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SEVENTEENTH LEGISLATURE - FIRST SESSION

BY THE HOUSE FINANCE COMMITTEE

Offered:  5/10/91
Referred: Today’s Calendar

Sponsor(s): REPRESENTATIVES ULMER, Koponen, B.Davis, Ellis, Brown, Taylor, Grussendorf, Boyer, Kubina

A BILL
FOR AN ACT ENTITLED
"An Act making appropriations to the investment loss trust fund; and providing for an

effective date."”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $45,000,000 is appropriated from the general fund to the investment loss
trust fund established in AS 37.14.300.

* Sec. 2. The sum determined to be necessary to fulfill the purposes of the trust established in
AS 37.14.300, not to exceed $93,100,000, is appropriated from the budget reserve fund (AS 37.05.540)
conditioned upon a determination being made by the commissioners of administration and revenue that
the balance available in the investment loss trust fund is insufficient.

* Sec. 3. The appropriation made in sec. 2 of this Act is conditioned upon review under the
procedures set out in AS 37.07.080(h).

* See. 4. The amount earned on the investment loss trust fund during the fiscal year ending June 30,
1991, is appropriated to the investment loss trust fund.

* Sec. 5. The amount earned on the investment loss trust fund during the fiscal year ending June 30,
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1992, is appropriated to the investment loss trust fund.

* Sec. 6. The appropriations made by this Act are for capitalization of a trust fund and lapse under
AS 37.14.300.

* Sec. 7. Section 2 of this Act takes effect only if a law is enacted by the First Session of the
Seventeenth Alaska State Legislature that creates an investment loss trust fund.

* Sec. 8. Sections 2 and 7 of this Act take effect on the later of July 1, 1991, or the effective date
of an Act enacted by the First Session of the Seventeenth Alaska State Legislature that creates an
investment loss trust fund.

* Sec. 9. Except as provided in sec. 8 of this Act, this Act takes effect on the effective date of an
Act enacted by the First Session of the Seventeenth Alaska State Legislature that creates an investment

loss trust fund.
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SENATE CS FOR CS FOR HOUSE BELL NO. 51 (FINANCE)
IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTEENTH LEGISLATURE - FIRST SESSION

Sponsors): REPRESENTATIVES ULMER, Koponen, Bl)avis, Ellis, Brown, Taylor

A BILL
FOR AN ACT ENTITLED

"An Act making appropriations to the investment loss trust fund; and providing for an

effective date."”

BEIT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1 The sum of $45,000,000 is appropriated from the general fund to the investment loss
trust fund established in AS 37.14.300.

*Sec. 2. The sum determined to be necessary to fulfill the purposes of the trust established in
AS 37.14.300, not to exceed $93,100,000, is appropriated from the budget reserve fund established under
an. IX, sec. 17, Constitution of the State of Alaska, conditioned upon a determination being made by
the commissioners of administration and revenue that the balance available in the investment loss trust
fund is insufficient.

*Sec. 3. The appropriation made in sec. 2 of this Act is conditioned upon review under the
procedures set out in AS 37.07.080¢(h).

* Sec. 4. The amount earned on the investment loss trust fund during the fiscal year ending June 30,

1991, is appropriated to the investment loss trust fund.
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* Sec. 5. The amount earned on the investment loss trust fund during the fiscal year ending June 30,
1992, is appropriated to the investment loss trust fund.

* Sec. 6. The appropriations made by this Act are for capitalization of a trust fund and lapse under

AS 37.14.300.
* Sec. 7. Section 2 of this Act takes effect only if a law passed by the First Session of the

Seventeenth Alaska State Legislature that creates an investment loss trust fund becomes law, and if sec.
2 receives the affirmative vote of three-quarters of the membership of each house of the legislature.
* Sec. 8. Sections 2 and 7 of this Act take effect on the later of July 1, 1991, or the effective date

of an Act enacted by the First Session of the Seventeenth Alaska State Legislature that creates an

investment loss trust fund.

* See. 9. Except as provided in sec. 8 of this Act, this Act takes effect on the effective date of an

Act enacted by the First Session of the Seventeenth Alaska State Legislature that creates an investment

loss trust fund.
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Amendment to HB 51 by Adams

Page 1, line 1:

delete "general fund"”, insert "science and technology fund"” (AS
37.17.010)
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Page 1, line 7:
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delete "(AS 37.05.540), insert "established under Article 11X, Section AN SIC e

17, .Constitution of the State of Alaska"
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Proposing an amendment Co Che Constitution of the State of Alaska
relating to the budget reserve fundi depositing into the budget
reserve fund, except for money deposited into the permanent fund,

all money received by Che state after July 1, 1990, as a result
of the termination, through settlement or otherwise, of an admin-
istrative proceeding or of litigation in state or federal court
involving mineral lease bonuses, rentals, royalties, royalty sale
proceeds, federal mineral revenue sharing payments or bonuses, or
Involving taxes Imposed on mlinernl income, production, or prop-
ertyi allowing an appropriation from the fund only if the amount
available for appropriation for a fiscal year la less chan the
amount appropriated for the previous fiscal year or upon the

affirmative vote of three-fourths of the members of each house of
Che legislature.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Article IX, Constitution of the State of Alaska,
is amended by edding a new section to read:

SECTION 17. BUDCET RESERVE FUND, (a) There is estab-
lished as a separate fund in the State treasury Che budget

reserve fund. Excepc for money deposited into the permanent
fund under Section 15 of this article, all money received by
the State after July I, 1990, as a result of the termina-
tion, through settlement or otherwise, of an administrative
proceeding or of litigation in a State or federal court
involving mineral lease bonuses, rentals, royalties, royalty
sale proceeds, federal mineral revenue sharing payments or
bonuses, or involving taxes Imposed on mineral Income,
production, or property, shall be deposited in Che budget
resorve fund. Money in the budget reserve fund shall be
invested so as to yield competitive market rates to the
fund. Income of the fund shall be retained in ‘the fund.
Section 7 of this article does not apply to deposits made to
the fund wunder this subseccion. Money may be appropriated

from the fund only as authorized wunder (b) or (c) of this
section.
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(b) If Che amount available for appropriation for a

fiscal year 1* less than the amount appropriated for the
previous fiscal year, an appropriation may be made from the
budget reserve fund. However, the ar”~unt appropriated from

che fund wunder this subsection may not exceeu the amount
necessary, when added to other funds available for appro-
priation, to provide for total appropriations equal to che
amounc of appropriations mode in Che previous calendar year
for Che previous fiscal year.

(c) An appropriation from the budget reserve fund may
be made for any public purpose wupon affirmative voce of
Chree-fourtha or the members of each house of Che legisla-
ture.

(d) If an appropriation 1Is made from Che budget re-
serve fund, wuntil che amount appropriated is repaid, the
amounc of money In the general fund available for appropria-
tion at the end of each succeeding fiscal year shall be
deposited In Che budget reserve fund. The legialature shall

Implement thla subsection by law.

Sec. 2. The amendment proposed by this resolution shall ba

placed before Che voters of Che state at Che next general elec-

tion
State

In conformity with art. X111, sec. I, Constitution of cha
of Alaska, and the election lawa of the state.



Alaska State Legislature

House of Representatives

Representative Fran Ulmer
MEMORANDUM May 10, 1991

TO: All Members
House of Representatives

FROM Rep. F

RE: HB 51 (FIN) "An act making appropriations to the investment loss trust
fund; and providing for an effective date."

This bill is the funding mechanism for HB 221; "An act creating the investment
loss trust fund."”

HB 53 appropriates $45,000,000 in FY 91 dollars from the General Fund for initial
capitalization of the investment loss fund. It also allows for the deposit of
up to $93,100,000 from the statutory budget reserve fund, as necessary, to make
whole the members of the SBS system affected by the possible insolvency of
Executive Life Insurance Company of California.

Each deposit to the fund is conditioned on the determination by the Commissioners
of Administration and Revenue that the balance of the fund is insufficient. Any
unexpended funds will be returned to the budget accounts from which they were
drawn.

Thank you for your consideration.

District 4B — Juneau
P.O.Box V + Juneau. Alaska 99811-3100 <« (907)465-4947
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