37.07.080(h).

13 * Sec . 4. T he  am ount earned  on  the investm ent loss trust fund  during  the fiscal year end ing  June  30,

14 1991, is  appropriated  to  the investm ent loss trust fund.
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WORK D R A F T  WORK D R A F T  WORK D R A F T

1 * Sec . 5 . T he am oun t earned  on the investm ent loss trust fund  du ring  the fiscal y ear ending June  30,

2 1992, is appropriated  to  the investm ent loss trust fund.

3  * S ec . 6 . T he appropria tions m ade by this A c t are fo r cap italization  o f  a  tru st fund  and  lapse u n d er

4 AS 37 .14 .300 .

5 * S ec. 7. Section  2 o f  this A c t takes effect on ly  i f  a  law  passed  by  the F irs t Session o f  the

6 S even teen th  A laska  S tate L eg isla tu re  that creates an  investm en t loss tru st fu n d  becom es law , and i f  sec.

7 2  rece ives  the affirm ative  vo te  o f  three-quarters o f  the m em bership  o f  each house o f  the legislature.

8  * S ec . 8 . S ections 2  an d  7 o f  th is A ct take effec t on the  la te r  o f  Ju ly  1, 1991, o r the effective date

9 o f  an  A c t enacted  by the  F irst Session  o f  the Seventeenth  A laska  State L eg isla tu re  that creates an

10 in v es tm en t loss tru st fund.

11 * See. 9 . E xcep t as p rov ided  in  sec. 8 o f  this A ct, this A ct takes effec t on  the effective date o f  an

12 A c t en ac ted  by the  F irs t Session  o f  the Seventeenth  A laska S tate L eg isla tu re  tha t c reates an  investm ent

13 loss tru st fund.
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STATE O F  ALASKA

1990 LR 129 907

THE LEG ISLATURE
1 9 9 0

Soufca
H C S  C S S S S J R  S C  . )  a m  H

P r o p o s i n g  a n  a m e n d m e n t  C o  C h e  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a  
r e l a t i n g  t o  t h e  b u d g e t  r e s e r v e  f u n d i  d e p o s i t i n g  i n t o  t h e  b u d g e t  
r e s e r v e  f u n d ,  e x c e p t  f o r  m o n e y  d e p o s i t e d  i n t o  t h e  p e r m a n e n t  f u n d ,  
a l l  m o n e y  r e c e i v e d  b y  C h e  s t a t e  a f t e r  J u l y  I ,  1 9 9 0 ,  a s  a  r e s u l t  
o f  t h e  t e r m i n a t i o n ,  t h r o u g h  s e t t l e m e n t  o r  o t h e r w i s e ,  o f  a n  a d m i n ­
i s t r a t i v e  p r o c e e d i n g  o r  o f  l i t i g a t i o n  i n  s t a t e  o r  f e d e r a l  c o u r t  
i n v o l v i n g  m i n e r a l  l e a s e  b o n u s e s ,  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  
p r o c e e d s ,  f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  o r  b o n u s e s ,  o r  
I n v o l v i n g  t a x e s  I m p o s e d  o n  m l n e r n l  i n c o m e ,  p r o d u c t i o n ,  o r  p r o p -  
e r t y i  a l l o w i n g  a n  a p p r o p r i a t i o n  f r o m  t h e  f u n d  o n l y  i f  t h e  a m o u n t  
a v a i l a b l e  f o r  a p p r o p r i a t i o n  f o r  a  f i s c a l  y e a r  l a  l e s s  c h a n  t h e  
a m o u n t  a p p r o p r i a t e d  f o r  t h e  p r e v i o u s  f i s c a l  y e a r  o r  u p o n  t h e  
a f f i r m a t i v e  v o t e  o f  t h r e e - f o u r t h s  o f  t h e  m e m b e r s  o f  e a c h  h o u s e  o f  
C h e  l e g i s l a t u r e .

BE IT  RESOLVED BY THE LEG ISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1 .  A r t i c l e  I X ,  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  
i s  a m e n d e d  b y  e d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S E C T I O N  1 7 .  B U D C E T  R E S E R V E  F U N D ,  ( a )  T h e r e  i s  e s t a b ­
l i s h e d  a s  a  s e p a r a t e  f u n d  i n  t h e  S t a t e  t r e a s u r y  C h e  b u d g e t  
r e s e r v e  f u n d .  E x c e p c  f o r  m o n e y  d e p o s i t e d  i n t o  t h e  p e r m a n e n t  
f u n d  u n d e r  S e c t i o n  15 o f  t h i s  a r t i c l e ,  a l l  m o n e y  r e c e i v e d  b y  
t h e  S t a t e  a f t e r  J u l y  I ,  1 9 9 0 ,  a s  a  r e s u l t  o f  t h e  t e r m i n a ­
t i o n ,  t h r o u g h  s e t t l e m e n t  o r  o t h e r w i s e ,  o f  a n  a d m i n i s t r a t i v e  
p r o c e e d i n g  o r  o f  l i t i g a t i o n  i n  a  S t a t e  o r  f e d e r a l  c o u r t  
i n v o l v i n g  m i n e r a l  l e a s e  b o n u s e s ,  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  
s a l e  p r o c e e d s ,  f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  o r  
b o n u s e s ,  o r  i n v o l v i n g  t a x e s  I m p o s e d  o n  m i n e r a l  I n c o m e ,  
p r o d u c t i o n ,  o r  p r o p e r t y ,  s h a l l  b e  d e p o s i t e d  i n  C h e  b u d g e t  
r e s o r v e  f u n d .  M o n e y  i n  t h e  b u d g e t  r e s e r v e  f u n d  s h a l l  b e  
i n v e s t e d  s o  a s  t o  y i e l d  c o m p e t i t i v e  m a r k e t  r a t e s  t o  t h e  
f u n d .  I n c o m e  o f  t h e  f u n d  s h a l l  b e  r e t a i n e d  i n  ' t h e  f u n d .  
S e c t i o n  7 o f  t h i s  a r t i c l e  d o e s  n o t  a p p l y  t o  d e p o s i t s  m a d e  t o  
t h e  f u n d  u n d e r  t h i s  s u b s e c c i o n .  M o n e y  m a y  b e  a p p r o p r i a t e d  
f r o m  t h e  f u n d  o n l y  a s  a u t h o r i z e d  u n d e r  ( b )  o r  ( c )  o f  t h i s  
s e c t i o n .
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( b )  I f  C h e  a m o u n t  a v a i l a b l e  f o r  a p p r o p r i a t i o n  f o r  a  
f i s c a l  y e a r  1 *  l e s s  t h a n  t h e  a m o u n t  a p p r o p r i a t e d  f o r  t h e  
p r e v i o u s  f i s c a l  y e a r ,  a n  a p p r o p r i a t i o n  m a y  b e  m a d e  f r o m  t h e  
b u d g e t  r e s e r v e  f u n d .  H o w e v e r ,  t h e  a r ^ u n t  a p p r o p r i a t e d  f r o m  
c h e  f u n d  u n d e r  t h i s  s u b s e c t i o n  m a y  n o t  e x c e e u  t h e  a m o u n t  
n e c e s s a r y ,  w h e n  a d d e d  t o  o t h e r  f u n d s  a v a i l a b l e  f o r  a p p r o ­
p r i a t i o n ,  t o  p r o v i d e  f o r  t o t a l  a p p r o p r i a t i o n s  e q u a l  t o  c h e  
a m o u n c  o f  a p p r o p r i a t i o n s  m o d e  i n  C h e  p r e v i o u s  c a l e n d a r  y e a r  
f o r  C h e  p r e v i o u s  f i s c a l  y e a r .

( c )  A n  a p p r o p r i a t i o n  f r o m  t h e  b u d g e t  r e s e r v e  f u n d  m a y  
b e  m a d e  f o r  a n y  p u b l i c  p u r p o s e  u p o n  a f f i r m a t i v e  v o c e  o f  
C h r e e - f o u r t h a  o r  t h e  m e m b e r s  o f  e a c h  h o u s e  o f  C h e  l e g i s l a ­
t u r e .

( d )  I f  a n  a p p r o p r i a t i o n  I s  m a d e  f r o m  C h e  b u d g e t  r e ­
s e r v e  f u n d ,  u n t i l  c h e  a m o u n t  a p p r o p r i a t e d  i s  r e p a i d ,  t h e  
a m o u n c  o f  m o n e y  I n  t h e  g e n e r a l  f u n d  a v a i l a b l e  f o r  a p p r o p r i a ­
t i o n  a t  t h e  e n d  o f  e a c h  s u c c e e d i n g  f i s c a l  y e a r  s h a l l  b e  
d e p o s i t e d  I n  C h e  b u d g e t  r e s e r v e  f u n d .  T h e  l e g i a l a t u r e  s h a l l  
I m p l e m e n t  t h l a  s u b s e c t i o n  b y  l a w .

*  S e c .  2 .  T h e  a m e n d m e n t  p r o p o s e d  b y  t h i s  r e s o l u t i o n  s h a l l  b a  
p l a c e d  b e f o r e  C h e  v o t e r s  o f  C h e  s t a t e  a t  C h e  n e x t  g e n e r a l  e l e c ­
t i o n  I n  c o n f o r m i t y  w i t h  a r t .  X I I I ,  s e c .  I ,  C o n s t i t u t i o n  o f  c h a  
S t a t e  o f  A l a s k a ,  a n d  t h e  e l e c t i o n  l a w a  o f  t h e  s t a t e .



Alaska State Legislature
H o u s e  o f  R e p r e s e n t a t i v e s

R e p r e s e n t a t iv e  F r a n  U l m e r

MEMORANDUM May 10, 1991

TO: A ll  Members
House o f  R e p re se n ta t iv e s

FROM: Rep. F

RE: HB 51 (FIN) "An a c t  making a p p ro p r ia t io n s  to  th e  investm en t lo s s  t r u s t
fund; and p ro v id in g  f o r  an e f f e c t i v e  d a te . "

This b i l l  i s  th e  funding  mechanism f o r  HB 221; "An a c t  c r e a t in g  th e  investm en t 
lo s s  t r u s t  f u n d ."

HB 53 a p p ro p r ia te s  $45,000,000 in  FY 91 d o l l a r s  from th e  G eneral Fund f o r  i n i t i a l  
c a p i t a l i z a t i o n  o f  th e  investm en t lo s s  fund. I t  a l so  a llow s f o r  th e  d e p o s i t  o f  
up to  $93,100,000 from th e  s t a t u t o r y  budget r e s e rv e  fund, as n e c e s sa ry ,  to  make 
whole th e  members o f  th e  SBS system a f f e c t e d  by th e  p o s s ib le  in so lv e n cy  o f  
E xecutive  L ife  Insu rance  Company o f  C a l i f o r n ia .

Each d e p o s i t  to  th e  fund i s  c o n d i t io n ed  on the  d e te rm in a t io n  by th e  Commissioners 
o f  A d m in is tra t io n  and Revenue t h a t  the  ba lance  o f  th e  fund i s  i n s u f f i c i e n t .  Any 
unexpended funds w i l l  be r e tu rn e d  to  the  budget accounts  from which th ey  were 
drawn.

Thank you fo r  your c o n s id e ra t io n .

D is tr ic t  4 B  — J u n e a u  
P.O. B o x  V  •  J u n e a u .  A l a s k a  9 9 8 1 1 -3 1 0 0  •  ( 9 0 7 ) 4 6 5 - 4 9 4 7
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